STATE OF CONNECTICUT
MUNICIPAL ACCOUNTABILITY REVIEW BOARD (MARB)

REGULAR MEETING NOTICE AND AGENDA
West Haven Subcommittee of the MARB
Meeting Date and Time: Tuesday, July 20, 2021 10:00 AM — 12:00 PM

Meeting Location: This meeting will be virtual. Meeting materials may be accessed at the following website:
https://portal.ct.gov/OPM/Marb/West-Haven-Committee-Meetings-and-Materials

Call-In Instructions: Meeting participants may use the following telephone number and access code

Telephone Number: (860) 840-2075

Meeting ID: 613 367 44

Agenda

I Call to Order & Opening Remarks
Il. Approval of minutes:
a. June 10, 2021 Special Meeting
Il Review and Discussion: Update from Fire Districts
V. Review and Discussion: ARPA Funding Overview and City Priorities
V. Other Business
VL. Adjourn


https://portal.ct.gov/OPM/Marb/West-Haven-Committee-Meetings-and-Materials

DRAFT
STATE OF CONNECTICUT
MUNICIPAL ACCOUNTABILITY REVIEW BOARD (MARB)

SPECIAL MEETING MINUTES
West Haven Subcommittee of the MARB
Meeting Date and Time: Thursday, June 10, 2021 9:30 AM — 10:00 AM

Meeting Location: This was a virtual meeting. Meeting materials may be accessed at the following website:
https://portal.ct.gov/OPM/Marb/West-Haven-Committee-Meetings-and-Materials

Call-In Instructions:

Telephone Number: (860) 840-2075

Meeting ID: 536 889 425

Members in Attendance: Kimberly Kennison (OPM Secretary designee), Christine Shaw (State Treasurer
designee), Patrick Egan, Stephen Falcigno, Thomas Hamilton, Robert White

City Officials in Attendance: Mayor Rossi, Frank Cieplinski

OPM Staff in Attendance: Michael Milone (OPM liaison), Julian Freund

I Call to Order & Opening Remarks
Ms. Kennison called the meeting to order at 9:35 AM.

Il. Approval of minutes:
a. May 25,2021

A motion was made by Mr. Egan, with a second by Ms. Shaw, to approve the minutes. The minutes were
approved 4-0-2 with Mr. Hamilton and Ms. Shaw abstaining.

M. Review, Discussion and Possible Action: 5-Year Plan

A written update on the status of the Subcommittee review of the 5-Year Plan was included in the meeting
materials. The subcommittee has reviewed the City’s updated 5-Year Plan over several meetings and the City
has responded to various requests for revisions or additional information. Ms. Kennison summarized the
major assumptions in the Plan and the projected growth in General Fund Balance.

At a prior meeting, the City was asked to prepare an analysis of the potential impact on future Allingtown
Fire Fund ADEC payments that could result from a lower discount rate that is anticipated in the upcoming
actuarial valuation. Mr. Cieplinski presented the results of the analysis which was completed with input from
the City’s actuarial firm. Based on preliminary information from the actuarial firm, the analysis suggests that
the contributions to the Allingtown pension fund that are currently built into the 5-Year Plan would be
sufficient to cover the potential additional ADEC requirement that results from a lower discount rate. The


https://portal.ct.gov/OPM/Marb/West-Haven-Committee-Meetings-and-Materials

analysis also analyzed the possibility of an extended amortization period. Based on preliminary information
from the actuarial firm, the net impact would be a lower required ADEC. Subcommittee members discussed
the pension fund and the projected progress on the funded ratio of the pension plan.

Mr. White asked about the impact of the State budget which has been approved by both chambers of the
General Assembly. Secretary McCaw, who joined the meeting briefly by phone, explained that the full tiered
PILOT was funded in the budget which will result in additional funding to the City’s General Fund and to the
Allingtown Fire Fund.

A motion was made by Mr. White to recommend to the full MARB approval of the City’s 5-Year Plan, with a
second by Ms. Shaw. The motion was passed by a vote of 5-1-0 with Mr. Egan opposed.

V. Adjourn
A motion to adjourn was made by Mr. White with a second by Ms. Shaw. The meeting adjourned at 9:55 AM.



Office of the Mayor

City of West Haven
355 Main Street
West Haven, Connecticut 06516

Nancy R. Rossi : :
Mayor City Hall
1896-1968

June 10, 2021

Ms. Melissa McCaw, Secretary

State of Connecticut, Office of Policy and Management
Municipal Accountability Review Board

450 Capitol Avenue

Hartford, CT 06106

Dear Secretary McCaw,

On May 27, 2021 | transmitted to you a packet of information relative to the City’s three fire districts.
The information consisted of a letter identifying the fire districts’ progress in addressing the ESCI fire
consultant’s recommendations as well as multi-year financial plans for each district.

