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4030.50
Mortgage notes, loans, installment contracts and similar financial instruments must be evaluated as both an asset representing an investment and as income that the beneficiary may receive on a regular basis (cross reference: 5050, Treatment of Specific Types).  Also, the right to receive income is regarded as an available asset.




A.
All Programs Except Food Stamps




The assistance unit's equity in a mortgage note, loan, installment contract or similar financial instrument is a counted asset to the extent that the assistance unit can sell or otherwise obtain the entire amount of equity in the investment.




B.
Food Stamps




A mortgage note, loan, installment contract, or similar financial instrument is an excluded asset if it is producing income which is consistent with its fair market value.

C. Medicaid

If an individual or his or her spouse uses his or her funds to purchase a mortgage note, loan, installment contract or similar financial instrument, the Department may consider such a transaction a transfer of assets for less than fair market value (Cross References: 3028, 3029).

