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A.
General Policy
 



1.
The Department places a lien against the assistance unit's home property beginning with the first day of the fifth month in which the unit receives financial assistance.





2.
If the unit has no mortgage while it is receiving benefits, the Department places no lien against the home property.

 



      3.
The Department places a lien against any real property owned by a legally liable relative, whether or not he or she lives with the assistance unit.




B.
Amount of Lien
 



1.
The Department's lien against the assistance unit's home property is for an amount equal to the amortization of principal paid while the assistance unit receives benefits, beginning with the fifth month.

 



2.
The amount of the Department's lien against the property of a legally liable relative is the total amount of cash assistance paid to or on behalf of all members for whom the relative is legally responsible.




C.
Property Repair




If the Department pays for any property repairs on the assistance unit's home property, the Department's claim, which is equal to the amount paid for the repairs, is secured by a lien.  (Cross-reference:  Section 9000, Special Benefits).




D.
Loss of Home Property Status
   


1.
If the assistance unit vacates its home property without the intent to return but maintains ownership of the property:






a.
the property's status changes to non-home property; and






b.
the amount to be recovered by the Department's lien changes to the total amount of financial assistance paid to the unit; and






c.
if the unit wishes to continue receiving benefits, it becomes subject to the procedural requirements concerning ownership of non-home property (cross reference: 4030).
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D.
Loss of Home Property Status (continued)





2.
If the assistance unit sells property which serves as the unit's principal






residence and does not use the proceeds to purchase another principal residence, the Department:




a.
recovers an amount equal to that described in paragraph B based on the placement of its lien; and




b.
determines whether the assistance unit is still eligible for benefits, if the unit is receiving benefits at the time of the sale:





(1)
if the remaining proceeds, combined with the unit's other counted assets, exceed the asset limit, the unit is ineligible for assistance;






(2)

if the remaining proceeds, combined with the unit's other counted


    





assets, are within the asset limit, the unit is eligible for assistance if it meets all the other eligibility requirements; and

      



c.
recovers the remaining proceeds from the sale, if appropriate, as described in Section 7515.

   


3.
If the assistance unit wishes to sell its home property and purchase another, the Department:

      



a.
releases its lien upon collecting the amount owed, per paragraph B, if the unit is no longer eligible for assistance; or

      



b.
releases its lien while postponing collection of the amount owed, if the unit remains eligible for assistance. In such a case, the Department immediately places a lien against the new home property. The amount of the Department's lien against the new home property includes that which the assistance unit owed upon selling its old home property.
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E.
Joint Ownership
   


If home property is owned jointly by a member of the assistance unit and another

   


person, the Department places a lien against the home property as follows:

   


1.
The Department places a lien against only the assistance unit member's share if the co-owner is not the absent parent of the assistance unit child;

   


2.
The Department places liens against both the assistance unit member's






share and the co-owner's share if the co-owner is the absent parent of the






assistance unit child.

