
STATE OF CONNECTICUT 
INSURANCE DEPARTMENT 

ORDER ADOPTING REPORT OF EXAMINATION 

I, Andrew N. Mais, Insurance Commissioner of the State of Connecticut, having fully 
considered and reviewed the Examination Repot1 (the "Report") of Odyssey Reinsurance 
Company (the "Company") as of December 31, 2023, do hereby adopt the findings and 
recommendations contained therein based on the following findings and conclusions. 

TO WIT: 

I. I, Andrew N. Mais, Insurance Commissioner of the State of Connecticut 
and as such is charged with the duty of administering and enforcing the 
provisions of Title 38a of the Connecticut General Statutes ("C.G.S."). 

2. The Company is a domestic insurer authorized to transact the business of 
insurance in the State of Connecticut. 

3. On May 7, 2025, the verified Report of the Company was filed with the 
Connecticut Insurance Department (the "Department"). 

4. In accordance with C.G.S. §38a-14(e)(3), the Company was afforded a 
period of thirty (30) days within which to submit to the Department a written 
submission or rebuttal with respect to any matters contained in the Repot1. 

5. On May 19, 2025, the Company notified the Department of certain 
responses and comments on certain items contained in the Report. 

6. Following review of the Report, it was deemed necessary and appropriate 
to modify the Report. A copy of the Report is attached hereto and 
incorporated herein as Exhibit A. 
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NOW, THEREFORE, it is ordered as follows: 

 

I. That the Repo1t of the Company is hereby adopted as filed with the 
Depa1tment. 

2. That the Company shall comply with the recommendations set forth in the 
Report, and that failure by the Company to so comply shall result in 
sanctions or administrative action as provided by Title 38a of the C.G.S. 

3. Section 38a-14(e)(4)(A) of the C.G.S. requires that: 

"The secretary of the Board of Directors or similar governing body of the 
entity shall provide a copy of the report or summary to each director and 
shall certify to the Commissioner, in writing, that a copy of the report or 
summary has been provided to each director." 

Please address the certification to the Commissioner but send said 
certification to the care/attention of William Arfanis, Assistant Deputy 
Commissioner of the Financial Regulation Division. 

4. Section 38a-14(e)(4)(B) of the C.G.S. requires that: 

"Not later than one hundred twenty days after receiving the report or 
summary the chief executive officer or the chief financial officer of the 
entity examined shall present the report of summary to the entity's Board of 
Directors or similar governing body at a regular or special meeting." 

This will be verified by the Insurance Department either through analysis 
or examination follow-up. 

Dated at Hartford, Connecticut, this 20th day of May, 2025. 

 
Andrew N. Mais 
Insurance Commissioner 
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The Honorable Andrew N. Mais 
Commissioner of Insurance 
State of Connecticut Insurance Department 
153 Market Street 6th Floor , 
Hattford, Connecticut 06103 

Dear Commissioner Mais: 

May 7, 2025 

In compliance with your instructions and pursuant to the requirements of Section 3 8a-14 of the 
General Statutes of the State of Connecticut (COS), the undersigned has made a financial 
examination of the condition and affairs of 

ODYSSEY REINSURANCE COMP ANY 

(hereafter referred to as the Company or ORC), a corporation with capital stock, incorporated 
under the laws of the State of Connecticut and having its statutoty and administrative office located 
at 300 First Stamford Place, Stamford, Connecticut. The report of such examination is submitted 
herewith. 

SCOPE OF THE EXAMINATION 

The previous examination of the Company was conducted by the Financial Regulation Division 
of the Connecticut Insurance Depattment (Department) as of December 31, 2019. The current 
examination, which covers the period from Januaty 1, 2020, through December 31, 2023, was 
conducted vittually and at the statutoty home office of the Company. 

As part of the examination planning procedures, the Financial Regulation Division of the 
Connecticut Insurance Depattment (the Depattment) reviewed the following materials submitted 
by the Company: 

• Board of Director (Board) minutes from 2020 through the latest 2023 action or meeting; 
• Statutoty audit repotts from 2020 through 2023, completed by the Company's independent 

cettified public accountants, PricewaterhouseCoopers, LLP (PwC); 
• Management's Discussion and Analysis from 2020 through 2023; 
• Statements of Actuarial Opinion from 2020 through 2023; 
• Annual Statements filed with the Depattment from 2020 through 2023; 
• documentation suppotting Section 404 of the Sarbanes-Oxley Act (SOX) of2002; 
• documentation suppotting the Model Audit Rule; and 
• reports of the Company's Internal Audit Department from 2020 through 2023. 

A comprehensive review was made of the financial analysis files and documents submitted to the 
Financial Analysis Unit of the Depmtment, reports from the National Association of Insurance 
Commissioners (NAIC) database, as well as the independent audit reports which indicated no 
material concerns with respect to financial condition or regulatoty compliance issues. 
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ODYSSEY REINSURANCE COMPANY 

Work papers prepared by PwC in connection with its annual statutory audit were reviewed and 
relied upon to the extent deemed appropriate. 

Representatives from the Delaware Department of Insurance (DOOi), as the lead state of the 
insurance company affiliates of Fairfax (US) Inc. (Fairfax US), which includes the Company, led 
the multi-state coordinated examination that included representatives from the states of Arkansas, 
California, Connecticut, Florida, New Jersey, New Hampshire, and New York. 

As part of the coordinated exam, the Department conducted a concurrent examination of Greys tone 
Insurance Company (GIC). 

In addition, as part of the coordinated exam, the DOOi retained the services of INS Consultants 
Inc. (INS) to conduct reviews of the Information Technology General Control (ITGC) environment 
and the actuarial pricing and reserving processes and Rutter Associates, LLC (Rutter) as an 
investment specialist. 