In a review of those documents among Julian Freund, Frank Cieplinski, and Michael Milone a mistake
was discovered relative to the forthcoming actuary’s report of the Allingtown Fire District pension
fund. The report (page 4) states, “..that the interest assumption will be reduced by .5% from 6.5% to
6.0%.” This is incorrect and should be corrected to read “..that the interest assumption will be
reduced by .25% from 6.75% to 6.50%.” | have also attached a copy of the revised page 4 with this
corrected information and apologize for the oversight. '

Also please note that my report indicated that at the time of transmittal, the West Shore Fire District
FY ‘22 mill rate was proposed at 44.29 mills (combined City and District}). On May 29, 2021 this
district’s budget was adopted with no change from this combined mill rate (City 34.0 and West Shore
Fire District 10.29).

Please contact me if you have any questions about these two items and thank you for your attention
to this information.

Sincerely, )
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Nancy R. Rossi
Mayor

Telephone: 203-937-3510 -« Facsimile; 203-937-3705



Office of the Mayor

City of West Haven
355 Main Street
West Haven, Connecticut 06516
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Nancy R. Rossi
Mayor City Hall
1896-1968
May 27, 2021

Ms. Melissa McCaw, Secretary

State of Connecticut, Office of Policy and Management
Municipal Accountability Review Board

450 Capitol Avenue

Hartford, CT 06106

Dear Secretary McCaw,

In accordance with the Memorandum of Agreement between the State of Connecticut’s Office of
Policy and Management and the City of West Haven the parties agreed to the following:

“The City shall coordinate the preparation of a three-year Fire Districts Plan, and submit the
Plan to OPM by May 30, 2021. The Plan shall address the process for creating the Tri-District
Fire Commission, analysis of services and functions to be merged or shared, other
organizational changes intended to achieve efficiencies or to enhance long-term planning, and
a plan for implementation.

a. The City shall submit to OPM quarterly written status reports regarding the establishment
of the Tri-District Fire Commission and the development of the three-year Fire District
Plan.

b. The three-year Fire Districts Plan shall include projected revenues, expenditures and mill
rates in a format consistent with the City’s 5-Year Recovery Plan.”

In January 2019 the City of West Haven contracted Emergency Services Consulting International (ESCI)
to provide a Fire Department Consolidation Plan.

“The purpose of the study was twofold:
1. To evaluate the feasibility of consolidating the three fire departments that serve the
citizens of West Haven into a single operation.

2. To compare the operational and financial aspects of the proposed consolidated system to
the current system.

Telephone: 203-937-3510 « Facsimile:; 203-937-3705



This report was structured to provide an evaluation of the current conditions, financial analysis,
service delivery, future options for cooperative services and general partnering strategies.”

The report was issued in July 2019. The report’s overview and summary findings are stated below:

Report Overview

“An extensive financial analysis of each fire department was conducted analyzing each
agency’s current operating costs, debt services, pension liabilities, and other pension
employee benefits (OPEB) liabilities. The financial state of each of the three fire districts has
reached a critical point. Failure to properly address financial issues will result in negative
consequences for the community and its firefighters. Pension and OPEB liabilities for each fire
district are significantly unfunded and inefficiencies related to budgeting, financial reporting,
accounting controls, actuarial analysis, labor negotiations, procurement, pension fund
investment allocation, and data driven decision-making are present. The City of West Haven
has significant financial concerns of its own and the potential consolidation of the fire
departments into West Haven’s operation would place a significant strain on the City.”

Report Summary Findings

e “There are no material expense savings in consolidating the three fire districts,
however there are operational efficiencies that can be realized.

e The three fire districts within the City of West Haven have combined total pension and
OPEB unfunded liabilities of more than $253 million.

I N O

Allingtown $23,014,226 $25,312,009 $48,326,235
West Haven $68,734,099 $39,396,462 $108,130,561
West Shore $58,243,937 $38,381,930 $96,625,867

Total $149,992,262 $103,090,401 $253,082,663

e [f the revenue is not increased to fully fund the pensions, ESCI predicts the citizens of
West Haven will be faced with a critical situation when the independent fire districts
are no longer sustainable.

