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THE CHAI RVAN:  Good afternoon, | adies
and gentlenen. |I'd like to call to order this
nmeeti ng of the Connecticut Siting Council today,
Thur sday, March 23, 2017, at approximately 1 p.m
My nane is Robin Stein. |'mchairnman of the
Connecticut Siting Council.

On March 2, 2017, the Council granted
NTE Connecticut, LLC s notion to reopen the
evidentiary record for the limted purposes of
I ntroduci ng evidence related to the results of the
Forward Capacity Auction conducted by | SO New
Engl and on February 6, 2017.

This evidentiary session is a
continuation of hearings held on Cctober 20,
November 3, Novenber 15th, Decenber 15th, all of
2016; and January 10t h, and January 26th of 2017.
It is held pursuant to the provisions of Title 16
of the Connecticut General Statutes, and of the
Uni form Adm ni strative Procedure Act upon an
application from NTE Connecticut, LLC for a
Certificate of Environnental Conpatibility and
Public Need for the constructi on, maintenance, and
operation of a 550-negawatt dual -fuel conbi ned
cycle electric generating facility and associ at ed

electrical interconnection swtchyard | ocated at
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180 and 189 Lake Road in Killingly, Connecticut.
Thi s application was received by the Council on
August 17, 2016.

A verbatimtranscript will be nade of
this hearing, and deposited with the Town derk's
offices in the Killingly, Ponfret, and Put nam Town
Hal | s for the conveni ence of the public.

W will proceed in accordance with the
pr epar ed agenda, copies of which are avail abl e
over there at the table by the door.

We have a joint request from NAPP and
Wndham Land Trust, Connecticut Fund for the
Envi ronnent, and the Sierra Cub for a
suppl enmental adm nistrative notice item dated
March 16, 2017.

"1l ask our executive director,

Att orney Bachman, to comrent.

MS. BACHMAN: Thank you, M. Chairnman.
The grouped parties and the Connecticut Fund for
t he Environment have requested that the Council
take adm nistrative notice of the 1SOfiling with
FERC detailing the results of the Forward Capacity
Auction Nunber 11. And it is conpletely rel evant
to the limted purpose of this proceedi ng, and

staff therefore recommends that this request be
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gr ant ed.

THE CHAIRVAN:  The Chair wll entertain
a noti on.

MR, SILVESTRI: So noved, M. Chairman.

MR. HARDER: Second.

THE CHAI RVAN.  Mbtion and second.

All those in favor, signify by saying
aye.

THE COUNCI L: Aye.

THE CHAI RVAN:  (Opposed? Abstention?

(No response.)

THE CHAI RVAN:  The notion carries.

Iltem 2, | have a second joint request
from NAPP, Wndham Land Trust, and Sierra Cub for
an additional adm nistrative notice item dated
March 21, 2017. NTE filed an objection to this
joint request, dated March 22, 2017.

Agai n, Attorney Bachnan.

MS. BACHMAN:  Thank you, M. Chairnman.
The request fromthe grouped parties for
adm ni strative notice is for a Power Poi nt
presentation that was presented at the Pl anni ng
Advi sory Conmittee nmeeting by | SO that was held
yesterday. It is a draft, and it was prepared in

contenplation of the future final Capacity,
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Ener gy, Loads and Transm ssion Report that is to
cone out in May. It is not relevant to the
results of the Forward Capacity Auction Nunber 11,
and therefore staff recommends that this request
be deni ed.

THE CHAIRVAN:  The Chair wll entertain

a notion to deny.

MR SILVESTRI: M. Chairman, |I'll nove
to deny it.

MR. LYNCH: Second.

THE CHAI RVAN:  Any di scussi on?

(No response.)

THE CHAIRVAN:  All those in favor --
M. Hardi ng.

MR. HARDER: Just a question. Howis
It not relevant?

MS. BACHVAN.  Well, first, it's a
draft. Second of all, it's actually being
prepared in anticipation of a |larger report that
Wl be used for the next forward capacity
aucti on.

MR. HARDER: Gkay. Thank you.

THE CHAI RVAN: We have a noti on and
second.

All those in favor, signify by saying
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aye.

THE COUNCI L: Aye.

THE CHAI RVAN:  Opposed? Abstention?

(No response.)

THE CHAI RVAN: Mbdtion carri es.

| wish to call your attention to those
itens shown on the hearing program marked as Ronman
numerals |.D., Itens 1 through 112.

Does the applicant or any party or
I ntervenor have any objection to the addition of
ltem 29, the 1SO s 2017 Regional Electricity
Qutl ook; Item 35, 1SO s Internal Market Monitor
2015 Annual Markets Report; and Item 36, |1SO s
State of the Gid 2017 Presentation that the
Council has adm nistratively noticed? |Is there
any obj ection?

(No response.)

THE CHAI RMAN.  Heari ng and seei ng none,
the Council admnistratively notices these itens.

MR. BERMAN. Can | please -- yeah, | do
object. Those itens --

THE COURT REPORTER  Excuse ne,
Att orney Bernman, woul d you stand up?

MR. BERMAN.  Yes. Sorry. | actually

do object to those being adm nistratively noti ced.
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If the Council is not going to take adm ni strative
noti ce of |1 SO New Engl and's nost current | oad
forecasts, which bear directly on the suppl enental
testinony that was submtted by M. Shortlidge,

whi ch speaks to what is going to happen to this
plant in the forthcom ng FCA 12, this is the nost
current information that's pertinent to that. The
docunents that the Council is proposing to

adm ni stratively notice have no bearing on FCA 11
results, which ny understanding was the |imted
pur pose for which the evidentiary record in this
proceedi ng was reopened. So actually | do object
to those docunents com ng in.

If 1SO New Engl and -- these are draft,
but the Council is fully able to interpret and
handl e in an appropriate matter draft docunents,
and these are the nost current projections. In a
certain sense, all |oad forecasts are draft | oad
forecasts, right, because, you know, yes, there
wll be afinal FCA -- I"'msorry, there wll be a
final CELT report in May, but then, you know, 1|SO
New England will continue to revise and update its
projections for the future.

| guess | have troubl e understandi ng

how t he Council would adm nistratively notice
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several docunments which have nothing to do with
the FCA 11 results, but would deny adm nistrative
notice to a docunent which actually has great
bearing on the interpretation of these results, as
per the testinony of M. Shortlidge.

THE CHAI RVAN.  Ms. Bachman.

MS. BACHVAN:  Certainly. Thank you,
M. Chai r man.

Starting with Item Nunber 29th, which
Is the 2017 Regional Electricity Qutlook, it is a
final docunent. It generally covers |ISO s plan
for 2017. It assists in the Regional System Pl an
devel opnent, and it's a final docunent.

| tem Nunber 35, 1SO s Internal WMarket
Monitor from 2015, if you | ook at the
adm ni strative notice itemthat the Sierra d ub
and the grouped parties had asked to be
adm nistratively noticed, there is testinony from
the Internal Market Monitor specific to Forward
Capacity Auction Nunber 11.

