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P-5050.15
Establishing the FMA Assistance Unit Members



Follow the steps below when an FMA unit receives a lump sum or when AFDC is discontinued due to the receipt of a lump sum.




1.
Remember that when an assistance unit member receives a retroactive SSI lump sum, he or she must be removed from the assistance unit and put in a separate unit:




2.
Advise the assistance unit that the person who received the lump sum has the right to request discontinuance of assistance.




3.
Advise the unit that if the person receiving the lump sum requests discontinuance, his or her income, including the lump sum allocation amount, will be counted as if the person were still a member when:





(
the person who requests discontinuance is a parent or a spouse of a person who remains in the assistance unit; or






(
the person who requests discontinuance is a sibling of a person who remains in the assistance unit, and the sibling is granted FMA in another assistance unit.




4.
If the parent or spouse of an assistance unit member is removed from the FMA unit, add the lump sum allocation amount to all other earned and unearned income and follow the deeming rules for pregnant women (Cross Reference 5020.30).  Follow the same procedure when a sibling receives a lump sum and receives FMA under another coverage group.




5.
Remember that when a sibling receives a lump sum and is removed from the FMA unit, the lump sum is not deemed unless the sibling applies for or receives FMA in another coverage group.




Determining the Net Lump Sum Amount



1.
Subtract any portion of the lump sum that is inaccessible or excluded to determine the counted amount of the lump sum.




2.
Subtract any appropriate lump sum deductions from the lump sum to determine the net lump sum amount. 
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P-5050.15
Calculating Applied Income in the Month of Receipt



1.
Determine if the lump sum is earned or unearned income:





(
If the lump sum is earned income, add the net amount to any the total gross earnings the lump sum recipient has in the month of receipt before allowing any deduction or disregards on that person's earnings. 





(
If the lump sum is unearned income, add the net amount to any other unearned income the lump sum recipient has in the month of receipt before allowing any unearned income disregards on that persons unearned income.






2.
Add the total applied income of the person who received the lump sum to the total of the assistance unit's other applied income in the month of receipt of the lump sum.




Determining the Appropriate Coverage Group



1.
Look at the assistance unit to see if any members meet the eligibility criteria for coverage under a categorically needy coverage group.  Keep the following considerations in mind:





(
the ages of the assistance unit members; 





(
the income limits and deeming rules appropriate to various categorically needy coverage groups;





(
the need to create separate FMA assistance units when necessary (Cross Reference 2010);





(
the pregnancy of any members.



 
2.
If some or all of the assistance unit members are not eligible as categorically needy, determine their eligibility as medically needy.




Prior to Month of Application



1.
Determine if assistance is requested for any or all months in the three month retroactive period. 




2.
Determine the appropriate coverage group for the assistance unit members following the steps used to determining the appropriate coverage group.
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Prior to Month of Application



3.
If assistance is requested for the month when the lump sum was received, add the applied income as calculated above to any other applied income received in the other months of the retroactive period:





(
When the retroactive months are consecutive, add together the total applied income for each month and compare it to the total appropriate AFDC standard of need plus special needs, or the appropriate MNIL for the needs group size for the same period.





(
When the retroactive months are not consecutive, compare the applied income for each individual month to the appropriate AFDC standard of need plus special needs, or the appropriate MNIL for each individual month. 




Following Application or AFDC Discontinuance



Treat a lump sum received in the month of application or any subsequent month, or when receipt of a lump sum results in a period of ineligibility for AFDC, in the following manner:




1.
Calculate the total applied income amount and divide it by the total AFDC standard of need plus special needs for a needs group of the same size to determine the number of months over which the lump sum will be allocated.  This is the period of allocation;




2.
During each full month of the period of allocation, count as unearned income an amount equal to the AFDC standard of need plus special needs for a needs group of the same size.  This is the lump sum allocation amount;




3.
Determine the initial month of the allocation period by considering the month of receipt according to AFDC budgeting rules:





(
If the lump sum is received in a month that would be considered a prospectively budgeted month, start the period of allocation in the month of receipt;





(
If the lump sum is received in a month that would be considered a retrospectively budgeted month, start the period of allocation in the month following the month of receipt.




4.
Add any other income the assistance unit expects to receive in each month of the allocation period to the lump sum allocation amount.
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P-5050.15
Following Application or AFDC Discontinuance (continued)




5.
For any partial amount at the end of the allocation period, apply the lump sum remainder as unearned income.




6.
Continue to count the lump sum allocation amount into the next six month prospective period until the number of months in the allocation period have expired. 
 
 







Notifying the Assistance Unit


 
 




1.
Notify the assistance unit of the eligibility changes resulting from the receipt of the lump sum.  




2.
Remember to advise the assistance unit that the lump sum allocation period can be reduced under the special conditions outlined in policy.

 
