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May 1, 2024 

Dear Investor: 

I am pleased to report that the Short-Term Investment Fund (STIF or Fund) outperformed similar funds for both 
the quarter and the 12-month period ending March 31, 2024. STIF returned an average annualized yield of 5.43% 
during the first calendar quarter outperforming the iMoneyNet benchmark* by 0.23% and generating an additional 
$10.4 million of additional interest earnings for Connecticut state and local governments. Over the one-year period, 
STIF yielded 5.44% exceeding its benchmark by 0.17%, generating an additional $32 million in earnings. 

Inflation has been and continues to be the primary focus of the Federal Open Market Committee (FOMC).  Interest 
rate increases that began in March 2022 are being evaluated closely to determine their success in achieving the 
desired result of lowering inflation.  The economic data that has come up during the past quarter has been mixed at 
best. Gross Domestic Product (GDP) at 1.6% was below estimates, but jobs have been continually added, and the 
unemployment rate remains below 4%.  In addition, the producer price index (PPI) remains high, and the consumer 
price index (CPI) has been above economic forecasts for each of the last three months.  Core personal consumption 
(PCE), the FOMC’s favored inflation gauge, was 2.8% in March.  While experts and analysts differ in their 
predictions on when interest rate decreases may occur, STIF remains prepared to maximize returns and ensure 
liquidity in any scenario. 

To hear an update on STIF, and other topics related to municipal finance, the office of the Treasurer is hosting The 
Connecticut Public Finance Outlook Conference on Thursday May 16, 2024, at the Hotel Marcel in New Haven 
beginning at 8:30 AM. You likely have already received an invitation, but if not, I would like to take this opportunity 
to invite you. The day will also include an update on performance of the Municipal Employees’ Retirement Fund, a 
roundtable discussion with mayors and other senior municipal leaders from across the state, and a panel on the 
impact of recent public policy changes on municipal economies. We will also host a fireside chat with finance leaders 
from around the region. To register, please visit: https://www.eventbrite.com/e/2024-connecticut-public-finance-
outlook-conference-tickets-877503104407. Space is limited so please respond at your earliest convenience. 

I look forward to seeing you at the conference and discussing this work in-person. I’m proud of the efforts by the 
STIF team to generate returns while protecting the liquidity required for organizations to move quickly and adapt to 
fiscal changes. The Fund remains an essential tool for public finance and its investors. I am confident our investment 
philosophy will continue to produce favorable returns, and that STIF will remain an invaluable resource for its 
investors. As always, should you have any questions about the Fund, please reach out to our investment team and 
they will be happy to provide assistance. 

Sincerely,  

Erick Russell  

Treasurer, State of Connecticut  

* iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index.

https://www.eventbrite.com/e/2024-connecticut-public-finance-outlook-conference-tickets-877503104407
https://www.eventbrite.com/e/2024-connecticut-public-finance-outlook-conference-tickets-877503104407
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E C O N O M I C  R E V I E W  &  O U T L O O K  

The table below summarizes recent and projected economic growth, inflation, and employment as of March 31, 2024.  The 

economy expanded, as measured by the annualized quarter-over-quarter change in gross domestic product (GDP), by 1.6 per-

cent during the first calendar quarter. Expectations are that the U.S. economy will grow by 1.5 percent during calendar year 

2024, notably slower than the 3.4 percent growth in 2023. Inflation continued to be higher than the Federal Reserve’s target 

rate of 2 percent, with consumer inflation, as measured by the year-over-year change in the consumer price index (CPI), in-

creasing 3.5 percent in March and the CPI core rate (CPI excluding food and energy) increased by 3.8 percent in March.  The 

United States added more than 300,000 jobs during the quarter, while the unemployment rate ended the quarter at 3.8 percent 

down slightly from 3.9 percent at December 31. Jobless claims averaged 222,000 during the period, up modestly from the 

214,000 average in the fourth calendar quarter of 2023. 

 Bloomberg monthly survey of U.S. economic forecast as of  March 31, 2024. 

Core-Inflation, as measured by the CPI year-over-year 
change, fell slightly from 3.9 percent year-over-year in De-
cember to 3.8 percent year-over-year in March. Inflation 
continues to be higher than the Federal Reserve’s target rate 
of two percent. In fact, economic forecasts have underesti-
mated the  rate of core inflation for 3 months in a row, As a 
result, the Federal Reserve has held the Federal Funds target 
rate of 5.25-5.50 since July 2023. The market is not anticipat-
ing a rate cut until December of this year. 