And the State of the Gid 2017
presentation is also not a draft, and is al so | SO
as it every year presents the information through
their commttees and all of their reports in

preparation for the Regional System Plan and the
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CELT, G E-L-T report, that is to cone out in Muy.

So the information in the
adm nistrative notice itemthat was the second
adm nistrative notice itemthat was requested is
draft. That information is certainly subject to
change. It was just presented yesterday at the
Pl anni ng Advi sory Conmittee neeting. And
unfortunately, M. Perrone and nyself weren't able
to attend that neeting, so we're not sure what the
di scussi on was about, but certainly it is open for
comment fromall of the regional stakehol ders.

M. Chairman, | would just reconnmend
that the objection be overrul ed, unl ess Attorney
Bal dwin or Attorney Ray would |like to comment.

THE CHAIRVAN: | would like to -- also,
I want to continue this hearing, and I would
overrul e the objection, and accept these
adm ni strative docunents for what they're worth.
And unl ess sonebody strenuously objects to ny
ruling, 1'd |like to nove ahead.

And your objection is noted for the
record.

We'll now begin with the appearance of
the Applicant, NTE Connecticut, LLC, to swear in

their new witness, and verify their new exhibit
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mar ked as Roman nuneral 11, ItemB, 31 on the
heari ng program

And Attorney Bachman, will you pl ease
begin by swearing in the applicant's w tness, M.
Shortlidge?

MR. BALDWN. M. Chairman, 1'd like to
present Seth Shortlidge. M. Shortlidge is the
president and CEO of NTE Energy Services Conpany,
and he's prepared to be sworn.

SETH SHORTLI1 DGE
called as a witness, being first duly sworn
by Ms. Bachman, was exam ned and testified on
his oath as foll ows:

ETHAN PATERNO

MI CHAEL B RADLEY,
call ed as wi tnesses, having been previously
duly sworn, were exam ned and continued to
testify on their oaths as foll ows:

MR. BALDWN. M. Chairnman, | would
also, just for the record purposes, remnd M.
Bradley and M. Paterno that in this proceeding
they are still under oath as previously sworn.

We have one new exhibit to offer,

M. Chairman. It's listed in the hearing program

as NTE Exhi bit Nunmber 31. It is suppl enmental
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testinony issued by M. Shortlidge, and attached
to that testinony is a copy of M. Shortlidge's
resune. And we offer that now for identification
pur poses, subject to verification.

DI RECT EXAM NATI ON

MR. BALDWN. M. Shortlidge, did you
prepare, or assist in the preparation, of the
I nformation contained in what is listed in the
heari ng program as NTE Exhibit 31, which is your
suppl enental testinony and resune?

THE W TNESS (Shortlidge): | did.

MR. BALDWN. And is the information
contained in that exhibit correct? Do you have
any nodifications to offer at this tine?

THE W TNESS (Shortlidge): It is
correct, and | have no nodifications.

MR. BALDWN. Thank you. And
therefore, the information is true and accurate to
t he best of your know edge. |Is that correct?

THE W TNESS (Shortlidge): It is.

MR. BALDWN. And do you adopt that
i nformation as your testinony in this proceedi ng?

THE W TNESS (Shortlidge): | do.

MR, BALDWN. M. Chairman, | offer it

as a full exhibit.
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THE CHAI RVAN:  Thank you.

Does any party or intervenor object to
t he adm ssion of the applicant's exhibit?

MR. BASHAW Excuse ne. W do not
object to the introduction of the exhibit. Rather
t han pose this objection continuously, 1"'ll just
kind of get it out front here. W do object to
testinony provided by either M. Paterno or
M. Bradley. This is for the Iimted purpose of
addressing the FCA 11 and t he suppl enent al
testinony, prefile testinony that was provided by
M. Shortlidge. This is not an opportunity for
M. Paterno and M. Bradley to now provi de new
direct testinmony on this particular subject. No
problemwi th M. Shortlidge providing the
testinony. He's provided his advance testinony
ahead of tinme for us to review But to allow M.
Paterno and M. Bradley to testify as well in
support of it is, again, beyond the scope of what
this is supposed to be about, and would constitute
direct testinony for which they have not
t hensel ves filed any prefile testinony for this
heari ng.

So on that basis we would object. |

just want to state it as a generic objection,
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rat her than do it continuously throughout the

process.
THE CHAIRVMAN:  I'mgoing to first say
that the exhibit will be entered as part of the
record.
(Applicant's Exhibit 11-B-31: Received

I n evidence - described in index.)

THE CHAIRVAN:  And | can be corrected
if I'"mmstaken, but | assunme that those two
gentl enen that you nentioned are not here to give
direct testinony, but only here to provide
information in response to any questions that M.
Shortlidge cannot answer. W also are not
Interested i n extendi ng or expanding this portion
of the hearing, and | believe that Attorney
Bal dwi n has nmade that clear to his people.

MR. BALDWN. W have, M. Chairnman.
And again, M. Bradley and M. Paterno are here.
G ven their role in the prior proceedi ngs, we
t hought that if the Council did have sone
questions regarding the FCA 11 auction that were
better answered by M. Bradley or M. Paterno,
they'd be here. |If at the end of the day no one
has any questions for either of them then so be

it. But we wanted to nmake them avail abl e so that,
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again, we could be as efficient today as possible
and make sure that this was the | ast hearing on
this docket. Thank you.

THE CHAIRVAN:  So with that, |'m going
to, | guess, overrule the continuous objection, if
that's what you're calling it.

So we'll now begin with
cross-exam nation of M. Shortlidge by
M. Perrone, the staff.

MR. PERRONE: Thank you, M. Chairnman.

CROSS- EXAM NATI ON

MR. PERRONE: In the | SO New Engl and
press rel ease, dated February 9th, 1SO notes that
no new | arge generators cleared in the auction,
that is FCA 11. M understanding is that for
I nt erconnecti on purposes, | SO defines |arge
generators as generators greater than 20
nmegawatts. |Is that correct?

THE WTNESS (Paterno): | believe that
IS correct, yes.

MR PERRONE: So is it correct to say
that KEC is a | arge generator and did not clear
FCA 117

THE W TNESS (Shortlidge): That is

correct. W w thdrew before the aucti on was
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conpl et e.

MR. PERRONE: Did the auction have siXx
rounds of conpetitive bidding?

THE W TNESS (Shortlidge): | believe
so, subject to check

MR. PERRONE: How nmany rounds did NTE
partici pate i n?

THE W TNESS (Shortlidge): Five.

MR, PERRONE: And what caused NTE to
participate in five and not all six?

THE W TNESS (Shortlidge): Qur m ninmm
all owed bid was substantially below the |evel
where round five ended. At the end of round five,
| asked ny team whether we were certain that we
could obtain all necessary permts in order to
build the facility and have a start date that net
up with the obligations that we woul d be taking
under the 1SO. M teaminfornmed ne that they
could not, with absolute certainty, tell ne that
we woul d obtain all the permts necessary to
proceed i n adequate tine.

