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|
Departmem of Public H_ea\th ‘
Office of the Commissioner Bt

Yvonne T. Addo, MBA

Deputy Commissioner

State of Connecticut Department of Public Health
Office of Health Care Access Division

410 Capitol Avenue, MS #1 HCA

P.O. Box 340308

Hartford, CT 06134-0308

Re:  Transfer of Ownership of River Valley Ambulatory Surgery Center
Dear Deputy Commissioner Addo:

This office represents SCA-River Valley, LLC (“SCA-River Valley”). SCA-River
Valley currently owns 49% of the membership interests in River Valley, ASC, LLC (“River
Valley ASC”), which owns and operates River Valley Ambulatory Surgery Center in Norwich.

Enclosed for your consideration please find the following:

o Certificate of Need Application for the transfer of a majority interest in River Valley
ASC to SCA-River Valley;

e $500 filing fee check; and

e USB flash drive containing a PDF of the submission, as well as a Word version of the
application forms and an Excel workbook with the CON financials.

Please feel free to contact me with any questions. We look forward to working with you
on this matter.

Very truly yours,

—~

Jennifer Groves Fusco
JGF/dla
Ce: Eric Swenson

Updike, Kelly & Spellacy, P.C.
One Century Tower 2265 Church Street ®New Haven, CT 06510 (t) 203.786.8300 (f) 203.772.2037 www.uks.com

1470739
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Checklist

Instructions:

1. Please check each box below, as appropriate; and

2. The completed checklist must be submitted as the first page of the CON application.

X Attached is a paginated hard copy of the CON application including a completed
affidavit, signed and notarized by the appropriate individuals.

[X] (*New®). A completed supplemental application specific to the proposal type can
be found on OHCA's website at “OHCA Forms.” A list of supplemental forms can
be found on page 2.

B Attached is the CON application filing fee in the form of a ceriified, cashier or
business check made out to the “Treasurer State of Connecticut” in the amount
of $500.

= Aitached is evidence demonstrating that public notice has been published in a
suitable newspaper that relates to the location of the proposal, 3 days in a row, at
least 20 days prior to the submission of the CON application to OHCA. (CHCA
requests that the Applicant fax a courtesy copy to OHCA (860) 418-7053, at the
time of the publication)

X Attached is a completed Financial Attachment
Submission includes one (1) original hardcopy in a 3-ring binder and a USB flash
drive containing:

1. A scanned copy of each submission in its entirety, including all
attachments in Adobe (.pdf) format.

2 An electronic copy of the applicant’s responses in MS Word (the
applications) and MS Excel (the financial attachment).

For OHCA Use Only:

Docket No.4/1- OLI4 0 LUK check No,: _ 211577
4

OHCA Verified by: <.z’ ~ Date:_|/2/,;
L .
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Supplemental Forms

In addition to completing this Main Form and Financial Worksheet (A, B or C), the applicant(s)
must complete the appropriate Supplemental Form listed below. Check the box of the
Supplemental Form to be submitted with the application, below. If unsure which form to select,
please call the OHCA main number (860-418-7001) for assistance. All CON forms can be found on
OHCA'’s website at OHCA Forms.

Check | .conm-
Gen. Stat.
form Secti Supplemental Form
included AL
19a-638(a)
Establishment of a new health care facility (mental health and/or
O (1) -
substance abuse) - see note below
% ) Transfer of ownership of a health care facility (excludes transfer of
ownership/sale of hospital — see “Other” below)
U] (3) Transfer of ownership of a group practice
] (4) Establishment of a freestanding emergency department
Termination of a service:
(5) - inpatient or outpatient services offered by a hospital
(7) - surgical services by an outpatient surgical facility**
O (8) - emergency department by a short-term acute care general hospital
(15) - inpatient or outpatient services offered by a hospital or other facility or
institution operated by the state that provides services that are eligible
for reimbursement under Title XVIII or XIX of the federal Social
Security Act, 42 USC 301, as amended
L] (6) Establishment of an outpatient surgical facility
] (9) Establishment of cardiac services
Acquisition of equipment:
(10) - acquisition of computed tomography scanners, magnetic resonance
O imaging scanners, positron emission tomography scanners or
positron emission tomography-computed tomography scanners
(11) - acquisition of nonhospital based linear accelerators
U (12) Increase in licensed bed capacity of a health care facility
(13) Acquisition of equipment utilizing [new] technology that has not
previously been used in the state
(14) Increase of two or more operating rooms within any three-year period by
an outpatient surgical facility or short-term acute care general hospital
U Other Transfer of Ownership / Sale of Hospital

*This supplemental form should be included with all applications requesting authorization for the establishment of a
mental health and/or substance abuse treatment facility. For the establishment of other “health care facilities,” as
defined by Conn. Gen. Stat § 19a-630(11) - hospitals licensed by DPH under chapter 386v, specialty hospitals, or a
central service facility - complete the Main Form only.

