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August 17, 2026 

Dear Investor: 

 

I am pleased to report that Connecticut’s Short-Term Investment Fund (STIF or the Fund) outperformed 
similar funds for both the quarter and the 12-month period ending June 30, 2026. For the quarter, STIF 
returned an average annualized yield of 3.72 percent, outperforming the iMoneyNet benchmark by 0.15 percent 
and generating an additional $6.8 million in interest earnings for Connecticut state and local governments. For 
the one-year period, STIF yielded 4.04 percent, exceeding its benchmark by 0.16 percent and generating an 
additional $30.4 million. 

The most recent annualized quarter-over-quarter gross domestic product (GDP) (June) was 1.5 percent, 
reflecting a slowdown compared with the previous quarter. Nonfarm Payrolls declined throughout the second 
quarter of the year however the average monthly gain of 111,000 outpaced the prior quarter’s average monthly 
gain of 73,000. Healthcare continues to be the main driver of job gains in the economy. Other bright spots 
included transportation which added 39,000 jobs in April as well as local government, which added 28,000 jobs 
in May. Although economic activity remained relatively stable, the outlook continued to be shaped by persistent 
inflationary pressures, geopolitical risks, and uncertainty surrounding future monetary policy. Market 
participants will need to be responsive to an ever-changing policy outlook in the year ahead. 

Heading into 2026, short‑term rates were positioned for continued easing after the Federal Reserve delivered 
rate cuts at both the October and December meetings. In a swift reversal of sentiment the 2-year Treasury Yield 
has moved 70 bps higher over the first half of 2026 as rising oil prices, driven by conflicts in the Middle East, 
added to inflationary pressures. At both the April and June meetings, the Federal Open Market Committee 
voted to keep the Federal Funds Target Rate  at 3.50 – 3.75 percent. Market participants currently expect the 
Committee to hike once by the end of 2026. 

During this period of uncertainty, the STIF team remains committed to providing our investors with a 
competitive rate of return while maintaining a focus on liquidity and risk management. The Fund continues to 
play a critical role in public finance in times of volatility, supporting the essential work of state and local 
governments, and the communities they serve. We discussed these challenges and the role of STIF in supporting 
Connecticut’s municipalities in May at the 2026 Connecticut Public Finance Outlook Conference, which 
brought together nearly 200 municipal finance professionals, local leaders, and investors. The conference 
provided a valuable forum for discussing Connecticut’s fiscal outlook, market conditions, the Short-Term 
Investment Fund, and other programs administered by the Office of the Treasurer. I remain confident in our 
investment strategy and in the expertise of our team as they navigate these market fluctuations. We anticipate 
that the Fund will continue to deliver positive results for investors.  

 

Sincerely,   

 

   

Erick Russell  

Treasurer, State of Connecticut  
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E C O N O M I C  R E V I E W  &  O U T L O O K  

The table below summarizes recent and projected economic growth, inflation, and employment as of June 30, 2026. The most 
recent data showed the economy expanded, as measured by the annualized quarter-over-quarter change in gross domestic 
product (GDP), by 1.5 percent in the 2nd quarter of 2026. Expectations are that the U.S. economy will grow by 2.2 percent 
during calendar year 2026. Inflation continued to be higher than the Federal Reserve’s target rate of 2.0 percent. Consumer 
inflation, as measured by the core CPI (CPI excluding food and energy) remained flat over the period at an annualized rate of 
2.6 percent. Nonfarm Payrolls declined throughout the second quarter of the year however the average monthly gain of 
111,000 outpaced the prior quarter’s average monthly gain of 73,000.  

* Bloomberg monthly survey of U.S. economic forecast as of  June 30, 2026. 

In the second quarter of 2026, inflation as measured by the 
U.S. Consumer Price Index (CPI) increased to 3.5 percent at 
the end of June, up from the March reading of 3.3 percent. 
The continued upward pressure on CPI is a result of the 
energy contribution due to the conflict with Iran. Core 
inflation, which excludes both food and energy, has 
remained flat over the period at an annualized rate of 2.6 
percent.  

Nonfarm Payrolls declined throughout the second quarter of the 
year however the average monthly gain of 111,000 outpaced the 
prior quarter’s average monthly gain of 73,000. Healthcare 
continues to be the main driver of job gains in the economy. 
Other bright spots included transportation, which added 39,000 
jobs in April as well as local government, which added 28,000 
jobs in May. 

Source:  Bloomberg Source:  Bloomberg 

ECONOMIC SNAPSHOT 
  Recent Results Future Expectations* 

Growth 

 

The U.S. economy expanded at an annual rate of 1.5 
percent during the quarter ended 6/30/2026 versus 2.1 
percent in the prior quarter. 

 

Economists expect that for all of Calendar Year (CY) 
2026, the economy will increase at an average rate of 
2.2 percent.   

