H. nrhuu\sr FCAS
€L BEREY, F 3 A,
P BICKEHSTANS, FOAS
AL T GLEAKNEY, £ S
S ,.:uw_} VBN F S A
! FETER O BOMOY, £ SA,
f GIEEHEN D BN RS AL

ALALAT C CAMPBELL, R 54
FOBTRT A CHANILER, £S5 A
MILTON F CHAUNDR, F 5.4,
MASE A CHESMER, F 8.4,
TARTOM H CLENTMON, F §.A
ROMIRT L COLLRT A
JOHR T, COSKRS0OM, £ S.A
JAMET A CURTIS, F SA
THOMAS K CUSTIS, F SA,
GARY £ DAHLMAN, £ 5.A
UHOW 5. DAVIDOSE, F S.A,

CRRISTIAR O DESROCHERS, £ SA.

FHYLLIS A DOSTAN, F 5.4,
ROBOAT 4 DRCYLR.F S A
JEFFLRY T DUKES F 5.4
FOSERT J OYTMOWSHL F S
JOMH S B
JOHM 5 E

CARY B LWL .
DAMIEL J.FLAHERYY, EC A S
SOHM E FOLEY, F 5 &
| CARY O FRANMRLIN, £ SA.
HERBERT A FR LA F GA
(

CH».!'H.EE: w, HABTCK, FS.A,
DALE G HAGSTROM, £ 5.A
WILLIAM A MALVGRSON, F S.A
ACNALD O HARRIS, F S48
REX O HEMMU F 5.4,

DCUGLAS HOLDEN FSA
SIVIO INGUI, F 5A

FENTORIT 50000, B SA
HOWARD B ITD, F.CA
GRIGORY 0. 4 35, F SA.
HARA O JOHE L FSA
EUGENE M. KALWARSKI, F S.A.
JACOUELTNE M. REATING, F S
DOUGLAS R ML, FCAS.
GERALD T
DAVID W, R
TIMOTHY O LEE, F 5,
HOMRN M LENSER E 5.4
EEONARD B LEONG, £ 5.4
FREDERIC T, LHAMON, . S.A,
MARK E, LITOW, ¥ S.a,

D ALANLITTLE F S A,
MICHATL L MAHONEY, £ S A
RICHARD L. MARKLR,

BRIAM J MATTSOMN, F
RCBERT G, IAAULE, F S.A.
BANIEL J. MOCARTHY, F 5.4

SA

MITHAEL &
DOUGLAS HE
STEVEM L, MIKPALD, F 5A
COWARD B MONORIC, F S.A
CANIEL P MICHDLS, F S A
DAVITTE OGDFh, 5.4

BRLCE W OUG, F 5.4,

ROBERT W, OMDAL, £ 5 A,
RICHARD T OSTUW, B SA

AL g PATTERSON, F 5A

ALY MR PEASODY, FS.A
HMARGARET €. PLARSON, F 5.4
KRS E, PETERSON, T 5A
RATHOND B PiRCIKCWSKE F S.A
HOBELRT A PRYOR, £ S.A,
DOMNALD A FHOLL, FCA
STANLEY A ROBERTS, £ S.A,
STUART & ROVBERTSON, F S.A.
VALTER 5. RUGLAND, ¥ $.4A
PALHA S SCOLACEK F S A
DONALD U SEGAL F 5 A

T THOMAS SIMESVER, F 5.4,
WILLIAM O SMITH F S A

JOMHN B SRYDER L F §.4,
STEVEN D SOMMER, E SA.

KAREN LSTEFFEN, S A

DENIS J SULLIVAN, ¢ 5.4,
DAVSLAS G FATLOR, S A
WILEIAM & THOMAS, F S.A
GERALDG TOY F 54

STARLEY 8, TULIN, £ 5.4,

JAMES R TYLER, F 5 A

BRUCE M VAKDERFLS, 5 A
ANDHEW B WANG F 5 A
RICHARDE WiilTh_ F S.A,
RCHARD v It
BRUCE W it T e
BRUCE L Sadikeian, KA

WENDELL MILLIMAN F S a0 (153 764]
JAMES HORIGGH, P S A LIO0)

ATLANTA -
FEMW YORK

CHICACGD
CrrANL LA

YTy MILLIMAN & [‘()Iil,Lh,“w{?*w 1
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203/243-1128

1984

June 19,

JoAnn 5. Mogensen
Direcior, Retirement
State of Connecticut
30 Trinity Street
Bartford, C¥ 06115

Divisicen

RE: Adjustments to 1Z-31~-83 Valuation

Dear JolAnn:

Attached are two letters. The first estimates the impact of the
4,281 records which were missing date of hire and for which we usad
the re-employment date. The second estimates the impact of

outstanding purchase requests which were not available to be
factored into the 12-31~83 wvaluation.

we determined that
earliest purchase of

In the prccess of developing these estimates,
the merhod used in the valuation (use of the

service date instead of the employment date, if it predated the
employaent date) considerably overstated the impact of the
purchuse. As a result, the accrued liability was ocverstated by
approximately $372,000,000, and the 1984-85 annual cost overstated,
as a result of this, by §21,400,000.