**If termination is due to insufficient patient volume, or it is a subspecialty being terminated, a CON is not required.

RVv000003
01/30/2017
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Check No. 3118917
Vendor Number: 58768
Business Unit Invoice Number Invoice Date Voucher ID Invoice Amount Discount Taken Net Check Amount
50471 RIVER VALLEY ASC Al 01/18/2017  SS000376 500.00 0.00 500.00
Amber
Totals: $500.00 $0.00 $500.00
Please refer questions to AP department at 855-740-3820

st/ umc L/CARf AFPI iATF'i
569 Brookwood Vrllage Smte%l

=

Blrnnngh&rﬂ,,AL 3:269 e
4

“peyet?

o9
1) Vo 37 S8 Date: 01/16/2017
N WY ;"" P 7 ) Pay Amount:  $500.00%**
Pay ++*%E]VE HUNDRED AND XX / 100 DOLLAR**#*
Pay To STATE OF CONNECTICUT e
TREASURER ==

55 ELM ST L w%
Hartford, CT 06106 s .

) xr
Authoriesd-StEaature
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Affidavit

Applicant: River Valley ASC, LLC

Project Title: Transfer of Membership Intercsts in River Valley ASC, LLC to SCA-River Valley,
LLC

(Name) (Position — CEO or CFO)

of __ Noyrpr dA being duly sworn, depose and state that the said facility
complies with the appropriate and applicable criteria as set forth in the Sections 19a-630, 19a-
637, 19a-638, 19a-639, 19a-486 and/or 4-181 of the Connecticut General Statutes.

> ey
Date

Signature

Subscribed and swomn to before me on \J} A,U U A P <;/ -/ 7/,;:)0/ 7

Notary Public/lCommissioner of Superior Court

4
EN L. VITTON
15Y COMMISSION EXF:

My commission expires:

RVv000008
01/30/2017




Affidavit

Applicant: SCA-River Valley, LLC

Project Title: Transfer of Membership Interests in River Valley ASC, LL.C to SCA-River Valley,
LLC

1 Dawed Q\Aeo%mwx Dicedtes of Goaxddsy Rooek Menbr

(Name) (Position — CEO or CFO)

of SO*‘ Revec UO\\‘YQ\QC being duly sworn, depose and state that the (Facility

Name) said facility complies with the appropriate and applicable criteria as set forth in the
Sections 19a-630, 19a-637, 19a-638, 19a-639, 19a-486 and/or 4-181 of the Connecticut
General Statutes.

//Z/ﬁ\ 20 TAMN T

Sigmature Date

Subscribed and sworn to before me on //‘5") /‘;0 / 7

M%W

Notary Public/Commissioner of Superior Court

My commission expires: Z/LTO} 7

RVv000009
01/30/2017
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LEGAL NOTICE

River Valley ASC, LLC and SCA-River,
Valley, LLC are flllng a Certiflcate of Need
Application pursuant to Section 19a-
638(a)(2) of the Connecticut General
Statutes, SCA-River Valley, LLC, which
owns 48% of River Valley ASC, LLC will
request CON approval to acquire a 60.5%
controlling interest in the company, which
owns .and operates River  Vallay
Ambulatory Surgery Center, located at 45
Salem Turnpike in Norwich, Connecticut
06360. The total capital expenditure asso-
ciated with acquisition of the 11.5% of
membership interests being purchased as
part of this ransaction Is $5,513,910.

( County of New London, State of Connecticut, who, being duly sworn, states

PUBLISHER'S CERTIFICATE

State of Connecticut,
ss. Norwich

County of New London,

Onthis 19th dayof December 2016
personally appeared before the undersigned, a Notary Public, within and for
said County and State

