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When an AFDC applicant or recipient receives a lump sum during the application month, in a month when assistance is suspended, or while in receipt of assistance follow the steps below:





Determining the Net Lump Sum Amount




1.
Subtract any portion of the lump sum that is inaccessible or excluded to determine the counted amount of the lump sum.





2.
Subtract any appropriate lump sum deductions from the lump sum according to policy to determine the net lump sum amount.





Calculating the Applied Income Amount




1.
Determine if the lump sum is earned or unearned income:






(
If the lump sum is earned income, add the net amount to the total gross amount of any other earnings the lump sum recipient has in the month of receipt before allowing any deductions or disregards on that person's earnings.






(
If the lump sum is unearned income, add the net amount to any other unearned income the lump sum recipient has in the month of receipt before allowing any unearned income disregards on that persons unearned income.







2.
Add the total applied income of the person who received the lump sum to the total of the unit's other applied income in the month of receipt of the lump sum.





Determining the Effect on Eligibility




1.
Compare the unit's total applied income as determined above to the AFDC standard of need plus special needs in the month of receipt of the lump sum.





2.
If the total applied income is less than the AFDC standard of need plus special needs, modify the amount of benefit due in the appropriate payment month, and stop here.





3.
If the total applied income is equal to or more than the AFDC standard of need plus special needs, go on to step 4 to determine a period of ineligibility.
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4.
Determine the number of months the unit is ineligible by dividing the total applied income by the unit's AFDC standard of need plus special needs for the month of receipt.



 
5.
Determine if the month of receipt is a prospectively or retrospectively budgeted month:






(
If it is a prospectively budgeted month, start the period of ineligibility in the month of receipt.






(
If it is a retrospectively budgeted month, start the period of ineligibility in the month after the month of receipt.




 6.
For any partial month at the end of the period of ineligibility, calculate the dollar amount remaining by:





(
multiplying the AFDC standard of need plus special needs by the number of whole months resulting from the division in step 4;





(
subtracting that amount from the total applied income in the month of receipt.




7.
Add the difference to the applied income for the partial month:





(
for the original assistance unit; or

    


(
for the assistance unit where the person who received the lump sum lives if the members of the original assistance unit are now members of different assistance units. 




8.
Notify the assistance unit of the beginning and ending date of the period of ineligibility.




9.
Recalculate the period of ineligibility if the needs of the original assistance unit increase or the unit incurs expenses which can be subtracted from any remaining portion of the lump sum and notify the unit of the new ending date of the period of ineligibility.