MR. PERRONE: So your concern at that
time was if you had cleared FCA 11 and received a
CSO, that NTE m ght not have been able to achi eve

commerci al operation for June 20207
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THE W TNESS (Shortlidge): W certainly

didn't have enough flex in the systemto be able

to do that. It was an extraordinarily hard
decision. And now that | know the cl earing price,
| certainly second guessed nyself but -- no, that

was the reason for the deci sion.

MR. PERRONE: Just to back up slightly.
Before participating in the auction, did NTE file
a new capacity qualification package with | SO?

THE W TNESS (Shortlidge): It did.

MR. PERRONE: Does that package incl ude
a critical path schedul e?

THE W TNESS (Shortlidge): It does.

MR. PERRONE: At the tine of the
aucti on, February 6th, how did your permitting
status square up with your critical path schedul e?

THE W TNESS (Shortlidge): W were
falling behind.

MR PERRONE: So is it fair to say that
on or about February 6th, your permtting status
or tinmeline was no | onger conpatible with the
critical path schedul e?

THE W TNESS (Shortlidge): It was very
very very tight at that point. W had not

recei ved our tentative determ nati on under our air
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permt. These proceedi ngs, we had not received

t he, whatever, the draft permt that this board

i ssues, or draft order. W had not signed a CEBA
wth the town at that point. So yes, it was
tight.

MR, PERRONE: And this information
about the tinmeline being tight, that didn't cone
up before bidding in the auction at all?

THE W TNESS (Shortlidge): On, it
absolutely did. And the reason why, and your
deci sions regarding participation in each round,
are directly related to a risk analysis. So if
you can assune that the anount of revenue you'll
receive will give you the opportunity to pay
contractors nore to expedite schedules, will give
you flex in the systemthat allows you to handl e
del ays, as you get closer and closer to your
m ni mrum bid, you have less and less ability to
manage del ays t hrough additi onal revenue.

MR. PERRONE: So on page 4 of the
suppl enental testinony, dated February 13th,
approxinmately line 9 and 10, it states, "W also
believe the clearing price in FCAw Il bring
I ncreased financial pressure on those facilities

that 1SOidentified as being at risk of retirenent
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potentially accelerating their schedul ed
retirement."”

Is what you're saying there related to
the clearing prices, howit was $7.03 in FCA 10,
and it declined to $5.30 for FCA 11, and that
decline would potentially affect the revenues for
capacity?

THE W TNESS (Shortlidge): That's
exactly right. And as you | ook forward, were NTE
to have all its permts, and were we to have bid
our m ni mum anount, we would have cl eared the
auction, which would have resulted in one of those
facilities not clearing the auction.

MR. PERRONE: In the testinony there
was concerns about the timng and schedul e, which
we' ve di scussed, but also cost uncertainties tied
to permtting. |Is this because the total
permtting costs have not yet been realized, and
If the project is approved, NTE would be in a
better position to participate in FCA 12 after you
have final permtting nunbers?

THE W TNESS (Shortlidge): Absolutely.
For instance, based on the air permt, for
I nstance, we mght be required to place additional

pol l ution control equipnent on the plant. That's
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an unknown at this point that we have to consider
as a risk factor.

MR. PERRONE: Also in the testinony it
reiterates NTE' s intention to participate in the
annual reconfiguration auction and/or bil ateral
process. |Is the ARA where participants buy and
sell capacity supply obligations and adjust their
positions?

THE W TNESS (Bradley): Yes, that's
correct.

MR. PERRONE: So in light of not
clearing FCA 11, is it correct to say that you
don't currently have a position to adjust?

THE WTNESS (Bradley): That's correct,
we do not.

MR, PERRONE: So would NTE's only
option to participate in the ARA or the bil ateral
for the 2020/ 2021 capacity conm t nent peri od,
woul d your only option be to buy a CSO from
anot her partici pant?

THE W TNESS (Bradley): | believe we
could offer our capacity into both the bil ateral
process and the annual reconfiguration process,
whi ch occur in 2018 for FCA 11.

MR. PERRONE: So you could offer your
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capacity, and if sonme additional capacity is
needed, it could be sel ected?

THE W TNESS (Bradley): Yes, that's
correct.

MR. PERRONE: So it doesn't necessarily
have to cone from anot her participant, it could be
iIf 1SOis seeking additional capacity?

THE WTNESS (Bradley): That's correct.
If 1SOis seeking additional capacity, or a
partici pant who had al ready had a capacity award
t hrough the auction was short capacity, then they
could pick up that capacity as well.

MR. PERRONE: And just general
timelines on the ARA, there would be a 2018 one, a
2019, and a 20207

THE W TNESS (Bradley): | believe that
is correct. | have the schedule right here. The
bil ateral auction for ARA nunber one is in April
of 2018. The annual reconfiguration auction
nunber one is in June of '18. The second
bil ateral auction would be in May of '19. The
second annual reconfiguration would be in August
of '19. The third and final bilateral process
woul d be in Decenber of '19. And the third and

final annual reconfiguration auction would be in
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March of '20. And that's per the | SO New Engl and
publ i shed schedul e for FCA 11.

MR. PERRONE: Thank you. And |astly,
this is a general question. |In the ISOfiling to
FERC, Appendi x A, of course, has the itens that
received CSGs. And |I | ooked for the at-risk
generation in here. And |I don't know if you know
the answer to this, but, for exanple, Yarnouth,
which is four units, 1 through 4, units 1 and 2
showed zero negawatts across the board. Does that
mean there's just the CSO for units 3 and 4, and 1
and 2 are they essentially retired?

THE WTNESS (Paterno): It very well
coul d be an excellent indication of themretiring,
certainly. And zero negawatts across the board
woul d be, as you look at that table, if you have
an FCA qualified anount, which is how nuch they
could offer into the auction, and then zero
nmegawatts for the cal endar nont hs of January
t hr ough Decenber woul d indicate that they did not
receive a CSO In the case of Yarnouth, that
woul d nost |ikely be because they submtted a
dynam c delist bid bel ow the $5.50 per kWn
threshold indicating they wthdrew fromthe

auction, and a strong indication that the owner,
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Next Era, intends to retire those facilities.

MR. PERRONE: But the units that have a
non-zero nmegawatt, those would be a CSO and they
woul d partici pate?

THE W TNESS (Paterno): That is
correct.

MR. PERRONE: Thank you. That's all |
have.

THE CHAI RVAN:  Thank you.

We'll now have questions fromthe
Counci | menbers.

Senat or Mur phy?

SENATOR MURPHY: Thank you,

M. Chai r man.

Not being an expert in this bidding
process, and what have you, explain to ne why it
Is you go there, and there are six rounds, and you
participate in one, two, three, four and five, and
at that point these tineline considerations and
cost uncertainties suddenly | oomup and you drop
out ?

THE W TNESS (Shortlidge): That's a
very good question. This is a descendi ng cl ock
auction --

SENATOR MURPHY: At least | got a
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conplinment. But, hey, | just don't understand.
To me you're either there, or you're not there.

THE W TNESS (Shortlidge): Absolutely.
So this is the way that the auction works. It's a
little different than the traditional auction.
It's called the descendi ng cl ock auction. So
every round has a mninmum bid associated with it.

