
CONNECTICUT DEPARTMENT OF INCOME MAINTENANCEPRIVATE 


UNIFORM POLICY MANUAL

______________________________________________________________________________

Date:  7-1-87


Transmittal:  UP-87-2
P-4030.25

______________________________________________________________________________

Section:








Type:


Treatment of Assets
PROCEDURES

______________________________________________________________________________

Chapter:








Program:
AFDC


Treatment of Specific Types







AABD

_______________________________________________________________

MA

Subject:










FS


Life Insurance Policies

______________________________________________________________________________

P-4030.25
All Programs



1.
Exclude term insurance policies having no cash surrender value.




2.
Determine the cash surrender value of a life insurance policy by:





(
counting the basic cash value of the policy, as indicated on the policy chart; and





(
adding any interest or dividends; and





(
subtracting any loans against the policy.




3.
Send a W-279 to the insurance company or contact the insurance agent if there is a question regarding cash surrender value.




AFDC and FMA



Count the cash surrender value of all life insurance policies owned by assistance unit members and by deemors against the asset limit.




AABD and MAABD



1.
Add up the face values of all life insurance policies owned by the individual.




2.
Do not consider the face value of policies such as term insurance having no cash surrender value in computing the amount in step 1.




3.
If the amount in step 1 is less than or equal to $1,500, exclude the cash surrender value of all the individual's life insurance policies.




4.
If the amount in step 1 is greater than $1,500, count the cash surrender value of the policies against the asset limit.




Food Stamps



Exclude all life insurance policies.

