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TEACHERS MORTGAGE ASSISTANCE PROGRAM
In a collaborative effort with the State of Connecticut – Department of Education, 

the CHFA Teachers Mortgage Assistance Program is an important incentive designed 
to alleviate shortage areas and to have educators live in the community in which 

they teach. 

CHFA offers First Mortgage Programs and Second Mortgage Downpayment
Assistance loans to finance up to 100% of the purchase price of your home.
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OUR MISSION
Connecticut Housing Finance Authority is a self-funded, 

quasi-public organization. 

Our mission is to alleviate the shortage of housing for low-to-
moderate income families and persons in this state and, when
appropriate, to promote or maintain the economic development
of this state through employer-assisted housing efforts.
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CHFA HISTORY

The Connecticut Housing Finance Authority (CHFA) was
created in 1969 by the Connecticut Legislature as a self-
supporting quasi-public housing agency charged with the
purpose of expanding affordable housing opportunities for
Connecticut’s low-and moderate-income families and
individuals.

Last year, CHFA helped 3,206 Connecticut individuals and
families become homeowners through its low-interest rate
mortgage loan programs.

Our programs are funded through the sale of Mortgage
Revenue Bonds.
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CHFA PROGRAM
BOND COMPLIANCE REQUIREMENTS

First-Time Homebuyer 
Borrower must be a first-time homebuyer or have not owned a home in the past three (3) years.
Borrowers who have owned a home previously may also apply if they plan to purchase in a
Federally Targeted Area of the State and do not own property at the time of loan closing.

Income Limits
Vary by town and city.  Differs between households of less than three (3) residents and 
households of three (3) or more residents.

Sales Price Limits
Vary by town and city.  May differ slightly between new and existing homes in the same city or 
town and for homes found in Federally Targeted Areas.  

Homebuyer Education
Pre-Purchase Homebuyer / Pre-Closing Homebuyer / Landlord Education / Financial Fitness
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TARGETED AREAS
• Certain areas of CT are designated “Targeted Areas” based on IRS guidelines.
• Targeted areas are based on Census Tract Codes.
• Census Tract Codes can be located at ffiec.gov.
• CT currently has 20 Federally designated “Targeted Areas.”
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RESOURCE MAP
CHFA has a useful Mapping Tool to help determine Targeted Areas in Connecticut.

https://www.chfa.org/about-us/chfa-resource-map/
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BENEFITS OF PURCHASING IN A 
TARGETED AREA

• If the prospective homebuyer(s) purchases a home in a designated
“Targeted Area”, they will receive an additional .25% discount on
the CHFA published interest rate.

• The first-time homebuyer requirement is waived.  Homebuyer(s) 
may not own any other property at the time of closing. 

• The income limit is waived unless the homebuyer(s) are also using 
the CHFA Downpayment Assistance Program funding or a 
Conventional Mortgage Program. 
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INCOME LIMITS
Only Borrower/s gross income is used for Repayment and Income Limits Calculation.

The applicable income limit is determined by the total household size.
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SALES PRICE LIMITS
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• CHFA works with HUD Approved Housing Counseling 
Agencies throughout the State of CT.

• CHFA requires that at least one borrower participate 
in Homebuyer Education.

• You do NOT have to be “ready” to purchase a home
to work with a Counselor! Counseling Agencies
provide FREE resources and education for First-Time
Homebuyers. They can help you to get ready!

HOMEBUYER EDUCATION
&

CHFA APPROVED HOUSING COUNSELORS
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PROPERTY ELIGIBILITY

 Single Family Homes, Townhouses, and PUDs (existing and new). 

 Condominiums (must be FHLMC/FNMA/VA/USA eligible). 
No CHFA separate condo list.
If the condo is deed restricted for affordability – and not acceptable to the
applicable investor / insurer, request for approval must be sent to CHFA. 

 Multifamily homes (2 to 4 units) must have been residential
properties for the last five (5) years.  (FHA and FNMA only)

 Newly constructed 2 family homes are allowed, if located in a
Targeted Area.

CHFA requires owner-occupancy of the home purchased for the life of the loan. 
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TYPES OF
FIRST MORTGAGE PROGRAMS

• FHA - Federal Housing Administration

• VA - Veterans Affairs Program

• RD (USDA) – Rural Development 

• FNMA – Fannie Mae

• FHLMC – Freddie Mac
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* CHFA loans can be used in combination with all of the above mentioned.



CHFA FIRST MORTGAGE FINANCING

 30 years
 Fixed (CHFA) interest rate
 1 %  Origination fee
 Owner-Occupied
 No non-occupant co-signors 
 No additional names added to deed 
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DOWNPAYMENT ASSISTANCE PROGRAM 
(DAP)

 Benefits:
 Purchase with 0% down.
 Low rate (Same rate as CHFA First Mortgage).

 Features of the DAP: 
 Second mortgage on the property to be used in conjunction with a CHFA 

first mortgage.
 Interest rate matches the first mortgage rate.
 30-year fixed rate.
 Borrower is allowed to retain up to $10,000 in liquid assets after closing.
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• Teach and purchase in a Priority School District; or

• Teach in a State-Identified Subject Matter Shortage 
Area or eligible Alliance District Subject; or

• You graduated from a public high school in an 
educational reform district as defined in Section 10-262u
of the Connecticut General Statutes; or

• You graduated from a historically Black college or 
university or a Hispanic-serving institution.

