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POLICY TRANSMITTAL NO.: UP-03-28

SUBJECT: Diverting Income from an Institutionalized Spouse (IS) to a Community Spouse (CS) 

This transmits revised policy regarding how the Department computes the amount of a community spouse's income under the Medicaid program.  The revision will affect the way an Administrative Hearing official determines whether to increase the Community Spouse Protected Amount (CSPA).  These changes are being made pursuant to section 63 of Public Act 03-3, June 30 Special Session, 2003 of Connecticut's General Assembly.

CURRENT POLICY:

A community spouse may request an Administrative Hearing if he or she claims to need assets in excess of the CSPA in order to generate income.  If the CS' income is not sufficient to meet his or her MMNA (Minimum Monthly Needs Allowance), the hearing official may increase the CSPA to generate the needed income.  

There are presently two methods by which the hearing official may increase the CS' income to bring it to the level of the MMNA.  One way is the "income first" method.  Under this method, some or all of the IS' income is diverted to the CS.  The other way is the "assets first" method, in which the CS is allowed to retain additional assets to generate the needed income.  A combination of methods may be used if one method is not sufficient.

The Department has guidelines that the hearing official follows to determine which method to use.

REVISED POLICY:

Under the revision, the hearing official will always use the "income first" method to bring the CS' income to the level of the MMNA.  If this method is not sufficient, the hearing official will then allow the CS to retain additional assets to generate the remaining amount of needed income.

This revision is effective for all Medicaid applications dated October 1, 2003 or later.
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DISPOSITION:  This Policy Transmittal may be recycled once the UPM has been updated.  

DISTRIBUTION:  UPM list

RESPONSIBLE UNITS:
Adult Support
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