Combining these adjustments, and reflecting the Federal portion of
the employer contribution, we have developed the attached "Revised
Projection of Total Costs'. This indicates a vevised (adjusted)
1984-85 cost of $217,078,000, compared to $234,827,314 reported in
the vaiuation.
Please call if you have any questions.
Best perconal regards.
Sincerely,

1
J3£ZS A. Cobes

JAG [kms

-
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LA D AFFLECK F S A
SN ARENE F S A
LARRY G BABERF 5A
JACS R BEROUIST, FCAS
GLOWMOGE L BEARY, 5.4
DAV FL BICHERSTAFF FCAS.
THUMAS 2 BLEAKNEY, £ 5 A
BRUND V. BOIN, F.S A
FETER J BONDY, F SA
EYERULH O BRINI S8,
HOBERT CCAMPEELL. F 5 A
FAGDERT M. CHAHDLLR, £ S.A
MILTON F CHAUNER, FS.A
MARK A CHESMER, F S.A.
BARTON H CLENMON, F S.A
RCBCRT L. COLLETY, K 3.4
JOHMN P.COORSON, F 5.A
JAMES & CURTIS, F S A,
THOMAS K CUSTIS, F GA
GARY £ DAHLMAR, F S.A,
DRLW S DAVIOOFF, F S A,

CHRISTIAN J DESROCHERS, £ S A,

PHYLLIS A DORAN, F5.A
ROBTRT H. REVER, F S.A,
JEFFERY T DURES,F S.A
ROGERT b OTHOWSKL F S A
JOMM S CEKERT F5A
JOHR G EDWARDS, P CA,
CARY E EFLQF F SA,
DANIEL J
a0
CARY D FRENKLIN, F 5.A,
HERRERT A FRITLR, £ 5A
SEMES A GOBES, F 5A,
DEMNIS ) GRAR F S A
FATRICH 4 GRANNAN, F CAS,
OENKIS L GRAVES, F.5.A.
JANET 5 GRAVES, F CAS.
CHARLES W, HABECK, F 54
OALE 5. HAGSTACM, £ S.A

WAL LIAR A HALVORSON, F 5 AL
RONALD G. HARRIS, F S.A

REX O HEIAMD, F S.A,
DOUGLAS C. HOLDEN, F S.A,
SIVIO INGUL F S A

FLATON R ASARCSON, F 5.4
HOWARD M ITO FCA
GALGORY D JACOBS, F S.A
MARK (O JOHNSOM, F G4,
EUGERE M, RALWARSK], F 5.A
JACOULLINE M KEATING, F S8,
DOUGLAS E KLINE F CAS
GERALD T KOGER F CA
DAVID W, KRULGER, £ S.A.
THAQTHY O LEE, F S.A

JOHN M, LENSER, T 5A.
LEOMARD P U LECNG, FSA
FREDEHIC T LHARMON, £ 5.A,
MARK £ LITOW F S.A

D, ALAN LITTLE, F S.A
MICHAEL J. MAMONEY, £ 5.A
RICHARD L. MARKER, F S.A
BREAN 5 HATFSON, E SA
FOBERT G MAULS, F S A,
DANIEL L MCCARTHY, £ S A
HICHAEL A MCGRATH, F S.A.
MICHAEL &4 MEMURRAY, £ C A
BOUGLAS MERKES, F SA
STLVER . MIKKALD, F S.A,
EDYARD R MOHORIC, F 5.4
DANITL P HICHO! S, R SA
OAVIDF QGGOF, L 53.A.