So in round one let's call it $16 to
$14. So you say, Yes, | can handle 16 to 14.
Round two, 14 to 12, and so on and so forth.

Round five ended at 5.50, and we said round five
we're fine going down to 5.50, we're happy. You
have 15 m nutes in between each period to say okay
are you in; are you out. The next round woul d
have represented our -- actually I don't know if

it was the next round -- the follow ng round woul d
have represented our m ni mum bi d nunber.

So every tine after every round |I'd ask
the team okay, understanding all of the
permtting uncertainties and all of the other
uncertainties, do you feel that we have adequate
contingency in the bid to address those
uncertainties. Every round the teamsaid yes. W
got to the end of round five. | said, okay, this

Is the next round, do we have adequate
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contingency, do you guys feel confortable that we
can address anything that can arise in this
proceedi ng, the permtting proceedi ng, addressing
the town's needs, addressing the citizens near the
pl ant's needs, addressing anything that nay occur,
do we have adequate contingency to stay in for
this entire round. M teamsaid no, and | said,
then we're not going to bid it.

SENATOR MURPHY: Why was their thinking
different at the end of the fifth round in
conparison to the fourth?

THE W TNESS (Shortlidge): Because the
anount of contingency, the anpunt of overage. So
our mninum bid, the delta between what we woul d
have received in revenue and our m ni num bi d
amount, kept on shrinking. So after the end of
round five, we had a decent anount of conti ngency
but not enough that people felt very confi dent
that we could continue. | personally ama
conservative person. | take these obligations
very seriously. And unless ny teamcan tell ne
t hat we can absol utely address any contingency, |
did not feel confortable staying in the auction.

SENATOR MURPHY: Well, being kind of

sinple mnded in these things, it seens to ne
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you're talking in dollars and cents. And | don't
under stand what the contingency has to do with
when | think of this tineline as to whether or not
you're going to be able to neet your deadline for
per form ng.

THE W TNESS (Shortlidge): Absolutely.
So -- excuse ne.

SENATOR MURPHY: And the cost
uncertainties, I would assune you shoul d have had
them figured in beforehand.

THE W TNESS (Shortlidge): Absolutely.
And we did. So, for instance --

SENATOR MURPHY: So what you're telling
me is that the bids were not what you expected
themto be, and that which was proffered wasn't
really what you expected it to be, and the nunbers
cane in | ow?

THE W TNESS (Shortlidge): Actually the
bi ds were what we expected themto be. In fact,
the clearing price that actually occurred was very
close. And was ny crystal ball to have been
cl ear, because renenber each round represents a $2
spread or close to $2 spread, we woul d have
cl eared, and we woul d have been successful had we

stayed in and had a very successful project.
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Now, the classic exanple that | want to
point out to you is, for instance, we have bindi ng
bids for the construction of the facility. Those
bi ndi ng bids represent the anount of dollars that
we woul d need for our mninumbid to be able to
conmply. Now, if I go to that construction
contractor and | say, Okay, we've had a permtting
overrun, instead of giving you 36 nonths, for
i nstance, we need to get this project built in 30
nont hs, he's going to say, Geat, but |I've got to
hire 200 nore people. That 200 nore people is
going to increase ny cost. That's an unknown.

SENATOR MURPHY: So basically, though,
you really have to shorten it up, that it's a
contingency that's a deadline that you should have
t hought of beforehand, at |east the way | | ook at
it, or your target was a year too early?

THE W TNESS (Shortlidge): We

certainly --

SENATOR MURPHY: That's how - -

THE W TNESS (Shortlidge): W certainly
had an aggressive target. |It's a target that our

teamfelt that it could neet. Wen you get down
to very exacting nunbers and you need to be

perfect --
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SENATOR MURPHY: There's no such thing
as perfect in this thing.

THE W TNESS (Shortlidge): Trust nme, if
| felt that there was perfect in this world, we
woul dn't be sitting here today.

THE CHAI RMAN:.  The only perfect are the
UConn wonen, but they're not --

SENATOR MURPHY: They m ss a shot from
time to tine.

| think you've sufficiently answered ny
question. | just don't understand if you had to
drop out why you were ever there. That's ny --
just have problens comng to grip with that.

But I'Il leave it at that,

M. Chair man.

THE CHAIRVMAN:. | feel the same way.

M. Lynch, go ahead.

MR, LYNCH: Just to followup a little
bit on Senator Murphy. | understand through each
round you have a set mninmumbid that you're
| ooking for. And with a little w ggle room
i nvol ved in each, as the auction goes | guess it's
goi ng up, and how do you determ ne that -- | heard
your answer to Senator Murphy, but if you could

just -- | think | understand it. Then, again, if
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you could just elaborate a little bit nore?

THE W TNESS (Shortlidge): Sure. ['ll
gi ve you the description of what happened on that
Monday norning. So every tinme -- we have a very
conpl ex financial nodel. |[|'ve got a couple of
great financial analysts who run the nodel. |'ve
got ny head of engineering. |'ve got M. Bradley
who i s thinking about commercial issues. |'ve got
M. Eves, who you've all nmet, who is thinking
about the devel opnent tine frane. W're all
sitting there. And on each round of bidding, | go
around the roomand | say, OCkay, guys, are we
still confortable? And each round everybody said
yes. W got to the end of the final round, and
there were a couple of unms, and a coupl e of
maybes, and at that point when | hear "uns" and
"maybes," then that -- just to give you exact
nunbers, that round ended at 5.50. So we had bid
5.50 at that point, and we were very confortable
at 5.50. The next round, | believe, ended at 47

THE W TNESS (Bradley): The range in
t he next round was 5.50 to $4.

THE W TNESS (Shortlidge): That's
right. So | asked the team are we confortable

bet ween 5.50 and 4. And they said yes at a
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variety of nunbers in there we are very
confortable; at 4 we're very unconfortable. And
at that point I said, all right, then, we've got
to pull. And then | woke up the next nbrning to
find out it cleared at 5.29.

MR, LYNCH: Now | understand. Thank
you.

THE CHAIRVAN:. M. Silvestri.

MR. SILVESTRI: Thank you,
M. Chairman. So 5.50 woul d have been okay?

THE W TNESS (Shortlidge): W bidit,
and it was fine.

MR, SILVESTRI: 5.30 would have been

okay as well, if you stayed in?
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THE W TNESS (Shortlidge): | would have

been very confortable.

MR, SILVESTRI: So the auction
concluded at a |l ower price than the previous, say,
t hree annual auctions, and it was noted with
sufficient resources to neet the electricity
demand in 2020 to 2021. 35,835 negawatts were
procured to neet what | SO saw as a capacity target
of 34,075 negawatts. M math gives ne a delta
there of 1,760 surplus. How does the surplus

factor into what NTE was | ooking at?
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THE W TNESS (Shortlidge): Renenber
that there is the concept of a dynamc delist. So
there are certain plants where at certain bid
| evel s the | SO says you are no | onger conpetitive,
the new entrant is now nore conpetitive than you.
And renenber, we're tal king about plants that are
35 to 50 years old, inefficient units, that are at
the end of their |Iife stage. W know that there
are approxinmately 6,000 negawatts of those units
out there. Had our crystal balls been absolutely
clear, had we stayed in, we would have cl eared,
and 500 negawatts of those units would no | onger
be here. You would have taken dirtier units off
the grid, you would have added a nore efficient
unit, and you woul d have al so reduced the cost of
electricity for the ratepayers in New Engl and.

