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BANKING COMMISSIONER'S COMMENTS 

The 1983 calendar year was marked by several significant accomplishments 
of the Securities and Business Investments Division of the Department of 
Banking. 

Substantial emphasis was placed upon the investigation of tax shelter 
abuses and violations of the Connecticut Uniform Securities Act and the 
Connecticut Business Opportunity Act. In connection with stepped up 
enforcement efforts, the Division has planned a Joint Enforcement Training 
Program featuring Securities and Business Investments Division participants 
from the Securities and Exchange Commission, the National Association of 
Securities Dealers and other states. The program is scheduled for February, 
1984. A major effort is underway to implement an in-house training program 
which will hopefully complement the Joint Enforcement Training Program. 

The implementation of the Central Registration Depository System in 1983 and 
the addition of an Electriever System greatly enhanced the overall operational 
efficiency of the Division. 

I should also mention that there has been an appreciable increase in both 
public and private placement offerings in 1983. It is expected that this 
trend will continue into 1984. 

I am impressed with the feedback that was received as a result of the publica- 
tion of the first edition of this Bulletin. I continue to welcome your comments 
and suggestions. 

In this issue, two brief articles have been submitted for publication. The first 
article was submitted by Robert B. Titus, Esq. of the law firm of Day, Berry 
and Howard. Mr. Titus also serves as the Chairman of the Banking Commissioner's 
Ad Hoc Advisory Committee on securities. The second article was submitted by 
Harold B. Finn, Esq. of the law firm of Cummings and Lockwood. Mr. Finn also 
serves on the Banking Commissioner's Ad Hoc Advisory Committee on securities. 

It is my hope that this Bulletin will continue to be a vital information source 
to all interested parties. 

Brian q",-pu J Joolf 
Banking Commissioner 



ANNOUNCEMENTS 

Personnel  Changes 

I n  October, 1983 John P. Walsh joined the  Divis ion  and was assigned t o  the 
Enforcement Sect ion.  M r .  Walsh received an undergraduate degree i n  business  and 
economics from S t .  Anselms College and an MBA i n  f inance  from t h e  Un ive r s i ty  of 
Hartford.  P r i o r  t o  h i s  employment with t h e  Divis ion ,  M r .  Walsh was employed by 
t h e  S t a t e  of Connecticut Department of Revenue a s  a  f i e l d  examiner. 

I n  November, 1983 Paula Boivin joined the  Divis ion  and was assigned t o  the  
S e c u r i t i e s  R e g i s t r a t i o n  Sec t ion  of t h e  Division.  M s .  Boivin received an u n d e r  
graduate  degree i n  f inance  from t h e  Univers i ty  of Connect icut .  P r i o r  t o  her  
employment wi th  t h e  Division,  M s .  Boivin was a  Claims Representa t ive  wi th  the  
Har t fo rd  Insurance Group. 

I n  December, 1983 J e f f r e y  Goodson joined the  Divis ion  on a f u l l  time bas is .  
M r .  Goodson has been assigned t o  the  Broker-Dealer R e g i s t r a t i o n  Sec t ion .  Mr. 
Goodson had been working i n  t h e  Divi-sion on a  part- t ime bas i s  f o r  fou r  years  
while  a t t e n d i n g  t h e  Univers i ty  of Connect icut  and pursuing an undergraduate degree 
i n  accounting. 

ADVISORY COMMITTEE ACTIVITIES 
by Robert B. T i tus*  

Many persons may not be aware t h a t  the  Banking Commissioner has had, s ince  
1979, an Advisory Committee t o  advise  him with r e spec t  t o  the  Connect icut  Uniform 
S e c u r i t i e s  Act. The Advisory Committee i s  intended t o  provide t h e  Banking 
Commissioner and h i s  s t a f f  with a  forum where l e g i s l a t i v e  and regula tory  proposals  
may be reviewed and where problems which t h e  S e c u r i t i e s  and Business Investments 
Div i s ion  has encountered i n  enforcement, i n t e r p r e t a t i o n  o r  otherwise may be dis- 
cussed. The o b j e c t i v e  is t o  a f f o r d  t h e  Commissioner and h i s  s t a f f  wi th  t h e  bene f i t  
of var ious  perspec t ives  from rep resen ta t ives  of the  s e c u r i t i e s  i ndus t ry  and l e g a l  
p r a c t i t i o n e r s .  

I n  1984, a  number of i n t e r e s t i n g  i s s u e s  may come t o  t h e  a t t e n t i o n  of the  
Advisory Committee. One a c t i v i t y  w i l l  involve reviewing how we l l  t h e  compre- 
hens ive  r e v i s i o n  of the  s e c u r i t i e s  r egu la t ions  adopted e a r l i e r  i n  1983 by the  
Banking Commissioner i s  working and whether any f u r t h e r  a c t i o n  o r  c l a r i f i c a t i o n  
appears  warranted. The Committee a l s o  expects  t o  be asked t o  review some of t h e  
more s i g n i f i c a n t  l e g i s l a t i v e  proposals  t h e  Commissioner w i l l  submit t o  t h e  
L e g i s l a t u r e  i n  t h e  s e c u r i t i e s  area. 



A p a r t i c u l a r l y  timely a rea  of i n t e r e s t  r e l a t e s  t o  t h e  inc reas ing  s e c u r i t i e s  
a c t i v i t i e s  of banking i n s t i t u t i o n s  - whether c a r r i e d  on through a f f i l i a t e s  o r  
by con t rac t  w i th  independent b r o k e r d e a l e r s  - and the  poss ib l e  need f o r  some form 
of regula tory  ac t ion .  

F i n a l l y ,  I should note t h a t  t h e r e  i s  cons iderable  d iscuss ion  c u r r e n t l y  
on t h e  n a t i o n a l  l e v e l  a s  t o  both t h e  need t o  update a t  l e a s t  p a r t s  of t h e  
Uniform S e c u r i t i e s  Act and t h e  proper  r e l a t i o n s h i p  between t h e  f e d e r a l  secur i -  
t i e s  laws and t h e  Uniform S e c u r i t i e s  Act. The Advisory Committee in tends  t o  
keep ab reas t  of developments i n  t h i s  area. 

Persons se rv ing  as  members of t h e  Advisory Committee f o r  the  present  year  
a r e  the  following: Steven Bar t e l s tone  ( H a r t f o r d ) ,  William H. Cuddy  artfo ford), 
Harold B. Finn (Stamford), George N. Gingold (Har t ford) ,  J o e l  Har ts tone  
(Har t fo rd ) ,  Dane Kos t in  (West Har t fo rd ) ,  Lee G. Kuckro   artf ford), Wil lard F. 
Pinney (Har t ford) ,  Richard L. Rose (Stamford), and Nicholas Wolfson ( ~ r o f e s s o r ,  
Un ive r s i ty  of Connect icut  School of Law). 

