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1.
Calculate the penalty period using the steps that follow.




2.
Start with the fair market value of the transferred asset.




3.
Deduct from this amount any compensation received which is acceptable per policy.




4.
Deduct also any allowable adjustments.




5.
Divide the remainder by either $500 or the average monthly cost of care in a skilled nursing facility, as follows:





(
use $500 per month for each complete month in which the transferor is not in a long term care facility starting with the month of transfer;





(
use $1825 for each complete month the transferor is in a long term care facility prior to 1/1/88; use $2825 for each complete month after and including January 1988 through June 1989; use $2968 for each complete month beginning with July 1, 1989;





(
use $500 plus the actual cost of care for any month when the transferor is partly in a long term care facility and partly in the community.




6.
For two or more transfers:





(
start the computation with the month of the first transfer;





(
follow steps 2 through 4 for each succeeding transfer in chronological order;





(
determine the correct factor amount for each succeeding month from step 5 above;





(
add the remaining uncompensated value, if any, from each transfer to the uncompensated value of the next succeeding transfer as of the month of the next transfer.
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 7.
The result of the calculation above will be the number of whole months of the penalty period plus a partial amount of uncompensated value.




 8.
Use the partial amount to determine the last day of the penalty period in the next month by the following method:





(
divide $500, $1825, $2825 or $2968, whichever is appropriate in that specific month, by the number of days in that month;





(
use the resulting figure to divide into the remaining uncompensated value figure;





(
the result will be the number of full days of the penalty period remaining in the final month;




 9.
When the final month of the penalty period is one in which the transferor is partly in the community and partly in long term care, and the remaining uncompensated value is less than $500, compute a daily figure, as follows:





(
use $16.67 for each day in the community;





(
use $16.67 plus the daily cost of care in the facility, plus each day's allowable medical expenses for each day the transferor is in a long term care facility;





(
subtract the appropriate figure for each day;





(
the last day of the penalty period will be the last day the remaining uncompensated value has been absorbed by the daily rate or allowable medical expenses.




10.
When the final month of the penalty period is one in which the transferor is partly in the community and partly in long term care, and the remaining uncompensated value is more than $500:





(
deduct $500;





(
subtract from the balance each day's actual cost of care in the facility plus ;

· the last day of the penalty period is the last day the daily figure is 






completely met by the remainder.

