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NEW YORK (S&P Global Ratings) Nov. 9, 2017S&P Global Ratings affirmed its
'BBB' rating on West Haven, Conn.'s general obligation (GO) bonds and removed
the rating from CreditWatch with negative implications, where it was placed on
Sept. 28, 2017. At the same time, we assigned our 'BBB' rating to the city's
series 2017A and 2017B GO bonds. The outlook on all ratings is stable.
"Our rating action reflects the recent state budget enactment and its impact
on our view of the city's budgetary performance, coupled with the city's
continued efforts to improve structural alignment of revenues and
expenditures," said S&P Global Ratings credit analyst Rahul Jain.
We also anticipate that as a result of deficit financing through the issuance
of the series 2017A bonds, the city's reserve position will improve to
nearzero levels at the end of fiscal 2018. While this would be a substantial
improvement from the negative deficit position of greater than 5% of
expenditures for the past seven years, we note available reserves will remain
at levels we consider very weak. Despite our expectation that reserves will
improve, we believe the city has not yet shown the ability to achieve and
maintain structural balance in order to support reserve growth, and that the
implementation of certain structural alignment initiatives remains uncertain.
We believe revenue and expenditure adjustments are unlikely to support a
return to structural balance prior to fiscal 2019, at the earliest, and
potentially later if projected property value growth is not achieved.
Proceeds from the series 2017A issuance will be used to finance the general
fund deficit, authorized by state and local statute. The series 2017B bond
proceeds will be used to finance various capital projects.
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Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.capitaliq.com. All ratings affected by this rating action
can be found on the S&P Global Ratings' public website at
www.standardandpoors.com. Use the Ratings search box located in the left
column.
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where registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not
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receives.
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have been suffered on account thereof.
S&P keeps certain activities of its business units separate from each other in order to preserve the independence
and objectivity of their respective activities. As a result, certain business units of S&P may have information that is
not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.
S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of
securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings
and analyses are made available on its Web sites, www.standardandpoors.com
(http://www.standardandpoors.com) (free of charge), and www.ratingsdirect.com (http://www.ratingsdirect.com)
and www.globalcreditportal.com (http://www.globalcreditportal.com) (subscription), and may be distributed
through other means, including via S&P publications and third-party redistributors. Additional information about
our ratings fees is available at www.standardandpoors.com/usratingsfees
(http://www.standardandpoors.com/usratingsfees).
Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual
to whom they have been assigned. No sharing of passwords/user IDs and no simultaneous access via the same
password/user ID is permitted. To reprint, translate, or use the data or information other than as provided herein,
contact S&P Global Ratings, Client Services, 55 Water Street, New York, NY 10041; (1) 212-438-7280 or by e-mail
to: research_request@spglobal.com (mailto:research_request@spglobal.com).
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