* M r .  T i t u s  is Chairman of t h e  Banking Commissioner's Advisory Committee on 
S e c u r i t i e s  and i s  a pa r tne r  i n  t h e  Har t ford  law f i rm of Day, Berry & Howard 
from which he has taken a s a b b a t i c a l  leave  t o  teach a t  Western New England 
Col lege  of Law i n  Spr ing f i e ld ,  Massachusetts. 

SUBCOMMITTEE ESTABLISHED TO DEFINE 
"COMMISSIONS, DISCOUNTS AND OTHER SIMILAR REMUNERATION" 

by B i l l  Finn* 

The Advisory Committee t o  t h e  Banking Commissioner has e s t a b l i s h e d  a  sub- 
committee f o r  t h e  purpose of advis ing  t h e  Banking Commissioner as  t o  the  intended 
scope of t h e  phrase "commissions, d iscounts  and o t h e r  s i m i l a r  remuneration" as  
used i n  the  provis ions  of the  Connecticut Uniform S e c u r i t i e s  Act and the  reg- 
u l a t i o n s  promulgated thereunder r e l a t i n g  t o  p r i v a t e  placements and o t h e r  l i m i t e d  
o f f e r i n g  t r ansac t ions .  

The d e f i n i t i o n  of the  phrase "commissions, d iscounts  and o the r  s i m i l a r  
remuneration" i s  of c r i t i c a l  importance i n  determining t h e  a v a i l a b i l i t y  of an 
exemption from t h e  r e g i s t r a t i o n  requirements of the  Connect icut  Uniform S e c u r i t i e s  
Act. I n  p a r t i c u l a r  under the  new regu la t ions  promulgated under Sec t ion  36-490(b)(9) 
of the  Connect icut  General S t a t u t e s ,  n e i t h e r  a  p r i v a t e  placement exemption nor 
a n  exemption otherwise a f forded  under the  S t a t e ' s  counterpar t  of Regulat ion D ,  
17 C.F.R. SS230.501 e t  seq., w i l l  be a v a i l a b l e  i f  t h e  "commiseions, d iscounts  
and o the r  s i m i l a r  remuneration paid o r  given d i r e c t l y  o r  i n d i r e c t l y  i n  connec- 
t i o n  with t h e  s a l e "  exceed, i n  t h e  aggregate,  15% of t h e  i n i t i a l  o f f e r i n g  p r i c e  
un le s s  a s ta tement  i temiz ing  such payments is f i l e d  wi th  t h e  Banking Commissioner 



p r i o r  t o  the  f i r s t  s a l e  i n  Connect icut  and given t o  each purchaser  i n  Connecticut 
p r i o r  t o  a s a l e  t o  such purchaser.  (Regulat ion 36-500-22(b)(9 )(C)).  S imi l a r ly ,  
t h e  a v a i l a b i l i t y  of the  l imi t ed  o f f e r i n g  exemption af forded  by Sect ion  36-490(b)(14) 
of t h e  Connecticut General S t a t u t e s ,  where t h e  t o t a l  number of purchasers  of a l l  
s e c u r i t i e s  of t h e  i s s u e r  does not exceed ten ,  i s  condit ioned upon compliance with 
t h e  requirement t h a t  " n o  commission, discount  or  o t h e r  remuneration [be] paid o r  
g iven  d i r e c t l y  or  i n d i r e c t l y  i n  connection with t h e  o f f e r  and s a l e  . . ." 

I n  order  t o  def ine  t h e  phrase "commissions, d iscounts  and o t h e r  s i m i l a r  
remuneration", one must f i r s t  seek t o  a s c e r t a i n  t h e  underlying purpose of the 
s t a t u t o r y  and regula tory  p r o v i s i m s  r equ i r ing  d i s c l o s u r e  of o r  p r o h i b i t i n g  
r e c e i p t  of such payments. Unfortunately,  it i s  not c l e a r  whether such pro- 
v i s i o n s  a r e  intended t o  l i m i t  the  promotion of the  o f f e r i n g  by persons o t h e r  
than  the  i s s u e r  or  t o  c u r t a i l  untoward d ive r s ion  of t h e  proceeds of t h e  o f f e r i n g ,  
and it is even poss ib l e  t h a t  one or  both of such provis ions  were intended to  
s e r v e  both such purposes. I n  t h e  forthcoming weeks, the  subcommittee of the  
Advisory Committee, working wi th  t h e  S e c u r i t i e s  and Business Investments 
Divis ion ,  w i l l  complete i t s  a n a l y s i s  of the purposes of these  provis ions  and, 
based on such ana lys i s ,  w i l l  a t tempt t o  a r t i c u l a t e  one o r  more d e f i n i t i o n s  of 
t h e  phrase "commissions, d iscounts  and o the r  [ s i m i l a r ]  remuneration". 

*Mr.  Finn is a member of t h e  Banking Commissioner's Advisory Committee on S e c u r i t i e s  
and a pa r tne r  i n  t h e  law f i rm of Cummings and Lockwood, Stamford, Connect icut .  

ENFORCEMENT AND EXAMINATION SECTION 

I n v e s t o r  A l e r t  Warns Of Quest ionable Tax S h e l t e r s  

On November 8 ,  1983, t h e  Connecticut Department of Banking re leased  an Inves to r  
A l e r t  which focuses on ques t ionable  and f raudulent  t a x  s h e l t e r s .  Brian J. Woolf, 
Banking Commissioner, s t a t e d  t h a t ,  "The l a s t  q u a r t e r  of the  year  is the  time 
people a r e  searching f o r  t ax  s h e l t e r s .  The Department's S e c u r i t i e s  and 
Business  Investments Divis ion  sometimes rece ives  complaints about t a x  write-off 
p lans  t h a t  promise four  t o  e i g h t  times one 's  investment i n  t a x  savings i n  the  
f i r s t  year.  Some of these  plans may be o u t r i g h t  f rauds  which may be disallowed 
a s  t a x  deduct ions i f  the  inves to r s  a r e  audited by the  I n t e r n a l  Revenue Service.  
I f  i n v e s t o r s  choose t a x  s h e l t e r s  t h a t  a r e  disallowed, they may be penal ized 
i n  fou r  ways: (1)  they may l o s e  expected t a x  deductions; (2)  have t o  pay IRS 
i n t e r e s t  and pena l t i e s ;  (3)  l o s e  t h e i r  cash investment,  and (4)  be l i a b l e  t o  
make payments on loans t h a t  were p a r t  of the  scheme." 

Typ ica l ly ,  promoters of f r audu len t  t a x  s h e l t e r s  a d v e r t i s e  i n  l o c a l  and 
n a t i o n a l  newspapers o r  send ads through t h e  m a i l .  They may ho ld  seminars o r  
u s e  high p res su re  telephone s a l e s  techniques t h a t  s t r e s s  t h e  g r e a t  t a x  advan- 
t ages  of t h e i r  plans.  Hardly ever  mentioned i s  the  l i ke l ihood  of making any 
money from t h e  investment i t s e l f .  



