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VIA HAND DELIVERY 

February 3, 2017 

Jaimeson Sinclair 
Assistant Division Director - Permitting 
Engineering & Enforcement Division, Bureau of Air Management 
Connecticut Department of Energy and Environmental Protection 
79 Elm Street 
Hartford CT 06 106 

EARL W . PHILLIPS, JR. 

280 Trumbull Street 
Hartford, CT 06103-3597 
Main (860) 275-8200 
Fax (860) 275-8299 
ephillips@rc.com 
Direct (860) 275-8220 

Also admitted in Maine, 
Massachusetts, New York 
and District of Columbia 

RE: Application ofNTE Connecticut, LLC for Permit to Construct and Operate 
180/189 Lake Road, Kiiiingly, CT 

Dear Jamieson, 

This is to foil ow up on my letter of January 31, 2017 regarding the above-referenced facility 
("Facility"). More specifically, this will further clarify NTE Connecticut, LLC's vision for the 
basis and timing of its commitments under a voluntary additional GHG reduction program 
developed by NTE for future inclusion in a Permit to Construct and Operate ("Permit") for the 
Facility. 

As noted previously, NTE's GHG reduction program wiii consist of annual GHG reductions 
each year beginning in 2031, with the reductions growing year by year and culminating in 2050 
with either the shut-down of the Facility or further operation subject to net-zero GHG emissions. 
The draft program is attached. This schedule supports the mandate in the Global Warming 
Solutions Act of2008, CGS § 22a-200a, to reduce GHG levels to at least 80% below 2001levels 
by 2050. 

The additional GHG reductions from the program wiii supplement the existing BACT -based 
standards for the Facility (as proposed in the Facility's case, 816 lb/MW-hr new and clean, with 
7,273 Btu/kW-hr on a roiling 12-month basis). Our vision contemplates that the addition of these 
reductions not only provides substantial public benefit, but also is consistent with numerous 
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existing air permits that both establish stringent LAER or BACT limitations and provide 
additional operational conditions or special requirements that further reduce potential 
impact. (For example, LAER and BACT for KEC's auxiliary boiler has been determined to be 
0.0085 lb/MMBtu for NOx based on the technology, use and precedent, but an additional 
limitation on the annual fuel throughput has been reflected in the modeling impact assessment 
and is proposed to be specified in the Permit.) Compliance with the additional GHG reductions 
can be demonstrated with annual C02e recordkeeping and reporting in accordance with 40 CFR 
Part 98, as anticipated to be required in the Permit. NTE believes that its GHG commitment can 
and should be similarly captured in a Title V operating permit for the Facility. 

Because all details of the GHG reduction program are not yet finalized, NTE is not in a position 
to seek to have it incorporated at this time into the Permit addressed by the pending NTE 
application that CT DEEP has been reviewing for the past several months. NTE does, however, 
anticipate submitting the program in a permit modification application after a Permit has been 
issued, and concurrent with a Title V application for the Facility. 

We look forward to working with you and your staff at that time on the further GHG reduction 
program. We believe that it will provide significant benefits for the industry, Connecticut 
residents, and Connecticut's leadership in clean energy development and GHG control. 

Thank you for your consideration of this matter. 

Very truly yours, 

Earl W. Phillips, Jr. 

Attachment 

cc: Gary Rose, CT DEEP 
Seth Shortlidge, NTE 
Mark Mirabito, NTE 
Lynn Gresock, Tetra Tech 



DRAFT 
2/3/17 2:45pm 

NTE PROPOSED GHG REDUCTION PROGRAM 
FOR KILLINGLY ENERGY CENTER 

To make clear NTE's commitment to sustainable and environmentally responsible 
energy, NTE has developed the following greenhouse gas (GHG) reduction program for the 
Killingly Energy Center facility ("Facility"). NTE has developed this program in order to 
support the State of Connecticut's compliance with the mandate in the Global Warming Solutions 
Act of 2008 ("GWSA"), CGS §22a-200a, to reduce GHG emissions to least 80% below 2001 
levels by 2050 ("GWSA 2050 mandate"). 