Inflation 

 
Major Inflation Indices – Year-over-Year  
 
Core PCE:                 3.3 percent (June) 
Core CPI:                  2.6 percent (June) 
Core PPI:                  4.7 percent (June) 

 

Economists expect core PCE, which is a reflection of 
personal consumption minus the food and energy 
components, to increase an average of 3.3 percent for 
CY 2026. Total CPI, which represents prices of all 
goods and services purchased for consumption by 
urban households, is expected to increase an average 
of 3.3 percent for CY 2026. 

Employment 

 

Overall, Nonfarm Payrolls have been strong yet declining 
with an average monthly gain of 111,000 which was 
stronger than the prior quarter, an average gain of 73,000. 

 

Economists expect the unemployment rate to average 
4.3 percent during CY 2026. 
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Heading into 2026, short‑term rates were positioned for continued easing after the Federal Reserve delivered rate cuts at 
both the October and December meetings. In a swift reversal of sentiment the 2-year Treasury Yield has moved 70 basis 
points(bps) higher over the first half of 2026 as rising oil prices, driven by conflicts in the Middle East, added to inflationary 
pressures. At both the April and June meetings, the Federal Open Market Committee voted to keep the Federal Funds 
Target Rate  at 3.50 – 3.75 percent. Market participants currently expect the Committee to hike once by the end of 2026 to 

M A R K E T  R E V I E W  &  O U T L O O K  
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S H O R T- T E R M  I N V E S T M E N T  F U N D  

PORTFOLIO CHARACTERISTICS ON JUNE 30, 2026 

Deposit instruments and repurchase agreements collateralized by treasury and agency securities represented the Fund’s 
largest investment allocations at 46 percent and 32 percent, respectively. The Fund’s Weighted Average Maturity (WAM) 
ended the quarter at 29 days. In total, approximately 43 percent of the STIF’s assets were invested in securities issued, 
insured, or guaranteed by the U.S. government or federal agencies, or repurchase agreements backed by such securities. 

 

* iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index. 

1.    Chart reflects deposit instruments / securities until put or reset date, WAM reflects term to reset date. 

The Fund ended the quarter with a WAM of 29 days, which 
is slightly higher than the prior quarter end. The STIF 
continued its neutral posture in anticipation of a continued 
“higher for longer” regime. Floating-rate securities continue 
to be an additional layer of protection against both a 
lowering and flattening of interest rates. 

Total fund assets ended the quarter at $18.3 billion, $1 
billion lower than the prior quarter end. This change was 
driven by participant redemptions from STIF, consistent 
with the typical seasonal pattern observed during this period. 
The designed surplus reserve account increased by $4.7 
million during the quarter, bringing its total to $145.1 
million. 

 



 5 

 

For the three months ended June 30, 2026, the STIF outperformed its primary benchmark, the MFR Index*, by 15 bps (0.15 
percent), and three-month U.S. Treasury Bills by 10 bps.  Over the last year, the Fund outpaced both the MFR Index and the 
three-month U.S. Treasury Bill by 16 and 21 bps respectively. 

S H O R T- T E R M  I N V E S T M E N T  F U N D  

PORTFOLIO CHARACTERISTICS ON JUNE 30, 2026 

Annualized Yields (Unaudited) 

* iMoneyNet’s First Tier Institutions-Only AAA-Rated Money Fund Report (MFR) Averages Index. 

**     90 DAYS  - Averages Monthly Annualized yield.   

** 
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 S H O R T- T E R M  I N V E S T M E N T  F U N D  

LIST OF INVESTMENTS ON JUNE 30, 2026 (UNAUDITED)1 
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S H O R T- T E R M  I N V E S T M E N T  F U N D  

LIST OF INVESTMENTS ON JUNE 30, 2026 (UNAUDITED)1 
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S H O R T- T E R M  I N V E S T M E N T  F U N D  

LIST OF INVESTMENTS ON JUNE 30, 2026 (UNAUDITED)1 
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Treasurer, State of  Connecticut Erick Russell 

(860) 702-3000 

Chief  Investment Officer Ted Wright, CFA, CAIA, FRM, PRM 

(860) 702-3000 

Assistant Treasurer,  

Cash Management 

Robert Scalise 

(860) 702-3000 

STIF Investment Management  Principal Investment Officer 

Paul A. Coudert 

(860) 702-3254 

 Investment Officer 

Marc R. Gagnon 

(860) 702-3158 

 Senior Investment Associate 

Jan Hong 

(860) 702-3047 

STIF Investor Services Investment Technician 

Danielle D. Thompson 

 (860) 702-3118 

E-mail: STIFadministration@ct.gov 

STIF Express Online Help 1-877-225-8481 

STIF Express Online Account Access http://portal.ct.gov/ott/pension-
funds/stif/stif-express 

 Investment Officer 

Robert Scully, CFA 

(860) 702-3054 

 

 

 

              Office of the Treasurer 

              Short-Term Investment Fund 

               165 Capitol Avenue  

            2nd Floor 

             Hartford, Connecticut  06106-1773 

S H O R T- T E R M  I N V E S T M E N T  F U N D  

C O N T A C T S  