We conducted our examination in accordance with the NAIC Financial Conditions Examiners 
Handbook (Handbook). The Handbook requires that we plan and perform the examination to 
evaluate the financial condition, assess corporate governance, identify current and prospective 
risks of the Company and evaluate system controls and procedures used to mitigate those risks. 
An examination also includes identifying and evaluating significant risks that could cause an 
insurer's surplus to be materially misstated both currently and prospectively. 

All accounts and activities of the Company were considered in accordance with the risk-focused 
examination process. This may include assessing significant estimates made by management and 
evaluating management's compliance with Statutory Accounting Principles. The examination 
does not attest to the fair presentation of the financial statements included herein. If, during the 
course of the examination an adjustment is identified, the impact of such adjustment will be 
documented separately following the Company's financial statements. 

This examination report includes significant findings of fact and general information about the 
insurer and its financial condition. There may be other items identified during the examination 
that, due to their nature ( e.g., subjective conclusions, proprietmy information, etc.) are not included 
within the examination report but separately communicated to other regulators and/or the 
Company. 

Comments in this repo1i are generally limited to exceptions noted or to items considered to be of 
a material nature. 

Failure of items in this report to add to totals or for totals to agree with captioned amounts is due 
to rounding. 
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ODYSSEY REINSURANCE COMP ANY 

HISTORY 

The Company was incorporated on September 10, 1986, under the laws of Nebraska as 
Commercial Risk Underwriters Insurance Company (Commercial Risk), and began business on 
September 11, 1986. Commercial Risk was a wholly-owned subsidiary of Clarendon National 
Insurance Company (Clarendon), a Maryland domiciled insurance company 

Transamerica Corporation (Transamerica), through Transamerica Insurance Company, purchased 
Commercial Risk from Clarendon on December 2, 1987, and changed the Company's name to 
Transamerica Reinsurance Company (Transamerica Re). Effective January 2, 1992, Transamerica 
Re re-domiciled from Nebraska to Connectic.ut. On July 23, 1993, the name of the Company was 
changed to TIG Reinsurance Company (TIG Re). Between April 27, 1993 and December 1993, 
Transamerica sold I 00% of its ownership in TIG Holdings, Inc. (TIG Holdings), a Delaware 
holding company, through a public offering. TIG Re was an indirect wholly-owned subsidia1y of 
TIG Holdings at that time. 

On April 13, 1999, Fairfax Financial Holdings Ltd. (Fairfax), a Canadian financial services 
company ,purchased I 00% ofTIG Holdings and its subsidiaries, including the Company. Odyssey 
Re Holdings Corp. (ORH), a Delaware holding company, was incorporated on March 21, 2001, to 
serve as the holding company for the reinsurance related subsidiaries of Fairfax. 

Effective November 2018, ORH changed its name to Odyssey Group Holdings, Inc. (OGHI), an 
intermediate US holding company. 

The Company is 100% owned by OGHI, which is 90.01% owned by Fairfax, a publicly traded 
financial services holding company based in Canada. On December 15, 2021, OGHI sold separate 
4.99% equity interests (9.99% in total) to (I) a wholly-owned subsidiaty of the Canada Pension 
Plan Investment Board and (2) Ontario Municipal Employees Retirement System, the pension plan 
for Ontario's municipal employees (two unrelated Canadian pension funds) for a combined $900 
million, which was subsequently paid by OGHI as a dividend to Fairfax. 

The Company formed Odyssey Reinsurance (Barbados) Ltd. (ORB), a wholly owned, Barbados­
domiciled reinsurer which was incorporated on May 20, 2022 under the laws of Barbados. ORB 
functions as an internal reinsurer within the Odyssey Group. On July 28, 2022, ORB was 
granted a Class I insurance license under the Barbados Insurance Act, which authorizes ORB to 
unde1write related party reinsurance. 

The Company directly or indirectly owns all of the common shares of GIC, Hudson Insurance 
Company (Hudson) and its subsidiaries, Newline Holdings U.K. Limited (Newline) and its 
subsidiaries, Odyssey Re Europe Holdings S.A.S. and its subsidiary Odyssey Re Europe S.A., and 
ORB. 
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ODYSSEY REINSURANCE COMP ANY 

ORGANIZATIONAL CHART 

The following is a partial organizational chart of the Company and its major affiliates and 
subsidiaries: 
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ODYSSEY REINSURANCE COMP ANY 

RELATED PARTY AGREEMENTS 

The Company has various agreements with Fairfax and other affiliates in the normal course of 
operations. These agreements include expense sharing, reinsurance, employee benefits, computer 
services, investments, and tax allocation and tax services. 

Pursuant to the terms of an investment management agreement (Agreement) with Hamblin Watsa 
Investment Counsel Ltd., an affiliate of Fairfax, various investment services are provided to the 
Company. The Company pays a basic fee based upon total invested asset levels and portfolio 
performance. 

The Company is party to a tax services agreement with Fairfax US which provides the Company 
with tax consulting and compliance services. Fairfax files a consolidated federal income tax return 
for substantially all of Fairfax US's wholly owned U.S. subsidiaries. Tax payments are made to, 
or refunds received from, Fairfax US in the amounts as if separate tax returns were filed. 

A review of related party agreements noted the following: 

Documents used by the Company to analyze fair and reasonable charges for new and amended 
intercompany agreements were not maintained. Section 38a-136 of the CGS, in addition to SSAP 
No 25 and A-440 of the NAIC Accounting Practices and Procedures Manual (Manual), requires 
that the books, accounts and records of each party be maintained to clearly and accurately disclose 
the precise nature and details of the transactions, including such accounting information as is 
necessary to support the reasonableness of the charges or fees to the respective parties. In 
addition, guidance in the Handbook requires examiners to verify that agreements utilizing an 
other-than-cost approach for a company's determination that amounts are fair and reasonable, 
should be thoroughly documented by management. 

