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P-5045.30
When To Recalculate Amount of Applied Income



1.
Start the calculation of applied income with the month in which the thirtieth day of continuous care in an LTCF is provided.




2.
At intake, calculate the applied income for the months prior to the month of grant.




3.
At intake, calculate the applied income for the six month period which begins with the month of grant.




4.
Recalculate the applied income when a change of any amount occurs in any deduction.




5.
Recalculate when a change occurs which will result in a difference of at least $15.00 in the applied income.




6.
For subsequent six month periods, recalculate applied income when information is received on actual income for the prior six month period.




General Principles for Calculating Applied Income



1.
Determine amount of income to be considered from fixed income sources.




2.
Determine amount of income to be considered from variable income sources.




3.
Add the figures from steps 1 and 2, above.




4.
Deduct a personal needs allowance of $60.00 per month from the amount derived in step 3.
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P-5045.30  General Principles For Calculating Applied Income (Continued)




5.
Deduct a community Spouse Allowance (CSA) (cross reference 5035.30).




6.
Deduct a Community Family Allowance (CFA) for each eligible family member (cross reference 5035.35).




7.
Deduct Medicare and other health insurance premiums.




8.
Deduct costs for medical treatment approved by a physician, which are incurred subsequent to the effective date of eligibility, and which are not covered by Medicaid.




9.
Deduct expenses for services provided by a licensed medical provider in the six month period immediately preceding the first month of eligibility providing the following conditions are met:





a.
the expenses were not for LTCF services, services provided by a medical institution equivalent to those provided in a long term care facility, or home and community-based services, when any of these services were incurred during a penalty period resulting from an improper transfer of assets;





b.
the recipient is currently liable for the expenses;





c.
the services are not covered by Medicaid in a prior period of eligibility.




10.
Use the resulting figure from the calculations above as the amount to be contributed to the cost of care.
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P-5045.30
General Principles For Calculating Applied Income (continued)




11.
If applied income increases, follow advance notice requirements.




12.
Set a tickler for the sixth month of the six month period to begin the process of reconciling projected income with actual income.




How To Count Income From Fixed Income Sources



1.
Count the current amount of income from fixed income sources, such as SSA, SSI, VA and RR benefits, and most pensions.





a.
Disregard any upcoming change in any income source subject to mass modifications, such as SSA, SSI, VA or RR benefits.





b.
If reliable information is available for an upcoming change on an income source not subject to a mass modification, project a prorated amount based on the increase, unless this would cause a hardship.  For example, if a letter from the pension fund indicates that the pension will increase $5.00 per month effective the second month of the 6 month period, divide the total increase of $25.00 by 6, and apply an additional $4.17 per month. However, if the pension will increase $50 in the fourth month, don't make a change until the increase occurs, as this would result in the counting of an additional $25.00 per month which would leave only $17.00 per month of the personal needs allowance.





c.
If reliable information is not available with regard to the amount of the change but the date of the change is known, or if making a prorated change would cause a hardship, set a tickler to make the change when the increase occurs.
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P-5045.30
How To Count Income From a Variable Income Source



1.
If income from a variable source of income has been stable, and can reasonably be expected to remain stable, project the amount which has been received as the amount which will be received in the next six month period.  For example, if a recipient's bank account balance has not changed, and each month the interest is withdrawn and spent, and the interest rate has not changed and is not expected to change, the recipient can be expected to continue to earn the same monthly income.




2.
If income fluctuates but future income can be reasonably predicted, use a reasonable projection of income in determining the amount to be applied to cost of care.  For example, if the interest rate on a bank account is stable, but a large sum of money has recently been withdrawn, the projection should be based on the interest expected to be paid on the new balance rather than on the amount of interest which was received for the previous six month period.




3.
If income from fluctuating sources such as interest, dividends or fluctuating pensions is not predictable for the six month period being considered, divide total income from the previous six month period by six.  Use this figure in determining the amount of income to be applied to the cost of care.
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P-5045.30
Reconciling Actual Income With Projected Income At End of the Six Month Period



1.
During the last month of the six month period, contact recipients, their representatives, LTCF's and/or all sources of variable income to determine actual income received during the six month period.




2.
Compare actual income with projected income for the prior six month period.




3.
If actual income was more than the amount projected, follow advance notice requirements.




4.
Adjust the budget for the last month of the six month period to reflect the difference between actual income and projected income.




5.
If the adjustment is too great to be made in one month, split the adjustment over two or more months.

