












Biopharmaceutical Sector Impact on Connecticut’s Economy 
 

12,573 
Direct Sector Jobs 

48,864 
Other Jobs Supported by the Sector 

61,437 
Total Jobs Supported by the  
Biopharmaceutical Sector in  Connecticut  

Biopharmaceutical Sector Supported Jobs in Connecticut  

The biopharmaceutical sector is committed to bringing new treatments and cures to patients. This 
commitment to innovation supports high-quality jobs and is a vital part of every state’s economy and 
our global economic competitiveness. 
  
The biopharmaceutical sector directly accounted for 12,573 jobs in Connecticut in 2014, and 
supported another 48,864 jobs in Connecticut for a total of 61,437 jobs. These additional jobs were 
with vendors and suppliers to the biopharmaceutical sector and with businesses that serve its 
employees, in sectors ranging from transportation and construction to health care and IT.  

Types of Direct Biopharmaceutical Sector Jobs in Connecticut  

Total wages and benefits paid to Connecticut’s workers in jobs supported by the biopharmaceutical industry amounted to $5.2B in 
2014, resulting in an estimated $1.3B in tax revenue for the state and federal government. 

The biopharmaceutical sector’s economic output represents the value of the goods and services produced by the sector. In 2014, the 
biopharmaceutical sector directly generated $8.2B in economic output in Connecticut and supported another $9.8B  through the 
sector’s vendors and suppliers and through the economic activity of its workforce.  
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Economic Output per Employee in Connecticut  

$652,035 
Per Employee in Direct Biopharmaceutical 
Sector Jobs  

$184,235  
Per Employee Across All STATE Job 
Sectors 

*Other occupations include areas such as Installation, Maintenance, & Repair, Healthcare Practitioners, Arts, Design, & Media, and Building & Grounds Maintenance, among others. 

Source: TEConomy Partners, The Economic Impact of the Biopharmaceutical Industry:  U.S. and State Estimates, Report prepared for PhRMA, May 2016. 
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Taxes Paid by Workers in Jobs Supported by 
Biopharmaceutical Sector in Connecticut  

Average Compensation per Employee in 
Connecticut 

Federal Taxes Paid 

State Taxes Paid 

$157,577 
Per Employee in Direct Jobs with the 
Biopharmaceutical Sector  

$69,744 
Per Employee Across All  Connecticut Jobs  

$1.1B 
$175.9M 

$1.3B Total Taxes Paid 

Biopharmaceutical Sector Output in Connecticut  

Direct Economic Output:  

Indirect Economic Output 

$8.2B 
$9.8B 

$18.0B Total Output Supported by 
Biopharmaceutical Sector  



Retail Spending on Prescription Medicines Is a 
Small Share of Total CT Medicaid Spending
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Connecticut Medicaid Spending, 2015



How the Medicaid Drug Rebate Works

FOR BRAND DRUGS IN CONNECTICUT
To ensure coverage of prescription medicines for Medicaid enrollees, under Federal law the Medicaid Drug 
Rebate Program requires pharmaceutical manufacturers to provide rebates in exchange for Medicaid 
coverage of their drugs.

Basic Rebate
Consumer Price Index 

Rebate
“Supplemental” Rebate

2015 Rebates
(Brand Only)

The Greater of: 
Best Price

OR
Minimum Rebate 
(23.1% of AMP)

Paid if the price increases 
by more than CPI: 
Paid cumulatively to 

protect states from price 
increases higher than 

inflation

Negotiated by 
manufacturers for 
enhanced access for 

patients through preferred 
drug lists

(14% minimum mandated 
by state law)

$33.8 Million

$556.7 
Million

AMP – Average Manufacturer Price
Best Price – Lowest price drug sold to any non‐government purchaser excluding certain sales (VA, Part D and 340B)
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