Jim Coletti, Proof of Publication

of the "THE BULLETIN" a daily newspaper published at Norwich,

on oath that

LEGAL NOTICE

River Valley ASC, LLC and SCA-River Valley, LLC are filing a Certificate of Need
Application pursuant to Section 19a-638{a}(2) of the Connecticut General
Statutes. SCA-River Valley, LLC, which owns 49% of River Valley ASC, LLC, will
request CON approval to acquire a 60.5% controlling interest in the company

a true copy of which is hereto annexed, was published in said newspaper

in its issue of the

1st day of December 2016
2nd dayof December 2016
3rd dayof December 2016

-,af" “(- by S e

Subscrlbed and sworn to bef re me this ) ' day

Deny ra bl ap.201(o

/N \F?/\
Trbellc(,/

‘%‘) AV

My Commission Expires

RV000011
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the seuond fioor, (Qld Court Roam) on Wednesday, Decamber 7,
2016 at 4:00 PM. Person(s) unable to attend the Public Hearing|
may submit written or verbal comments regarding this appllr.inon
to the Town of Sprague, Office of the Grant Writer, within fifteen|
days of this publication.

Catherine A. Osten|
First Selectman, Town of Sprague|
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Boyd's Used

“ANNUAL BUDGET MEETIN
AND BOAAD OF FINANCE HEARINGS"

This document is prepared for the bensfit of the public solely for
imformation, summarization and explanation. This document
does not represant the intent of the legislative body of the Town
of Griswold for any purpose.

Copies of the proposed ordinance are avaiiable for inspection

o oo o e oftes of the o Clerk, 28 Main Streat,
Griswoid, CT.

Dated at Griswold this 29th day of November 2016.

Valgria Pudvah|

Griswold Town Clerk|
Adoption date 11/15/2016
Published date 12/01/2016
Effective date 12/18/2016
RETURN DATE: DECEMBER 20, 2016 | SUPERIOR COURT
NAVIGANT CREDIT UNION J.D. OF WINDHAM
VS. AT PUTNAM

HEIRS AND ASSIGNS OF ARTHUR NOVEMBER 8, 2016
(GOYETTE and STATE OF

|CONNECTICUT, DEPARTMENT OF

REVENUE SERVICES

STATE OF CONNECTICUT
ORDER OF NOTICE
INOTICE OF HEIRS AND ASSIGNS OF ARTHUR GOYETTE:

Upon the complaint of the plaintiff in the above-caption action,|
praying, for reasons therein set forth, for foreclosure  mortgags,
immediate possessions of the premises, reasonable attorneys
and costs, s retumable to the Superior Court within and for|
the Judicial District of Windham at m on December 20,/
2016, and upon a motion (s said action for an order of notica, it}
appearing to and being found by the subscribing authority that|
the said defendant, HEIRS AND ASSIGNS OF ARTHUR
GOYETTE. has gone to parts unknown and that notice of the|
institution of this action most likely ta come to tha attention of the|
defendant, HEIRS AND ASSIGNS OF ARTHUR GOYETTE, is|
that herginatter ordered, thersfore 1t is:

[ORDERED., that the notice of the institution of said action be glven
the defendant, HEIRS AND ASSIGNS OF ARTHUR GO'

by some propar officer or indifferent parson causing a true and
attosted copy of this Order of Noftice to be published in The
Bulletin, a newspaper circulated in the area whera the defendant,
HEIRS AND ASSIGNS OF ARTHUR GOYETTE, last know|
acdress was and where he is likely to be, once a waek for twol
Isuccessive weeks, the second publication commencing on or]|
before December 8, 2016 and that retum of such service be made|
to the above-named Court.

THE COURT]
A Clerk - 11/16/18]
[Joseph C. Heap, H
State Marshal
[New London County
AN DATE: January 1
ICITY OF NORWICH
vs.

UPERIOR COURT

: JUDICIAL DISTRICT
OF NEW LONDON

to be consigered for review.

futolRons At this heari g public and writtan comment may be received on

Battery Special $20] i ring,
joatd E':.eg‘f,,ls’z the propose apphcanon Ma\eria]s may be reviewed in the
Transmissions & Griswold Plﬂnw st of the Griswold Town Hall,
much more! Monday-Wednesday 8: 30 a.m. to 4:00 p.m., Thursday 8:30 a.m.
to 6:30 p.m. and Friday 8:30 a.m. 10 1:30 p.m,
Boyd's Martin
860-887-3153 Chairrnan;

LEGAL NOTICE

TOWN OF KILLINGLY
NOTICE OF PUBLIC HEARING
December 13, 2016
A PUBLIC HEARING of the Town Coungil shall be held, pursuant to Section
Killingl IY Town Charter, in the Town Mesting Hoom of the K'llllngly Town Hall, 172 Maln
Strest in Kiliingly, Connecticut, on Tuesday the 13th day of Decomber, 2016 at 7PM, at
which time interested persons shall be heard upon the following proposed ordinance:

C ESTABLISHING AN APPOINTED CONSTABULARY OF

of the game.