MR, SILVESTRI: So if | understand that
correctly, the 1,760 negawatt surplus would stay?

THE W TNESS (Shortlidge): Absolutely.

MR, SILVESTRI: It would just be that
NTE woul d be in, but somebody el se woul d be out.
Is that correct?

THE W TNESS (Shortlidge): That is
correct.

MR SI LVESTRI : Yet whoever is in was
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able to neet a lower cost or willing to stay in at
a |l ower cost, | guess, and take that risk?

THE W TNESS (Shortlidge): Remenber
that those are units that are currently operating,
so there is no risk to them The sole risk is
that they break down.

MR SILVESTRI: Al right. If | go
back in tine, as | nentioned with the previous
auctions, FCA 8, if | have ny nunbers right, it
was $15 for new, and seven dollars and 025 cents
for existing. That dropped down in FCA 9 to a
system w de nunber of $9.55, which then went down
to $7.03 for FCA 10, and then finally to $5.30
wth FCA 11. The trend is decreasi ng sonewhat
rapidly fromwhat | see. And | know you nenti oned
crystal balls. Wat do you see for crystal balls
comi ng up for anything down the road with
aucti ons?

THE W TNESS (Shortlidge): | believe
that that's reflective, that the system pl anni ng
I's working. Wat you're doing is you're obtaining
megawatts at the nost efficient rate. As you | ook
forward, you're going to see that cost delta, that
cost drop, but increasing strain on existing units

and make new entrants, |ike us, nore conpetitive,
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forcing us to enter the grid at the nost
conpetitive part, realizing savings for

rat epayers, and realizing the entire benefit of
t he system pl anni ng process, which is to obtain
t he nost efficient negawatts on the grid at the
| owest cost for ratepayers.

MR SILVESTRI: |If | then go back to
Appendi x B2, that's "Bravo" 2, of your submttal
wth Figure 3-2, the projection at that point was
that a total cleared capacity would be about
35, 500 negawatts, which you al nost picked right on
the nose, with a clearing price of $6.19. And it
was al so mentioned in that appendi x that KEC i s
projected to clear the auction at that price.

What type of price was that? Was that
t he m ni mum price that KEC was | ooking at?

THE W TNESS (Shortlidge): No, it was
not .

MR SILVESTRI: Was that just a
projection to say we think it's going to drop from
the 15, to the 9.55, to 7.03, down to 6? Is that
where that nunber actually cane fronf

THE W TNESS (Shortlidge): Ethan does a
wonderful job projecting these things. | have a

ot of faith in him but | don't have that nuch
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faith. So our mninmum bid was substantially bel ow
that nunber and, as | testified, we pulled at

5.50, which is below that nunber. That is just
sinply Ethan's estimte of where the nmarket was
going to clear.

MR, SILVESTRI: So the negawatt neani ng
was a cl oser guess than what the negawatt doll ars
woul d cl ear at?

THE W TNESS (Shortlidge): And | think
t he reasoning behind that is that the dynamc
delists did not occur at the rate that we thought
t hat t hey woul d.

MR, SILVESTRI: One |ast question for
you. [|SO noted that there were a nunber of
generators that are out there that | guess did not
participate in the auction but they're still
avai l able to provide negawatts. Am | saying that
correctly?

THE W TNESS (Shortlidge): This is one
where I'mturning it over to the experts.

THE W TNESS (Paterno): | don't know if
| saw that. Do you recall what context you read
t hat in?

MR, SILVESTRI: No. But for the sake

of tine, let's nobve on. And if | do find it, "Il
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ask the Chairman to go back to it.

THE W TNESS (Paterno): GCkay. And
apologies. It just doesn't cone to nme right away.

MR. S| LVESTRI : Thank you, M.
Chai r man.

THE CHAI RVAN: M. Harder?

MR. HARDER:  Just one question to
clarify sonething you nentioned in response to a
question or a comment, | guess, from
M. Silvestri. | think he had said or nade a
comment that while you nade the decision to drop
out after the fifth round, the other bidders were
confortabl e enough to stay in. And | think you
said sonething to the effect of that was because
the only risk for themwas if sonething breaks
down. D d you nean by that that you were the only
bi dder for a new facility?

THE W TNESS (Shortlidge): At that
point we were the only bidder for a new facility
that is still in the auction at 5.50.

MR. HARDER: Okay. Thank you. That's
all | have.

THE CHAIRVAN:. M. Silvestri.

MR SILVESTRI: M. Chairman, | found a

foll owup. What |1 SO had was that no | arge
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resource here retired in FCA 11. A few small oi
generators delisted during the aucti on, neani ng

t hey' ve dropped out of the capacity market for one
year, but could still sell energy during that tine
and conpete again in future auctions. |'m not
sure how that fits actually into the bidding and
was hopi ng you m ght be able to explain that

aspect to ne.

THE W TNESS (Paterno): So this ties a
little bit to M. Perrone's earlier question. |
bel i eve they're tal ki ng about the Yarnouth units,
whi ch are obviously up in Yarnouth, Maine.
They' re owned by Next Era Energy, which used to be
FPL. What those facilities did is they submtted
a dynani c delist bid bel ow $5. 50, and renoved
t hensel ves fromthe auction. So they no | onger
had a capacity supply obligation, so no | onger a
requirenent to participate in the energy narket.
That neans it's an option for themto do so. So
I f NextEra does not decide to retire those
facilities, which is a big unknown, they could
still offer those into the energy market. They
just would not be counted on as a capacity
resource to neet peak electricity demand per the

FCA par aneters.
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MR SILVESTRI: So if | could clarify
that for ny purposes. So they wouldn't be
i ncluded in the 35,835 that cleared?

THE W TNESS (Paterno): That's correct.

MR, SILVESTRI: So they wouldn't al so
be included in the 1,760 negawatt surpl us, but
t hey coul d becone additional surplus?

THE W TNESS (Paterno): |If NextEra
doesn't decide to retire them | nean,
hi storically when we | ook back at how retirenents
have mani fested thensel ves, nost of the tine, but
not all, a facility has wthdrawn fromthe
auction, simlar to what happened with the
Yarnout h units, and then the owner subsequently
announced |'mgoing to retire these facilities.
So typically you see that event happen first with
t he auction, and then followed by the retirenent
announcenent .

MR. SILVESTRI: Thank you. Thank you,
M. Chai r man.

THE CHAI RVAN: M. Levesque.

MR. LEVESQUE: |Is the state air permt
anong the last you' d be able to obtain in your
estimati on?

