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Minutes of the Meeting Held at Masonicare at Ashlar Village
September 13, 2024


Attendance
The following appointed committee members were present: Mag Morelli, Rich Wysocki, Jonathan Fink, Fred Langhoff, Renee Bernasconi, Maureen Weaver, William Thompson, Kathleen Dess, Dolores Szyszko, Jon Paul Venoit, Andrew Nesi and Keith Robertson.
Call to Order
The meeting was called to order by Ms. Morelli. 
Minutes
The minutes of the June 14, 2024 meeting were approved.
DSS Update
Mr. Wysocki was asked about the status of the website posting of the most recent disclosure statements and he informed the committee that they have not yet been posted due to issues with the IT department. The committee voiced concern regarding the delay in the posting of the disclosure statements, noting that the disclosure statements and the information they provide are very important to consumers. 
Topics requested by ConnCCRA
Fitch Rating System: Fitch Ratings publishes credit ratings that are forward-looking opinions on the relative ability of an entity or obligation to meet financial commitments, including rating the public debt associated with non-profit CCRCs. The two investment banker representatives on the committee, Andrew Nesi from Sims and Keith Robertson from Zieger, provided the committee with an excellent overview of the recent changes to the Fitch rating criteria. Mr. Nesi explained that Fitch rates less than 10% of CCRCs nationwide and therefore the impact of these changes needs to be put into perspective. 
Fitch recently underwent the exercise of refreshing their rating criteria and the new criteria were published in August of this year. Some of the key changes included capping their ratings at A+, thereby forcing a downgrade for those currently rated at AA or AAA; applying a risk to the nursing home component of a CCRC if there is a proportionately large number of nursing home beds compared to independent living units; and adding risk when the CCRC is undergoing capital expansions and improvements. It was reported that many experts do not agree with these modifications to the criteria and find them somewhat contradictory. Mr. Robertson and Mr. Nesi explained that this type of rating is just one aspect of a CCRC’s profile.
Trends in proportion of independent living, assisted living and skilled nursing on a CCRC campus: It was reported by many of the committee members that the trend is to reduce the number of nursing home beds in a CCRC and to increase the supportive health services provided in either assisted living units or in residents’ living units. It was also observed that the demand for memory care is replacing the demand for nursing home beds. Mr. Robertson reported that of forty new CCRC developments that he is tracking across the country, thirty are being built without any nursing home beds on the campus. 
Around the Table Updates
The following topics were raised and discussed:
· Many of the state’s nursing homes received a Medicaid rate increase on July 1, 2024 based on a rate rebasing that was phased in over three years. This is the first time in many years that nursing homes are being paid their actual rebased rates. 
· Rev. Szyszko reported that the Connecticut Continuing Care Resident Association (ConnCCRA) is interested in working on state legislative issues and specifically the issue of increasing the nurse pipeline. She also reported that the ConnCCRA Consumer Guidebook was is currently being redesigned.
· Ashlar Village reported that they received CARF accreditation for another five years. A discussion ensued on the CARF accreditation process and impact. It was noted that four CCRCs in the state are CARF accredited. 
· Recent state legislative changes effective October 1, 2024 that will require more advanced notice of managed residential communities and assisted living service agency fee increases. This will not impact the CCRC residents, but will have an impact on CCRCs that also provide assisted living services to residents who are not in a CCRC contract. 
· The delayed sale of a troubled CCRC in Long Island, NY was explained and discussed.
· Expected interest rate reductions and positive trends in the municipal bond market. 
· How to judge whether an expansion is good for a CCRC. 
New Business
There was no new business.
Comments from the Public
The committee engaged the public throughout the meeting. 
Next Meeting Dates
The next meeting date will be November 15, 2024. The meetings will be held at Masonicare Ashlar Village in Wallingford. 
Meeting Adjourned 



