MUNICIPAL ACCOUNTABILITY REVIEW BOARD

MEMORANDUM
To: Members of the Municipal Accountability Review Board
From: Julian Freund
Date: April 27,2022
Subject: City of Hartford FY 2023 Budget

Background

According to the MARB statute, the MARB has approval authority of certain elements of the annual
budgets of Tier lll municipalities. Assumptions regarding state revenues, property tax revenues and mill
rates require MARB approval prior to budget approval by the local legislative body. The statute also
provides MARB with an opportunity for review and comment on the budget prior to adoption by the
local legislative body.

The Mayor’s Recommended Budget for FY 2023 was released April 18. The following provides a
preliminary review of budget components subject to MARB approval.

Property Tax Revenues and Mill Rate

The FY 2023 Recommended Budget increases total General Fund revenues by $15.6 million, or 2.7%,
over the current year budget. Property Taxes, which comprise approximately 49% of total General Fund
revenues, increase by $6.0 million, or 2.1% over the current year.

Property Taxes FY 2022 FY 2023 $ Change % Change
Current Levy 279,792,169 285,792,269 6,000,100 2.1%
Other Property Taxes 8,930,000 8,955,000 25,000 E%
Total Property Taxes 288,722,169 294,747,269 6,025,100 2.1%

As the Subcommittee was updated at its March meeting, the City completed a revaluation in 2021 which
is reflected in the October 2021 Grand List. Increases of 41.5% in residential and 35.6% in apartment
property values, and a modest decline in commercial values of 4.6%, resulted in an overall increase of
17.9% in real estate values. Personal Property values rose by 1%, while motor vehicle values increased
by 28.9% (Assessor’s summary attached).

As a result of the increases in property values, the Real Estate/Personal Property mill rate required to
support the Current Levy is reduced in FY 2023. The Motor Vehicle mill rate is lowered to 29.0 mills
consistent with the capped rate in the State mid-term budget. As noted in the Mayor’s Cover Letter in
the City budget document, the actual tax impact will vary considerably among individual taxpayers.



Mill Rates FY 2022 Mill | FY 2023 Mill Change vs. % Change
Rate Rate FY 2022

Real Estate/Personal Property 74.29 68.95 (5.34) (7.2%)

Motor Vehicles 45.00 29.00 (16.00) (35.6%)

A slight increase in the assumed collection rate, from 95.64% to 95.78%, is the result of the City Charter
required formula for setting the collection rate. The formula is based on the average of the last three
years collection rates as reported in Table 7 of the Statistical section of the City’s FY 2021 financial
statements:

e FYEnded 6/30/21: 96.18%
e FYEnded 6/30/20: 95.11%
e FYEnded 6/30/19: 96.05%

State Revenues

The major routine sources of State Aid in FY 2023 are generally flat compared to the adopted FY 2022
levels of funding with two exceptions:

1. The FY 2023 State PILOT reflects the revisions to the funding formula which were finalized after
the budget was adopted by the City, and

2. The Motor Vehicle Tax Reimbursement which increases consistent with the new proposed cap
of 29.0 mills in the State mid-term budget.

The sources of State Aid included in the City’s recommended budget are consistent with the amounts
depicted in the State mid-term budget as the following table demonstrates.

City FY23 Recommended
Recommended | Mid-Term FY23

Routine Sources of State Aid Budget Budget
State PILOT 51,774,943 51,774,943
Municipal Revenue Sharing 12,422,113 12,422,113
MV Tax Reimbursement 20,321,339 20,321,339
Municipal Stabilization Grant 3,370,519 3,370,519
Pequot & Mohegan Fund Grant 6,136,523 6,136,523
Town Aid Road 1,186,368 1,186,368
Grants Munic. Projects 1,419,161 1,419,161
ECS Base Entitlement* 187,974,890 187,974,890

* The difference between this amount and the amount published in the State
budget document represents the portion of ECS allocated as Alliance grant.
As noted in the Mayor’s recommended budget, Alliance school district
funding is provided directly to the Board of Education.
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