
 

 

Quarter Ending  

December 31, 2023 



March 26, 2024 

Dear Investor: 

I am pleased to report that the Short-Term Investment Fund (STIF or “Fund”) outperformed similar money funds 
for both the quarter and one-year periods ending on December 31, 2023. The Fund’s average annualized yield for the 
quarter was 5.43%, exceeding the iMoneyNet benchmark* by 0.16% and generating an additional $7 million of 
additional interest earnings for Connecticut state and local governments. Over the one-year period, the STIF 
exceeded its benchmark by 0.17%, yielding a return of 5.22% and generating an additional $31 million in earnings. 

For the past three and half years, inflation, which peaked at 9.1%, has been the main focus of the Federal Open 
Market Committee (FOMC). To combat high inflation, the FOMC began a series of interest rate hikes culminating in 
an overnight interest rate range of 5.25-5.50%. This effort appears to have worked with inflation readings below 4% 
since April 2023. However, readings over the past few months are still above 3%, exceeding the FOMC’s 2% target. 

Market participants are divided on how the FOMC should proceed next. Some observers believe the FOMC has 
achieved its goal of combatting inflation and can begin to lower the overnight interest rate as early as this June. 
Others point to recent data suggesting inflation is still elevated and believe the FOMC should wait to lower interest 
rates. The uncertainty about the timing of interest rate cuts has created an environment for STIF accountholders to 
benefit. The Fund’s management team has been able to capitalize during this time of volatility through selective 
security purchases, generating additional returns for participants. 

Within our office, Paul Coudert has now been named as the permanent Principal Investment Officer for STIF. Paul 
had been serving in an interim capacity following the departure of Mike Terry late last year. Paul has been a key part 
of the Fund’s management for decades, most recently as an Investment Officer, a position that will now be filled and 
announced soon. In the meantime, Paul and his team continue to manage the near record-high assets of the Fund, 
continuing the work to maximize short-term investment returns while maintaining both liquidity and stability for 
STIF investors. 

Our team is dedicated to ensuring investors receive a competitive rate of return while prioritizing safety and liquidity. 
The Fund serves as a vital component of public finance, complimenting the important work of state and local 
governments, as well as the constituents they serve. I remain confident in our investment approach and our team. It 
is our expectation that the Fund will continue to yield positive outcomes for its investors. As always, should you have 
questions or require assistance regarding the Fund, our investment team is readily available to assist you. 

Sincerely, 

Erick Russell

Treasurer, State of Connecticut 

* iMoneyNet’s First Tier Institutions-Only AAA-Rated Mone y Fund Report (MFR) Averages Index.



 

E C O N O M I C  R E V I E W  &  O U T L O O K

The table below summarizes recent and projected economic growth, inflation, and employment as of December 31, 2023.  The 

economy expanded, as measured by the annualized quarter-over-quarter change in gross domestic product (GDP), by 3.3 per-

cent during the fourth calendar quarter. Expectations are that the U.S. economy will grow by 1.5 percent during calendar year 

2024, notably slower than 2023. Inflation continued to be higher than the Federal Reserve’s target rate of 2 percent, with con-

sumer inflation, as measured by the year-over-year change in the consumer price index (CPI), increasing 3.4 percent in Decem-

ber and the CPI core rate (CPI excluding food and energy) increased by 3.9 percent in December.  The United States added 

more than 600,000 jobs during the quarter, while the unemployment rate ended the quarter at 3.7 percent down from 3.8 per-

cent at September 30. Jobless claims averaged 214,000 during the period, down from the 224,000 average in the third calendar 

quarter. 

 Bloomberg monthly survey of U.S. economic forecast as of  December 31, 2023. 

Core-Inflation, as measured by the CPI year-over-year 
change, continued to moderate during the quarter, falling 
from 4.1 percent year-over-year in September to 3.9 percent 
year-over-year in December. Despite the moderation, infla-
tion continues to be higher than the Federal Reserve’s target 
rate of two percent. As a result, the Federal Reserve has held 
the Federal Funds target rate of 5.25-5.50 since July 2023 
and the market continues to believe that the target rate will 
remain there for at least the next few months. 

