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Follow the steps below when an MAABD applicant or recipient receives a 
lump sum.   





Determining the Net Lump Sum Amount




1.
Subtract any portion of the lump sum that is inaccessible or  excluded income to determine the counted amount of the lump sum.  Remember that in MAABD,  SSI benefits are excluded, including retroactive lump sums (Cross Reference 5015.10).





2.
Subtract any appropriate lump sum deductions from the lump sum to determine the net lump sum amount. 





Calculating Applied Income in the Month of Receipt





1.
Determine if the lump sum is earned or unearned income:






(
If the lump sum is earned income, add the net amount to any the total gross earnings the recipient has in the month of receipt before allowing any deduction or disregards from earnings. 






(
If the lump sum is unearned income, add the net amount to any other unearned income in the month of receipt before allowing any unearned income deductions or disregards.







2.
Add the total applied earned and unearned income in the month of receipt of the lump sum.





Retroactive Period




1.
Determine if assistance is requested for any or all months in the three month retroactive period. 





2.
If assistance is requested for the month when the lump sum was received, add the applied income as calculated above to any other applied income received in the other months of the retroactive period:






(
When the retroactive months are consecutive, add together the total applied income for each month and compare it to the total of the CNIL or the MNIL for the needs group size for the same period.






(
When the retroactive months are not consecutive, compare the applied income for each individual month to the CNIL or the MNIL for each individual month. 
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Following Application




1.
For categorically needy coverage groups, calculate the total applied income amount and compare it to the CNIL in the month of receipt.






(
If the total applied income is below the CNIL, consider that eligibility as categorically needy continues.






(
Treat any portion of the lump sum that the unit still has in its possession in the month after the month of receipt as an asset.






(
If the total applied income exceeds the CNIL, determine eligibility as medically needy starting with the month of receipt of the lump sum.





2.
For medically needy coverage groups, add the total applied income amount to all other applied income the unit expects to receive in the next five months and compare the result to the total MNIL for the same period:






(
If the total income does not exceed the total of the MNIL for the same period, the unit is eligible without a spenddown for the six month period.






(
If the total income exceeds the MNIL, follow spenddown procedures to determine when benefits will start.






(
Treat any portion of the lump sum that the unit still has in its possession at the end of the six month period as an asset.