© Short Term: Annual budgets will become more volatile.
o Long Term: The fire districts could face the prospect of insolvency if steps are
not taken to aggressively stabilize the finances of the fire districts.”

The ESCI report provided a series of recommendations as a blueprint to follow to address these
financial deficiencies. Before and since the issuance of this report the respective Fire Chiefs have

worked very diligently and collaboratively to implement changes. This letter will identify the progress
made to date by the districts and their plans for the near future.



One of the highest priorities among the ESCI recommendations was to “operationally consolidate the
three fire districts under the authority of a new fire commission while maintaining the three
independent revenue structures.” This consolidated body, represented by the individual fire district
commissioners, would create a unified governance organization to provide the foundation according
to the report to:

1. “Alter the trajectory of the current financial crisis;
2. Eliminate duplication of effort within each district;
3. Strengthen its financial standing;

4. Maintain independent contro! of the districts within a 25 to 30-year horizon to eliminate
the collective quarter billion dollars in liabilities they currently face.”

This interlocal agreement to create the West Haven Tri-District Fire Commission was adopted in
December 2020, and in accordance with the interlocal agreement establishing this body, “the
Chairman of the governing board of each district shall serve as a voting member of the Commission.
The other members of the governing board of each district shall serve as non-voting members of the
Commission.”

The voting members of this Tri-District Fire Commission are Bruce E. Sweeney (First Fire District

Chairperson), Robert Bruneau {West Shore Fire District Chairperson) and Iris Diaz (Allingtown Fire
District Chairperson).

Mr. Sweeney is the Chairperson of the Tri-District Fire Commission, Ms. Diaz is Vice Chairperson and
Mr. Bruneau is the Secretary.

The purpose of the Tri-District Commission is to, “recommend programs and policies for cooperative
or uniform action in administrative matters and cost reduction strategies in regards to the services
delivered by the Districts to the residents and businesses in the City of West Haven, including but not
limited to the following:

a. Cost Saving to each District on purchases when possible.
b. Training.

¢. Education.

d. Testing.

e. Mutual Aid.”

1 want to emphasize the high degree of collaboration and coordination of effort that has always
existed among the fire districts and their respective Chiefs. I also want to commend them for initiating
a number of the ESCI recommendations well before this Tri-District Commission was created.
Nonetheless the creation of this Tri-District Commission has been a very positive development as it
provides the vehicle to facilitate and institutionalize these critically important recommendations.



The largest and most immediate threat to the fiscal sustainability of the fire districts, as previously
identified, was the combined total pension and Other Post-Employment Benefits (OPEB) unfunded
liabilities. One key OPEB recommendation was the creation of an OPEB trust to fund certain post-
employment benefits. This trust fund was created by an ordinance of the West Haven City Council in
January 2021 to serve as the consolidated repository for these contributions and improve the
management and investment of these assets. To further address this liability the respective districts
have committed the following amounts to this trust from E.Y."21 to F.Y. '24:

Allingtown Fire District $200,000
Center Fire District {(New Employees) $2,254,000

(Existing Employees) $500,000
West Shore Fire District $400,000

Additionally the districts have adopted contractual changes to eliminate this benefit for all new
employees.

While the OPEB unfunded liabilities have drawn much attention, the fire districts through the Tri-
District Commission will review and analyze the respective health benefit plans provided to their
current employees in an effort to realize savings or cost avoidance where possible. There are a variety
of options that the City explored when deciding to transition to the State Partnership Plan and those
will be considered as well as other possibilities as part of their deliberations.

Since each of the fire districts’ employment contracts expire on June 30, 2022, this benefit review will
begin in the early fall or sooner if possible.

The fire districts have engaged the consulting services of one Actuary, Milliman, to perform their OPEB
and Actuarial Valuations. This will provide efficiencies and cost savings while also ensuring a consistent
analysis of the financial condition of each of the funds and a high level of professional guidance.

To address the pension portion of this unfunded liability, the districts have each planned to meet their
actuarial determined contribution (ADC) as reflected in each year of their respective financial plans.
Also, their ADC will be complemented by the following additional amounts from the respective
districts from F.Y. "21 thru F.Y.’24:

Allingtown Fire District $1,700,000
Center Fire District $2,000,000
West Shore Fire District $ 100,000

Milliman’s initial assistance was provided to the West Shore Fire District in an effort to identify a
funding plan that would reduce the volatility and uncertainty of their annual pension contributions
and be affordable for their budget plan. The Fire Commission and staff reviewed a few options and
eventually approved a 30-year amortization plan that used a level funding method over each of the 30
years. This annual contribution of $2,773,597 is expected to remain constant during this period and
preclude the need for additional funding supplements provided their ADC is met annually.