Commissioner Woolf cautioned "anyone t r y i n g  t o  save on t axes  through 
investments  i n  t a x  s h e l t e r s  t o  look f i r s t  a t  t h e  underlying economics of 
t h e  o f f e r .  I f  i t  does not seem l i k e l y  t h a t  one could make money, r ega rd le s s  
of the  t a x  write-off p o s s i b i l i t i e s ,  t h i s  should be a  warning s i g n  t o  avoid 
t h e  dea l .  I f  t h e  underlying economics of the d e a l  a r e  unsound, t h e  i n v e s t o r  
cannot p r o f i t  s o l e l y  from t a x  lo s ses ;  you cannot make money by l o s i n g  money." 

The A l e r t  d e t a i l e d  t h e  problems a t t endan t  t o  h v e s t i n g  i n  ques t ionable  
ventures  and s e t  out  ques t ions  p o t e n t i a l  i n v e s t o r s  should ask before s ign ing  
up i n  t a x  s h e l t e r  plans.  Abusive t a x  s h e l t e r s  a r e  usual ly  en tered  i n t o  wi th  no 
expec ta t ion  of a  p o s i t i v e  f i n a n c i a l  outcome, but r a t h e r  with t h e  s o l e  expec ta t ion  
of avoiding taxes ,  Such t a x  s h e l t e r s  o f t e n  involve movies, master recording 
t apes ,  l i t hographs ,  books, gold and precious metal mining ventures .  I n  some 
i n s t a n c e s ,  r e a l  e s t a t e  ventures  and o i l  and gas exp lo ra t ion  ventures  which have 
e x o r b i t a n t  wr i te -of fs  a r e  a l s o  candida tes  f o r  i n v e s t o r  s c r u t i n y .  

Recent ly ,  t h e  IRS described a s  abusive t a x  s h e l t e r  p lans  involv ing  t h e  
l e a s i n g  of master recordings overvalued by promoters a t  100 t imes t h e i r  cos t s ,  
and promised i n v e s t o r s  t a x  wri te-offs  not only i n  t h e  f u t u r e ,  but f o r  p r i o r  
years .  Another p lan  the  IRS has l abe led  abusive involved overva lua t ion  of 
a r t  works t h a t  may be donated t o  c h a r i t a b l e  organiza t ions  t h a t  l e d  t o  100% 
r e t u r n s  f o r  some taxpayers  and included f i c t i t i o u s  da te s  of purchase and 
donation. 

Commonly, t h e  s a l e s  promoters w i l l  make r ep resen ta t ions  s t r e s s i n g  t h e  t a x  
advantages of i n v e s t i n g  i n  t h e  program, but  they usua l ly  f a i l  t o  t e l l  i nves to r s :  

( 1 )  a l l  t h e  t a x  consequencesof  the  investment,  p a r t i c u l a r l y  
what a r e  known as  the  " a t  r i s k "  r u l e s  of the  I n t e r n a l  Revenue 
Serv ice .  These r u l e s  a r e  complicated and i n  many cases 
i n v e s t o r s  cannot write off  t h e i r  taxes  more than they a c t u a l l y  
i n v e s t e d  i n  cash; 

( 2 )  t h a t  t h e  value placed on t h e  proper ty  by the  promoters o r  so ld  
t o  i n v e s t o r s  i n  the  p r o j e c t  i s  s u b s t a n t i a l l y  i n  excess of i t s  
t r u e  f a i r  market value; o r  t h a t  no r e a l  market e x i s t s  f o r  the  
proper ty  o r  p r o j e c t  and t h a t  t h e  marketing agent has  no r e a l  
i n t e n t i o n  of t r y i n g  t o  develop it; 

( 3 )  t h e  l eng th  of time t h e  company has been i n  business  and t h e  
k i n d  of record it has i n  s i m i l a r  t a x  s h e l t e r  programs; 

( 4 )  whether t h e r e  has been an a p p r a i s a l  made of the  property;  
Note: Make s u r e  t h a t  t h e  a p p r a i s a l  is by an independent t h i r d  
pa r ty .  I f  no a p p r a i s a l  has been made, ask f o r  one, and do not  
i n v e s t  u n t i l  i t  i s  obtained;  



( 5 )  whether t a x  counsel has been r e t a ined ,  and whether t h e r e  has been 
a  t a x  opinion i ssued  ( i f  so, t h e  A l e r t  advised i n v e s t o r s  t o  ask f o r  
a  copy and i f  not,  t o  not i n v e s t  u n t i l  such r ep resen ta t ion  i s  obtained);  

(6 )  how t h e  proper ty  is  t o  be developed; whether the  marketing 
company i s  r e l a t e d  t o  the  promoter of the  packages; Sometimes 
t h i s  could i n d i c a t e  a  c o n f l i c t  of i n t e r e s t  which would be 
c l o s e l y  s c r u t i n i z e d  by t h e  IRS. Also, i n  some quest ionable '  
s h e l t e r  programs, t h e  marketing company i s  merely a  sham; 

( 7 )  whether the  t a x  s h e l t e r  program is r e g i s t e r e d  with a  governmental 
s e c u r i t i e s  agency; and whether t h e  promoters and salesmen a r e  
l i c e n s e d  a s  s e c u r i t i e s  dea le r s  and salesmen. 

"Perhaps t h e  bes t  advice t h a t  could be given,"  s a i d  Commissioner Woolf, " i s  
not  t o  be pressured i n t o  an e a r l y  purchase of t h e  t a x  s h e l t e r  program by promises 
of t a x  advantages and the  f a c t  t h a t  t h e  year  end i s  approaching." Commissioner 
Woolf f u r t h e r  advised inves to r s  t o  "ask f o r  a l l  documentation, and, i f  you a r e  
n o t  knowledgeable i n  the  p a r t i c u l a r  a rea ,  consu l t  an independent t a x  a t to rney  o r  
CPA t o  ge t  an opinion a s  t o  t h e  p ropr i e ty  of the  investment." 

Cease and Des i s t  Orders I s sued  

On December 12, 1983 a n  order  t o  Cease & D e s i s t  was i ssued  a g a i n s t  Bruce Kirk, 
P r e s i d e n t  of I n t e r n a t i o n a l  Voice Machine Corpora t ion ,  c /o B r i e l l e  Computer, Inc.,  
Fountain 9 H a l l ,  Highway 35, Sea G i r t ,  N J  08750. It is a l leged  t h a t  M r .  Kirk 
s o l d  s e c u r i t i e s ~  of Ynte-na t ional  vo ice  Machine Corporat ion wythout p r i o r  reg is -  
t r a t i o n  of the  s e c u r i t i e s .  

On October 13, 1983 an order  t o  Cease & D e s i s t  was i ssued  aga ins t  James J. Reid, 
P r e s i d e n t  of Investment Notes Research Group, Inc. ,  230 Eas t  Main S t r e e t ,  Branford, 
CT 06405. I t  was a l l eged  t h a t  Mr. Reid was publ i sh ing  a  news le t t e r  and providing 
investment  advice t o  t h e  pub l i c  without p r i o r  r e g i s t r a t i o n .  