THE WTNESS (Shortlidge): Yes. W're
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shortly, and then have it finalized in the next 60

to 90 days.
MR, LEVESQUE: Thank you.
THE CHAI RVAN: M. Lynch.
MR. LYNCH:. Just one point of

clarification. |In your question from M. Perrone

you stated that -- and followup to M. Levesque's

question here, that one of the reasons that you
dropped out of the auction in round five, | guess
it is, was because you weren't sure you' d get al
the proper permts, and then in questioning from

Senat or Murphy, you said that the bidding price

was a factor too. How did both of those cone into

your deci sion?

THE W TNESS (Shortlidge): | assune
that we will receive all the permts. Because if
we don't, then we can't build the plant, and we
can't serve --

MR. LYNCH M question really is,
whi ch one of those was a basic factor, or nore
I mportant factor, the pricing, or not having the
permts?

THE W TNESS (Shortlidge): Not having

the permts, and a concern regardi ng what
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conditions mght be inposed as a result of those
permts.

MR. LYNCH. Thank you. Thank you,

M. Chai r man.

THE CHAI RVAN: | have a question. It
dates back to one of the prior hearings, | think,
so | guess it's the Chairman's prerogative to
revisit. Maybe all | need is a yes or no. But
' mpretty sure that in one of our earlier
hearings that the question was asked, would you go
ahead irregardless of the results of the |1SO
auction, and | believe the answer was yes. So
sonebody there may either tell nme that | dreant
that up, or what; but if that was the case, then
nmy question is, why don't you go ahead anyway?

THE W TNESS (Shortlidge): Your menory
I's spot on, and that was our answer. And our
intent is to continue to develop the project. W
believe that it still has a need in New Engl and.
W will be participating in FCA 12, assum ng that
we receive the necessary permts. The way | talk
to ny teamabout it is that this is a lot |like the
real estate crisis of 2007 and 2008, where we know
that there is a ot of troubled | oans out there.

We don't know when they're going to coll apse.
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Here we know that there are a | ot of troubled
assets out there. W know that there are a | ot of
generators out there that, by the basic |aws of
physics, have to fall away. And nothi ng changes

t hose | aws of physics. And just because we

W thdrew fromthis auction does not change ny
belief in the necessity of this project, nor our
need to nove forward with it.

Ch, and also | should state we woul d be
very content with the condition of this Council
t hat we obtain a capacity support obligation from
the New England 1 SO prior to starting construction
of the facility.

THE CHAI RMAN.  That was going to be ny
question is, what are you asking the Council to
do? | nean --

THE W TNESS (Shortlidge): W would ask
the Council to approve our application and
condition it upon our receipt of a capacity supply
obligation fromthe | SO

THE CHAI RVAN: So that serves to
confuse ne, because you admtted in prior
testi nony you woul d go ahead irregardl ess of 1SO s
determ nati on, and now we're being asked to

conditionally approve based on whether or not in
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t he next auction | SO approves it. So |I'm having
trouble followng that. And I'm al so, based on

the information that one of our Council nenbers

provi ded, what's --

THE W TNESS (Shortlidge):

M. Chairman, | would be excited to nove forward
with this project wthout that condition.
However, if it is necessary to address concerns
fromthis Council associated wth whether or not
there is a requirenent by the 1 SO that this plant
be built, we would be willing to accept that
condi ti on.

THE CHAI RVAN.  Well, | guess that's not
for a debate here; it's for the Council to
ultimately decide. But what | was trying to say
Is that given the way the -- whatever it's
called -- the auction price has been declining
over the years, despite the |law of physics, it
seens that sone of these older plants were very
willing and able to stay in the process even at
t hese | ow nunbers. So I'mnot -- |'m having
trouble being as optim stic as you are about what
the results are going to be in the next one.

THE W TNESS (Shortlidge): Renenber

that the auction clearing price occurred at $5. 30.
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We were very confortable being at | east one digit
bel ow that. That neans that had the auction
conti nued, had we had a perfect UConn wonen's
ability to call the shot, we would be sitting here
with an obligation, and one of those older units
woul d have been taken off the grid.

THE CHAI RMAN:  Any ot her questi ons,
either staff or --

SENATOR MURPHY: | have not hi ng.

THE CHAI RVAN:  -- nenbers?

(No response.)

THE CHAI RVAN:  So now

Cr oss-exam nati on. | understand that there's no
representative fromthe town here. |Is that
correct?

(No response.)

THE CHAIRVAN:.  So we'll go to the

grouped parties. W'Il|l decide how or who is going
to --

MR. BASHAW Yes, |'Ill handl e that.

THE CHAI RVAN: | guess you can sit next

to M. Perrone.
MR. BASHAW Good afternoon, Council
M. Shortlidge. M nane is John Bashaw wth Reid

and R ege. I'mrepresenting Not Another Power
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Pl ant and the Wyndham Land Trust, al so speaking on
behalf of what's referred to as the "grouped
parties" here.

M. Shortlidge, you obviously are
famliar with NTE s application to this Council.
Correct?

THE W TNESS (Shortlidge): | am

MR. BASHAW And that's the one that
was submtted in August of 20167

THE W TNESS (Shortlidge): Yes. And if
| recall, makes up a huge piece of ny bookshel f.

MR. BASHAW Al l of our bookshel ves.

And so you obviously are aware that the
gentl eman to your right, at |east M. Paterno,
anyway, of PA Consulting G oup, was conm ssioned
by NTE, retained to prepare an anal ysis of need,
and an econom ¢ and environnental inpact study?

THE W TNESS (Shortlidge): He was.

MR. BASHAW And that's Exhibit B to
t he application. Correct?

THE W TNESS (Shortlidge): Subject to

check, I will accept that.
MR. BASHAW | don't know if you have
that exhibit in front of you. |If you don't, |

have a copy. |If you could take a | ook at page 3,
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t he executive summary? And this is the --

THE W TNESS (Paterno): The second

report.

MR. BASHAW This is the second report,
yes. There is an addendumin the front. [It's not
the addendumthat I'mreferring to. 1It's the

report itself.

Are you there?

THE W TNESS (Shortlidge): Yes.

MR. BASHAW And if you | ook at that
page 3, and if you | ook in paragraph three, you
Wil see that PA perfornmed nodeling to determ ne
If NTE would clear FCA 11. Do you see that?

THE W TNESS (Shortlidge): That's
correct.

MR. BASHAW I n fact, PA used a
proprietary, what they called a proprietary FCM
simul ati on nodel for the purpose of projecting a
clearing price for FCA 11. |Is that correct?

THE W TNESS (Shortlidge): Absolutely.

MR. BASHAW And that nodeling did
predict that NTE would clear FCA 11. Correct?

THE W TNESS (Shortlidge): It did.

MR. BASHAW And it predicted a

clearing price of $6.19 per kilowatt nonth?
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THE W TNESS (Shortlidge): It did, and
even though Ethan is wong, we still paid his
bill.

MR. BASHAW |'m sure he's very pl eased
with that.

But the actual clearing price was far
bel ow that, it was $5.30?

THE W TNESS (Shortlidge): It was.

