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A.
Experiencing a Windfall




1.
Windfalls include, but are not limited to, lottery winnings, receipt of an inheritance, and a favorable settlement of a lawsuit.





2.
The Department's claim is equal to the entire amount of financial assistance received by the assistance unit from the Department, except in the case of lawsuits and inheritances, in which the Department's claim is subject to the limitations described in Section 7505.





3.
In the AFDC program, if the assistance unit receives a windfall, the Department may establish a period of ineligibility for the unit, rather than initiate recovery action.




B.
Converting an Asset to Cash




1.
The Department may recover when the assistance unit converts a previously excluded asset to cash or to some other type of counted asset.





2.
Such conversions include the sale of home property.





3.
The amount of the Department's claim is the entire amount of financial assistance received by the assistance unit from the Department, except in the case of the sale of home property, in which the Department's claim is subject to the limitations described in Section 7510.




C.
Gaining Access to an Asset




1.
The Department may recover when the assistance unit gains access to a previously inaccessible asset.





2.
Such situations include, but are not limited to the following:






a.
a trustee releases money in a bank account to the assistance unit; or






b.
a co-owner of property agrees to sell the property which is jointly owned with the assistance unit.
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C.
Gaining Access to an Asset (continued)





3.
The amount of the Department's claim is equal to the lesser of the following amounts:






a.
the amount of financial assistance received by the unit from the Department; or






b.
the unit's equity in the asset.