On August 29, 1983 a n  order  t o  Cease & D e s i s t  was i ssued  aga ins t  Tony U r i c i o l i  a  
r e p r e s e n t a t i v e  of Gourmet Coffee Corporat ion,  822 Main S t r e e t ,  Poughkeepsie, NY 
12603. The order  a l l e g e s  t h a t  Mr. U r i c i o l i  o f f e red  and so ld  r e t a i l  cof fee  d is -  
t r i b u t o r s h i p s  without  e f f e c t i n g  a  business  oppor tuni ty  r e g i s t r a t i o n .  



Enforcement S t a t i s t i c s  

SECURITIES 
BUSINESS 

OPPORTUNITIES 
- 

1982 1983 Percentage  I n c r e a s e  1982 1983 Percentage  I n c r e a s e  -- 
(Decrease)  (Decrease) 

I n v e s t i g a t i o n s  Opened 64 188 194% 7 11 57% 
I n v e s t i g a t i o n s  Closed 52 117 125% 6 13 117% 
Complaints Processed 113 231 104% 24 4 (83%) 
Cease and Desist 

Orders  I s s u e d  9 7 (22%) 1 5 400% 
Show Cause Orders  I s sued  2 1 17 (19%) 0 1 100% 
Revocat ion Orders  I s sued  

Broker-Dealer 3 0 - NA NA - 
Denia l  Orders  I s sued  

Broker-Dealer 1 0 - NA NA - 
Subpoenas I s s u e d  17 11 (35%) 1 2 100% 
R e f e r r a l s  f o r  Cr imina l  

Act ion  1 1 Unchanged 0 0 - 
Investment  Advisor 

Exams Completed 49 4 (92%) NA NA - 
B r o k e r D e a l e r  Exams 

Completed 67 22 (67%) NA NA . - 



SECURITIES 6 BUSINESS 
OPPORTUNITY REGISTRATION SECTION 

Fees - 
A t o t a l  of 4094 s e c u r i t i e s  r e g i s t r a t i o n  f i l i n g s  were received by the  
S e c u r i t i e s  and Business Opportunity R e g i s t r a t i o n  Sec t ion  during the year  
ending December 31, 1983. 2352 f i l i n g s  of t h i s  type were received i n  1982. 
This  r ep resen t s  an inc rease  of 1742 o r  74% i n  number of s e c u r i t i e s  regis-  
t r a t i o n  f i l i n g s .  

The May 26, 1983 amendment t o  the  Connecticut Uniform S e c u r i t i e s  Act 
r e q u i r e s  non-investment companies t o  pay a f i l i n g  f e e  of one-tenth of one 
pe rcen t  of the  maximum aggregate o f f e r i n g  p r i c e  of t h e  s e c u r i t i e s  t o  be 
o f f e r e d  i n  t h i s  s t a t e ,  such f e e  not t o  exceed f i f t e e n  hundred d o l l a r s  nor t o  
be l e s s  than t h r e e  hundred d o l l a r s .  A t h ree  hundred d o l l a r  f i l i n g  f e e  had 
previous ly  been requi red  f o r  a l l  s e c u r i t i e s  r e g i s t r a t i o n  f i l i n g s .  

A f e e  of twenty-five d o l l a r s  should accompany any f i l i n g  f o r  an exemption under 
S e c t i o n  36-490(b)(9)(C) of the  Act ( i . e .  o f f e r i n g s  exempt under Rules 505 and 506 
of Regula t ion  D o r  under Sec t ion  4 (2 )  of t h e  S e c u r i t i e s  Act of 1933). A t o t a l  
of 3183 exemption f i l i n g s  were rece ived  i n  1983 compared t o  1402 rece ived  i n  1982. 
2191 exemption f i l i n g s ,  each accompanied by a f e e  of twenty-five d o l l a r s ,  have 
been received s i n c e  May 26, 1983, the  da te  the  f i l i n g  f e e  requirement became law 
(P .A. 83-368). 

I n q u i r i e s  

Persons i n t e r e s t e d  i n  determining whether a s e c u r i t y  o r  bus iness  oppor- 
t u n i t y  has been e f f e c t i v e l y  r e g i s t e r e d  or  whether a f i l i n g  has been made i n  
connect ion with an exemption from r e g i s t r a t i o n  may telephone Jean  Foto 
a t  (203) 566-4560 e x t .  69. I n q u i r i e s  regarding r e g i s t r a t i o n  requirements,  
the  a v a i l a b i l i t y  of exemptions o r  exc lus ions  or  genera l  i n q u i r i e s  may be 
d i r e c t e d  t o  the  following: 

S e c u r i t i e s  Registrations.. . . . . . . .  .................... William Olesky or  Paula Boivin 
P r i v a t e  Placements...................................Margot T. O'Grady 
Business  Opportunities...............................Beth J. Briggs 



BROKER-DEALER AND INVESTMENT ADVISER REGISTRATION SECTION 

How t o  F i l e  a  Broker Dealer  App l i ca t ion  

I n  f i l i n g  an a p p l i c a t i o n  t o  r e g i s t e r  a  broker  dea le r ,  t h e  Uniform BD Form 
is  used as  we l l  a s  a  Connecticut Supplemental Packet.  Form BD may be obtained 
from t h e  Nat ional  Associa t ion  of S e c u r i t i e s  Dealers.  The Connect icut  Supplemental 
Packet  may be obta ined  from t h i s  o f f i c e .  When all t h e  forms have been completed 
and checked, they should be forwarded t o  t h i s  Department. 

P r i n c i p a l  Exams I f  an o f f i c e r  o r  gene ra l  pa r tne r  has not passed a  p r i n c i p a l  
exam, a  waiver must be requested. A waiver may be grounded on t h e  f a c t  t h a t  
t h e  person w i l l  not be a c t i v e  i n  t h e  managerial a c t i v i t i e s  of the  firm. 

F i n a n c i a l s  Each app l i can t  f o r  r e g i s t r a t i o n  must f i l e  with i t s  a p p l i c a t i o n  a  
s ta tement  of f i n a n c i a l  condi t ion  a s  of a  d a t e  wi th in  60 days of t h e  d a t e  on which 
such s ta tement  i s  f i l e d .  The s tatement  of f i n a n c i a l  condi t ion  must be i n  such 
d e t a i l  as  w i l l  d i s c l o s e  the  na ture  and amount of a s s e t s  and l i a b i l i t i e s  and t h e  ne t  
worth of t h e  broker-dealer ,  and con ta in  a  computation of h i s  aggregate indebted- 
ness  and n e t  c a p i t a l  which s h a l l  comply wi th  the  requirements a p p l i c a b l e  t o  the  
bus iness  of such b r o k e r d e a l e r  under Rule 15c3-1 of t h e  S e c u r i t i e s  Exchange Act 
of 1934 o r  under t h e  c a p i t a l  r u l e  of t h e  n a t i o n a l  s e c u r i t i e s  exchange of which 
such broker-dealer i s  or  has i n  good f a i t h  f i l e d  an a p p l i c a t i o n  t o  become a  
member. A R e g i s t r a n t ' s  C e r t i f i c a t e  t o  accompany t h e  f i n a n c i a l s  w i l l  be found i n  
t h e  Connect icut  packet .  