The Allingtown Fire District ADC will undergo an actuarial valuation in July 2021 and plans have been
discussed to meet the goals similar to those identified by the West Shore Fire District: affordability,
minimum volatility, and greater certainty in the amount of the future ADC.

The Allingtown Fire District has 12 years remaining on their pension amortization schedule and the
Actuary has indicated in her initial analysis that a likely change in the amortization schedule of up to 15
years and possibly 20 years, but not beyond that since it is a closed plan consisting of older pensioners.
The Actuary estimated that an increase in the amortization schedule from 12 to 15 years could save
approximately $400,000 annually. However, it is also likely that the interest assumption will be reduced
by .25% from 6.75% to 6.50%, and offset some portion of these savings. But the result will be a plan that
is affordable and actuarially funded. Also this annual actuarial funding contribution amount, as
previously indicated is planned to receive $1.7 M in supplemental funding over the fiscal years "21-'24.

The Center Fire District will undergo their actuarial valuation in July 2022. Their financial plan reflects
the ADC contribution for F.Y. ’21 thru F.Y. ‘24 as being met as well as supplemental pension
contributions of $500,000 in each fiscal year respectively. Milliman’s actuarial valuation will likely mirror
the options considered for the West Shore Pension Fund with a level funding approach possibly being
the best option, based on very preliminary discussions with the Actuary. However like the other Fire
Districts, the goal will be to make it affordable, mitigate potential volatility, and ensure greater certainty
in the amount of the future ADC.

Also under consideration by the Center Fire District is to negotiate most of the active members of this
pension plan into the State’s Municipal Employees Retirement System (MERS), if possible.

The next part of this fiscal sustainability effort was the stabilization of the respective budgets for the
present and out into the near future. The F.Y. ’17 audit identified a fund balance deficit in the Allingtown
Fire District budget as reflected in the chart below. Actions were taken to ensure that balanced budgets
were established and the revenues were a realistic representation of the department’s needs. To further
improve their budget situation and address their negative fund balance, a supplemental tax bill was
issued in F.Y. ’18. The chart below reflects the change in fund balance over the period of F.Y. "18 to F.Y.
’20, and the fund balance amount as a percentage of the actual expenditures of each budget. Please
note that a portion of the Center and West Shore Fire Districts’ fund balance is scheduled for use in
acquiring capital equipment.

Fund Balance Comparison

FY. 20 of Actual Expenditures
Allingtown Fire District $(0.118 M) $1.990 M 28.4%
Center Fire District $1.471 M S3.549 M 26.2%

West Shore Fire District $1.616 M $1.910 M 20.1%




Based on the multi-year financial plan developed by the respective districts, it is estimated that their
fund balance amounts will remain relatively constant through fiscal year 2024. This estimate assumes
that each district completes their subsequent fiscal years with a balanced budget and it does not
predict a surplus in any of these future years. However, if Governor Lamont’s proposed F.Y. 22 and
F.Y. ‘23 biennial budget is adopted, the two independent districts could realize significant additional
State Aid. This potential State funding has not been budgeted and it could result in substantial budget
surpluses for each independent district if it is adopted as the Governor proposed.

The development of this three-year financial plan by the two independent fire districts is significant
and a response to the ESCI report recommendations. (Allingtown is a five-year plan.) This is the first
ever multi-year plan established by the two independent districts, and is included with this letter, as is
the Allingtown financial plan which was previously submitted.

This independent district’s three-year plan is expected to continue as an ongoing rolling three-year
financial plan, similar to the City’s five-year plan.

This initiative has already demonstrated its benefit by identifying the near-term financial outcomes of
current financial decisions, most notably relative to the pension and OPEB liabilities, projected fund
balance, and future estimated mill rates.

The combined real estate mill rate of the respective districts when added to the City’s estimated real

estate/personal property is expected to increase at a very moderate level over these three years as
this chart reflects:

Mill Rates F.Y. ‘22 to F.Y. '24 Adopted and Forecasted

Py 2 Fi Y. 23
Allingtown Fire District 45.62 45.87 46.85
Center Fire District 45.60 46.18 47.30
West Shore Fire District 44.29* 44.79 45.49

*Proposed mill rate, not yet adopted

This planning tool should allow decision makers to better control their financial destiny, mitigate crises
or ad hoc decision making, help maintain and preserve a prudent fund balance, and minimize the
volatility associated with past mill rate decisions.