MR. BASHAW So hi s nodeling was not
correct?

THE W TNESS (Shortlidge): No.

MR. BASHAW Now, you're here today
because NTE failed to clear the auction. Correct?

THE W TNESS (Shortlidge): No. I'm
here today because NTE wi thdrew from the auction.

MR. BASHAW Well, what's the
di fference between failing to clear and to
W thdraw, isn't the result the sanme?

THE W TNESS (Shortlidge): The result
may be the sane. The business logic is different.
Wt hdrawi ng neans that you nade an affirmative
decision to take the bid out. dearing or not
clearing is that the auction cleared at a certain
price, and that your mninmum bid would not have

cleared that price. |In this case our m ni num bid,
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as approved by the 1SO would have absolutely
cleared this.

MR. BASHAW But the clear fact is if
you had cl eared the auction and/or not w thdrawn,
you woul dn't be here today?

THE W TNESS (Shortlidge): That's

correct.

MR. BASHAW And |'m sure after having
reviewed the testinony -- and you know this
anyway, |'msure -- that the purpose for you

entering that auction was to obtain a capacity
obligation for the June 1, 2020 to the May 31
2021 capacity conmm tnment period?

THE W TNESS (Shortlidge): That's
correct.

MR. BASHAW And you, of course, know
that testi nony has al ready been provided to this
Comm ssion that energy providers that clear that
auction, or don't withdraw fromit, have an
enforceabl e contractual obligation to provide
capacity for that tine period?

THE W TNESS (Shortlidge): That is
absol utely correct.

MR. BASHAW And conversely, an energy

provi der that does not clear, or wthdraws, does
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not have any capacity obligation for that tine
peri od?

THE W TNESS (Shortlidge): That's
correct.

MR. BASHAW So today NTE does not have
any capacity obligation for the tine period
covered by FCA 1172

THE W TNESS (Shortlidge): That's
correct, nor do we have an obligation to provide
t hat capacity.

MR. BASHAW And | believe there was
nmention here today that there was an additi onal
1, 760 negawatts of capacity that cleared FCA 11 in
excess of the mninmumreliability needs
established by SO Correct?

THE W TNESS (Shortlidge): That's
correct.

MR. BASHAW And you were not part of
t hat excess capacity because you had w t hdrawn?

THE W TNESS (Shortlidge): That's
correct.

MR BASHAW So it's fair to say that
until NTE clears one of the FCAs, if you build
your proposed dual -fuel facility wth a quick

ranmp-up, you wll have no |l egal obligation to
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provi de capacity?

THE W TNESS (Shortlidge): W wll have
no | egal obligation until we have a required
obl i gati on under the | SO

MR. BASHAW Do you have any basis to
disagree with any of the statenents that M.
Paterno or M. Bradley provided previously to this
Counci | ?

MR BALDWN  Any? Do you want to
clarify which ones you're tal ki ng about ?

MR. BASHAW Sure. 1|'d be happy to.

Are you aware that both M. Bradley and
M. Paterno testified that 2,000 negawatts of
capacity in Connecticut and 6,000 negawatts of
capacity in New England was at risk and not m ght
clear FCA 117?

THE W TNESS (Shortlidge): | agree
conpletely with that statenent.

MR, BASHAW And isn't it true that
those units that were identified by M. Bradl ey
and M. Paterno as being at risk and potentially
not clearing FCA 11 indeed cleared FCA 117

THE W TNESS (Shortlidge): They did,
and they wll now be one year ol der.

MR. BASHAW But they now have
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enf orceabl e capacity obligations for 2020, whereas
you do not ?
THE W TNESS (Shortlidge): That is

correct. And should they fail to deliver, they

wi ||l have to pay damages; but al so, should they
fail to deliver, the lights in the state will go
out .

MR. BASHAW But as we sit here today,
t hey have capacity obligations, and they cl eared
t he aucti on?

THE W TNESS (Shortlidge): They did.

MR. BASHAW I n your prefile testinony
on page 4, line 9, there's a statenent that
begins, it says, "W also believe the clearing
price in FCA 11 will bring increased financi al
pressure on those facilities that | SO NE has
identified as being at risk of retiring,
potentially accelerating their schedul ed
retirenment."”

My question for you is sinple. The
word "we," does that include M. Bradley and M.
Pat er no?

THE W TNESS (Shortlidge): 1t does.

MR. BASHAW |If you go back to -- do

you have the application here, by any chance?
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MR, BALDW N: No.

MR. BASHAW |'mgoing to read a
statenent fromthe application because | hadn't
brought the full application nmyself. |'mjust
goi ng to ask you whet her you agree or disagree
wth the statenent.

The statenent in the application, it's
In Section 3.2, just for the record is,
"Therefore, capacity resources that clear the FCA
are, by definition, needed for reliability."” Do
you di sagree with that statenent?

THE W TNESS (Shortlidge): No.

MR. BASHAW And therefore you woul dn't
disagree with a statenent that M. Bradl ey
provided -- and this is obviously subject to you
checking -- but it's on page 302 of the Novenber
3, 2016 transcript. And the quote is, "The | SO
clearly states that clearing the forward capacity
auction is an indication of need for the region.”
And you don't disagree with that statenment either?

THE W TNESS (Shortlidge): | don't, but
| also don't agree with the alternative that there
are other -- and | believe M. Bradley testified
to this, subject to check -- that there are many

ot her 1 ndications of need.
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THE WTNESS (Bradley): Yes, | can
clarify that.

MR. BASHAW The questi on was | ust
sinmply whether he agreed or disagreed with that
statenent, and he agrees with it.

THE W TNESS (Shortlidge): | agree.

MR. BASHAW Now, before the auction
began, which was held on February 6, 2017, am!|
correct?

THE W TNESS (Shortlidge): Yes.

MR. BASHAW And before that auction
began, you state in your prefile testinony on page
2, line 13, that NTE had not secured, "certain
critical permts, approvals and agreenents for the
project.” And I'msinply asking if that is a
correct reading of your testinony?

THE W TNESS (Shortlidge): That was a
correct reading.

MR. BASHAW So as you entered the
auction, the "critical permts, approvals and
agreenents" that you nmentioned in your testinony
you had not received?

THE W TNESS (Shortlidge): That's
correct.

MR. BASHAW And you went through five
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rounds of the auction, as | understand your
t esti nony?

THE W TNESS (Shortlidge): That's
correct.

MR. BASHAW And | take it you didn't
wait to withdraw on the fifth round because you
suddenly realized you didn't have these permts,
approval s or agreenents?

THE W TNESS (Shortlidge): That's
correct.

MR. BASHAW And so you entered the
auction know ng that you didn't have these
permts, approvals and agreenents or critica
permts and approvals. Correct?

THE W TNESS (Shortlidge): Yes.

MR. BASHAW And you had no
anticipation of receiving themduring the auction.
Correct?

THE W TNESS (Shortlidge): That's
correct.

MR. BASHAW But you w thdrew at the
fifth round?

THE W TNESS (Shortlidge): W did.

