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P-4030.30
Procedure For Computing a Life Use Estate



1.
Obtain the appraised value of property (current market value).




2.
Deduct encumbrances from the appraised value of property.




3.
Multiply the life tenant's percentage interest (e.g., 1/3, ) by the figure arrived at in step 2.




4.
Multiply 5% of the figure arrived at in step 3.




5.
See "U.S. Life Table for Total Population" chart below. Multiply the result of step 4 by the figure in the second column ($1.00 annuity value column) opposite the figure representing the present age of the life tenant in the chart. This final computation will result in the present value of the life tenant's interest in the property in question.




EXAMPLE:




Applicant or recipient, John Jones, age 70 has life use in one-half of a piece of property appraised at $15,000.  There is an existing mortgage on said property amounting to $5,000. Computation would be as follows:






$15,000
Appraised value of property






 -  5,000
Mortgage






$10,000
Net value of property






$10,000
Net value of property






x    .5

Percentage of interest of life tenant






  5,000
Value of life tenant's interest






$ 5,000
Value of life tenant's interest






    .05

Percentage 






 250.00  
Annual return at 5%






   250.00
Annual return at 5%






x 6.9882

$1.00 Annuity value at age 70






$1747.05
Value of Mr. Jones' life interest
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P-4030.30
U.S. LIFE TABLE FOR TOTAL POPULATION, 1978



(Vol. 1 - Section 5 - U.S. Dept. of Health and Human Services ​Public Health Service - Vital Statistics of the United States)


MALES
Age
Expectation of

Actuarial Function
Age  
Expectation of  
Actuarial Function


Life in Years

  at 5% Interest
      
Life in Years    

at 5% Interest  
 0
69.5
18.4397
30
42.4
16.5122

 1
69.6
18.8768
31
41.4
16.3649

 2
68.6
18.8511
32
40.5
16.2111

 3
67.7
18.8137
33
39.6
16.0508

 4
66.7
18.7704
34
38.7
15.8839

 5
65.8
18.7225
35
37.7
15.7103

 6
64.8
18.6708
36
36.8
15.5301

 7
63.8
18.6155
37
35.9
15.3433

 8
62.9
18.5566
38
35.0
15.1502

 9
61.9
18.4940
39
34.1
14.9508

10
60.9
18.4273
40
33.2
14.7454

11
59.9
18.3567
41
32.3
14.5342

12
58.9
18.2826
42
31.4
14.3173

13
58.0
18.2057
43
30.5
14.0949

14
57.0
18.1273
44
29.6
13.8672

15
56.0
18.0479
45
28.8
13.6343

16
55.1
17.9680
46
27.9
13.3963

17
54.2
17.8873
47
27.1
13.1534

18
53.2
17.8055
48
26.2
12.9064

19
52.3
17.7218
49
25.4
12.6563

20
51.4
17.6356
50
24.6
12.4038

21
50.5
17.5470
51
23.8
12.1495

22
49.6
17.4556
52
23.0
11.8934

23
48.7
17.3603
53
22.2
11.6349

24
47.8
17.2596
54
21.5
11.3731

25
46.9
17.1525
55
20.7
11.1074

26
46.0
17.0382
56
19.9
10.8374

27
45.1
16.9168
57
19.2
10.5635

28
44.2
16.7884
58
18.5
10.2870

29
43.3
16.6534
59
17.8
10.0095
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P-4030.30


MALES
Age 
Expectation of  
Actuarial Function  
Age  
Expectation of   Actuarial Function

    
Life in Years   

  at 5% Interest          

Life in Years      at 5% Interest  
60
17.1

9.7326
75
8.7
5.6154

61
16.4
9.4566
76
8.3
5.3455

62
15.8
9.1815
77
7.9
5.0756

63
15.2
8.9071
78
7.5
4.8100

64
14.6
8.6330
79
7.2
4.5491

65
14.0
8.3588
80
6.9
4.2948

66
13.4
8.0846
81
6.6
4.0518

67
12.8
7.8106
82
6.3
3.8235

68
12.2
7.5367
83
6.0
3.6090

69
11.7
7.2626
84
5.8
3.4022

70
11.1
6.9882
85
5.5
3.1959

71
10.6
6.7134

72
10.1
6.4380

73
9.6
6.1627

74
9.2
5.8882
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FEMALES
Age  
Expectation of  
Actuarial Function
Age  
Expectation of  
Actuarial Function

    
 Life in Years     
at 5% Interest


Life in Years

at 5% Interest

0
77.2 
18.7546
30
49.0 
17.2420

1
77.1
19.1468
31
48.1
17.1232

2
76.2
19.1361
32
47.1
16.9999

3
75.2
19.1116
33
46.2
16.8717

4
74.3
19.0814
34
45.2 
16.7385

5
73.3 
19.0475
35
44.2
16.6002

6
72.3
19.0102
36
43.3
16.4565

7
71.4
18.9697
37
42.3
16.3075

8
70.4
18.9260
38
41.4
16.1532

9
69.4
18.8793
39
40.5
15.9935

10
68.4
18.8296
40
39.5
15.8285

11
67.4
18.7770
41
38.6
15.6583

12
66.4
18.7216
42
37.7
15.4826

13
65.5
18.6637
43
36.7
15.3013

14
64.5
18.6035
44
35.8
15.1144

15
63.5
18.5411
45
34.9
14.9217

16
62.5
18.4768
46
34.0
14.7230

17
61.6
18.4103
47
33.1
14.5183

18
60.6
18.3414
48
32.2
14.3078

19
59.6
18.2698
49
31.3
14.0916

20
58.7
18.1950
50
30.5
13.8697

21
57.7
18.1170
51
29.6
13.6424

22
56.7
18.0356
52
28.7
13.4096

23
55.8
17.9507
53
27.9
13.1706

24
54.8
17.8620
54
27.0
12.9247

25
53.9
17.7693
55
26.2
12.6712

26
52.9
17.6725
56
25.4
12.4098

27
51.9
17.5714
57
24.5
12.1408

28
51.0
17.4660
58
23.7
11.8651

29
50.0
17.3562
59
22.9
11.5839
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FEMALES
Age 
Expectation of

Actuarial Function
Age  
Expectation of

Actuarial Function

  
Life in Years

at 5% Interest


Life in Years

at 5% Interest

60

22.1
11.2980

75
11.5 
6.5163

61

21.4 
11.0081

76
11.0 
6.1846

62
20.6
10.7140
77
10.4
5.8533

63
19.8
10.4153
78
9.9
5.5247

64
19.1
10.1114
79
9.4
5.2022

65
18.4
9.8018
80
8.9
4.8886

66
17.6
9.4863
81
8.5
4.5882

67
16.9
9.1653
82
8.1
4.3024

68
16.2
8.8400
83
7.7
4.0280

69
15.4
8.5116
84
7.3
3.7573

70
14.7
8.1815
85
6.9
3.4819

71
14.1
7.8497

72
13.4
7.5164

73
12.8
7.1823

74
12.1
6.8487