1. Annual GHG Reductions 

a. C02e Cap. Subject to the following provisions, the actual annual Facility­
wide emissions of C02e ("Actual C02e Emissions"), from the date of 
commencement of commercial operation of the Facility through the end of 
calendar year 2030, shall not exceed 2,014,355 tons per calendar year 
("tpy"), and, thereafter, shall be reduced as follows: 

Year C02e Cap (tpy) Year C02e Cap (tpy) Year C02e Cap (tpy) 
2020 2,014,355 2030 2,014,355 2040 1,208,613 
2021 2,014,355 2031 1,933,781 2041 1,128,039 
2022 2,014,355 2032 1,853,207 2042 1,047,465 
2023 2,014,355 2033 1,772,632 2043 966,890 
2024 2,014,355 2034 1,692,058 2044 886,316 
2025 2,014,355 2035 1,611,484 2045 805,742 
2026 2,014,355 2036 1,530,910 2046 725,168 
2027 2,014,355 2037 1,450,336 2047 644,594 
2028 2,014,355 2038 1,369,761 2048 564,019 
2029 2,014,355 2039 1,289,187 2049 483,445 

The annual C02e emissions limits provided in the above table shall collectively be 
referred to as the "C02e Cap," and shall each apply on a calendar year basis. 

b. Demonstration of Compliance. In order to demonstrate compliance with 
the C02e Cap in each year, the Facility may achieve the C02e Cap by: 

(i) controlling operations at the Facility to limit Actual C02e 
Emissions to a level at or below the emission limit in the C02e Cap 
for the applicable year, and/or 

(ii) in the event that Actual C02e Emissions in any year exceed the 
emission limit in the C02e Cap for such year, the Facility may 
demonstrate compliance by using or retiring Offsets, as set forth in 
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section I.e below, to offset the amount by which the Actual C02e 
Emissions exceed the emission limit in the C02e Cap for such year. 

c. Offsets. Offsets that may be used for purposes of demonstrating 
compliance with the C02e Cap as set forth in Section 1. b(ii) above 
("Offsets") shall consist of any one or more of the following: 

(i) Future C02e Operating Offsets: In any year in which the Facility's 
Actual C02e-Emissions exceed the emission limit in the C02e Cap 
for such year, the Facility may demonstrate compliance by using a 
portion of the emission limit for a future year, provided that such 
use shall reduce the emission limit for such future year by 11 0% of 
the portion used where the future year is the year after the 
exceedance year, 120% of the portion used where the future year is 
two years after the exceedance year, 130% of the portion used 
where the future year is three years after the exceedance year, and 
so on. 

(ii) RGGI Offsets: Actual Regional Greenhouse Gas Initiative 
("RGGI") (or any similar mandatory program applicable to the 
Facility that replaces or supplements RGGI) C02 or C02e credits 
or allowances ("Actual RGGI Allowances"), calculated as follows: 

Offset = Actual RGGI Allowance x (price paid per ton/ $30 
(as annually adjusted based on any increase in the 
Consumer Price Index commencing in 201 7) ), but at no 
greater than a ton-for-ton basis; 

provided, however, that any Actual RGGI Allowances so used 
shall be in addition to any RGGI allowances used by the Facility 
for purposes of compliance with requirements of the RGGI 
program. 

(iii) Certain Connecticut Class I REC Offsets: Connecticut Class I 
Renewable Energy Certificates (RECs) not previously used or 
retired, from one or more of the types of renewable energy sources 
specified below, and calculated as follows: 

1 Connecticut Class I REC = Offset equivalent to the 
marginal C02 emission rate for 1 megawatt-hour (MWh) 
for all units in New England as reported in the ISO-New 
England Electric Generator Air Emissions Report (or any 
future successor to such report) for emissions in the year in 
which the REC was purchased. 

