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November 11, 2010

To:
Barry Kasdan, Co-Chair, Commission on Nonprofit Health and Human Services - Projected Cost Savings Workgroup

Michael Purcaro, Co-Chair, Commission on Nonprofit Health and Human Services - Projected Cost Savings Workgroup

From:
Terry Edelstein, President/CEO

Re:
DDS Cost Comparisons FY2009 (11/9/10)
I have reviewed the DDS Cost Comparisons FY2009 document dated 11/9/10 and would like to raise several questions about the assumptions inherent in the document.
DDS has produced this document in previous fiscal years and our Association has discussed these issues with DDS directly in the past.  However the FY2009 report includes the same methodology for analysis.

1. LON (Level of Need) Scores 

In order to compare the cost of services, readers will need to understand the meaning and the significance of the LON scores.
2. DDS Other expenses and DDS Allocated Indirect
In order to compare the cost of services it would be helpful to review a breakout of these “other expenses” and “allocated indirect.”
3. Case Management allocation to private sector

We question the allocation of case management performed by DDS to private sector costs.  This is an expense performed by DDS staff on behalf of all consumers in the DDS system and should be considered a DDS expense that more appropriately belongs in “DDS other” or “allocated indirect” within DDS costs.
The private sector has questioned the necessity of state-provided case management services on a number of occasions.  The private sector provides a significant amount of case management as an aspect of providing services.  

4. DDS support to private sector

Similarly, we question the allocation of DDS support to the private sector as a legitimate cost of private sector service provision.  This cost should be considered a DDS expense that more appropriately belongs in “DDS other” or “allocated indirect” within DDS costs.

The cost of the state’s infrastructure should not be attributed as a private sector expense.

5. CTH (Community Training Home) expense line

It is unclear from this report whether DDS is considering CTH a public or a private sector cost.

6. Other State Agencies

It would be helpful to review the percentage allocations attributed to fringe and unfunded pension liabilities.
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