While the unfunded liabilities have drawn much of the attention in the early stages of this initiative,
there are other savings opportunities identified in the report that are being addressed or will plan to
be addressed. The ESCI report identified opportunities for efficiencies that run the gamut from
operational matters to organizational restructuring.



To date the districts have also begun a plan to adopt some of the other ESCI recommendations in
addition to those mentioned, the primary one being the purchase of major equipment. Among the
Districts there is a need to purchase about six pieces of fire/emergency apparatus over the next few
years. The three Chiefs have established a joint purchasing process to develop the bid specifications
together for consistent and uniform equipment in all future equipment purchases, and also to bundle
the bid documents for multi equipment purchases to hopefully reduce equipment costs. Also the
Districts are expanding their use of buying consortiums to provide more pricing options. Additionally,
the independent districts are working to develop a more formalized capital budget, similar to the
Allingtown Fire District plan, to allow for a better planning mechanism to more clearly identify their
equipment needs and costs.

Some administrative functions have been consolidated such as combined firefighting and EMT
training. Also, the districts are exploring a plan to more efficiently use their respective fire marshals
while also simplifying customer service for a portion of each day of the week. Since this necessitates
some integration with another city agency, it is not yet finalized.

The attached three-year financial plan identifies the significant amount of tax revenue supporting
each fire district. Currently Allingtown’s budget is about 87.0% dependent on tax revenue while the
Center District and West Shore District are each almost 97.0% dependent on taxes as their revenue
source. Consequently, an important initiative for the fire districts is the pursuit of more nontax
revenue. As such, the Districts are considering increasing their permit fees, as the report
recommended, and other fees if possible, but any changes will have a minor impact. However, the
districts are exploring the revenue opportunities and operational costs of moving to a more expansive
and emerging trend in the fire service which is community paramedicine.

Currently the fire districts are state licensed first responders, which generates revenue in their
revenue category of “bundle billing” by billing for the provision of these services.

Fire departments are expanding these services to assume responsibility for medical transport and/or
medical transfer, as well as using fire stations as neighborhood walk in clinics for handling the very
basic medical needs of a patient. Much analysis remains to be conducted, but it is worth exploring,
which the districts will continue to do.

Please note that while there are a variety of additional recommendations provided in the ESCI report,
they are not being ignored simply because they were not mentioned in this letter.

in an effort to address the more critical issues raised in the ESCI report and by MARB, the Chiefs, the
District Commissioners, the Tri-District Commission, along with some City staff, and | have embarked
on addressing the items | have identified. Also the information provided does not represent all
ongoing initiatives.

| was charged with coordinating this effort and reporting on the progress to date, but | want to
acknowledge the commitment and contribution of the three respective Fire Chiefs who have
advanced these various enhancements and have always fostered a high level of professionalism.



I think that it would be most enlightening and informative as well a crucial to the progress of this
effort to allow the fire chiefs to meet with the MARB and engage in a discussion about their goals,
pricorities, and challenges.

Thank you.

Sincerely,

)

./ )/.J Jr'f"ﬂ/ A / VLV L0N.

Nancy R. Rossi
Mayor
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MEMORANDUM
Municipal Accountability Review Board

To: Members of the Municipal Accountability Review Board
From: Julian Freund, OPM

Subject: Overview of ARPA Funding

Date: July 16, 2021

Background

The American Rescue Plan Act (ARPA) of 2021 provides a total of about $130 billion for local
governments across the U.S., including $1.56 billion for local governments in Connecticut. Of the total
amount allocated for local governments in Connecticut, approximately $692.5 million was allocated for
county governments. Since Connecticut does not have functioning county government, the funding
allocated for counties will be distributed among cities and towns. The table below shows the ARPA
funds allocated for each of the municipalities designated for MARB oversight including the additional
allocations resulting from the distribution of the county funding.

Distribution of
Municipality's County Total ARPA
Municipality Allocation Allocation Funds
Hartford 88,500,760 23,717,465 112,218,225
Sprague 290,795 555,327 846,122
West Haven 18,399,281 10,609,295 29,008,576

The U.S. Treasury has provided guidance regarding eligible uses, reporting requirements and other
aspects of the funding through an Interim Final Rule issued on May 10 and supplemented by several
FAQ documents since then. The comment period for the Interim Rule closed July 16. The date that the
Final Rule will be issued has not yet been set.

