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The admissions process at Jumoke Academy includes an annual registration period with a closing date of 

February 28. Parents who already have children enrolled at Jumoke are given priority admission if seats are 

available. Students are required to submit an application which allows us to learn something about the 

individual applying. If there are more students applying than seats available, as is often the case, a student 

lottery is held in early March. During this lottery process, students are selected on a random basis from a 

drawing that is open to the public. All applications, excluding priority admissions, received by the deadline date 

of February 28 are included in the lottery drawing during the second week of March.  Recruitment begins with 

letters to parents of children already enrolled to determine how many students plan to return in the next school 

year. In those letters parents are informed of the priority admission for siblings of students already enrolled at 

Jumoke and asked to provide information if there is a sibling in the home who plans to attend Jumoke the 

following school year.  Jumoke Academy continues to actively participate with community, civic, faith-based  

and educational service providers. The Academy continues its partnerships with independent schools and 

independent school prep programs within the Hartford area. 



























JUMOKE ACADEMY, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

 

 

 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

Revenue Recognition 

The Academy recognizes per pupil aid and program related income based on the 

academic sessions to which they apply.  Under the accrual basis of accounting, 

the Academy records program related income received for the next school year as 

deferred revenue.  Revenue derived from governmental grants is recognized as 

eligible grant costs are incurred. 

 

Contributions 

Contributions received are recorded as unrestricted, temporarily restricted or 

permanently restricted support, depending upon the existence and/or nature of any 

donor restrictions.  Support that is restricted by the donor is reported period in 

which the support is recognized.  All other donor-restricted support is reported as 

an increase in temporarily or permanently restricted net assets, depending upon 

the nature of the restriction.  When a restriction expires, that is, when a stipulated 

time restriction ends or purpose restriction is accomplished, temporarily restricted 

net assets are reclassified to unrestricted net assets and reported in the statements 

of activities as net assets released from restrictions. 

 

Refunds Due from Grants Awarded 

Unexpended balances of some grants awarded by the state are required to be 

returned to the state. Grant refunds to the state are recorded when the amount of 

refund due becomes known, normally when a final accounting report by the 

Academy is submitted. 

 

Income Taxes 

The Academy is a tax-exempt organization as described in Section 501(c)(3) of 

the Internal Revenue Code (the “IRC”) and as such is not subject to Federal or 

state corporation income taxes. 

 

The Academy had no uncertain tax positions at June 30, 2017 and 2016.  The 

Academy’s Federal information returns prior to fiscal year 2013 are closed and 

management continually evaluates expiring statutes of limitations, audits, 

proposed settlements, changes in tax law and new authoritative rulings.  If the 

Academy had unrelated business income taxes, it would recognize interest and 

penalties associated with any tax matters as part of the income tax provision and 

include accrued interest and penalties with the related tax liability in the 

statements of financial position. 

 

Functional Allocation of Expenses 

The costs of providing various programs and other activities have been 

summarized on a functional basis in the accompanying statements of activities.   
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JUMOKE ACADEMY, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

 

 

 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

Functional Allocation of Expenses (Continued) 

Accordingly, certain costs have been allocated among the programs and 

supporting services benefits. 

 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles 

generally accepted in the United States of America requires management to make 

estimates and assumptions that affect certain reported amounts and disclosures.  

Accordingly, actual results could differ from those estimates. 

 

Subsequent Events 

The Academy has evaluated subsequent events through November 14, 2017, 

which is the date the financial statements were available to be issued.  

 

NOTE 2 PROPERTY AND EQUIPMENT 

 

A summary of property and equipment is as follows as of June 30, 2017 and 

2016: 

 

      2017       2016  

Land $ 706,159 $ 839,989 

Buildings  4,551,768  4,701,918 

Computers  760,478  731,934 

Vehicles  9,713 9,713 

Furniture and fixtures  337,809  337,809 

Leasehold improvements  2,732,988  2,700,388 

  9,098,915  9,321,751 

Less accumulated depreciation and amortization  3,496,940  3,158,071 

  5,601,975  6,163,680 

Construction in progress  -  - 

 $5,601,975 $6,163,680 

 

Depreciation and amortization expense for the years ended June 30, 2017 and 

2016 was $360,518 and $373,731, respectively. 
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JUMOKE ACADEMY, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

 

 

 
NOTE 3 LINE OF CREDIT 
 

The Academy has an unsecured line of credit agreement (the “Line”) with Bank 
of America (“BOA”) in the amount of $150,000, maturing on April 30, 2018.  At 
the time funds are drawn in accordance with the Line, interest will be payable at a 
rate equal to Libor’s daily floating rate plus 3.00% at June 30, 2017.  There was 
no outstanding balance on the Line at June 30, 2017 and 2016. 
 

