c CONNECTICUT Office of Policy and Management

May 5, 2026
To: Chief Executive Officers and Chief Financial Officers
From: Martin L. Heft, Undersecretary Intergovernmental Policy and Planning Division

Re: FISCAL YEAR 2026/2027 MUNICIPAL SPENDING CAP REPORT
DUE BY JULY 1*t OR THIRTY (30) DAYS AFTER BUDGET ADOPTION

Subsection (f) of Section 4-66l of the Connecticut General Statutes requires each municipality to
annually certify to the Secretary of the Office of Policy and Management (OPM) whether such
municipality has exceeded the cap set forth in the legislation.

The amount of the municipal revenue sharing grant payable to a municipality in any year of this
section shall be reduced if such municipality increases its adopted budget expenditures for such fiscal
year above a cap equal to the amount of adopted budget expenditures authorized for the previous
fiscal year by 2.5 per cent or more or the rate of inflation (2.64%), whichever is greater.

NOTE: Pursuant to passage of S.B1- AN ACT CONCERNING AFFORDABILITY Section 175, for the fiscal years
ending June 30, 2026, and June 30, 2027, the amount of the grant payable to a municipality in
accordance with subsection (d) of Section 4-66I shall not be reduced in the case of a municipality
whose adopted budget expenditures exceed the cap set forth in subdivision (1).

Chief Financial Officers (CFO) are to report spending cap data under the Fiscal Health Monitoring
System (FHMS) CT FHMS - Sign In. Shall there be a new primary CFO assigned by a municipality,
complete a New Primary Contact Form.

The spending cap report may be submitted after completion of the municipality Fiscal Year 2026/2027
adopted budget submission and acceptance. Both reports utilize the original adopted budget for July
1,2026. The Submission of Municipal Spending Cap Budget Data job aid is attached. FHMS data will
be pre-populated with Fiscal Year 2025/2026 data and Fiscal Year 2026/2027 adopted budget from
your budget submission.

Subsection (a) of CGS 4-66I specifies that "municipal spending” does not include expenditures for
debt service, special education, implementation of court orders or arbitration awards, expenditures
associated with a major disaster or emergency declaration by the President of the United States, a
disaster emergency declaration issued by the Governor pursuant to chapter 517 or any disbursement
made to a district pursuant to subsection (c) or (e) of the section, budgeting for an audited deficit,
nonrecurring grants, capital expenditures or payments on unfunded pension liabilities.

OPM believes that it is the intent of the law to exclude business-type activities fromn municipal spending
(i.e. water pollution control authority). You will need to interpret the language in the statute and make
those determinations for your municipality. Please be consistent across fiscal years when doing so.

450 Capitol Avenue
Hartford, CT 06106 ct.gov/opm
Phone: 860-418-6355


https://www.cga.ct.gov/2026/sup/chap_050.htm#sec_4-66l
https://portal.ct.gov/opm/igp-munfins/municipal-financial-services/annual-report---fiscal-health-monitoring-system---fhms
https://portal.ct.gov/opm/igp-munfins/municipal-financial-services/annual-report---fiscal-health-monitoring-system---fhms
https://opm-fhms.ct.gov/ords/fhms/r/ct-fhms/login?session=107784422749434
https://portal.ct.gov/-/media/opm/finance/mfs-unit/fhms/fhms-new-primary-contact-form.pdf

Fiscal Health Monitoring System
Municipal Spending Cap Budget Submission
Job Aid

1. At the Main Menu - Select Budget Tile

Budget

2. Select Municipal Spending Cap Budget Tile

Municipal Spending Cap
Budget

Municipal Spending Cap
Budget (Budget Part 1)

The Municipal Spending Cap Budget page displays

*Note:

CONNECTICUT

Policy and Management

Municipalities will not be able to enter their spending cap information until they have entered and
certified their information in the adopted budget tile and OPM has approved of the information.
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3. Select the Entity (Town or City) on the left side

Town of ABC

T

The Create button will display (the create button will not display if your Adopted Budget Tile has not
been approved by OPM)

4. Click m on the top right of the page

The Municipal Spending Cap Budget Form for the current and past fiscal year will display.

Home . Budget | Municipal Spending Cap Budget | Municipal Spending Cap Budget Edit

Municipal Spending Cap Budget Form
Ereter ot o bomed wpon your Municpality't adopied budprt and enderiing financel reoadi. for fonfarmonce miif iuburchion (1 of TG d-64
Entity Type: Entity Mamse: Ficul Ve Fracal Year
JOMH TOWM OF ABC 2027 2026
A Ouiginal pied Budget Exy [mot ad 42,160/000

Lew expenditure for the Following:
B Municpal business type entities (list each below, ie: water polutson conirol authority):

Drescription Expendaure
4]

*Note: At any time, you may click the m button on the bottom right corner of the form to save
your data
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Enter data based upon your Municipality’s Adopted Budget and underlying financial records
for conformance with subsection (f) of CGS 4-66l.

A Original Adopted Budget Expenditures (not adjusted)

Less expenditures for the following:

B Municipal business type entities (list each below. i.e.: water pollution control authority):

Description Expenditure
B1

B2
B3

B4

Total, B1-B4 50
C  Debt Service
D Special education
E Implementation of court orders or arbitration awards

F  Major disaster or emergency declaration by the President of
the United States

G Disaster emergency declaration issued by the Governor
pursuant to chapter 517

Line A will self-populate from your budget submission. If the expenditure amount is incorrect, you will need to
email to OPM-FHMS@ct.gov and request that the Adopted Budget Tile be re-opened to make changes.

*Note: If you have any questions regarding the information to be entered into the tile, please contact
Libby Gallo at Elizabeth.Gallo@ct.gov.

Entity Certification:

Click the checkbox- “I certify that the information that | have entered in this form conforms with
subsection (f) of CGS 4-661 and is accurate based upon the underlying records maintained by the
municipality. | am in agreement with the Adjusted Adopted Budget Expenditures results presented on
Line Q of this form.”

Entity Certification

DI certify that the information that | have entered in this form conforms with subsection (f) of CGS 4-66l and is accurate based upon the underlying records
maintained by the municipality. | am in agreement with the Adjusted Adopted Budget Expenditures results presented on Line Q of this form.

cancel m
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*Note: Only the primary contact has the ability to certify the data. If you are not the primary, you can
save the information and have your primary go into the system and certify the data.

A message will display — Would you like to submit to OPM? Click OK to continue or Cancel to return to the
page

hod

Would you like to submit to OPM? Click OK to

continue or Cancel to return to the page

click L8

The Municipal Spending Cap Budget page will display that will show you the status of your submission

Vi L F LEFER Tdvty Cortification. O Rl degerer

Ltvemgad i b

Email Notifications:

Emails will be sent to you from OPM-FHMS@ct.gov when your Municipal Spending Cap Budget is
submitted and when OPM has Accepted or Denied your submission. Please retain this email notification
for auditing purposes

End of Submission
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To return to the Municipal Spending Cap Budget Edit page — Click Year

Year LF Satus Entity Certification OFM Acknowledgment

[[2027 | suwminea  ves o

The Municipal Spending Cap Budget Edit page will display

CONNECTICUT
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*Note: If you have certified the form but corrections need to be made, you will need to email OPM-
FHMS@ct.gov and ask OPM to reopen the submitted Municipal Spending Cap Budget. Once it is
reopened, you will be able to return to the Municipal Spending Cap Budget Edit page, and make the

necessary changes.

To get back to the main screen:

Click @ SR at the top left corner of the page

The Main Menu will display
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