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When an AABD applicant or recipient receives a lump sum in the month of application or in subsequent months follow the steps below:  





Determining the Net Lump Sum Amount




1.
Subtract any portion of the lump sum that is inaccessible or excluded income to determine the counted amount of the lump sum.





2.
Subtract any appropriate lump sum deductions from the lump sum to determine the net lump sum amount. 





Calculating Applied Income Amount




1.
Determine if the lump sum is earned or unearned income:






(
If the lump sum is earned income, add the net amount to any  total gross amount of any other earnings the applicant or recipient has in the month of receipt before allowing any deduction or disregards on earnings. 






(
If the lump sum is unearned income, add the net amount to any other unearned income in the month of receipt before allowing any unearned income disregards.







2.
Add the total applied earned and unearned income in the month of receipt of the lump sum.





Applications




If any portion of a lump sum received while an application is pending is intended for any past months:





1.
Determine the amount intended for each month. 






2.
Calculate the applied income amount for each past month as though it were the month of receipt following the steps listed above. 





3.
Calculate the applied income for the month of receipt.





4.
Treat the portion of the lump sum that is counted as income for any past month as an asset in the month of receipt. 
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Active Cases




When a recipient is receiving AABD assistance at the time a lump sum is received:





1.
Calculate the total applied income amount and compare it to the total AABD needs in the month of receipt of the lump sum:






(
If the total applied income, including the lump sum, is less than the total needs, consider that the assistance unit is entitled to the difference.






(
If the total applied income, including the lump sum, is equal to or greater than the total needs, deny or discontinue benefits for the month of receipt.





2.
In the month following the month of receipt of the lump sum, count any portion of the lump sum which remains as an asset.