It is recommended that the Company maintain, for review, the accounting information necessary 
to support the reasonableness of charges or fees for affiliated transactions, as required by the CGS, 
Manual and the Handbook. Future contracts that cannot be suppo1ied should be entered into on 
a cost-basis. 

AFFILIATED GUARANTEES AND PLEDGES 

The Company had the following guarantees and pledges in place as of December 31, 2023: 

The Company guarantees the performance of all the insurance and reinsurance contract obligations 
of Compagnie Transcontinentale de Reassurance (CTR), a former subsidimy of Fairfax, in the 
event CTR becomes insolvent and not otherwise indemnified under its guarantee agreement with 
a Fairfax affiliate. Fairfax agreed to indemnify the Company for all of its obligations incurred 
under its guarantee. The Company's potential exposure under this guarantee was $43 million as 
of December 31, 2023. 

In 2015, the Company agreed to guarantee the payment of obligations ofTIG Insurance Company 
(TIG) with respect to a ce11ain contract of reinsurance of asbestos, pollution and health hazard 
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claims entered by TIG with an unrelated third party. The Company's maximum exposure under 
this guarantee is $350 million. As of December 31, 2023, the Company's estimated exposure 
under this guarantee was $19 .3 million though it did not expect to make any payments under this 
guarantee based on the financial resources of TIG. 

The Company has agreed to guarantee the payment of any uncontested reinsurance contract 
obligation due from its indirect wholly-owned subsidimy, ORESA, in the event ORESA fails to 
satisfy such an obligation 30 days after the payment for such was due, and demand has been made 
upon ORESA for payment. The Company is to be paid a fee as compensation for the guarantee it 
provides to the reinsured ofORESA, to be agreed by ORESA and the Company from time to time 
in accordance with commercially reasonable terms. The guarantee may be terminated by the 
Company at any time on 90 days' advance written notice to ORESA, provided that the Company's 
liability under the guarantee with respect to any reinsurance contract issued while the guarantee 
was in effect shall not be affected by such termination. 

On April 1, 2002, the Company agreed to guarantee the payment of all of the insurance contract 
obligations (contracts) of Falcon Insurance Company (Hong Kong) Limited (Falcon), a subsidiaty 
of Fairfax Asia in the event Falcon becomes insolvent. The guarantee was made to assist Falcon 
in writing business through access to the Company's financial strength and resources. For this 
guarantee, the Company is paid on qumierly basis, a fee of one qumier of one percent of all gross 
premiums earned, as associated with these contracts. For each of the years ended December 31, 
2023 and 2022, Falcon paid $0.1 million to the Company in connection with the guarantee. The 
Company's potential exposure in connection with this agreement was estimated to be $184.5 
million, as of December 31, 2023. Fairfax has agreed to indemnity the Company from any 
obligations under this guarantee. 

In supp01i of the Company's operations at Lloyd's of London (Lloyds), conducted through its 
subsidiary, Newline, the Company has established a deposit trust account in favor of the Society 
and Council of Lloyd's. As of December 31, 2023, the Company pledged cash and sh01i-term 
investments in the amount of $3 5 .3 million, in a deposit trust account in favor of the Society and 
Council of Lloyd's. The Company believes that the Lloyd's Syndicate 1218 maintains sufficient 
liquidity and financial resources to support its ultimate liabilities and the Company does not 
anticipate that the pledged assets will be utilized. 

The Company has provided a guarantee in connection with the issuance of a New Hampshire 
surplus lines insurance license to its indirect wholly-owned subsidiaty, Hilltop Specialty Insurance 
Company (Hilltop Specialty), such that, so long as the Company is a parent or affiliate of Hilltop 
Specialty, the Company will pay any and all unpaid loss payments on the New Hampshire business 
of Hilltop Specialty should Hilltop Specialty fail to make any such loss payment that is properly 
due and owing. 

On September 5, 2023, the Company entered into a loan agreement in the amount of$200.0 million 
with OGHI. The loan bears interest at a rate of 5.12% per ammm and has a maturity date of 
September 5, 2024. 
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due and owing. 

On September 5, 2023, the Company entered into a loan agreement in the amount of $200.0 million 
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MANAGEMENT AND CONTROL 

Shareholders Meetings 
According to the bylaws all annual meetings of the shareholders shall be held at the principal office 
of the Company in Stamford, Connecticut, or at such other place as determined by the Board and 
stated in the notice to shareholders. At such annual meeting the Board shall be elected and such 
other business transacted as may properly come before said meeting. Special meetings may be 
called by the Chairman of the Board (Chairman) or President. 

The holders of a majority of shares entitled to vote shall constitute a quorum. 

Board of Directors 
The property and affairs of the Company shall be managed by the Board. The number of directors 
who will constitute the entire Board shall be not less than three nor more than nine directors to be 
elected annually. A regular meeting of the Board shall be held without other notice immediately 
after and on the same date as the annual meeting of shareholders. Other regular meetings shall be 
held each year as the Board may designate. Special meetings of the Board may be called at the 
request of the Chairman, President or Vice President or any three directors. 

A quorum of the Board shall consist of two-thirds of the directors. 

The Audit Committee of the Company is that of the parent company, OGHI. 