NOTE 4 LONG-TERM DEBT 
 
 Long-term debt consists of the following:   2017  2016 
 
 Note payable with BOA, which is secured by  
 certain real property.  The Note was paid off 
 with borrowings from Bank of America (BOA) 
 on May 19, 2017.  $    -- $   651,514 
 
 Fixed rate term loan with BOA, which is secured 
 by certain real property. The Note was paid off  
 with borrowings from Bank of America (BOA) 
 on May 19, 2017.  --  165,991 

 
 Variable rate term loan with BOA, which is 
 Secured by certain real property. The Note 
 was paid off with borrowings from Bank 
 of America (BOA) on May 19, 2017.  --  453,333 
 
 Term loan with BOA, which is secured by a 
 mortgage on 875 Asylum Avenue, Hartford, CT. 
 The Note was paid off with borrowings from 
 Bank of America (BOA) on May 19, 2017.   --  1,192,836 
  
 Term loan with BOA, which is secured by 
 a mortgage on mortgage on certain real 
 property located at 325, 333-335 Blue Hills 
 Avenue, 834, 842, 846, 852 and 854 Asylum 
 Avenue Hartford, CT. The Note was paid off 
 with borrowings from Bank of America (BOA) 
 on May 19, 2017.  --  749,874 
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JUMOKE ACADEMY, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

 

 
NOTE 4 LONG-TERM DEBT (Continued)  2017  2016 
 
 Variable rate term loan with Bank of America  
 (BOA), which is secured by certain real property. 
 Interest is payable monthly at an annual rate 
 equal to LIBOR Daily Floating Rate, plus  
 3.25%. Principle is payable in equal monthly 
 Installments of $12,664, beginning on June 1, 
 2017 and continuing through June 1, 2022. On 
 the last day of the repayment period, the  
 Academy will repay the remaining principle  
 balance, plus any interest then due.  3,026,666  -- 
 
 Mortgage Note with 875 Asylum, LLC, which is 
 secured by a second mortgage on 875 Asylum 
 Avenue, Hartford, CT.  Interest is payable monthly 
 at a rate equal to the BBA plus 3.75% and requires 
 monthly principal and interest payments, 
 beginning on October 31, 2013 and continuing 
 through September 30, 2018.  Each principal 
 installment shall be in an amount sufficient to fully 
 amortize the principal amount over an amortization 
 period of 25 years. In addition, each year a payment  
 of principal in the amount of $200,000 is due.  242,051  492,119 
 

 
 Total  3,268,717   3,705,667 
 Current portion  394,017   3,455,602 
 Long-term debt, net of current portion $2,874,000 $   250,065   

 
The Academy is subject to certain financial and other covenants, which, among 
other things, require the Academy to maintain certain financial ratios. At June 30, 
2017, the Academy was in substantial compliance with these covenants.  
 
Principal amounts due are as follows: 
            
 Year Ending June 30, 
    
 2018 394,017    
 2019      151,967 
 2020 151,967 
 2021 151,966 
 2022      151,966 
 Thereafter   2,266,834   
  $3,268,717 
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JUMOKE ACADEMY, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

 

 

NOTE 5 TEMPORAILY RESTRICTED NET ASSETS 

 

The Academy had no temporarily restricted net assets as of June 30, 2017 and 

2016. 

 

NOTE 6 RENTAL INCOME 

 

The Academy leases portions of its occupied properties to unrelated organizations 

under lease agreements which have been renewed on a month-to-month basis.  

Rental income for the years ended June 30, 2017 and 2016 was $51,300 and 

$52,500, respectively. 

 

NOTE 7 EMPLOYEE BENEFITS 

 

Teachers and certain other personnel are eligible to participate in the State of 

Connecticut Teachers’ Retirement System, a cost sharing multiple employer 

public employees retirement system described in the C.G.S. Chapter 167a.  The 

system has been established to provide retirement and other benefits for teachers, 

their survivors and beneficiaries.  All regular certified employees employed by the 

Academy at a minimum half time or greater basis are eligible to participate in the 

Teachers Retirement System administered by the Connecticut State Teachers’ 

Retirement Board.  The plan provides retirement, disability, cost of living 

adjustments and death benefits to plan members and their beneficiaries.   

 

Plan benefits, cost of living adjustments and contribution requirements of 

members are described in the C.G.S. 

 

The contribution requirements of plan members and the State of Connecticut are 

established and may be amended by the state legislature.  Members are required to 

contribute 7.25% of their annual salary on a pre-tax basis.  The State of 

Connecticut also contributes to the system based on actuarially determined 

amounts. 

 

The Academy offers a deferred compensation plan, the Jumoke Academy 457(b) 

Retirement Plan, to management.  The Academy may, at its sole discretion, make 

contributions to the plan.  No contributions were made during the years ended 

June 30, 2017 and 2016.   