BRUCE Y, GG, £ SA

ROBERY W OMDAL, F SA
RICHARD E. OrSTUW, E 3.4
PALL ) FATTERSON, F2 5.4,

J LTHNN PEARQDY, F S.A,
MAFGARLCT £ PEARSON, F S.A
KIS E. PETERSON, F S.A
RAYMOND E. FINCIKOWSHL F S A,
ROBERT A PRYOR,F S A4
DONALD A RHOLL, ECA
STANLEY A ROBERTS, F S A
STUART A HOBCRATSON, F S.A
WALTER 5 RUGLAND, RS A
FALLAS SEDLACER RS A
QONALD L SEGAL F S A

T THOMAL SIMESTER, F 5.A
WILLIAM D, SMITH, £ S.A

JOHN B SKRYDER, I £ 5.4
STOVEN . GOMMER,F 5.4
RAREN T STEFFUN F 5.4
CENIS o SULLIVAN, F SA,
DOUGLAS G TAYLOI F S A,
WilLIAM S THOMAS F S A
GERALD G TOY F oA
STANLET & TULIN.F S A,
JAMES R TYLERF 5 A

BRUCE N VANDERELS E5A
ANDREW B3 WAMDG, E 5.A,
RICHAMRDE WHITE, F S5.A,

RICHARD WINKENWERDER, F 5.A,

GRUCE W WINTERBOR F 5.4,
BALCE L AWOHIRMAN, T T A

WERDCLL MO LMAAN, F SA H27G)

JAMES FLHIGGS, B SA D7)

ATLANTA -  CHICAGO
OMAFIA - PHEILADE LPHIA - PHOENEX

NEMWY YORK

MILLIMAN & ROBERTSON, 1nc

AT - . CONSUILTING ACTUARIES

THREE CORPORATE PLACE
BLOCHMFIELER, CONNECTICUT 00002

203/243 11068

June 19, 1984

JoAnn A. Mogensen

Director. Retirement Division

State of Connecticut

30 Trinity Street '
Hartford, CT 06115

RE: Missing Hire Dates
Dear JchAnn:

We have analyzed the hire date information provided to us on the 98
sample employees out of the total of 4,281 records which were
nissing dates of hire.

These 98 records were distributed as follows:

.... 18 emplovees where the date used overstated the actual
credited service. The average overstatement was 18
months.

... 57 emplovees where the date used was in fact the original
hire date and the correct date to use,

..., 23 employees where the date used understated the actual
credited service., The average understatement was 86
months.

Based on this sample, we estimate that the use of re-employment
date o2 these 4,281 records created an understatement of the
accrued liability as of December 31, 1983 of $33,000,000, and an
understatement of 1984-85 costs of $2,300,000.

Sincerely,

e
Jates A. Gobes

JAG/kms

- DENVER - HARTEORD - HOUSTON - IMDIANAPOLISG - LOS ANGELLES
PORTLAND - SAN FRANCISCO - SEATTLE - WASHINGTOMN. 0 C,

AGLOICTATED [HN s AMNASDA WITH FORLOH, BROWHN, SEGAL & COQ, LT

MILWALUKEE - BTN CAROLIS




. STRVL & v
i M ST | v ;
i RE Sooae, . A-_f CONSULTING ACTUARINES
; - sl L .
wldi [ ; oo o ?le THREE CORPORATE FPLACE
o o ELOOMFIELD, CONNECTICUT D6QG2

_AAMD AFFLECH F S A

AV Y AKENE, F S A

LAFRY O BABER F S.A.
SAMES AL BERQUIST, F C A S
GEORGE L AEHRY, F 5.8
DAVID A BICKCRSYAFF F.CAS,
THOMAS P BLEAKNEY, £ S.A,
BRUNO V. BOIN, F.5 A

FETLA J.BONDY, F 5.4
STEPHEN D BIRINK, F S A,
RUEBERT S CAMPBELL FSA
ROUURT L CHANDLER, R 5 4
MILTON F CRALDNER, F. 5.4
MARKA CHESNER, F S.A,
BARTON K, CLENNOMN F S.4
ROBCRTL COLLETT, € S.A.
JOHN P COORSOM, F 5.A,
JAMES A CURTIS, F 5.4
THOMAS K. CUSTIS, F Sa,
GARY L DAHLMAN, £.5.8
DREW S OAVIDORF, F SA,
CHRIGTIAN 4 DESROCHERS, £.5 A
FPHYLLIS A DORAN, £ S.A.
ROBERT + DREYER F § A
JEFFERY T DUKES. F S.A.
ROBERT & DYMOWSHI, F S A
JOHN 5 ECKER), F 5.4