Nonfarm Payrolls increased in successive months between Octo-
ber and December 2023. Despite the increase, overall job growth 
has declined considerable on a monthly basis since the peak 
growth of 750,000 jobs that were created in February 2022. The 
unemployment rate ended the quarter at 3.7 percent down from 
the prior quarter’s 3.8 percent. 

Source:  Bloomberg Source:  Bloomberg 



 

 

The Federal Open Market Committee maintained their Federal Funds Target Rate at a range of 5.25-5.50 percent through 

the quarter.  As the fourth quarter of the 2023 calendar year came to a close, the U.S. Treasuries yield curve at six months 

through two years continued to invert as the prospect for further rate increases and the outlook for longer term inflation be-

gan to subside.   

M A R K E T  R E V I E W  &  O U T L O O K  



 

 
S H O R T- T E R M  I N V E S T M E N T  F U N D  

PORTFOLIO CHARACTERISTICS AT DECEMBER 31, 2023 

Deposit instruments (including those backed by Federal Home Loan Bank (FHLB) letters of credit) represented the Fund’s 

largest investment allocation at more than 35 percent. Repurchase agreements collateralized by treasury and agency securi-

ties, at 31 percent, were the Fund’s second largest allocation. The Fund’s Weighted Average Maturity (WAM) ended the 

quarter at 44 days. In total, approximately 53 percent of the STIF’s assets were invested in securities issued, insured, or guar-

anteed by the U.S. government or federal agencies, repurchase agreements backed by such securities, or deposit instruments 

with FHLB letters of credit. 

 iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index. 

1.    Chart reflects deposit instruments / securities until put or reset date, WAM reflects term to reset date. 

The Fund ended the quarter with a  WAM of 44 days.  The 

fund added some WAM as it took advantage of a short lived 

sell off in one-year rates and was able to purchase some secu-

rities yielding 6 percent. 

Total fund assets decreased by nearly $1.5 billion during the 

quarter as assets moved out of STIF due to seasonal cash-

flow moves.  The reserve account increased by approximate-

ly $4.3 million during the quarter bringing its total to nearly 

$100 million. 



 

 

For the three months ended December 31, 2023, the STIF outperformed its primary benchmark, the MFR Index*, by 0.16 

percent, and three-month U.S. Treasury Bills by 0.14 percent.  Over the last year, the Fund had an 0.17 percent advantage 

versus the MFR Index and 0.02 percent above of the three-month U.S. Treasury Bill. 

S H O R T- T E R M  I N V E S T M E N T  F U N D  

PORTFOLIO CHARACTERISTICS AT DECEMBER 31, 2023 

Annualized Yields (Unaudited) 

 iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index. 

**     90 DAYS  - Averages Monthly Annualized yield.   

** 
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Treasurer, State of Connecticut Erick Russell 

(860) 702-3000 

Chief Investment Officer Ted Wright, CFA, CAIA, FRM, PRM 

(860) 702-3000 

Assistant Treasurer,  

Cash Management 

Robert Scalise 

(860) 702-3000 

STIF Investment Management  Principal Investment Officer 

Paul A. Coudert 

 Securities Analyst 

Marc R. Gagnon 

 Fund Accountant 

Jan Hong 

 Investment Technician 

Danielle D. Thompson 

STIF Investor Services Phone: (860) 702-3118 

Fax: (860) 702-3048  

E-mail: STIFadministration@ct.gov 

STIF Express Online Help 1-877-225-8481 

STIF Express Online Account Access http://portal.ct.gov/ott 

 

 

 

Office of the Treasurer 

Short-Term Investment Fund 

165 Capitol Avenue 

2nd Floor 

Hartford, Connecticut  06106-1773 

S H O R T- T E R M  I N V E S T M E N T  F U N D  
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