Eligible Uses

The Act identified four categories of eligible uses for the recovery funds provided to state and local
governments, which are further explained in the Interim Final Rule. The four categories of eligible uses
are:

1. Response to Public Health and Economic Impacts:

a. Public Health Impacts: Measures to control the spread of the disease and to care for the
sick fall within this sub-category. Adaptations to public facilities to meet pandemic
operational needs are considered part of the response to the public health impacts as
well. This category also extends to measure to address mental health impacts,
substance abuse, domestic violence, the deferral of preventive health measures, and



2.

3.

4.

inequities resulting from the disparate health impact on certain demographic groups
and low-income communities.

i. Examples of eligible uses include COVID-19 mitigation and prevention, medical
expenses, behavioral health care, public health and safety staff (payroll and
benefits), and improvements to public health programs

Economic Impacts: This sub-category covers measures that respond to the negative
economic impacts on both households and individuals as well as businesses. As is the
case with public health impacts, funds in this sub-category may address the disparate
economic impact on certain demographic groups and low-income communities. Uses
must be designed to address the economic harm resulting from, or made worse by, the
pandemic. Responses to the economic impacts must be related to and reasonably
proportional to the extent and type of harm experienced.

i. Examples of eligible uses include assistance to unemployed workers, assistance
to households (rent, food, utilities, eviction and homelessness prevention),
loans or grants to small businesses and non-profits, aid to impacted industries,
investments in housing and neighborhoods, addressing educational disparities,
and promoting healthy childhood environments

Premium Pay to Essential Workers: Premium pay for essential workers is an eligible use of ARPA

funds. Essential workers are workers who “maintain the continuity of operations of essential
critical infrastructure sectors, including those who are critical to protecting the health and
wellbeing of their communities.” This category allows for premium pay of up to an additional
$13/hour (capped at $25,000 per person). Retroactive payments are allowed.

To Provide Government Services to the Extent of the Reduction in Revenue: This category is

intended to help restore, and avoid further cuts to, government services resulting from revenue
losses during the pandemic. In the Interim Final Rule, government services is interpreted
broadly to include general capital expenditures. However, the amount that a recipient may
spend under this category is capped to the level of revenue loss calculated.

a.

Revenue loss calculation: The methodology for calculating the revenue loss involves
establishing the municipality’s baseline revenues (FY 2019 for municipalities with 6/30
fiscal year end). A growth adjustment is applied to the baseline revenues to estimate
what the municipality’s revenues would have been in non-pandemic circumstances
(referred to as the “counterfactual revenue” in the Interim Rule). Then, the
municipality’s actual revenues are compared to the counterfactual revenue to
determine the revenue loss. The amount of lost revenue calculated is the cap on
expenditures a municipality may make within this category.

Examples of eligible expenses in this category include maintenance or pay-as-you-go
infrastructure, modernization of cybersecurity, health services, environmental
remediation, school or educational services, public safety services

Investments in Water, Sewer and Broadband Infrastructure:

a.

Water and Sewer Infrastructure: Eligible uses in this category align with the types and
categories of projects that would be eligible for assistance through the Clean Water
State Revolving Fund (CWSRF) or the Drinking Water State Revolving Fund (DWSRF).



i. Examples of eligible drinking water system improvements include construction
or upgrades of facilities and transmission, distribution and storage systems, and
the replacement of lead service lines

ii. Examples of eligible wastewater infrastructure improvements include
construction of wastewater treatment infrastructure, management and
treatment of stormwater, and infrastructure for water re-use

b. Broadband Infrastructure: The Act’s funding for broadband infrastructure is designed to
extend services meeting adequate speeds to unserved and underserved households and
businesses. Recipients have flexibility in identifying specific locations to be served and
in designing projects.

Restrictions on Use of Funds

The Act specifies several prohibited uses of the recovery funds:

e To offset a reduction in net tax revenue resulting from a change in tax rate, rebate, deduction,
credit, or otherwise

e To deposit into any pension fund
e Replenishing fund balance or reserve accounts
e Payments for legal settlements

e Qutstanding debt

Timeline for Use of Funds

Funds may be used to cover eligible costs incurred between March 3, 2021 and December 31, 2024.
Funds that have been obligated prior to December 31, 2024 may be expended after that date provided
that obligated funds are fully expended by December 31, 2026.

Reporting Requirements

Entitlement Communities (Hartford, West Haven):

e Interim Report — August 31, 2021
e Quarterly Reports — Beginning October 31, 2021

Non-Entitlement Communities (Sprague)

e No Interim Report required
e Annual Report — due annually by October 31
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