The members of the Board serving the Company at December 31, 2023, were: 

Name 
Brian David Young 

Elizabeth Ann Sander 

Richard Frederick Coerver IV 

Carl Anthony Overy 

Title and Principal Business Affiliation 
Chairman, Chief Executive Officer - OGHI 

Executive Vice President and Chief Actuary - OHHI 

Executive Vice President and Chief Financial Officer -
OGHI 

President, Chief Executive Officer - ORC 

The officers serving the Company at December 31, 2023, were: 

Name 
Carl Anthony Overy 

Richard Frederick Coerver IV 

Dina Georgia Daskalakis 

Alane Robinson Carey 

Isabelle Dubots-Lafitte 

Title 
President and Chief Executive Officer 

Executive Vice President and Chief Financial Officer 

Executive Vice President, General Counsel and 
Corporate Secretary 

Executive Vice President 

Executive Vice President 
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Joseph Joseph Angelo Angelo Gnardo Guardo Executive Executive Vice Vice President President 

Philippe Philippe Emmanuel Emmanuel Mallier Mallier Executive Executive Vice Vice President President 

Lucien Lucien Pietropoli Pietropoli Executive Executive Vice Vice President President 

Robert Robert Sebastian Sebastian Pollock Pollock Executive Executive Vice Vice President President 

Brian Brian Dalmar Dalmar Quinn Quinn Executive Executive Vice Vice President President 

Elizabeth Elizabeth Ann Ann Sander Sander Executive Executive Vice Vice President President and and Chief Chief Actuary Actuary 

Elise Elise Marie Marie Ahearn Ahearn Senior Senior Vice Vice President President 

Vincent Vincent Gabriel Gabriel Celano Celano Senior Senior Vice Vice President President 

Francis Francis Dennis Dennis Cerasoli Cerasoli Senior Senior Vice Vice President President 

Andrew Andrew Kent Kent Chu Chu Senior Senior Vice Vice President President 

Patrice Patrice Marie Marie Conboy Conboy Senior Senior Vice Vice President President 

Robert Robert Ernest Ernest Crowther Crowther Senior Senior Vice Vice President President 

Stephen Stephen Hahne Hahne Darwin Darwin Senior Senior Vice Vice President President 

Kathryn Kathryn Scott Scott Delaney Delaney Senior Senior Vice Vice President President 

Paul Paul Antony Antony Fields Fields Senior Senior Vice Vice President President 

Michael Michael Conrad Conrad Fleming Fleming Senior Senior Vice Vice President President 

Gregory Gregory David David Horkachuck Horkachuck Senior Senior Vice Vice President President 

Jean-Raymond Jean-Raymond Kingsley Kingsley Senior Senior Vice Vice President President 

Gary Gary Paul Paul Maile Maile Senior Senior Vice Vice President President 

Jesus Jesus Alberto Albe1io Marcano Marcano Senior Senior Vice Vice President President 

Kazimierz Kazimierz Wojciech Wojciech Pienkawa Pienkawa Senior Senior Vice Vice President President 

Jeffrey Jeffrey Mark Mark Rubin Rubin Senior Senior Vice Vice President President 

Michael Michael Thomas Thomas Simmons Simmons Senior Senior Vice Vice President President 
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Senior Vice President 

Senior Vice President 

Senior Vice President 

Senior Vice President 

Senior Vice President, Deputy General Counsel, 
Assistant Corporate Secreta1y 

TERRITORY AND PLAN OF OPERATION 

The Company is licensed in 48 states, the District of Columbia, Puerto Rico, Guam, and Canada 
and is a qualified reinsurer in two states. The Company provides property and casualty 
reinsurance throughout all regions of the world, with underwriting centers based in Toronto, 
London, Paris, Singapore, Mexico City, and Stamford, Connecticut. 

The Company provides treaty casualty and property reinsurance as well as facultative reinsurance 
for small to medium sized regional companies and specialized departments of major insurance 
companies. Specific lines of business include specialty casualty and general casualty, commercial 
and personal property, marine, aviation, accident and health, and surety lines. 

The US insurance operations of the Company are conducted through Hudson, Hudson Specialty, 
Hudson Excess Insurance Company and GIC. ORC owns Newline, a holding company with 
several operating subsidiaries. It is through Newline's operating subsidiaries that the Company 
owns and manages Lloyds Syndicate 1218. 

REINSURANCE 

Assumed Non-affiliates 

The Company provides prope1ty and casualty reinsurance for small to medium sized regional 
companies and specialized departments of major insurance companies. The Company markets its 
reinsurance products world-wide primarily through reinsurance brokers as well as directly to 
customers. 

The Company is a globally diversified underwriter of prope1ty and casualty reinsurance. Its 
primary reinsurance lines of assumed reinsurance business include fire, homeowners and 
commercial multi-peril, allied lines, private passenger and commercial vehicle liability, credit, 
surety, aircraft, aviation, ocean marine, and other liability- claims made and occurrence. The 
Company assumes reinsurance business from both affiliates and non-affiliates 

North America, Latin America, and Euro Asia underwrite only treaty and facultative reinsurance 
primarily through the Company. The London Market underwrites reinsurance through the 
Company and non-U.S. insurance business through Newline Syndicate 1218, Newline Ins. Co. and 
Newline Europe Versicherung A.G. 
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Assumed Affiliates 

In addition to third patty business, the Company assumes business from its direct and indirect 
subsidiaries, Hudson, Hilltop Specialty and Hudson Excess, tln·ough 70% quota share agreements 
and GIC tln·ough a 100% quota share agreement. 

In 2023, the Company assumed $1,005.9 million in written premiums from its subsidiaty, Hudson, 
pursuant to the 70% Net Line Quota Share Reinsurance Agreement of any business written or 
renewed on or after the effective date, net of all reinsurance protections ceded to third party 
reinsurers. The Company has agreed to participate on Hudson's affiliates and certain other Fairfax 
insurance affiliates' external reinsurance placements, which ORC then retrocedes to CRC 
(Bermuda) Reinsurance Limited, an affiliated Barbados reinsurer that is 100% owned by Fairfax. 
This retrocession arrangement is referred to as the Fairfax Internal Reinsurance Vehicle (FIRV) .. 