JOHN 5. EDWARDS, F CA
CARY B EHLOF FSA,
CARHEL J FLAHERTY, £C A5
SOMN E FOLEY, F S.A -
CARY O, FRANELIN.F S 4,
HEABTRT A FAITCH,F S.A
JAMUS A GOBES, F.S A
DENHIS J GRAR F S A
PATRICK J, GRANNAN, EE CAS.
DENNIS L GRAVES, F.5 A
SANET & GRAVES K CAS,
CHARLES W, HABECK, F 5.4,
DALE S HAGSTHOM, F S A
WALLIAM A, HALYORSON, F 5.4,
ROHALD G. HARRIS, £ §.4,
REX 0. HEMME, F S.A,
DOUGLAS C. MOLDEN, F S.A
SUNID INGUI, F B4

FEMTON R, ISAACSON, F 5.A
HOWARD M. 1TO, £ A
GROGORY 0. JACOBS F.S A
MARK Q. JOHNSON, FL5A,
EUGEME M. KALWARSHE, F 5.4
JACOUELINE 14, KEATING, F 8.4,
POUGLAS F HLINE, FCAS
GERALD T KOGER, F CA
DAVIO W, KAUEGER, F 5.4,
TIMOTHY D.LEE, F. 5 A
SOHN M LENSER, £ S.A,
LEONARD P U, LEGHG, T SA.
FRECLRIC T LHAMON, F.S.A
MARKE. LITOW, £ S.A

D ALAN LITTLE. F 5.4
FICHAEL J. MAHONEY, £ S.A
RICHART L. MARKIR, F 5.4
BRIAN J, HATTSON, F S8
ROBERT G, MAULE, F S.A,
DANIEL J. MCCARTHY, F 5.4
FICHAEL A, MCGHATH, S A
MICHATL A MOMURPAY, £ AS,
RILGLAS MENKES, F 5.4
STEVEN O MIKKALD, F LA,
EOWARD P MOHORIC, F. 5.4,
DARICL P ICHOLS, F S.A
PAVID F GODEN, F 5.4,
RRUCET OGG,F & 2

ROBLRT ™ CMDEL, F 5.4
RICHAHD B, OSTUW, S AL
PAUL J. PATTERSCN, F S.A
A LYNN PEABODY, F S.A,
MARGARET E. PEARSON, F S.A.
ERIS E. PETURSON F 5.4,
RAYMOND E. FINCIKOWSHKL F S.A
ROBERT & FAYOR, £ S A
DONALD A RHOLL, F.C.A
STANLEY A RODERTS, F 5 A,
STUART A ROBERTSON, F S.A
WALTER % RUGLANDLF S8
PALILA S SEOLACEK, F 5 &
DOMALD S SEGAL, FS A

1. THOMAL SIMESTER, F S.A
WILLIAM O SHITH, F 5.4
SOHN B BNYDER, I F 5.A
STEVEN [} SOMMER, F 5.4,
AARCH LSTEFFUNF SA
DENIS ) SULLIVAN, F S.A.
COLIGLAS G TATLOR, F SA.
WILLIAK S THOMAS, £ 5.4,
GLRALDG TOY, F 5.4
STANLEY B TULIN, F .4,
JAMES R OFYILR,FSA
BRUCE N VANDERELS, L 5.4
ANDREW D WANG, F. S A
RICHARDE W[ TE, F SUA,
RICHARD WINKENWE DL, F 5A
BRUCE W Wik TERHOE £ 54
BIRUCE L WOHRMAN, F A

WERNDELL MILLEMAN F 54 1D 23]
SAMES L RKSGS F 5 A {1378)

203/243- 1138

June 19, 1984

JoAmn 5. Mogensen

Director, Retirement Division
State nf Comnecticut

30 Trinity Street

Hartford, CT 06115

RE: Purchased Service

Dear JoAnn:

MILLIMAN & RODBERTSON, v

Based on an analysis of existing Purchased Service records, we
determined the following averages per person:

Periods of Purchased Service
Years of Purchased Service
Het#* Cost Impact
© Accrued Liability

Annual Cost

1
2.

5 periods
9 years

$14,700
$700

% After reflecting employee contributions.

You advised us that there were 3,130 outstanding purchase requests
as of UDecember 31, 1983. This would indicate that the 12-31-83
liability was understated by $30,700,000 and the 1984~85 cost

understated by-$l,500,000.

However, the outstanding purchase requests largely reflect the

purchase deadline ifmposed on Tier I participants.

Thevrefore we

estimate that there will be an additional 800 to 1,200 purchase
requests-when the remaining Tier O participants come under Tier 1.
This will further increase the Accrued Liability by ancther
$10,000,000, and anrual costs by approximately $500,000.

Best personal regards.

Sincerely,

Jadles A. Gobes

JAG kus
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