Corpora t ion  A Corporate  Resolut ion g iv ing  a u t h o r i z a t i o n  from t h e  board of 
d i r e c t o r s  t o  apply and f i l e  the  necessary papers f o r  r e g i s t r a t i o n  i s  a l s o  provided 
i n  the  Connect icut  packet.  Corporat ions should be c a r e f u l  t o  apply t h e i r  corporate  
s e a l  wherever a p p l i c a b l e  throughout t h e  app l i ca t ion .  

Fees A l l  broker-dealer app l i ca t ions  should be accompanied by an i n i t i a l  regis-  
t r a t i o n  f e e  of $250 which s h a l l  not be refunded. 

Form U-4 Only one agent a p p l i c a t i o n  on Form U-4 should be submitted a t  the  time 
t h e  broker-dealer a p p l i c a t i o n  is f i l e d .  The agent f e e  f o r  i n i t i a l  r e g i s t r a t i o n  
i s  $50.00. Proof of passing an exam is required.  

A f t e r  reviewing the  a p p l i c a t i o n  f o r  completeness and compliance with t h e  
Connect icu t  Uniform S e c u r i t i e s  Act ,  an i n v e s t i g a t i o n  of the  app l i can t  and h i s  
a f f a i r s  w i l l  be conducted t o  determine f i t n e s s  f o r  r e g i s t r a t i o n .  Charac ter ,  
exper ience  and f i n a n c i a l  r e s p o n s i b i l i t y  wi l l  be considered. A r e g i s t r a t i o n  
i s  not e f f e c t i v e  u n t i l  formally en te red  upon t h e  Reg i s t e r  of Broke rDea le r s  and 
a p p r o p r i a t e  n o t i c e  forwarded t o  t h e  app l i can t .  



A f t e r  r e g i s t r a t i o n  has been granted ,  NASD-member f i rms  w i l l  submit a l l  agent 
U-4 a p p l i c a t i o n s  o r  U-5 te rminat ion  no t i ces  t o  t h e  Cen t ra l  R e g i s t r a t i o n  Deposi tory 
System. A l l  o t h e r  f i rms  may submit such forms t o  t h i s  D iv i s ion .  

A l l  r e g i s t r a t i o n s ,  unless  sooner revoked o r  suspended, w i l l  exp i r e  on December 
3 1 s t  of each year .  This  department w i l l  b i l l  a l l  f i rms  the  renewal f e e  of $150 
on o r  about November 20. Payment w i l l  c o n s t i t u t e  renewal. Agents w i l l  be renewed 
v i a  the CRD System. Agent renewal f e e s  a r e  $30. 

Quest ions regard ing  mergers o r  successors  w i l l  be answered on a case-by-case 
b a s i s  by the  Broker-Dealer R e g i s t r a t i o n  Sect ion.  

S t a f f  R e s p o n s i b i l i t i e s  

Broker-dealer and investment adv i se r  r eg i s t r a t ions . . . . .  ........ Maryellen Meara 
New broker-dealer agent  r e g i s t r a t i o n s .  ......................... T i  Damato 
New investment adv i se r  agent  r e g i s t r a t i o n s  

and agent  of i s s u e r  reg is t ra t ions . . . . . .  ................... Doris Kinsley 
Agent t r a n s f e r s ,  t e rminat ions ,  re ins ta tements  

and address  changes. ..................................... Olympia Thompson 
F inanc ia l  f i l i n g s  and b i l l i n g  procedures.. ..................... Thomas Dolan 
S e c r e t a r i a l  support  .......................................... A Cody 

Fee Schedule 

............ B r o k e r d e a l e r  i n i t i a l  r e g i s t r a t i o n  fee............ $250 
Investment adv i se r  i n i t i a l  r e g i s t r a t i o n  fee..  ................. $250 
Agent i n i t i a l  r e g i s t r a t i o n  fee................................$ 50  
Investment adv i se r  agent r e g i s t r a t i o n  fee.............. ....... $ 50 
Investment a d v i s e r  agent t r a n s f e r  fee.........................$ 50 
Agent t r a n s f e r  fee............................................$ 50 
Broker-dealer renewal fee. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  pe r  year  
Investment adv i se r  renewal fee................................$150 per  year  
Agent renewal f ee .  ............................................ $ 30 per  year  ............. Investment adv i se r  agent renewal fee............. $ 30 pe r  year  

R e g i s t r a t i o n  S t a t i s t i c s  
12/31/83 

Percent  
12/31/82 12/31/83 Increase/Decrease 

Broker Dealers  7 45 916 
Broker Dealer  Agents 18,7 07 22,563 
Investment Advisers 214 26 3 
Investment Adviser Agents 775 1,095 
Agents of I s s u e r  241 15 1 



The Broker Dealer  and Investment Adviser R e g i s t r a t i o n  Sec t ion  handled a l a r g e  
volume of new r e g i s t r a t i o n s  i n  1983. 

The number of r e g i s t e r e d  brokerage f i rms  increased  by 171 dur ing  1983 a s  compared 
t o  an i n c r e a s e  of 98 i n  1982. 

Investment Adviser firms increased  by 49 i n  1983 a s  compared t o  14 i n  t h e  previous 
year .  B r o k e r d e a l e r  agents  increased  by 3,856 i n  1983 a s  compared t o  4,007 i n  1982. 

Agents of Investment Advisers grew b y 3 2 0  i n  1983 a s  compared t o  57 i n  1982. 
Agents of I s s u e r s  decreased i n  number by 90 i n  1983 compared t o  an inc rease  of 
48 i n  1982. 

LEGAL - 
Advisory I n t e r p r e t a t i o n  Request Procedure 

The S e c u r i t i e s  and Business Investments Divis ion  of t h e  Department of 
Banking i s  o f t e n  asked t o  give advisory i n t e r p r e t a t i o n s  regard ing  Chapter 662 
of t h e  Connect icut  General S t a t u t e s ,  The Connect icut  Uniform S e c u r i t i e s  Act ,  
and Chapter  662a of t h e  Connect icut  General S t a t u t e s ,  t h e  Connect icut  Business 
Opportuni ty Investment Act. Employees of t h e  Department of Banking authorized 
by t h e  Banking Commissioner may i s s u e  w r i t t e n  advisory i n t e r p r e t a t i o n s  of 
t h e s e  chapters .  

The Department of Banking i s  not a s u b s t i t u t e  f o r  p r i v a t e  l e g a l  counsel.  
Therefore ,  p r i o r  t o  sending a w r i t t e n  inqui ry  t o  t h i s  department,  you should 
review t h e  f a c t s  wi th  your counsel.  I f  you and your counsel  r equ i re  t h e  
a s s i s t a n c e  of the  Department, you may reques t  t h a t  t h e  Department review 
your s i t u a t i o n  and i s s u e  an advisory i n t e r p r e t a t i o n .  