On October 1, 2022, the Company and GIC novated an existing 50% loss portfolio and quota share 
reinsurance agreement covering business written by the Company's London and Paris branches to 
an affiliate, ORB. GIC paid ORB cash and investments with a fair value equal to the loss reserves, 
unearned premium reserves and commission reserves to extinguish its obligations to the Company 
under this agreement; ORB directed that the cash and investments were assigned to the Company 
as funds-held collateral under the terms of the novated reinsurance agreement. 

On October 1, 2022, GIC and ORESA novated an existing 80% quota share reinsurance agreement 
(80% Quota Share Agreement) to the Company. The Company received cash and investments 
from GIC with a fair value equal to the loss reserves, unearned premium reserve and commission 
reserves transferred. The Company then entered into a 100% Quota Share Reinsurance Agreement 
with ORB under which ORC cedes all obligations assumed under the 80% Quota Share Agreement 
to ORB. 

On October 1, 2022, the Company and GIC cancelled an existing excess of loss reinsurance treaty 
under which the Company reinsured certain business written by GIC. The Company paid cash and 
investments to GIC in settlement of the return of all unearned premium under the contract. 

Ceded Affiliates 

The Company cedes to ORB tln·ough a 50% quota share reinsurance agreement of net ( of third 
party reinsurance) of the reinsurance it writes tln·ough its London and Paris branches. 

The Company entered into agreements with CRC Barbados to retrocede 100% of the 
aforementioned FIRV outward placed reinsurance business to them. 

ORB serves as a reinsurer to ORC and ORESA, assuming business through two distinct Quota 
Share agreements at 50% from ORC and 100% from ORC which was part ofORESA's 80% Quota 
Share novated to ORC. ORC's 50% quota share agreement covers business tlu·ough London, Paris, 
and Stockholm branches. Also included in the quota share agreements are override fees which 
allow ORC to charge a 5% fee which is based on all the net premiums ceded to ORB. 

ODYSSEY REINSURANCE COMPANY 

Assimed Affiliates 

In addition to third party business, the Company assumes business from its direct and indirect 
subsidiaries, Hudson, Hilltop Specialty and Hudson Excess, through 70% quota share agreements 
and GIC through a 1 00% quota share agreement. 

In 2023, the Company assumed $1 ,005 .9 million in written premiums from its subsidiary, Hudson, 
pursuant to the 70% Net Line Quota Share Reinsurance Agreement of any business written or 
renewed on or after the effective date, net of all reinsurance protections ceded to third party 
reinsurers. The Company has agreed to participate on Hudson's affiliates and certain other Fairfax 
insurance affiliates' external reinsurance placements, which ORC then retrocedes to CRC 
(Bermuda) Reinsurance Limited, an affiliated Barbados reinsurer that is 100% owned by Fairfax. 
This retrocession arrangement is referred to as the Fairfax Internal Reinsurance Vehicle (FIRV). 

On October 1 ,  2022, the Company and GIC novated an existing 50% loss portfolio and quota share 
reinsurance agreement covering business written by the Company's London and Paris branches to 
an affiliate, ORB. GIC paid ORB cash and investments with a fair value equal to the loss reserves, 
unearned premium reserves and commission reserves to extinguish its obligations to the Company 
under this agreement; ORB directed that the cash and investments were assigned to the Company 
as funds-held collateral under the terms of the novated reinsurance agreement. 

On October 1 ,  2022, GIC and ORESA novated an existing 80% quota share reinsurance agreement 
(80% Quota Share Agreement) to the Company. The Company received cash and investments 
from GIC with a fair value equal to the loss reserves, unearned premium reserve and commission 
reserves transferred. The Company then entered into a 100% Quota Share Reinsurance Agreement 
with ORB under which ORC cedes all obligations assumed under the 80% Quota Share Agreement 
to ORB. 

On October 1 ,  2022, the Company and GIC cancelled an existing excess of loss reinsurance treaty 
under which the Company reinsured certain business written by GIC. The Company paid cash and 
investments to GIC in settlement of the return of all unearned premium under the contract. 

Ceded Affiliates 

The Company cedes to ORB through a 50% quota share reinsurance agreement of net (of third 
party reinsurance) of the reinsurance it writes through its London and Paris branches. 

The Company entered into agreements with CRC Barbados to retrocede 1 00% of the 
aforementioned FIRV outward placed reinsurance business to them. 

ORB serves as a reinsurer to ORC and ORESA, assuming business through two distinct Quota 
Share agreements at 50% from ORC and 1 00% from ORC which was part ofORESA' s 80% Quota 
Share novated to ORC. ORC's 50% quota share agreement covers business through London, Paris, 
and Stockholm branches. Also included in the quota share agreements are override fees which 
allow ORC to charge a 5% fee which is based on all the net premiums ceded to ORB. 
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On July 1, 2022, the Company and GIC entered into a Novation Agreement, whereby this 
agreement was novated from GIC to ORB. 

Ceded Non-Affiliates 

The Company uses catastrophe retrocession coverage on a discretionaty basis as an additional risk 
mitigation tool, subject to the availability of appropriate coverage. The Company also buys a 
limited amount of retrocession specifically for its facultative underwriting operations in Latin 
America, to build risk capacity and mitigate catastrophe risk. 

INFORMATION TECHNOLOGY CONTROLS 

INS performed a risk-based assessment and review of the Company's ITGCs in accordance with 
NAIC requirements as outlined in the Handbook. The guidance and direction nsed to perform the 
review of the Company's ITGCs was derived from Exhibit C Part I - IT Planning Questionnaire 
(ITPQ) and Exhibit C Part 2 - IT Work Program (collectively, Exhibit C). The Company's 
responses to the ITPQ were evaluated, and ce1iain conh·ols within the IT control environment were 
tested to assess whether the selected controls were designed effectively and were functioning 
properly. Based upon the risk-based assessment and review, the Company's ITGCs were 
determined to be effective. 

