The Historic Homes Rehabilitation Tax Credit is intended to provide a 30% tax credit voucher, up to $30,000 per dwelling unit on eligible rehabilitation expenditures that meet the $15,000 minimum expenditure level and can be directly attributed to the long-term preservation of the historic building fabric. 
The Historic Homes Rehabilitation tax credit voucher is not the same as a check/cash issued to the homeowner. The tax credit voucher can only be used/claimed by a C-Corporation to off-set their State income tax. An applicant must sell the voucher to a C-Corporation to obtain funds. A C-corporation is not required to purchase vouchers and they are not required to purchase vouchers dollar-for-dollar. An applicant can find a C-Corporation on their own, engage with a tax credit broker, or work with the SHPO office to facilitate the sale of the voucher to a local energy company. There is no set timeline for payment of the voucher. For those that have used the program previously, please be aware that Eversource Energy will now charge a $.10 administration fee for every $1.00 in historic rehabilitation tax credits it purchases.  Also note that Eversource Energy cannot guarantee that it will purchase any historic rehabilitation tax credits after July 2022.
To be eligible for this program:
The historic home must be listed either individually on the National or State Register of Historic Places, or as a contributing resource in a State or National Register of Historic Places District. 
Currently, you can search the SHPO database for the southern half of the state.
You may contact SHPO for information on the northern half of the state. 
The historic home must contain between 1-4 housing units. Mixed-use properties are ineligible.

The owner must be a taxpayer filing a state of Connecticut tax return who possesses title to the historic home, or prospective title to an historic home in the form of a purchase agreement or option to purchase, or a nonprofit housing corporation that possesses such title or prospective title. For homeowners with a purchase agreement or option to purchase, they must possess title by the time the part 3 application is submitted.

The owner must spend a minimum of $15,000 in approved qualified rehabilitation expenses. 

The rehabilitation work must meet the Program’s Standards for Rehabilitation.

At least 1 unit must be the owner’s primary residence.
There is a multi-part application process. SHPO staff recommend planning ahead. SHPO staff have 30 days to review each application. If work has started, the project is in-eligible. 
The part 1 application includes pictures of all 4 sides of the home, outbuildings and street views to determine if the building is historic.
The part 2 application lists each project and a detailed scope of work for each. Photographs are required and an estimated amount backed by a quote is required for each project. 
The part 1 and part 2 application must be submitted BEFORE any work begins.
The part 3 application is submitted AFTER the work is completed. It includes finished project photographs and receipts or cancelled checks showing that the work was paid for in full and was done according to the approved scope of work in the part 2 application.
The part 4 application certifies that the property will serve as a primary resident for 5 years or be sold to a new owner who will occupy the property during the five-year occupancy period.
BEFORE STARTING WORK
Application 1
Application 2
AFTER COMPLETING WORK
Application 3
Application 4
A tax credit reservation is issued when the part 2 application is approved. The reservation is the amount of money set aside while the owner completes the project—it is calculated based on 30% of the total anticipated project costs. The applicant has 5 years to complete the work before the reservation amount expires. SHPO adds a 10% contingency. 
By statute there is no provision for increasing the amount of a tax credit reservation if the work comes in higher in cost than anticipated.
[bookmark: _GoBack]The reservation turns into the voucher when the part 3 application is approved. The final voucher amount may vary from the reservation amount. At the end of the project, the applicant will earn the lesser of either the tax credit reservation, or 30% of the project’s final qualified rehabilitation expenditures.
Laws/Regulations
· Historic Homes Rehabilitation Tax Credit Regulations
· C.G.S. 10-416 Tax Credits for the Rehabilitation of Historic Homes
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