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August 29, 2024 

Dear Investor: 

I am pleased to report that the Short-Term Investment Fund (STIF or the Fund) outperformed similar funds 
for both the quarter and the 12-month period ending June 30, 2024. During the second calendar quarter, STIF 
returned an average annualized yield of 5.42%, outperforming the iMoneyNet benchmark* by 0.26% and 
generating an additional $12.1 million in interest earnings for Connecticut state and local governments. Over the 
one-year period, STIF yielded 5.54%, exceeding its benchmark by 0.20% and generating an additional $37 
million. 

Market participants and the Federal Open Market Committee (FOMC) agree that the time has come to start 
lowering overnight interest rates, which have remained between 5.25% and 5.50% since July 2023. Interest rate 
futures indicate a 100% probability that the FOMC will reduce rates by 0.25% in September. The economy 
appears stable, with Gross Domestic Product (GDP) growth at 2.8% for the quarter ending in June. 
Additionally, data suggests that inflation is moderating/subsiding, allowing the FOMC to consider easing rates. 

Key indicators support this decision. Core personal consumption expenditures (PCE), the FOMC’s preferred 
inflation measure, have been declining since peaking at 6.0% in June 2021. Unemployment, another critical data 
point, stood at 3.4% in January 2023 but has steadily risen to 4.3% in July. This combination of moderating 
inflation and rising unemployment gives the FOMC the assurance to begin lowering rates. The STIF team will 
continue to monitor economic indicators and adjust accordingly to maximize the Fund’s performance and 
stability. 

On a personal note, thank you to everyone who attended the 2024 Connecticut Public Finance Outlook 
Conference in May at the Hotel Marcel in New Haven. It was great to connect with colleagues in finance and 
local government to share updates, including the launch of MUNI Trust, a new retirement investment option 
for municipal governments that launched on July 1. You can learn more about the program by visiting the 
Office of the Treasurer’s website, portal.ct.gov/OTT. My team and I will also be speaking about the program at 
this year’s joint meeting of the CT Public Pension Forum and the Government Finance Officers Association in 
October. 

Lastly, I wanted to inform you that Marc Gagnon has been promoted to Investment Officer in STIF. Marc has 

been with the agency for over 30 years, previously as a Securities Analyst for STIF. He is a highly respected 

expert on short-term investments and a critical part of our team. As always, I take great pride in the work being 

done by our staff and in our shared commitment to positively impacting the short-term investments of STIF 

accountholders. 

Sincerely,  

Erick Russell  

Treasurer, State of Connecticut  

* iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index.

https://portal.ct.gov/portal/ott/pension-funds/stif/muni-trust
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E C O N O M I C  R E V I E W  &  O U T L O O K  

The table below summarizes recent and projected economic growth, inflation, and employment as of June 30, 2024.  The econ-

omy expanded, as measured by the annualized quarter-over-quarter change in gross domestic product (GDP), by 2.8 percent 

during the second calendar quarter. Expectations are that the U.S. economy will grow by 2.3 percent during calendar year 2024, 

modestly slower than the 3.4 percent growth in 2023. Inflation continued to be higher than the Federal Reserve’s target rate of 

2 percent, with consumer inflation, as measured by the year-over-year change in the consumer price index (CPI), increasing 3.3 

percent in June, and the CPI core rate (CPI excluding food and energy) increased by 3.3 percent in June.  The United States 

added 562,000 jobs during the quarter, while the unemployment rate ended the quarter at 4.1 percent up slightly from 3.9 per-

cent at March 31. Jobless claims averaged 225,000 during the period, up slightly from the 211,000 average in the first  calendar 

quarter of 2024. 

 Bloomberg monthly survey of U.S. economic forecast as of  June 30, 2024. 

Core-Inflation, as measured by the CPI year-over-year 
change, declined modestly from 3.8 percent year-over-year in 
March to 3.3 percent year-over-year in June. Although infla-
tion continues to be higher than the Federal Reserve’s target 
rate of two percent, the trend has been moving in their fa-
vor. The Federal Reserve is awaiting further data before they 
declare victory over inflation. As a result, the Federal Re-
serve continues to maintain the Federal Funds target rate of 
5.25-5.50 which has been in place since July 2023. The mar-
ket is anticipating a rate cut in September of this year. 