When reques t ing  an advisory i n t e r p r e t a t i o n  t h e  fol lowing procedure 
should be used and w i l l  f a c i l i t a t e  an expedi t ious  response. 

1. S t a t e  what s e c t i o n  of t h e  s t a t u t e  o r  r egu la t ions  the  reques t  concerns. 

2. S t a t e  t h e  f a c t  s i t u a t i o n  accura t e ly  and inc lude  a copy of a l l  
r e l e v a n t  documents inc lud ing  o f f e r i n g  m a t e r i a l s ,  c o n t r a c t s ,  e t c .  

3. S t a t e  t h e  l e g a l  i s s u e s  presented by your reques t .  

4. P r e s e n t  counse l ' s  a n a l y s i s  of t h e  i s s u e s  and counse l ' s  
conclusions.  I f  counsel  has not s t a t e d  an opinion,  provide 
t h e  Department with your a n a l y s i s  of t h e  i s s u e s  presented and 
your conclusions. 



The Department is not requi red  t o  respond t o  such reques ts  and w i l l  not 
cons ider  reques ts  based on hypo the t i ca l  f a c t s ,  pas t  t r a n s a c t i o n s  o r  nameless 
p a r t i e s .  A l l  p a r t i e s  mst be f u l l y  i d e n t i f i e d  and the  f a c t s  s t a t e d  completely 
and accura te ly .  Requests f o r  advisory i n t e r p r e t a t i o n s  may r e q u i r e  i n  depth 
review and the re fo re ,  reques ts  involv ing  complex i s s u e s  should be submitted 
s u f f i c i e n t l y  i n  advance t o  permit adequate time f o r  review. Expedited t reatment  
i s  not  poss ib l e  f o r  ambiguous reques ts .  

Advisory i n t e r p r e t a t i o n s  a r e  provided only f o r  t h e  use of t h e  person 
r eques t ing  them. Fac t s  o r  condi t ions  d i f f e r e n t  from those  presented may 
r e q u i r e  d i f f e r e n t  conclusions and persons o the r  than those reques t ing  t h e  
opin ion  o r  l e t t e r  should not r e l y  on it.  

Requests  f o r  advisory i n t e r p r e t a t i o n s  should be d i r e c t e d  to: 

Caleb Nichols,  D i rec to r  
S e c u r i t i e s  and Business Investments Divis ion  
Department of Banking, Room 229 
S t a t e  Off ice  Building 
165 Cap i to l  Avenue 
Har t ford ,  CT 06106 

Cynthia A n t a n a i t i s ,  A s s i s t a n t  Counsel 
Department of Banking, Room 225 
S t a t e  Off ice  Building 
165 Cap i to l  Avenue 
Har t ford ,  CT 06106 

I n t e r p r e t a t i o n  I s sued  on Scope of "Bad Boy" 
D i s q u a l i f i e d  P rov i s ion  Under S t a t e  Exemption f o r  Regulat ion D Offer ings  

On December 8 ,  1983, the  Department of Banking i ssued  an i n t e r p r e t a t i o n  
of S e c t i o n  36-500-22(b)(9)(C)(ii)(aa) of t h e  Regulations promulgated under 
Chapter  662 of the  Connecticut General  S t a t u t e s ,  t h e  Connecticut Uniform 
S e c u r i t i e s  Act. Sec t ion  36-500-22(b)(9)(C)(ii)(aa) of the  Regulat ions provides 
t h a t :  

No exemption [under Sec t ion  36-500-22(b)(9) of t h e  Regulations]. . .  
s h a l l  be avai lable . . . i f  any of t h e  persons l i s t e d  i n  subsect ions 
( c ) ,  ( d ) ,  ( e )  o r  ( f )  of Sec t ion  252 of Regulat ion A... [ h l a s  been 
convicted of a felony wi th in  f i v e  yea r s  p r i o r  t o  t h e  commencement 



of t h e  o f f e r i n g .  This  fe lony convic t ion  must have involved the  
purchase o r  s a l e  of a s e c u r i t y .  

The i s s u e  was r a i sed  whether the d i s q u a l i f i c a t i o n  contained i n  Sec t ion  36- 
500-22(b)(g) (C)( i i ) (aa)  of t h e  Regulat ions extended t o  a l l  o f f i c e r s  of an u n d e r  
w r i t e r  involved i n  the  o f f e r i n g  of s e c u r i t i e s  exempt under the  provis ions  of 
Rules 505 and 506 of Regulat ion D.  Noting t h a t ,  among the persons l i s t e d  i n  
S e c t i o n  252(d) of Regulat ion A a r e  "any underwr i te r  of t h e  s e c u r i t i e s  t o  be 
o f f e r e d ,  o r  any... o f f i c e r  of any such underwr i te r , "  and t h a t - t h e  term " o f f i c e r "  
was not def ined  i n  Regulat ion A ,  t h e  Banking Commissioner determined t h a t  t h e  
term " o f f i c e r "  was t o  be confined t o  a person a c t i n g  i n  a managerial o r  s u p e r  
v i s o r y  capaci ty  o r  performing a policy-making funct ion.  Consequently, t h e  d is -  
q u a l i f i e r  contained i n  Sec t ion  36-500-22(b)(9)(C)(ii)(aa) of the Regulations 
would not extend t o  s t r i c t l y  t i t u l a r  o f f i c e r s  of an underwr i te r  who do not  
assume managerial o r  superv isory  r e s p o n s i b i l i t i e s .  

Amendments t o  Regulat ions Promulgated Under t h e  
Connect icut  Uniform S e c u r i t i e s  Act 
E f f e c t i v e  August 17 ,  1983 

A number of amendments t o  the  Regulat ions promulgated under the  
Connect icut  Uniform S e c u r i t i e s  Act have been implemented, e f f e c t i v e  August 17, 
1983. 

1 )  Sec t ion  36-500-2(f) of the  Regulat ions has been amended t o  provide a new 
d e f i n i t i o n  f o r  the  term " c l i e n t "  a s  used i n  Sec t ion  36-471(f) of t h e  Act 
which d e f i n e s  t h e  term "investment adviser" .  Previous ly ,  t h i s  s e c t i o n  
def ined  " c l i e n t "  t o  apply t o  "each s e p a r a t e  b i l l i n g  u n i t  or  account." 
The amendment provides t h a t  1 )  a husband and wife 2) a ch i ld  and h i s  
pa ren t  o r  guardian 3) a corpora t ion  4) a pa r tne r sh ip  5 )  an a s s o c i a t i o n  
o r  o t h e r  unincorporated e n t i t y  and 6 )  a j o i n t  s tock  company o r  t r u s t  
would be deemed a s i n g l e  c l i e n t .  To be deemed a s i n g l e  c l i e n t ,  however, 
a corpora t ion ,  pa r tne r sh ip ,  a s s o c i a t i o n ,  unincorporated e n t i t y ,  j o i n t  
s tock  company o r  t r u s t  could not be formed f o r  the  purpose of purchasing 
s e c u r i t i e s  o r  seeking investment advice. Such a business  e n t i t y ,  i f  i n  
e x i s t e n c e  f o r  more than one year ,  would presumptively be a s i n g l e  c l i e n t  
u n l e s s  i t  was o r i g i n a l l y  formed f o r  t h e  purpose of purchasing s e c u r i t i e s  
o r  seeking  investment advice. The amendment a l s o  provides t h a t  bus iness  
e n t i t i e s  i n  ex i s t ence  f o r  a t  l e a s t  90 days on 9/1/83 which could have 
reasonably been deemed a s i n g l e  c l i e n t  a t  the  time they were formed a r e  
presumed t o  be a s i n g l e  c l i e n t .  

