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POLICY TRANSMITTAL NO.: UP-09-11
SUBJECT:   
1. Increase in the Standards Used to Calculate the Community Spouse Allowance (CSA) and the Community Family Allowance (CFA).

2. Personal Needs Allowance (PNA) Increase for Residents of Long Term Care Facilities.

3. New Average Cost of Long Term Care for Transfers of Assets.

Increase in the Standards Used to Calculate the CSA and the CFA

This transmits new procedure pages to reflect changes in the calculation of the Community Spouse Allowance (CSA) and the Community Family Allowance (CFA). These changes are necessitated by an increase in the Federal Poverty Level (FPL). The new amounts are the correct figures based on 150% of the annual FPL for two persons which is $21,855.00. The new figures to be used in the calculation of the CSA and CFA are as follows:

1.
Use $1,821.25 to calculate the Minimum Monthly Needs Allowance (MMNA). This figure is equal to 150% of the FPL for two people.

2.
Use $546.37 to calculate the MMNA excess shelter amounts. This figure is equal to 30% of the 150% of the FPL for two people.

Post-eligibility applied income should be recalculated using the new standards at the next contact with the assistance unit. However, these standards should be applied retroactively to July 1, 2009.

Personal Needs Allowance Increase for Residents of Long Term Care Facilities

This transmits procedures to increase the personal needs allowance of Medicaid recipients who reside in long term care facilities from $65 to $69 per month pursuant to Public Act 98-239.  Public Act 98-239 states that the personal needs allowance will increase every July 1st, beginning July 1, 1999, by the cost of living adjustment afforded to Social Security recipients.  The Social Security cost of living adjustment was 5.8% for 2009.  The cumulative Social Security increases have been rounded up to the nearest dollar.
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The increase in the personal needs allowance also affects long term care facility residents who receive Improved Pensions from the Veterans’ Administration.  These pensions are limited to $90 per month and are paid to institutionalized veterans (or their surviving spouses) without dependents.  Effective July 1, 2009, these recipients will be afforded the $69 personal needs allowance in addition to the amount of their Improved Pensions for a total of $159 per month.

Nursing facility residents receiving reduced SSI benefits of $30 are entitled to receive $39 per month in State Supplement benefits effective July 1st.  Recurring State Supplement special benefits will be increased by $4 by an EMS mass modification.

New Average Cost of Long Term Care for Transfers of Assets

This transmits the new average cost of long-term care for calculating and imposing the transfer of asset penalty period.  The average cost of care at the private rate has been increased from $9,464.00 to $9,959.00 per month.  This new amount should be used to determine the penalty period for individuals who apply on or after July 1, 2009 and for recipients who became institutionalized on or after July 1, 2009.
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DISPOSITION: This policy transmittal may be recycled once the UPM has been updated.

DISTRIBUTION: UPM list

RESPONSIBLE UNIT: Adult Support Unit – Telephone (860) 424-5250
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