Nonfarm Payrolls have softened from the robust growth seen 
over the past several years.  Although growth continues to be 
positive, the pace of the number of workers added to payrolls has 
begun to slow.  The unemployment rate ended the quarter at 4.1 
percent up 0.3 from the prior quarter’s ending rate of 3.8 percent. 
Although the unemployment rate is moving upward, a portion of 
the rise in the unemployment is attributable to more job seekers 
having entered  the workforce. 

Source:  Bloomberg Source:  Bloomberg 
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The Federal Open Market Committee has maintained their Federal Funds Target Rate at a range of 5.25-5.50 percent since 

their July 2023 meeting.  As the second quarter of the 2024 calendar year came to a close, the market has concluded that no 

further rate increases are warranted as the outlook for longer term inflation has continued to subside. This continues to be 

reflected as the inverted yield curve between the U.S. Treasuries yield curve at six months through two years.  The thought is 

that at some point the FOMC will lower the target rate but not as aggressively as previously anticipated. 

M A R K E T  R E V I E W  &  O U T L O O K  
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S H O R T- T E R M  I N V E S T M E N T  F U N D  

PORTFOLIO CHARACTERISTICS AT JUNE 30, 2024 

Deposit instruments (including those backed by Federal Home Loan Bank (FHLB) letters of credit) represented the Fund’s 

largest investment allocation at nearly 40 percent. Repurchase agreements collateralized by treasury and agency securities, at 

29.6 percent, were the Fund’s second largest allocation. The Fund’s Weighted Average Maturity (WAM) ended the quarter at 

33 days. In total, nearly 50 percent of the STIF’s assets were invested in securities issued, insured, or guaranteed by the U.S. 

government or federal agencies, repurchase agreements backed by such securities, or deposit instruments with FHLB letters 

of credit. 

 iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index. 

The Fund ended the quarter with a WAM of 33 days similar 

to the previous quarter end of 35 days. The STIF continued 

its neutral posture in anticipation of high rates for longer 

despite the market anticipating a reduction in rates as soon as 

the July FOMC meeting.  Floating rate securities were added 

as an additional layer of protection against a lowering of in-

terest rates. 

Total fund assets ended the quarter nearly $600 million less 

than the end of the first quarter of the calendar year due to 

seasonal cashflow moves.  The reserve account increased by 

more than $4.5 million during the quarter bringing its total 

to more than $108 million. 
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For the three months ended June 30, 2024, the STIF outperformed its primary benchmark, the MFR Index*, by 0.26 per-

cent, and three-month U.S. Treasury Bills by 0.2 percent.  Over the last year, the Fund had an 0.20 percent advantage versus 

the MFR Index and 0.14 percent above of the three-month U.S. Treasury Bill. 

S H O R T- T E R M  I N V E S T M E N T  F U N D  

PORTFOLIO CHARACTERISTICS AT JUNE 30, 2024 

Annualized Yields (Unaudited) 

 iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index. 

**     90 DAYS  - Averages Monthly Annualized yield.   

** 
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 S H O R T- T E R M  I N V E S T M E N T  F U N D  

LIST OF INVESTMENTS AT  JUNE 30, 2024 (UNAUDITED)1 
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Treasurer, State of Connecticut Erick Russell 

(860) 702-3000 

Chief Investment Officer Ted Wright, CFA, CAIA, FRM, PRM 

(860) 702-3000 

Assistant Treasurer,  

Cash Management 

Robert Scalise 

(860) 702-3000 

STIF Investment Management  Principal Investment Officer 

Paul A. Coudert 

(860) 702-3254 

 

 

 

Investment Officer 

Marc R. Gagnon 

(860) 702-3158 

 Fund Accountant 

Jan Hong 

(860) 702-3047 

 Investment Technician 

Danielle D. Thompson 

STIF Investor Services Phone: (860) 702-3118 

Fax: (860) 702-3048  

E-mail: STIFadministration@ct.gov 

STIF Express Online Help 1-877-225-8481 

STIF Express Online Account Access http://portal.ct.gov/ott 

 

 

 

Office of the Treasurer 

Short-Term Investment Fund 

165 Capitol Avenue 

2nd Floor 

Hartford, Connecticut  06106-1773 

S H O R T- T E R M  I N V E S T M E N T  F U N D  

C O N T A C T S  