CERTIFIED/LICENSED LAW ENFORCEMENT
PERSONNEL IN THE TOWN OF KILLINGLY

appainied cert aw personnal shalt be estab-
(ched i e Tour o Killingly. Said consiables shall have al of the statutory powers and|
authority afforced to swom faw enforcament personnel in the State of Connecticut.

Section 1— ntmen
e o Matgor ahei have the sclo authority to recruit, appoint, train, equip, and

supervise constables, who will serve as law enforcament officers in the Town of Kiliingly.
The Town Manager shall delegate day-to-ay operational control of constablas to thel
senior Resident Troaper.

|Section 2— Term
i of & constable shall be for an indsfinite periad, but shall terminate upon|

Get sports stories an
scores when you want
them, anytime of day.

The Bulletin

P

AppStore

the occurrence of any of the following:
which shaill be

J.
MORENCY, JR., et al. : AT NEW LONDON

STATE OF CONNECTICUT

INOTICE TO: RICHARD J. MORENCY, JR., if living, and if not,|
The Heirs, Devisees and/or Beneficlaries of the Estate of|
Richard . Morency, Jr. and BARBARA GRAVES, It living, and|
if not, The Helrs, Devisees and/or Beneficiaries of the Estate)|
of Barbara Graves

The Plaintifis, CITY OF NORWICH and CITY OF NORWICH
DEPARTMENT OF PUBLIC UTI LITIES hﬂve namsd RICHARD J.
MORENCY JR if living, and if n rs, Oevisees and/or|

the Estate of Hk:hard J. Morsncy. Jr. and BAR-|
BAF\A GRAVES if living, and if not, The Heirs, Davxssss andjor|
Beneficiaries of the Barbara Graves, ies n-|
Gant in a complaint which it is bringing 1o the oove named court
seeking foreciosure of liens upon premises knawn as 239 Laurel
Hill Road, Norwich, CT, mplaint is refumable to Cwn
January 10, 2017 and will be pendlng therein ator that

The subscribing authority finds that the residencs(s) of Richard J.
Mnrancy. Jr. and Barbara Gravas, if living, and, if not living,
identity and whereabouts of their heirs, devisees, andor benefici|
aries, are unknown to Plaintiffs, who represent that all reasanable
have been made tc ascertain the same and have failed.

[Now, therefore, it is hereby ordered that notice of tha institution of|
this action be given to such defendants by some proper officer or|

@) During the first six months of a constable’s i

geriod, the Town Manager terminates the appoirtment.
) The constable ceases to be employed by the Town as a constable, either voluntarily|

or due to a reduction in forcs,

c) The constable is removed for cause.

d) The constable reaches the age of 65.

[e) The Town establishes a police depanmsm in accordance with the provisions of

Chapter 104() of the Connecticut General Statutes

KILLNGLY TOWN GOUNGR | 4 TRUE COPY ATTEST
David A, Grffths, Ghi GARET LaBRANCHE
5. ChAITMaN | STATE MARSHAL
this 8th day of November, 2016 INEW LONDON COUNTY

person causing a e and atasted copy of s Ordo
6 publishod n Tho Bulein ance 2 weck for T consec

(weeks, commencing on or before December 15, 2016 snd thaty
return of such service be made to the Court.

THE COURT|

By: Lindsay Hale, Assistant Clerk|
Superior Court|

[Dated at Killingty, C

RV000012
01/30/2017
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STATE OF CONNECTICUT
[RETURN DATE: JANUARY 10, 2017 :SUPERIOR COURT

[NATIONSTAR MORTGAGE LLC D/B/A :JUDICIAL DISTRICT OF
[CHAMPION MORTGAGE COMPANY NEW LONDON
V. AT NEW LONDON
[THE WIDOW, HEIRS, AND/OR

F THE ESTATE OF
(WILLIAM J. KINTRY, ET AL

NOTICE TO THE WIDOW, HEIRS AND/OR CREDITORS OF THE ESTATE OF WILLIAM
J. KINIRY AND ALL UNKNOWN PERSONS, CLAIMING OR WHO MAY CLAIM, ANY
RIGHTS, TITLE, INTEREST OR ESTATE IN OR LEN OR ENCUMBRANCE UPON THE
PROPERTY DESCRIBED IN THIS ‘COMPLAINT, ADVERSE TO THE PLANTIFF,
WHETHER SUCH CLAIM OR POSSIBLE CLAIM BE VESTED OR CONTINGENT.