ACCOUNTS AND RECORDS 

The Company's general ledger is manually updated from system repo1is generated by the Phoenix 
Reinsurance System and Princeton Asset Management systems for reinsurance and investment 
transactions, respectively. The Company utilizes Eagle TM Wings to prepare its statutory financial 
statements. 

Detail analyses were performed on individual general ledger accounts throughout the examination. 
General ledger account balances were reconciled and traced to amounts repo1ied in the annual 
statement for the most recent year under review. 
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FINANCIAL STATEMENTS 

The following statements represent the Company's financial position, as filed by the Company as of 
December 31, 2023. No adjustments were made to surplus as a result of the examination. 

ASSETS 

1 2 3 

Nonadmitted Net Admitted 
Assets Assets Assets 

Bonds $5,093,688,351 $5,093,688,351 
Stocks: 

Preferred stocks 224,473,567 224,473,567 
Common stocks 4,258,151,911 $10,394,447 4,247,757,464 

Mortgage loans on real estate 1,213,850,194 1,213,850,194 

Real Estate 
Properties held for the production of income 273,587,908 273,587,908 
Properties held for sale 3,150,000 3,150,000 

Cash, cash equivalents and short-term investments 686,575,494 686,575,494 
Derivatives 285,007,272 285,007,272 
Other invested assets 1,128,559,404 1,128,559,404 
Receivable for securities 82,249,707 82,249,707 
Aggregate write-ins for invested assets 25,619,056 25,619,056 
Investment income due and accrued 88,573,049 88,573,049 
Premiums and considerations: 

Uncollected premiums and agents' balances in course 
of collection 791,366,480 2,837,461 788,529,019 

Deferred premiums, agents' balances and 
installments booked but deferred and not yet due 923,607,351 923,607,351 

Accrued retrospective premiums 14,533,937 14,533,937 
Reinsurance: 

Amounts recoverable from reinsnrers 1,936,190 1,936,190 
Funds held by or deposited with reinsured companies 259,381,939 259,381,939 

Current federal and foreign income tax recoverable 
and interest thereon 9,461,924 9,461,924 

Net deferred tax asset 135,546,481 135,546,481 
Electronic data processing equipment and software 10,463,574 3,581,589 6,881,985 
Furniture and equipment, including health care 

deli very assets 412,371 412,371 
Receivables from parent, subsidiaries and affiliates 6,800,102 6,800,102 
Aggregate write-ins for other than invested assets 103,174,843 98,009,945 5,164,898 

Total $15,620, 171, 105 $115,235,813 $15,504,935,292 
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ODYSSEY REINSURANCE COMPANY 

FINANCIAL STATEMENTS 

The following statements represent the Company' s  financial position, as filed by the Company as of 
December 3 1 ,  2023 . No adjustments were made to surplus as a result of the examination. 

ASSETS 

1 2 3 

Nonadmitted Net Admitted 
Assets Assets Assets 

Bonds $5,093,688,3 5 1  $5 ,093 ,688, 35 1  

Stocks: 
Preferred stocks 224,473,567 224,473,567 

Common stocks 4,258, 1 5 1 ,9 1 1 $ 10,394,447 4,247,757,464 

Mortgage loans on real estate 1 ,2 13 ,850, 1 94 1 ,2 13 ,850, 1 94 

Real Estate 
Properties held for the production of income 273,587,908 273,587,908 

Properties held for sale 3 , 150,000 3 , 1 50,000 

Cash, cash equivalents and short-term investments 686,575,494 686,575,494 

Derivatives 285,007,272 285,007,272 

Other invested assets 1 , 128,559,404 1 , 1 28,559,404 

Receivable for securities 82,249,707 82,249,707 

Aggregate write-ins for invested assets 25,6 1 9,056 25,6 1 9,056 

Investment income due and accrued 88,573 ,049 8 8,573,049 

Premiums and considerations: 
Uncollected premiums and agents' balances in course 

of collection 79 1 ,366,480 2,837,46 1  788,529,01 9  
Deferred premiums, agents' balances and 

installments booked but deferred and not yet due 923,607,35 1  923,607,35 1  

Accrued retrospective premiums 14,533,937 14,533,937 

Reinsurance: 
Amounts recoverable from reinsurers 1 ,936, 1 90 1 ,936, 1 90 
Funds held by or deposited with reinsured companies 259,3 8 1 ,939 259,3 8 1 ,939 

Current federal and foreign income tax recoverable 
and interest thereon 9,46 1 ,924 9,46 1 ,924 

Net deferred tax asset 1 35,546,48 1  135 ,546,48 1 

Electronic data processing equipment and software 1 0,463,574 3,58 1 ,589 6,88 1 ,985 
Furniture and equipment, including health care 
delivery assets 4 12,371  4 1 2,371 

Receivables from parent, subsidiaries and affiliates 6,800, 1 02 6,800, 1 02 

Aggregate write-ins for other than invested assets 1 03 , 1 74,843 98,009,945 5 , 1 64,898 

Total $1 5,620,171,105 $1 1 5,235,8 1 3  $1 5,504,935,292 
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ODYSSEY REINSURANCE COMP ANY 

LIABILITIES, SURPLUS AND OTHER FUNDS 

Losses $6,357,309,866 
Reinsurance payable on paid loss and loss adjustment expenses 526,801,908 
Loss adjustment expenses 105,522,121 
Commissions payable, contingent commissions and other similar charges (6,999,176) 
Other expenses 162,871,032 
Taxes, licenses and fees 2,693,353 
Unearned premiums 1,553,207,701 
Ceded reinsurance premiums payable 10,880,880 
Funds held by company under reinsurance treaties 1,460, I 05,896 
Amounts withheld or retained for the account of others 51,478,05 I 
Provision for reinsurance 14,792,000 
Payable to parent, subsidiaries and affiliates 3,300,728 
Derivatives 84,377,050 
Payable for securities 49,272,680 
Aggregate write-ins for liabilities 152, 756,05 I 