2 )  S e c t i o n  36-500-5(b)(2) of the  Regulat ions has been amended t o  r equ i re  a 
broker-dealer t o  f i l e  w r i t t e n  no t i ce  wi th  t h e  Banking Commissioner w i t h i n  
f i v e  days whenever 1 )  i t  h i r e s  an agent t r a n s f e r r e d  from another  b r o k e r  
d e a l e r  o r  2) an agent  leaves  i t s  employ. ( I f  employment is terminated 
f o r  cause, t h e  n o t i c e  must be f i l e d  w i t h i n  twenty-four hours fol lowing 



t e rmina t ion  of employment). An amendment t o  Sec t ion  36-500-5(c)(2) 
c r e a t e s  i d e n t i c a l  requirements f o r  investment a d v i s e r s  and t h e i r  agents .  

3 )  An amendment t o  Sec t ion  36-500-5(b)(3) of t h e  Regulat ions provides t h a t  a 
t r a n s f e r  f o r  b r o k e r d e a l e r  agent r e g i s t r a t i o n  w i l l  be e f f e c t e d  only a f t e r  
t h e  Commissioner rece ives  a l e t t e r  of n o t i f i c a t i o n  from t h e  r e g i s t r a n t ,  
h i s  o r  her  former employer and h i s  o r  her new employer. The amendment 
a l s o  r equ i re s  the  new employer t o  pay t h e  t r a n s f e r  fee-once i t  rece ives  
a n  invoice  from the  Commissioner. An amendment t o  Sec t ion  36-500-5(c)(3) 
con ta ins  i d e n t i c a l  provis ions  f o r  investment adv i se r  agent t r a n s f e r s  of 
r e g i s t r a t i o n .  

4 )  Sec t ion  36-500-5(d) of the Regulat ions has been amended t o  r equ i re  t h a t  
a person in t end ing  t o  r e g i s t e r  as  an investment adv i se r  agent and/or  
a broker-dealer agent ob ta in  p r i o r  w r i t t e n  consent from both present  
and prospect ive  employers t o  a c t  i n  such dual  capaci ty .  Formerly, only 
t h e  consent of the  present  employer was requi red .  

5 )  An-amendment t o  Sec t ion  36-500-6(a)(1) of the  Regulat ions c l a r i f i e s  by 
way of example what experience may s a t i s f y  t h e  experience requirements 
f o r  b r o k e r d e a l e r  app l i can t s  f o r  r e g i s t r a t i o n .  An amendment t o  Sec- 
t i o n  36-500-6(a)(2) does the  same f o r  investment adv i se r  app l i can t s .  

6 )  Formerly, Sec t ion  36-500-6(d)(1) of t h e  Regulat ions requi red  t h a t ,  wi th  
r e s p e c t  t o  broker-dealers,  a l l  managers o r  o t h e r  persons who supervise  
s a l e s  personnel  d i r e c t l y  o r  i n d i r e c t l y  i n  t h e i r  work s a t i s f y  t h e  experience 
requirements contained i n  Sec t ion  36 -5006(a ) ( l )  of the  Regulations. An 
amendment t o  Sec t ion  36-500-6(d)(l) provides t h a t  a l l  persons a c t i n g  a s  
managers must meet t h e  experience requirements found i n  Sec t ion  36-500-6(a)(1) 
of  the  Regulations. The amendment goes on t o  c l a r i f y  t h a t  a manager i s  
any person 1) who supervises  s a l e s  personnel  e i t h e r  d i r e c t l y  or  i n d i r e c t l y  
o r  2 )  who is respons ib le  f o r  t h e  day-to-day opera t ion  and supervison of 
a n  o f f i c e  of a b r o k e r d e a l e r  i n  Connect icut .  Sec t ion  36-500-6(d)(2) 
would r equ i re  s i m i l a r  experience f o r  managers of an investment adviser .  

7 )  Formerly, Sec t ion  36-500-6(e) of the  Regulat ions requi red  each app l i can t  
f o r  r e g i s t r a t i o n  a s  a b r o k e r d e a l e r  t o  supply evidence t h a t  a l l  o f f i c e r s ,  
p a r t n e r s  o r  s o l e  p r o p r i e t o r s  who p a r t i c i p a t e d  d i r e c t l y  i n  managerial o r  
s e l l i n g  a c t i v i t i e s  take  and pass  an examination a s  p r i n c i p a l  given by the  
S e c u r i t i e s  and Exchange Commission o r  an independent s e l f - r egu la t ing  group 
of t h e  s e c u r i t i e s  i ndus t ry  r e g i s t e r e d  with the  S.E.C. An amendment t o  
S e c t i o n  36-500-6(e) would r e q u i r e  passage of t h e  p r i n c i p a l ' s  examination 
f o r  1) a l l  o f f i c e r s ,  p a r t n e r s  o r  s o l e  p r o p r i e t a r s  who a c t  as  managers 
and 2 )  a l l  managers. The amendment i s  thus c l a r i f y i n g  i n  nature.  An 
amendment t o  Sec t ion  36-500-6(f) of t h e  Regulat ions provides s i m i l a r  
c l a r i f i c a t i o n  with r e spec t  t o  examinations f o r  new p r i n c i p a l s  of a b r o k e r  
d e a l e r .  



8 )  An amendment t o  Sec t ion  36-500-8(a)(1) of t h e  Regulations r equ i re s  
aud i t ed  s ta tements  of f i n a n c i a l  condi t ion  f o r  b r o k e r d e a l e r  o r  investment 
a d v i s e r  a p p l i c a n t s  who have been i n  business  f o r  one year  o r  more. 

9 )  A s  amended, Sec t ion  36-500-10 of t h e  Regulat ions provides t h a t  each 
photograph Submitted wi th  an a p p l i c a t i o n  f o r  r e g i s t r a t i o n  be similar i n  
s i z e  and c l a r i t y  t o  a  passport  photograph and dep ic t  no persons o t h e r  
than  the  app l i can t .  

10) An amendment t o  Sec t ion  36-500-13(a)(2) of the  Regulat ions c l a r i f i e s  
t h a t  the  person respons ib le  f o r  the  day-to-day opera t ions  and s u p e r  
v i s i o n  of an o f f i c e  of a  b r o k e r d e a l e r  o r  investment adv i se r  i n  
Connect icut  must be a  r e g i s t e r e d  p r i n c i p a l  r a t h e r  than a  r e g i s t e r e d  
agent .  

