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5035.11
A net lump sum amount is determined by reducing or adjusting the counted lump sum amount in the following manner.



A.
Designated Expenses



Any portion of a lump sum which was paid for the purposes of meeting certain designated expenses is deducted when it is used to meet those expenses.



B.
Life Insurance Death Benefit



An amount up to $1500 of the death benefit of a life insurance policy is deducted when the beneficiary uses the funds to pay toward the final illness or burial expenses of the insured.



C.
Earned Lump Sums



When a lump sum is earned income, the net lump sum amount is: 




1.
added to any gross earned income in the month the lump sum was received; and




2.
adjusted by subtracting any appropriate earned income deductions and disregards (Cross Reference:  5035.10).



D.
Unearned Lump Sums



When a lump sum is unearned income, the net lump sum amount is:




1.
added to any gross unearned income in the same month the lump sum was received;  and




2.
adjusted by subtracting any appropriate deductions and disregards from the total.

