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A.
When Recoupment Action is Suspended




Recoupment action is suspended when:





1.
the Department never initiated recoupment action pursuant to 7045.20 C; or





2.
the Department initiated recoupment action by sending at least one demand letter and :






a.
cannot now locate the assistance unit; or






b.
determines that further action is not cost-effective.




B.
Recoupment Action Suspended for Three Years




1.
The Department terminates recoupment action against an assistance unit if such recoupment action has been suspended for three years.





2.
The Department uses the amount of the remaining overpayment for which it has terminated recoupment action to offset any underpayment received by the assistance unit.

