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POLICY TRANSMITTAL NO.:  UP-02-21

SUBJECT: Other Valuable Consideration

This transmits revised Medicaid policy regarding other valuable consideration that an individual may receive in return for an asset transferred by the individual.  The policy revision is being made to comply with federal and state law, which require the value of other valuable consideration to be equal to or greater than the value of the transferred asset in order for the transfer to be made without penalty.

PRIVATE 
PRESENT POLICYtc  \l 1 "PRESENT POLICY"
Under present policy, an individual may transfer an asset of any value without penalty in return for other valuable consideration.  There is no monetary value assigned to other valuable consideration, which is defined as the provision of homemaker or home health aide services that prevent the institutionalization of the transferor for at least two years.  The transferee must be living with the transferor if he or she is personally providing the services to the transferor.

If the transferee provides such services for less than two years, or provides services that are not homemaker or home health aide services, the Department determines whether fair value was received based on the rules governing compensation, rather than on other valuable consideration.

PRIVATE 
REVISED POLICYtc  \l 1 "REVISED POLICY"
Under the revised policy, the monetary value of other valuable consideration is equal to the average monthly cost to a private patient for long-term care in Connecticut, multiplied by the number of months the transferee avoided the need for the transferor to be institutionalized.  The definition of other valuable consideration remains the same.  It is still defined as the provision of homemaker or home health aide services that prevents the institutionalization of the transferor for at least two years.  The transferee and transferor must be living together if the transferee is personally providing the services to the transferor.  In order for a transfer to be made without incurring a penalty, the value of the other valuable consideration, computed as described under this revision, must be equal to or greater than the value of the transferred asset.

IMPLEMENTATION DATE
The revised policy is effective if an individual files a new application on or after January 1, 2003 (or files a redetermination on or after that date) AND has made a transfer on or after July 1, 2001

(the effective date of the State law).  
INSTRUCTIONS FOR UPDATING THE UPM:
Remove and Recycle
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