MR. BASHAW So, in fact, if the

clearing price had been certainly $6.19 a kil owatt
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nont h, you woul d have bid, you woul d not have

w t hdr awn?

THE W TNESS (Shortlidge): |In fact, we
di d.

MR. BASHAW And you did bid. And so
you were willing to proceed wthout having the

permts, approvals that you had nentioned were so
critical at $6.19?

THE W TNESS (Shortlidge): That's
correct, because we woul d have had enough
contingency at that point to address any of the
comments that had been provided by any of the
counterparties.

MR. BASHAW And, in fact, | think you
testified today you were down to $5.507?

THE W TNESS (Shortlidge): Yes.

MR. BASHAW So the reason why you
W t hdrew and didn't clear the auction is because
the price was too | ow?

THE W TNESS (Shortlidge): No, because
we did not have enough contingency in the price,
as it existed, to address any potential del ays or
conditions that could be applied by the permts.

MR. BASHAW And these are things that

you did not anticipate prior to going into the
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auction?
THE W TNESS (Shortlidge): W always

operate on a worst-case scenario, so we always

assune that everything that can occur will occur.
So that any permit will have conditions that we're
not expecting, that we wll have del ays, and

everything else. As we get to the lower level to
round six of the auction, at that point when you

| ook at our worst case scenarios and at the bottom
round at the bottom |l evels of that pricing, yes,
we woul d have had a tougher tine conplying with

t he supply obligation.

MR. BASHAW | have no further
questi ons.

THE CHAI RVAN:  Attorney Bernman, do you
have any cross-exam nati on?

MR. BERMAN: Good afternoon.

THE W TNESS (Shortlidge): Good
af t er noon.

MR. BERMAN. | just have one question
about sonething you testified to earlier. |
bel i eve, and you can correct ne if |I'm m staken, |
beli eve you testified earlier that the auction
clearing price was very close to what NTE

projected. D d | hear you correctly?
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THE W TNESS (Shortlidge): No, you did
not hear ne correctly. Wat | m ght have
testified to is that had we decided to stay in, it
was significantly above what our m ni mum bid was.

MR. BERMAN. Ckay. | guess |I'll go
back and | ook at the transcript.

MR. LYNCH M. Bernman, can you keep
your voice up?

MR. BERVMAN:. My apol ogi es.

THE CHAI RVAN:  Connecticut Fund for the
Envi ronnent, M. Looney?

MR. LOONEY: | have no questions.

MR, RAY: May we ask a brief question
on redirect, M. Chairnman?

THE CHAI RVAN: Sur e.

REDI RECT EXAM NATI ON

MR, RAY: \What hopefully is a sinple
question is, there was nenti on nmade of the
nodel i ng predictions from PA and the $6.19. Wy
do you believe that the actual auction clearing
price was | ower than projected?

THE W TNESS (Shortlidge): Because many
of the older units ended up staying in, and | wl|
editorialize right now because of the results of

the past election and the belief that our new
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president nay go easier on them on environnent al
regul ations than I would |ike.

THE CHAI RMAN:  You just ruined ny day
but --

THE W TNESS (Shortlidge): He ruined
many of m ne, too.

MR. RAY: And there was a question or a
comment from Senator Murphy regarding -- | think
t he comment was perhaps you were in too early.
Wiat does the fact that they stayed in do to your
proj ections going forward?

THE W TNESS (Shortlidge): As | stated,
had we bid our m ni mrum bid, we would have repl aced
one. W would have taken a dirty plant off the
system We woul d have enhanced system
reliability, and we would have cl eaned up the
envi ronnent .

MR. RAY: Can you explain why you said
had you stayed in, you would be replacing an ol der
unit? Can you explain why that woul d have been
t he case?

THE W TNESS (Shortlidge): By
definition, $5.29 was the nmargi nal point at which
the | ast negawatt pulled, or the last old unit

that they needed to delist delisted. As we've
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tal ked about, no units delisted. Had we gone
bel ow t hat point, those units woul d have

started -- we now know exactly where that marginal
| i ne stands, and we woul d have pushed them of f the
grid.

MR. RAY: Wen you say that point, that
$5. 29, can you explain why, had it gone bel ow t hat
poi nt, those units would have had to get out?

THE W TNESS (Shortlidge): Because of
t he dynam c delist function, each unit has a
dynam c delist nunber. W know that at 5.29 the
mar ket cl eared, which, by definition, neans that
t he next round of delists occurred at 5.29.

MR. RAY: So had it gone bel ow $5.29 --
expl ai n what the dynam c delist nunber is.

THE W TNESS (Shortlidge): The dynam c
deli st nunber is the nunber at which an ol der unit
Is required to retire, and then it's replaced by a
cheaper, nore efficient unit. So at that narginal
| evel, had we bid bel ow that, we woul d have
cl eaned one of those older units out.

MR. RAY: Nothing further. Thank you,
M. Chai r man.

THE CHAI RVAN.  Before closing this

hearing, the Connecticut Siting Council announces
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that briefs and proposed findings of fact may be
filed wwth the Council by any party or intervenor
no later than April 24th of this year 2017. The
subm ssion of briefs or findings of fact are not
requi red by the Council, rather we leave it to the
choice of the parties and intervenors.

Anyone who has not becone a party or
I ntervenor, but who desires to nmake his or her
views known to the Council, may file witten
statenents with the Council within 30 days of the
dat e hereof.

The Council wll issue draft findings
of fact, and thereafter parties and intervenors
may identify errors or inconsistencies between the
Council's draft findings of fact and the record.
However, no new information, no new evi dence, no
argunent, no reply briefs w thout our perm ssion,
w Il be considered by the Council.

Agai n, copies of the transcript of the

hearing will be filed with the Town Cerk's
offices in Killingly, Ponfret, and Putnam Town
Hal | s.

And | hereby declare the hearing
adj ourned. Thank you all for your participation,

and get hone safely.
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(Wher eupon, the w tnesses were excused,

and t he above proceedi ngs adjourned at 2:08 p.m)
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CERTI FI CATE

| hereby certify that the foregoing 60 pages
are a conpl ete and accurate conputer-ai ded
transcription of nmy original stenotype notes taken
of the Council Meeting in Re: DOCKET NO 470,
APPLI CATI ON OF NTE CONNECTI CUT, LLC FOR A
CERTI FI CATE OF ENVI RONVENTAL COMPATI BI LI TY AND
PUBLI C NEED FOR THE CONSTRUCTI ON, NMAI NTENANCE AND
OPERATI ON OF A 550- MEGAWATT DUAL- FUEL CQOVBI NED
CYCLE ELECTRI C GENERATI NG FACI LI TY AND ASSCOCI ATED
ELECTRI CAL | NTERCONNECTI ON SW TCHYARD LOCATED AT
180 AND 189 LAKE ROAD, KILLINAY, CONNECTI CUT,
whi ch was hel d before ROBERT STEIN, Chairnman, at
Ten Franklin Square, New Britain, Connecticut, on

March 23, 2017.

%&M W af

Lisa L. Warner, L.S. R, 061

Court Reporter
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APPLI CANT EXHI BI TS
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