 

The Academy also offers a 403(b) Tax-Deferred Annuity Plan.  The Academy 

does not contribute to the plan; all contributions are employee deferrals. 
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JUMOKE ACADEMY, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

 

 

NOTE 8 OPERATING LEASES 

 

The Academy leases a building and office equipment under agreements that 

expire at various times through August 2017.  Rental expense for these leases was 

$85,132 and $82,652 for the years ended June 30, 2017 and 2016, respectively. 

 

The following is a schedule of future minimum rental payments required under 

operating leases: 

 

 Year Ending June 30,    Amount   

  

 2018 $ 14,258 

 

NOTE 9 CONCENTRATIONS 

 

Credit Risk 

Financial instruments which potentially subject the Academy to concentrations of 

credit risk consist primarily of cash.  The Academy maintains its cash with high-

credit quality financial institutions.  At times, such amounts may exceed federally 

insured limits. 

 

Funding Source Concentration 

The Academy receives a substantial amount of its funding from the State of 

Connecticut Department of Education (“DOE”).  If a significant reduction in the 

level of this support were to occur, it could have a significant effect on the 

Academy’s programs and activities. DOE provided 80% and 83% of the 

Academy’s total support and revenues for the years ended June 30, 2017 and 

2016, respectively. 

 

NOTE 10 SALE OF BUILDING 

  

On August 17, 2016 the property located at Scarborough Street was sold for 

$351,000, producing a gain of $92,168. 

 

NOTE 11 SUBSEQUENT EVENTS 

 

The properties located at 834, 846, and 852 Asylum Avenue have been put on the 

market to be sold. The closing is scheduled for the end of November. The 

proceeds will be used to pay off loans and used for the relocation of the central 

office. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL 

CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 

STANDARDS 

 

 

 

The Board of Directors 

Jumoke Academy, Inc. 

Hartford, Connecticut 
 

We have audited, in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of 

Jumoke Academy, Inc. (a nonprofit organization), which comprise the statement of financial 

position as of June 30, 2017 and the related statements of activities and cash flows for the year 

ended June 30, 2017, and the related notes to the financial statements, and have issued our report 

thereon dated November 14, 2017.   

 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Jumoke 

Academy, Inc.’s internal control over financial reporting (internal control) to determine the audit 

procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 

the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 

Jumoke Academy, Inc.’s internal control. Accordingly, we do not express an opinion on the 

effectiveness of Jumoke Academy, Inc.’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 

deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 

possibility that a material misstatement of the entity's financial statements will not be prevented, 

or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 

combination of deficiencies, in internal control that is less severe than a material weakness, yet 

important enough to merit attention by those charged with governance. 
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O’Connell, Pace, & Company, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 

 
  609 FARMINGTON AVENUE Walter F. O’Connell, C.P.A. 
  SUITE 201  Mario Pace, C.P.A. 
FACSIMILE: (860) 549-1804 HARTFORD, CT  06105-3063 Albert Celentano, C.P.A.  
E-MAIL:  oconnells@opccpa.com (860) 247-3917 William Clark, C.P.A., M.S.P.A. 



Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we considered to be material weaknesses. 

However, material weaknesses may exist that have not been identified. 

 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Jumoke Academy, Inc.’s financial 

statements are free from material misstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 

could have a direct and material effect on the determination of financial statement amounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 

audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 

instances of noncompliance or other matters that are required to be reported under Government 

Auditing Standards. 

 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the result of that testing, and not to provide an opinion on the effectiveness of 

Jumoke Academy, Inc.’s internal control or compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering Jumoke Academy, 

Inc.’s internal control and compliance. Accordingly, this communication is not suitable for any 

other purpose.  

 

Sincerely yours, 

 
O’CONNELL, PACE, & COMPANY, P.C. 

Certified Public Accountants 

 

November 14, 2017 
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Report on Schedule of Expenditures of State Financial Assistance Required by the State 

Single Audit Act 

We have audited the financial statements of Jumoke Academy, Inc. as of and for the year ended 

June 30, 2017 and have issued our report thereon dated November 14, 2017, which contained an 

unmodified opinion on those financial statements. Our audit was conducted for the purpose of 

forming an opinion on the financial statements as a whole. The accompanying schedule of 

expenditures of state financial assistance is presented for purposes of additional  analysis as 

required by the State Single Audit Act and is not a required part of the financial statements. Such 

information is the responsibility of management and was derived from and relates directly to the 

underlying accounting and other records used to prepare the financial statements. The 

information has been subjected to the auditing procedures applied in the audit of the financial 

statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the financial 

statements or to the financial statements themselves, and other additional procedures in 

accordance with auditing standards generally accepted in the United States of America. In our 

opinion, the schedule of expenditures of state financial assistance is fairly stated in all material 

respects in relation to the financial statements as a whole. 

