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A.
Applied Earned Income




The Department calculates the assistance unit's applied earned income in the following manner:





1.
The assistance unit's total monthly earnings is adjusted to a  gross earned income amount by subtracting any self-employment expenses, if applicable;





2.
The counted amount of a lump sum received by the assistance unit as earned income is adjusted to a net lump sum amount by subtracting any appropriate lump sum deductions (Cross Reference 5035.05).





3.
Any net lump sum amount is added to the unit's gross earned income amount;





4.
The unit's applied monthly earnings is calculated by subtracting the following amounts from the monthly gross earnings in the following order:






a.
a deduction for personal work expenses (Cross Reference: 5035.05 - "Income Deductions");






b.
a disregard for incentive earnings (Cross Reference: 5035 - Income Disregards");






c.
a deduction for child care expenses (Cross Reference: 5035.05 p. 2 - "Income Deductions").






d.
a deduction for the actual amount of earned income allowed by the Social Security Administration as a deduction in calculating the client's SSI benefits.  This deduction applies ONLY to FMA recipients who receive SSI for the blind or disabled and have an approved plan to achieve self support.  (Cross-Reference:  5035.08 "Income Deductions").
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B.
Applied Unearned Income




1.
The counted amount of a lump sum received by the assistance unit as unearned income is adjusted to a net lump sum amount by subtracting any appropriate lump sum deductions (Cross Reference 5035.03);





2.
Any net lump sum amount is added to the unit's gross unearned income amount;





3.
The Department calculates the amount of the applied unearned income by subtracting the appropriate disregard for child support payments.





4.
The Department calculates the amount of the applied unearned income by further subtracting the actual PASS deduction allowed by the Social Security Administration in calculating an individual's Supplemental Security Income (SSI).  (The deduction applies ONLY to FMA recipients.)




C.
Applied Deemed Income




All income deemed to assistance unit members is applied.




D.
Total Applied Income Amount




The total amount of applied income is that amount which results from adding together the applied earned income, applied unearned income, and the amount of applied deemed income.

