
TO: Superintendents of Schools
Charter School Directors
Regional Educational Service Center Directors
School Business Officials

FROM: Kathy Demsey
Chief Financial Officer

DATE: June 23, 2017

SUBJECT: Education Finance System (EFS)

In my memorandum dated November 1, 2016, I advised you of the Department’s plan to develop a new
system to collect and report financial data beginning with fiscal year 2017-18.  The project is well
underway, and I would like to provide you with an update.

Anticipated Timeline
We have been holding regular meetings with a working group consisting of Department and local
educational agency representatives to guide development of the system. The new system will be
implemented for use in the summer of 2018 for collection of 2017-18 data, due September 1, 2018.  The
timeline for development continues to be refined; however, important next steps for districts to be
aware of include:

 present system design and requirements to all districts during September 2017;
 share prototype Web interface including data collection interface, manual and electronic data

upload capability, and prototype reports (January 2018); and
 provide user training (spring 2018).

Work to Date
The majority of the data requirements for the EFS have been determined, and we have identified
specific data elements currently captured on the End of Year School Reports (Form ED001 series) that
are no longer necessary to collect.  Regarding the system itself, a prototype record layout and system
upload process have been developed. We have also begun design of the overall Website layout and
individual Web pages.

Collection of School-Level Data
The most significant change from our current ED001 filing is the need to collect and report financial data
at the school level.  To accommodate federal reporting requirements of the Every Student Succeeds Act
(ESSA) and the Survey of School-Level Finances (F-33 SLFS), along with the state reporting requirements
of the Uniform Chart of Accounts statute, a new school-level expenditure schedule will be included in
the financial reporting system.  Please see the attached prototype, which we expect to refine over the
coming months. The data elements shown on this schedule would be required for each school in your
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district.  Additionally, the following information will need to be identified for each data element:  a) the
funding source type (i.e., federal, state, local, private, in-kind); b) education type (regular or special
education); and c) prekindergarten inclusion status. We continue to work on the format for the new
system, but felt it was important to notify districts now of the scope of data to be collected. We will also
continue to monitor any guidance that the federal government provides regarding implementation of
the ESSA, which could affect this data collection system.

The New Financial Data Collection and Reporting System
The EFS will incorporate much of the data currently collected on the ED001s, as well as the new school-
level data.  The planned features of the system include:

 allow for an automated upload of expenditure data in a record layout format developed for the
new system;

 allow for manual entry and adjustments of data in each schedule in the new system;
 utilize data from other Department data collections as much as possible to reduce duplicate

reporting requirements for districts;
 provide capability within the system to allocate expenditures to the school level that are not

currently accounted for at such level; and
 provide additional edits and reports to assist districts in ensuring data integrity.

Please note that expenditure coding for the EFS will be based on the US Department of Education
publication “Financial Accounting for Local and State School Systems: 2014 Edition”, available at:
https://nces.ed.gov/pubsearch/pubsinfo.asp?pubid=2015347.

Thank you for your continuing cooperation as we work to meet federal and state reporting
requirements. If you have any specific questions, please contact Gary Pescosolido at 860-713-6667.
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