 

Sincerely yours, 

 
O'CONNELL, PACE, & COMPANY, P.C. 

Certified Public Accountants 

 

November 14, 2017 
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JUMOKE ACADEMY, INC. 

STATE FINANCIAL ASSISTANCE PROGRAMS 

NOTES TO SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE 

YEAR ENDED JUNE 30, 2017 

 

 

 

The accompanying schedule of expenditures of state financial assistance includes state grant 

activity of Jumoke Academy, Inc. under programs of the State of Connecticut for the fiscal year 

ended June 30, 2017. Various departments and agencies of the State of Connecticut have 

provided financial assistance to Jumoke Academy, Inc. through grants and other authorizations 

in accordance with the General Statutes of the State of Connecticut.  These financial assistance 

programs fund several programs including educational initiatives. 

 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The accounting policies of Jumoke Academy, Inc. conform to accounting principles 

generally accepted in the United States of America as applicable to not-for-profit agencies.   

 

The information in the Schedule of Expenditures of state Financial assistance is presented 

based upon regulations established by the State of Connecticut, Office of Policy and 

Management. 

 

Basis of Accounting 

The expenditures reported on the Schedule of Expenditures of State financial Assistance 

are reported on the accrual basis of accounting. In accordance with Section 4-236-22 of the 

Regulations to the State Single Audit Act, certain grants are not dependent on expenditure 

activity, and accordingly, are considered to be expended in the fiscal year of receipt. These 

grant program receipts are reflected in the expenditures column of the Schedule of 

Expenditures of State Financial Assistance 

 

2. LOAN PROGRAMS 

In accordance with Section 4-236-23(a)(4)(F) of the Regulations to the State Single Audit 

Act, the notes to the Schedule of Expenditures of State Financial Assistance shall include 

loans and loan activities.  The following is a summary of the various loan program activity 

for the year ended June 30, 2016. 

• None found 
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JUMOKE ACADEMY, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2017 

 

 

 

I. SUMMARY OF AUDIT RESULTS 

  Financial Statements 

 

 Type of auditors’ report issued:  unmodified 

 

 Internal control over financial reporting: 

 Material weakness(es) identified?           yes       x no 

• Significant deficiency(ies) identified?          yes       x none reported 

Noncompliance material to financial statements 

noted?          yes       x  no 

 

 State Financial Assistance 

 

 Internal control over major programs: 

 Material weakness(es) identified?        yes     x    no 

 Significant deficiency(ies) identified?        yes     x   none reported 

 

 Type of auditors’ report issued on compliance for major programs:  unmodified 

 

 Any audit findings disclosed that are required to be 

 reported in accordance with Section 4-236-24 of the 

 Regulations to the State Single Audit Act?          yes      x  none reported 

 

 The following schedule reflects the major programs included in the audit: 

        State Grantor State Grant Program  

       and Core-CT  

   Program Number Expenditures 

  Department of Education:      

  Charter Schools  11000-SDE64000-16119-84179  $7,788,000 

 

     

 

• Dollar threshold used to distinguish between Type A and Type B  

Programs   $200,000 
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Jumoke Academy Inc.

Approved Budget    FY 2019 and FY 2018

 2017-2018  2018-2019

Revenues:

0106 State Charter School  $ 7,821,000 7,931,250$         

0112 Title II 30,138 48,302

0113 Title I 278,645 273,280

0123 Other State Grant Funds 10,000 0

0124 E-Rate 0 0

0125 Contributions 472,000 210,000

0128 Misc Income 118,500 127,000

0212 Special Education Expenses 733,787 568,424

1701 Rental Income 29,400 14,400

Total Revenues  $ 9,493,470 9,172,656$         

Expenses:

0201 Education Instructional 

Expense

 $ 4,166,505 4,402,414$         

0202 Student Support Services 1,040,360 874,239

0203 Instructional Service 

Improvement

66,632 86,002

0205 School Based Administration 1,874,136 2,010,397

0206 Plant Services Oper/Maint 1,079,155 1,013,626

0208 Business/Other Support 

Services

95,000 95,000

0209 Food Services 4,000 2,000

0212 Special Education Expenses 733,787 568,424

0215 Facilities Acquisition 

Construction

17,000 17,000

0220 Debt Service - Principal 201,720 151,967

0221 Debt Service - Interest 158,650 101,802

9999 Uncat. Expense 56,526 0

Total Expenses:  $ 9,493,470 9,322,871$         

Transfer from Carryover Reserve 150,215

Balance  $   -   (0)$    

W:\Annual Reports\2017-2018 Annual report\Jumoke 2017-2018 2018-2019 approved Budget Page:  1
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