:NOVEMBER 15, 2018

[William J. Kiniry, and afl unknown persons, ciaiming or who may claim, any rights, titie,
interest or estate in o lien or encumbrance upon the property described in this Comptaint,
adverse to the Piaintifl, whether such claim or possible claim can be vested or contingent,
it not fiving, as a party Gefendant(s) in the complaint which it is bringing to the above-named
[Count seaing a foreciosure of its morgage upon premises known as 120 Fourth Street,
Norwich, CT.

The Piaintiff has represemed o the said Court, by means of an affidavit annexed to the
(Complaint, that, despite ali reasonable efforts to ascertain such information, it has-been|
unable 1o determine the ider andjor whereabouts of The Widow, Heirs, and/or Creditors|

William J. Kiniry, and all unknown persons, dmmung orwho may clairm, any
ngl’vb title, interest or estate in or lien or encumbrance upon the perty described in this|
[Complairit, adverss to the Plaintiff, whether such claim or DOSING clalm can be vested orf
contingent, i not fiving.

[Now, Thersfore, it is hereby ORDERED that notice of the tnstitution of this a::nan be given
to said The Widow, Heirs, and/or Creditors of the Estate of William J. Kiniry ane
unknown persons, claiming o who may claim, any rights, tie, interest or asme m or fien
or encumbrance upon the praperty described in this Gomplaint, adverse 10 the Plairtif,
whether such claim or possible ctaim can be ve or contingert, by soma proper officer|
causing a true and attested copy of this Order of Notice to be publishad in The Bulletin,
once a week for 2 successive , commencing on or before December 15, 2016, and
that retum of such service be made ta this court.
BY THE COURT|
Colleen s
Court Operatons Asst./ Clerk|
A True Copy Attest
Gregory E. Kehaya, St., Connecticut State Marshal
New London County

[The Plaintiff has named as Defendant, The Widow, Heirs, and/or Creditors of the Estate off |5

Everyone Is invited to 8
PUBLIC INFORMATION MEETING
State Project No. 57-118

REPLACEMENT OF BRIDGE NO. 05568
NORMAN ROAD OVER THE PACHAUG RIVER

REPLACEMENT OF BRIDGE NQ. 05851
SHELDON ROAD OVER THE DOANEVILLE POND
GRISWOLD, CONNECTICUT

TO BE HELD
THURSDAY, DECEMBER 15, 2016
{INCLEMENT WEATHER DATE:
TUESDAY, DECEMBER 20, 2016)

at 7: . at
GHISWOLD SENIOR CENTER
oule Street
Jewett Clty, Connecticut 06351

Residents, business owners, commuters, and
other interested individuals are encouraged
1o take advantage of this opportunity 1o
tear about and discuss the proposed project.

PLEASE JOIN US ON
THURSDAY, DECEMBER 15, 2016

TOWN OF GRISWOLD
Location is ADA accessible

NOTICE OF PUBLIC INFORMATION MEETING

(GRISWOLD CONNECTICUT - The Town of Griswold will conduct a Public Irvformauon
[Mesting concerning the replacement of Bridge No. 05568, which carries Norman Road|
over Pachaug River, and Bridge No. 05851 whlch carries Sheldon Road over Doansvm
[Pond in the Town of Griswold as part of th Local Bridge Program. The meeting|
will be haid on Thursday, December 15, 20153( 7:00 p.m., in Griswoid Senior Center, 22|
Soule Street, Jewett City, CT, Connecticut . In the event of inclement weather, the|
mesting wili be heid on Tuesday, December 20, 2016 at the sama time and locatian.

Bridge No. 05568 - Norman Road over Pachaug River
The existing structure consists of a single span of prestressed concrete deck urits atop|
concrete and stone masonry abutments on spread footings. The clear span length of the
bridge is approximately 39™-3" and the curb fo curb width of the bridge Is 24'-0.”

At this time, the Type Study and recommended alternate has been approved, and the|
project will soan progress into the Final Design Phase. Tha feport's approved alterma-
tive consists of a full replacement of the existing bridge with a 50-0° clear span structure,
The new bridge will feature an adjacent prestressed concreta dack Unit supersiructure
supported on semi-integral abutments with H-piles to bedrock. Other improvements
consist of profile adjustments to Norman Road to address approach roadway ovartop-|
ping for the 100-yr design storm, instaliation of crash tested open bridge rail system,|
replacement of the existing guide rall, transitions, and bridge attachments, stabiiized
topes and the of the dry hydrant fire supprassion system.