TEACHERS MORTGAGE ASSISTANCE 
PROGRAM
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How to Qualify for Additional Benefits Just for Teachers



Teach and purchase in a Priority School District or 
Technical High School located in a Priority School 
District.

 Additional .125% discount on CHFA’s already below-market interest rate.      
(This cannot be combined with any other discount).

 CHFA Downpayment Assistance Loan available with assets in excess of $10,000.
 Total Debt to Income Ratio up to 50% with student loans in repayment.

TEACHERS MORTGAGE ASSISTANCE 
PROGRAM QUALIFICATIONS

17



18

PRIORITY SCHOOL DISTRICTS



Teach in a State-Identified Subject Matter 
Shortage Area or eligible Alliance District 
Subjects.

 Additional .125% discount on CHFA’s already below-market interest rate.       
(This cannot be combined with any other discount).

 CHFA Downpayment Assistance Loan available with assets in excess of $10,000.
 Total Debt to Income Ratio up to 50% with student loans in repayment.

Borrower/s who teach in a State-Identified Subject Matter Shortage Area 
or eligible Alliance District subjects can purchase a home anywhere in the 

State of Connecticut.

TEACHERS MORTGAGE ASSISTANCE 
PROGRAM QUALIFICATIONS
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SUBJECT MATTER SHORTAGE AREAS
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ALLIANCE DISTRICTS



To help Recruit and Retain (R&R) minority teachers in our communities, 
additional incentives are available for Teachers who:

Graduated from a public high school in an 
educational reform district as defined in Section 
10-262u of the Connecticut General Statutes.

• A rate discount of .25% on CHFA’s published interest rate at time of Reservation.  
(This cannot be combined with any other discount).

• Borrower/s teaching in Priority School District are not required to purchase in 
that same District.

• CHFA Downpayment Assistance Loan available with assets in excess of $10,000
• Total Debt to Income Ratio up to 50% with student loans in repayment.

TEACHERS MORTGAGE ASSISTANCE 
PROGRAM QUALIFICATIONS
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To help Recruit and Retain (R&R) minority teachers in our communities, 
additional incentives are available for Teachers who:

Graduated from a historically Black college or 
university or a Hispanic-serving institution.

• A rate discount of .25% on CHFA’s published interest rate at time of Reservation.  
(This cannot be combined with any other discount).

• Borrower/s teaching in Priority School District are not required to purchase in 
that same District.

• CHFA Downpayment Assistance Loan available with assets in excess of $10,000
• Total Debt to Income Ratio up to 50% with student loans in repayment.

TEACHERS MORTGAGE ASSISTANCE 
PROGRAM QUALIFICATIONS
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TARGETED AREAS
vs. 

PRIORITY SCHOOL DISTRICTS

REMINDER:  If you are purchasing in a Targeted Area, the discount is automatically  
.25% off of the published CHFA rate.  Discounts cannot be combined; however, the 

higher discount will prevail. 



STATEMENT OF ELIGIBLITY
• Required on all Teachers Mortgage Assistance Program Loans.
• Must be signed by authorized individual listed on bottom of form.
• Can be found under Lender Forms section at www.chfa.org
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http://www.chfa.org/


Additional Program Information Is Available At 
www.chfa.org

Teachers Mortgage Assistance Program
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https://www.chfa.org/homebuyers/teacher-programs/

http://www.chfa.org/


“Where Do I Start?”
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• CHFA works with over 70 banks and mortgage
companies across the state (Participating Lenders).

• You apply for a mortgage directly from one of the 
Participating Lenders.

• A Participating Lender will work with you to
determine the price of a home you can qualify for
based on your income and other underwriting
criteria.

APPLYING FOR A CHFA MORTGAGE
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www.chfa.org
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www.chfa.org

Start with:

• CHFA  Homebuyer 
Guide;

• CHFA Approved 
Housing Counselors; 
and

• CHFA Approved 
Lenders
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FINDING A CHFA-APPROVED LENDER

Under the “Homebuyers & Homeowners” Section, Click on 
“CHFA-Approved Lenders”. 
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Go to www.chfa.org

http://www.chfa.org/


FINDING A CHFA APPROVED LENDER 
continued

Click on the “+” sign

An alphabetic listing will display
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FINDING A CHFA APPROVED 
COUNSELING AGENCY
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CURRENT MORTGAGE ASSISTANCE
COVID-19 Related
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CURRENT MORTGAGE ASSISTANCE
Non-COVID-19 Related
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RENTAL ASSISTANCE
COVID-19 Related
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Please visit our Website after October 
15th for information.

www.chfa.org



QUESTIONS?

SFAMinquiry@chfa.org
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Connecticut Housing Finance Authority makes every effort to ensure the quality, content, accuracy and 
completeness of this information.

Content may be subject to change as  result of updates and corrections to the programs and presentations.

CHFA reserves the right to revise and/or alter these training materials at any time.

A Special “Shout Out”  To Our 
Education HEROs!

- THANK YOU  -
for Joining Us Today! 
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