Total liabilities $10,528,370,141 

Common capital stock 7,512,617 
Gross paid in and contributed surplus 1,315,306,835 
Unassigned funds (surplus) 3,653,745,699 

Surplus as regards policyholders $4,976,565,151 

Totals $15,504,935,292 
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LIABILITIES, SURPLUS AND OTHER FUNDS 

Losses $6,357,309,866 
Remsurance payable on paid loss and loss adjustment expenses 526,80 1 ,908 
Loss adjustment expenses 1 05,522, 1 2 1  
Commissions payable, contingent commissions and other similar charges (6,999, 1 76) 
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Funds held by company under reinsurance treaties 1 ,460,1 05,896 
Amounts withheld or retained for the account of others 5 1 ,478,05 1 
Provision for reinsurance 14,792,000 
Payable to parent, subsidiaries and affiliates 3 ,300,728 
Denvatives 84,377,050 
Payable for securities 49,272,680 
Aggregate write-ins for liabilities 1 52,756,05 1 

Total liabilities $ 1 0,528,370, 1 4 1  

Common capital stock 7,5 12,6 17  
Gross paid in and contributed surplus 1 ,3 1 5 ,306,835 
Unassigned funds (surplus) 3,653,745,699 

Surplus as regards policyholders $4,976,565 , 1 5 1  

Totals $1 5,504,935,292 
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ODYSSEY REINSURANCE COMP ANY 

STATEMENT OF INCOME 

UNDERWRITING INCOME 

Premiums earned 

Losses incurred 

Loss adjustment expenses incurred 
Other underwriting expenses incurred 

Total underwriting deductions 

Net underwriting gain or (loss) 

INVESTMENT INCOME 

Net investment income earned 
Net realized capital gains or (losses) 

Net investment gain (loss) 

OTHER INCOME 

Aggregate write-ins for miscellaneous income 

Total other income 
Net income before dividends to policyholders, after capital gains tax and before all 
other federal and foreign income taxes 

Net income, after dividends to policyholders, after capital gains tax and before all 
other federal and foreign income taxes 

Federal and foreign income taxes incurred 

Net income 

CAPITAL AND SURPLUS ACCOUNT 

Surplus as regards policyholders, December 31 prior year 

Net income 
Change in net unrealized capital gains or (losses) 
Change in net unrealized foreign exchange capital gain (loss) 

Change in net deferred income tax 

Change in nonadmitted assets 
Change in provision for reinsurance 

Dividends to stockholders 
Aggregate write-ins for gains and losses in surplus 

Change in surplus as regards policyholders for the year 

Surplus as regards policyholders, December 31 current year 

14 

$4,841,208,029 

3,129,738,331 
137,535,516 

1,288,040,130 

4,555,313,977 

285,894,052 

366,553,798 
89,307,720 

455,861,518 

(83,785,065) 

(83,785,065) 

657,970,505 

657,970,505 
103,050,282 

554,920,223 

4,269,474,545 
554,920,223 

561,863,575 
(60,523,569) 

(47,966,003) 
46,958,795 
(8,961,399) 

(335,000,000) 
(4,201,016) 

707,090,606 

$4.976,565,151 
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CAPITAL AND SURPLUS ACCOUNT 

Surplus as regards policyholders, December 3 1  prior year 
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14  

$4,84 1 ,208,029 

3 , 129,738,33 1 

1 37,535,5 16 

1 ,288,040, 1 30 

4,555,3 13 ,977 

285,894,052 

366,553,798 

89,307,720 

455,861 ,5 18  

(83,785,065) 
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657,970,505 

657,970,505 

1 03,050,282 

554,920,223 

4,269,474,545 
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ODYSSEY REINSURANCE COMP ANY 

RECONCILIATION OF CAPITAL AND SURPLUS 

The following is a reconciliation of capital and surplus for the period under examination: 

Beginning of the Examination Period, January 1, 2020 $3,475,702,637 
Net income 1,296,607,730 
Change in net unrealized capital gain/(losses) 431,040,099 
Change in net unrealized foreign exchange capital gain (loss) 12,858,666 
Change in net deferred income tax (11,295,457) 
Change in non-admitted assets 41,421,102 
Change in provision for reinsurance (11,503,600) 
Capital paid in 530,117 
Surplus paid in 364,469,883 

Dividends to stockholders (735,000,000) 
Aggregate write-ins for gains and losses in surplus 111,733,974 
Net Change in Capital and Surplus for the Examination Period 1,500,862,514 

Capital and Surplus, December 31, 2023 $4,976,565,151 

In addition to strong and consistent net income and unrealized capital gains less dividends to 
OGHI, the increase in surplus during the period of examination was also positively impacted from 
additional contributed surplus from OGHI and increase in write-ins for gains from pension and 
post-retirement benefits. 

INVESTMENTS 

With the assistance from Rutter, the scope of the review of investments included, but was not 
limited to, a review and evaluation of the Company's: 

• risk management framework for managing investment and derivative risks; 
• investment policies and guidelines; 
• compliance with investment statutes; 
• process to value investments and impairments, including methodologies and assumptions used 

to price securities internally; 
• use of derivatives and related hedging programs; and 
• process for valuing derivative instruments, including the determination of hedge accounting 

effectiveness. 

While the Company developed derivative strategies that match the needs of its business and global 
views on the capital markets, it opted to not assert hedge effectiveness pursuant SSAP No. 86 of 
the Manual, but instead carried all of its derivative positions as economic hedges at fair market 
value. 

