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Effective DatePRIVATE 

POLICY TRANSMITTAL NO.:  UP-02-18

SUBJECT:   Changes in Treatment of Motor Vehicles in the Food Stamp Program

This transmits revised policy regarding the treatment of motor vehicles in the Food Stamp program.  The change is made to comply with Public Act No. 02-37 of the Connecticut General Assembly, approved May 6, 2002. 

Description of the Changes

Public Act No. 02-37 requires the Department to use the TFA motor vehicle rule (cross-reference U.P.M. 8550.15) BEFORE applying the current Food Stamp motor vehicle rules.

This means that all Food Stamp households will be allowed to exclude up to $9,500 of the equity value of the registered motor vehicle that is not totally excluded or considered an inaccessible asset.  The equity value in excess of $9,500 is counted toward the Food Stamp asset limit.  The TFA motor vehicle exclusion is applied to the registered vehicle with the highest Fair Market Value (FMV).  Any additional motor vehicles are subject to the existing FS motor vehicle rules.  

This change is effective July 1, 2002.

Fair Market Value  (FMV) is the average trade-in value in the NADA book or its equivalent.  Equity value is the Fair Market Value (FMV) minus encumbrances. 

PRIVATE 
EMS Considerationstc  \l 1 "EMS Considerations"
The new "FS TFA Vehicle Exclusion" parameter will be used for one FS Motor Vehicle coded 'FV' or 'EM'.  Additional 'FV' and/or 'EM' vehicle use types will use existing logic to determine the amount of the counted asset (Fair Market Value in excess of $4650).

Should multiple 'FV' or 'EM' vehicles be present in the Food Stamp AU, EMS will choose the vehicle with the highest Fair Market Value, then deduct the FS TFA vehicle exclusion amount from the equity value of that vehicle. The equity amount in excess of the FS TFA vehicle exclusion amount will be counted toward the FS asset limit.  In the event two or more of these vehicle Use Types have equal FMV then EMS will determine which auto has the higher equity value and use the new "FS TFA Vehicle Exclusion" parameter for that vehicle only.

In addition to the EMS modifications to support the TFA motor vehicle exclusion, two new valid values for FS Motor Vehicle Use field were created to support existing FS policy. Both values totally exclude the value of the vehicle from FS Asset consideration. These codes are for FS Motor Vehicle Use field only.  They are 'WF' - Vehicle used to haul water or fuel and 'IA' - FS inaccessible asset with a net return of $1500 or less.

Please refer to Policy Transmittal UP-02-08 for additional EMS considerations for coding motor vehicles in the Food Stamp program.

INSTRUCTIONS FOR UPDATING THE UPM:
Remove and Recycle
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DISPOSITION:  This Policy Transmittal should be retained for reference.

DISTRIBUTION:  UPM list
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