11)  A new subd iv i s ion  has been added t o  Sec t ion  36-500-13(a)(3) of the  
Regula t ions  spec i fy ing  what records should be maintained a t  t h e  branch 
o f f i c e  of a  b r o k e r d e a l e r  o r  investment adv i se r  i n  Connect icut .  Such 
records  would inc lude  a  complaint f i l e ,  l i t i g a t i o n  f i l e ,  correspondence 
f i l e ,  confirmations of purchase and s a l e  ( b r o k e r d e a l e r s  only) ,  c e r  
t a i n  information regarding customers o r  c l i e n t s ,  copies  of w r i t t e n  
margin agreements (broker-dealers only) and copies  of w r i t t e n  op t ion  
agreements ( b r o k e r d e a l e r s  only) .  

12 )  Sec t ion  500-13(a)(4) of t h e  Regulat ions has been amended t o  de f ine  t h e  
term "branch o f f i ce . "  

13 )  An amendment t o  Sec t ion  500-15(a)(2)(H)(i)(aa)(nnn) of t h e  Regulat ions 
makes i t  a d ishones t  or  u n e t h i c a l  bus iness  p r a c t i c e  f o r  a  b r o k e r d e a l e r  
t o  execute any t r ansac t ion  t o  purchase o r  w r i t e  an opt ion  con t rac t  
without  ob ta in ing  a  w r i t t e n  opt ion  agreement from the  customer before  
t h e  t r a n s a c t i o n  i s  consummated. 

14)  An amendment t o  Sec t ion  36-500-17(b)(2) of t h e  Regulat ions r equ i re s  
t h a t ,  i n  a  r e g i s t r a t i o n  of s e c u r i t i e s  by coordina t ion ,  1 )  t h e  opinion 
of counsel regarding t h e  i ssuance  of the  s e c u r i t i e s  and 2) the  l i s t  
of broker-dealers o r  agents  of the  i s s u e r  r e g i s t e r e d  t o  do business  
under  the  Act who may o f f e r  t h e  s e c u r i t i e s  i n  Connect icut  be furn ished  
t o  the Commissioner. 

1 5 )  New subsec t ion  ( c )  of Sec t ion  36-500-17 of the  Regulat ions provides 
f o r  t h e  r e g i s t r a t i o n  of s e c u r i t i e s  t o  be of fered  i n  s e r i e s  o r  s e c u r  
i t i e s  f o r  which a  r e g i s t r a t i o n  f o r  delayed o r  continuous o f f e r i n g  and 
s a l e  has been f i l e d  under the  f e d e r a l  S e c u r i t i e s  Act of 1933 ( she l f  
r e g i s t r a t i o n ) .  



16) An amendment t o  Sec t ion  500-17-l(a) of the Regulat ions c l a r i f i e s  t h a t  
a  r e g i s t r a t i o n  s tatement  f o r  investment company sha res  covers only one 
c l a s s ,  s e r i e s  or  p o r t f o l i o .  

17 )  Subsect ion ( c )  of Sec t ion  36-500-17-1 of t h e  Regulat ions has been 
amended t o  s e t  f o r t h  t h e  procedure f o r  t h e  f i l i n g  of a  renewal r e g i s t r a -  
t i o n  f o r  investment company shares .  

18)  An amendment t o  subsec t ion  ( e )  of Sec t ion  36-500-17-1 of the  Regulations 
r e q u i r e s  t h a t  a  person f i l i n g  a  r e g i s t r a t i o n  s tatement  f o r  investment 
company sha res  mst f i l e  a  copy of each amendment t o  the f e d e r a l  r e g i s t r  
t i o n  s tatement .  

19 )  New subsec t ion  (e)  of Sec t ion  36-500-19 of the Regulat ions provides t h a t  
t h e  Commissioner may accept  the  r e g i s t r a t i o n  of a  business  opportuni ty 
a s  def ined  i n  Chapter 662a of the  Connect icut  General S t a t u t e s  i n  l i e u  
of a  r e g i s t r a t i o n  f i l e d  under Chapter 662 of the  Connect icut  General 
S t a t u t e s  i f  he determines t h a t  acceptance of t h e  business  opportuni ty 
r e g i s t r a t i o n  would adequately p r o t e c t  the  publ ic  and t h e  business o p p o r  
t u n i t y  c o n s t i t u t e s  a  s e c u r i t y  under Chapter 662 of t h e  Connecticut 
General  S t a t u t e s .  

20) An amendment t o  subsec t ion  ( i )  of Sec t ion  36-500-19 of the  Regulations 
r e q u i r e s  a  person f i l i n g  a  r e g i s t r a t i o n  s tatement  under the  Act t o  
n o t i f y  t h e  Commissioner i n  wr i t i ng  concerning t h e  a v a i l a b i l i t y  of an 
exemption f o r  any nonissuer  d i s t r i b u t i o n ,  i f  appropr ia te .  

2 1 ) .  An amendment t o  subsec t ion  (j) of Sec t ion  36-500-19 of t h e  Regulations 
o b l i g a t e s  a  person f i l i n g  a  r e g i s t r a t i o n  s tatement  t o  promptly f i l e  a  
c o r r e c t i n g  amendment with the  Commissioner i f  the  information contained 
i n  the  r e g i s t r a t i o n  s tatement  i s  o r  becomes inaccura t e  o r  incomplete i n  
any ma te r i a l  respec t .  

22) New subsec t ion  (1)  of Sec t ion  36-500-19 of the  Regulat ions s e t s  f o r t h  
t h e  procedures f o r  e f f e c t i n g  a  p o s t s a l e  r e g i s t r a t i o n  of s e c u r i t i e s  
under Sec t ion  36-488(1) of the  Act. 

23) An amendment t o  Sec t ion  36-500-22(b)(2) of the  Regulat ions adds Moody's 
I n t e r n a t i o n a l  Manual t o  t h e  l i s t  of recognized s e c u r i t i e s  manuals r e f e r r e d  
t o  i n  Sec t ion  36-490(b)(2) of the  Act. 

24)  Sec t ion  36-500-22(b)(9) of the  Regulations was s u b s t a n t i a l l y  amended 
t o  accommodate o f fe r ings  exempt under Sec t ion  4(2)  of the  S e c u r i t i e s  
Act of 1933 and under Rules 505 and 506 promulgated by t h e  S e c u r i t i e s  
and Exchange Commission. I n  e f f e c t ,  t h i s  amended s e c t i o n  coordinates  
f e d e r a l  and s t a t e  exemptive requirements f o r  p r i v a t e  o f f e r i n g s ,  thus  
promoting c a p i t a l  formation. 



Information 

I f  you r equ i re  information regarding t h e  d isseminat ion  of t h e  S e c u r i t i e s  
B u l l e t i n ,  p lease  w r i t e  o r  c a l l  M s .  Louise E. Hanson, Department of Banking, 
S e c u r i t i e s  and Business Investments,  165 Cap i to l  Avenue, Room 229,  Har t ford ,  
Connect icut  06106. Telephone (203) 566-4560 ex tens ion  33. 