Connecticut Class I RECs from the following types of renewable 
energy sources shall qualify as Offsets: solar, wind, geothermal, 
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ocean thermal, wave, or tidal (any individually, "Qualifying 
Renewable Energy Source"; collectively, "Qualifying Renewable 
Energy Sources"). 

(iv) Incentivized Sponsored Offsets, consisting of any one or more of 
the following . Incentivized Sponsored Offsets may be used to 
demonstrate compliance with the C02e Cap in any year: 

A. Electricity generation from a renewable generation project 
in Connecticut or elsewhere in New England that NTE 
(directly or through an affiliate) has sponsored, and that 

(1) is a Qualifying Renewable Energy Source; and 

(2) is eligible under the Renewable Portfolio Standards 
("RPS") program at CGS § 16-245a, as may be 
amended from time to time, or any similar 
mandatory program that replaces or supplements the 
RPS program, 

and with associated Offsets calculated as follows : 

1 MWh = Offset equivalent to the marginal C02 

emission rate for 1 MWh for all units in New 
England as reported in the ISO-New England 
Electric Generator Air Emissions Report (or any 
future successor to such report) for emissions in the 
year in which any such renewable energy project 
first begins generating energy. 

B. Reductions in energy use through energy efficiency (EE) 
and/or demand response (DR) programs in Connecticut 
that NTE (directly or through an affiliate) has sponsored, 
and with associated Offsets calculated as follows: 

1 MWh = Offset equivalent to the marginal C02 

emission rate for 1 MWh for all units in New 
England as reported in the ISO-New England 
Electric Generator Air Emissions Report (or any 
future successor to such report) for emissions in the 
year in which the EE and/or DD program first 
begins reducing energy use. 

C. Energy storage facility(s) in Connecticut or elsewhere in 
New England that NTE (directly or through an affiliate) has 
developed, and with associated Offsets calculated as 
follows: 
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1 MWh = Offset equivalent to the marginal C02 

emission rate for 1 MWh for all units in New 
England as reported in the ISO-New England 
Electric Generator Air Emissions Report (or any 
future successor to such report) for emissions in the 
year in which any such energy storage facility first 
begins commercial operation. 

d. Monitoring and Reporting Requirements: By each March 31 following a 
·calendar year covered under this GHG reduction program, NTE shall 
provide the Connecticut Department of Energy & Environmental 
Protection ("CT DEEP") with documentation demonstrating compliance 
with the C02e Cap in the immediately preceding calendar year. 
Documentation of Facility-wide emissions may be in the form of reports 
as provided in the federal Mandatory Greenhouse Gas Reporting 
regulations at 40 CFR Part 98 or as accepted by CT DEEP or EPA in 
compliance with Title V of the federal Clean Air Act. Separate 
documentation shall be provided to the extent that compliance is achieved 
through the use of Offsets. 

e. Nothing in this GHG reduction program shall be construed to interfere 
with the enforceability of any emission limitations or other terms in any 
permit to construct and operate issued by CT DEEP for the Facility 
pursuant to RCSA §22a-174-3a. 

2. Final shut-down 

The Facility shall cease commercial operations no later than January 1, 2050 and shall be 
fully decommissioned within two calendar years after such cessation, unless 

a. otherwise required by law; or 

b. the Facility has zero net C02e emissions in any calendar year including or 
after such date by (i) retiring unused Incentivized Sponsored Offsets to 
offset all of the Facility's Actual C02e Emissions in such calendar year, 
and/or (ii) using carbon capture and sequestration and/or other technology 
to prevent C02e emissions from the Facility. 

3. Expiration of Conditions 

The provisions of Paragraph 1 above shall have no further force or effect in the event that 
either CT DEEP or the Federal government adopts and implements regulations that establish 
declining annual aggregate GHG emissions limits consistent with the GWSA 2050 mandate, 
provided that such regulations limit the GHG emissions of each gas-fired combined cycle 
electric generation facility of 100 MW or greater in Connecticut or other of the forty-eight 
contiguous states of the United States, regardless of construction date or other factors, until the 
end of its operational life. 
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