The derivative program had been conceived primarily to address the risks from holding a few large 
equity investment concentrations, to hedge, and the view on deflation on the insurer's investments 
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additional contributed surplus from OGHI and increase in write-ins for gains from pension and 
post-retirement benefits . 
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limited to, a review and evaluation of the Company's: 
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to price securities internally; 
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ODYSSEY REINSURANCE COMP ANY 

p01tfolio in the intermediate time horizon, and, more recently, to hedge the liabilities associated 
with its internal quota share reinsurance treaties with its affiliated insurer, Hudson's Livestock 
business. Due to the volatility of the Livestock business, the Company's management determined 
the use of derivatives would allow the Company to manage its capital and reduce the volatility of 
this business. 

Conclusion 
Although certain observations were noted to streamline the process, the Company's investment 
related risk management practices, including the corporate governance framework, documented 
policies, hedging strategies and compliance monitoring appear to adequately address investment 
risks. 

LOSSES AND LAE 

The following items are included in the captioned account: 

Losses 
LAE 

$6,357,309,866 
105,522,121 

$6.462,831, 987 

$6.462,831,987 

INS performed a risk-focused actuarial analysis of the loss and LAE reserves of the Company and 
reviewed the actuarial pricing processes as of December 31, 2023. The actuarial analyses were 
conducted based upon the prevailing standards of the Casualty Actuarial Society and the American 
Academy of Actuaries. 

No material issues were noted during the review ofreserving and pricing/underwriting risks. 

SUBSEQUENT EVENT 

On January 7th, 2025, major wildfires broke out in multiple regions of Southern California, 
specifically the Greater Los Angeles area, causing widespread prope1ty damage and economic 
disruption. The Company has exposure to policyholders in the affected areas through its prope1ty 
and casualty reinsurance business. These events occurred after the balance sheet date of December 
31, 2024, and thus do not impact the Company's financial position as of that date. 

The Company is actively assessing the potential financial impact, including insured losses, 
reinsurance recoveries, and any implications for its catastrophe reserves. Although it is too early 
to determine the ultimate financial effect, preliminary estimates indicate potential losses of $350 
million, net of reinstatement premium. The actual impact may vary based on the volume of claims 
received, policy terms, and regulatmy developments. 
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INS performed a risk-focused actuarial analysis of the loss and LAE reserves of the Company and 
reviewed the actuarial pricing processes as of December 3 1 ,  2023 .  The actuarial analyses were 
conducted based upon the prevailing standards of the Casualty Actuarial Society and the American 
Academy of Actuaries. 

No material issues were noted during the review of reserving and pricing/underwriting risks. 

SUBSEQUENT EVENT 

On January 7th, 2025, major wildfires broke out in multiple regions of Southern California, 
specifically the Greater Los Angeles area, causing widespread property damage and economic 
disruption. The Company has exposure to policyholders in the affected areas tlu·ough its property 
and casualty reinsurance business. These events occurred after the balance sheet date of December 
3 1 ,  2024, and thus do not impact the Company's financial position as of that date. 

The Company is actively assessing the potential financial impact, including insured losses, 
reinsurance recoveries, and any implications for its catastrophe reserves. Although it is too early 
to determine the ultimate financial effect, preliminary estimates indicate potential losses of $350 
million, net of reinstatement premium. The actual impact may vary based on the volume of claims 
received, policy terms, and regulatory developments. 
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ODYSSEY REINSURANCE COMP ANY 

SUMMARY OF RECOMMENDATIONS 

It is recommended that the Company maintain, for review, the accounting information necessary to 
suppo1i the reasonableness of charges or fees for affiliated transactions, as required by the CGS, 
Manual and the Handbook. Future contracts that cannot be suppo1ted should be entered into on a 
cost-basis. 

CONCLUSION 

As of December 31, 2023, the Company repo1ted admitted assets of $15,504,935,292, liabilities 
of $10,528,370,141, and capital and surplus of $4,976,565,151. During the period under 
examination, admitted assets increased by $6,679,235,565, liabilities increased $5,178,373,051, 
and surplus as regards policyholders increased by $1,500,862,514. 
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SUMMARY OF RECOMMENDATIONS 

It is recommended that the Company maintain, for review, the accounting information necessary to 
support the reasonableness of charges or fees for affiliated transactions, as required by the CGS, 
Manual and the Handbook. Future contracts that cannot be supported should be entered into on a 
cost-basis. 

CONCLUSION 

As of December 3 1 ,  2023, the Company reported admitted assets of $ 1 5 ,504,93 5,292, liabilities 
of $ 10,528,370, 14 1 ,  and capital and surplus of $4,976,565 , 1 5 1 .  During the period under 
examination, admitted assets increased by $6,679,235 ,565, liabilities increased $5,178,373,05 1 ,  
and surplus as regards policyholders increased by $ 1 ,500,862,5 14. 
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ODYSSEY REINSURANCE COMPANY 

SIGNATURE 

In addition to the undersigned, William Arfanis, CFE, Wanchin Chou, FCAS, MAAA, Kent 
Krajick, CFE, Riley Greider, Robert Linnell, CFE, Deshauna Hammond, and Amy Waldbauer, 
FCAS, MAAA of the Connecticut Insurance Department, and the professional services firms of 
INS and Rutter, participated in this examination. 

I, Jeffrey Prosperi, CFE, do solemnly swear that the foregoing report of examination is hereby 
represented to be a full and true statement of the condition and affairs of the subject insurer as of 
December 31, 2023, to the best of my information, knowledge and belief. 

Respectfully submitted, 

 
xaminer- n Charge 

State of Connecticut 
Insurance Department 

State of Connecticut ss 

County of Hartford 

Subscribed and sworn before  Notary Public, on this ifn  
day of     2025. 

' J 

My Co1mnission Expires    
I I 

- .  
   Robinson 

       State of Connecticut 
    I !o Ex. J 30 20      n  une , 
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� z� � .andolyn Robinson 
! _ a1_ 1Rx±/ Public, State of Connecticut 
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