Nonfarm Payrolls followed the same pattern as the final three 
months of 2023 as the number of hires increased in successive 
months between January and March 2024. Overall job growth has 
declined since the peak growth of 750,000 jobs that were created 
in February 2022. However, not only does the labor market con-
tinue to be strong, it appears stronger than it was in the fourth 
quarter of calendar year 2023. The unemployment rate ended the 
quarter at 3.8 percent up just 0.1 from the prior quarter’s 3.7 per-
cent. 

Source:  Bloomberg Source:  Bloomberg 
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The Federal Open Market Committee maintained their Federal Funds Target Rate at a range of 5.25-5.50 percent since their 

July 2023 meeting.  As the first quarter of the 2024 calendar year came to a close, the U.S. Treasuries yield curve at six 

months through two years continued to invert as the prospect for further rate increases all but disappeared, and the outlook 

for longer term inflation continued to subside. However, six month to two years yields were higher than at December 31, 

2023 as the prospect for a high federal funds rate for longer as inflation in the near-term continues to surprise on the upside. 

M A R K E T  R E V I E W  &  O U T L O O K  
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S H O R T- T E R M  I N V E S T M E N T  F U N D  

PORTFOLIO CHARACTERISTICS AT MARCH 31, 2024 

Deposit instruments (including those backed by Federal Home Loan Bank (FHLB) letters of credit) represented the Fund’s 

largest investment allocation at more than 36 percent. Repurchase agreements collateralized by treasury and agency securi-

ties, at 28.2 percent, were the Fund’s second largest allocation. The Fund’s Weighted Average Maturity (WAM) ended the 

quarter at 35 days. In total, nearly 54 percent of the STIF’s assets were invested in securities issued, insured, or guaranteed by 

the U.S. government or federal agencies, repurchase agreements backed by such securities, or deposit instruments with 

FHLB letters of credit. 

 iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index. 

1.    Chart reflects deposit instruments / securities until put or reset date, WAM reflects term to reset date. 

The Fund ended the quarter with a  WAM of 35 days.  The 

fund reduced WAM in anticipation of high rates for longer 

as well as increasing its holdings of floating rate Certificates 

of Deposit which protect against the unlikely event of an 

increase in the Federal Funds rate. 

Total fund assets increased by nearly $2.1 billion during the 

quarter as assets moved into STIF due to seasonal cashflow 

moves.  The reserve account increased by approximately 

$4.5 million during the quarter bringing its total to more 

than $104 million. 



 5 

 

For the three months ended March 31, 2024, the STIF outperformed its primary benchmark, the MFR Index*, by 0.23 per-

cent, and three-month U.S. Treasury Bills by 0.20 percent.  Over the last year, the Fund had an 0.17 percent advantage versus 

the MFR Index and 0.07 percent above of the three-month U.S. Treasury Bill. 

S H O R T- T E R M  I N V E S T M E N T  F U N D  

PORTFOLIO CHARACTERISTICS AT MARCH 31, 2024 

Annualized Yields (Unaudited) 

 iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index. 

**     90 DAYS  - Averages Monthly Annualized yield.   

** 
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 S H O R T- T E R M  I N V E S T M E N T  F U N D  

LIST OF INVESTMENTS AT  MARCH 31, 2024 (UNAUDITED)1 
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Treasurer, State of Connecticut Erick Russell 

(860) 702-3000 

Chief Investment Officer Ted Wright, CFA, CAIA, FRM, PRM 

(860) 702-3000 

Assistant Treasurer,  

Cash Management 

Robert Scalise 

(860) 702-3000 

STIF Investment Management  Principal Investment Officer 

Paul A. Coudert 

 Securities Analyst 

Marc R. Gagnon 

 Fund Accountant 

Jan Hong 

 Investment Technician 

Danielle D. Thompson 

STIF Investor Services Phone: (860) 702-3118 

Fax: (860) 702-3048  

E-mail: STIFadministration@ct.gov 

STIF Express Online Help 1-877-225-8481 

STIF Express Online Account Access http://portal.ct.gov/ott 

 

 

 

Office of the Treasurer 

Short-Term Investment Fund 

165 Capitol Avenue 

2nd Floor 

Hartford, Connecticut  06106-1773 

S H O R T- T E R M  I N V E S T M E N T  F U N D  

C O N T A C T S  


