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A.
Factors Affecting Recoupment Rate




1.
When the Department recoups, the amount of the monthly recoupment is based on the cause of the overpayment, and, in certain situations, may depend on factors such as the assistance unit's income and shelter costs.





2.
Shelter costs include the assistance unit's actual rent and the applicable utility allowances based on the Department's standards, to the extent that the Department is not paying for such costs as part of the unit's monthly benefits.




B.
Maximum Monthly Rate of Recoupment




1.
Overpayment Caused by Administrative Error





The Department recoups at a monthly rate not to exceed 10% of the assistance unit's disregarded income.





2.
Overpayment Caused by Unintentional Recipient Error





The Department recoups at a monthly rate not to exceed 20% of the assistance unit's disregarded income.





3.
Overpayment Caused by Intentional Recipient Error





a.
The Department recoups at a monthly rate not to exceed 30% of the assistance unit's disregarded income.






b.
If a court has ordered the assistance unit to repay the Department, the Department accepts the repayment rate set by the court.




C.
Shelter Hardship




1.
If the assistance unit's monthly shelter costs not paid by the Department are less than 30% of the assistance unit's gross monthly income (including disregarded income and assistance grant) the rate of recoupment is the maximum allowed under paragraph B.
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C.
Shelter Hardship (continued)





2.
If the assistance unit's monthly shelter costs not paid by the Department are equal to or greater than 30% of the unit's gross monthly income, the rate of recoupment is reduced as follows:




         __________________________________________________________________




          % of Gross Monthly Income


% of Disregarded Income 




          Used for Uncovered




Recouped by Department




          Shelter Costs





Less Than Maximum Allowed




         __________________________________________________________________






At Least     
 Less Than
                     
        30%
           35%

1%

                     
        35%
           40%

2%

                     
        40%
           45%

3%

                     
        45%
           50%

4%

                     
        50%
          55%

5%

                     
        55%
         60%

6%

                                       over 60%


7%




D.
Other Factors




The Department may further reduce the rate of recoupment if the assistance unit has an unusual expense over which it has no control, and which it has a legal obligation to pay.  Such expenses include, but are not limited to:





1.
support or alimony payments;





2.
medical bills not covered by insurance or other third party.