Maintenance and protection of traffic during the reconstruction of Bridge No. 05568 shall
lve accomplished with complete closure of the ay in the vicinity of the bridge and|
e igring of & datour routo via East Main Streot, Tayiar Hil Road and Oakvile Road.

[Bridge No. 05851 - Sheldon Road over Doaneville Pond

The existing structure consists of a single span of prestressed concrete deck units atop
an ofder stone masonry gravity wal abutmem ancased in concrete that originally sup-
ported a stone masonry arch whoss date of construction is unknown. Tna clear span|
langth of the bridge is appmx‘ma(ely 200" and the Gurb to curb widh s

At this time, the Type Study and recommendad altsmate has been approved, and the|
brojsct will soon progress into the Final Design Pl € report’s appraved aftemar|
tive consists of a full replacement of the eXIS’Ilng bndgs wnh a 35'-0" clear span structure.

The new bridge will feature an adjacant ncrets deck unit superstructure)

LEGAL NOTICE

Fiiver Valley ASC, LLC and SCA-River]
Valley. LLC zre fling a Cenificate of Need
plication pursuant to Section 19a-
l636(a)(2) of the Connecticut General
Statutes. SCA-River Valley, LLC, which|
jowns 49% of Hiver Valiey ASC, LLC, willl |
roquest CON approval to acquire a 60.5%|
controliing interest in the company, which
owns  and  operates River  Valley
Ambulatory Surgery Center, located at 45
Salem Tumplke in’ Norwi necticut
06360. The totat capttal expenditure asso-
ciated with acquisition of the 11.5% of|
memberstip |nlsvests bamg purchased as|
part of this is $5,613,910.

LEGAL NOTICE
CITY OF NORWICH J NorwichB

Pursuant to the requirements of Sscuon app delivel
[7-394 of the Connecticut General Statutes,|
Inotica is hereby given that there is on fila in}
the ofice of the City Clerk of Norwich at
100 Broadway FAoom 215, Norwich, Cl
106360 the Chy's audited statements for the,
{City of Norwich for Fiscal Year July 1, 201!
10 June 30, 2016 and s avaabls for public
inspection.

P> Legals P Legals

ated at Norwich Connecticut this 15t day
NOTICE TO NOTICE 70
CREDITORS CREDITORS ot Dacember 2016.
ESTATE OF ESTATE OF

ERBERT E. Jamea M. Brandes,
ELDR{DGE, I AKA James Brandes|
“5""559’ (U0 STATE OF CONNECTICUT

Charles K| [The Hon. Gharies K SUPERIOR C
pora, Judpa el [Nores. g o the JUDICIAL DISTRICT oF N.w London
Court Probate,| |Court ‘of ~ Prabate,
it a1 Nomwich Cistit of Nerwich. by PLAINTIFF'S NAME
Proate  Court. _ byj gt Jennifer A. Hellwell
decree o Nwembs{ 22, 2018,
Decembsr 1, 2018, fordered that ai claims| DEFENP‘#‘?;“ME
ordered that all elaims] [must be presented 1o dwin abon
m tof [the fiduciary at_thel
e, ncuciary a1 tho| |accress below. Fallre NOTICE TO: Edwin D. Pabor

to promptly ~ presentl
any such claim may}
result in the loss ol
rights 1o recover on

The court has reviewed the Motlon
for Order of Notice and Application
which asks for Custody of Children

fights s recover onf jsuch claim. The Court finds that the current address of]
Barbara A, Paim, Clark| |the parxw be notified is unknown and all
Efloen M. Robbins | (5o o i i reasonable efforts to find him have falled.
Chiaf Clarky 5 S DiFrancesca] [The last known address of the daferdant]
oo Campasar Esq. | [DRancasca. £ “
ron Camassar, Esq., | |Difrancesca, Esq.,
ik & Comassar. | [DiFrancesca & Siwle, | | 71 Reservoir Ra., Colchester, CT
PC..
181 Broad Street, IThe Court Orders that notice be given to|
ndan, CT' jthe defendant by having a State Marshal

place a legal notice in The Bultetin a news-|
paper circulating In Colchester, CT con-|
taining a true and attested copy of this|
(Order of Notice and a statement that
Automatic Court Orders have been
lssued in the case as required by Section:
25-5 of the Connecticut Practice Book and|
are a part of the Application on fiie with the}
Court. The notice should appesr bsfore}
12/3/16 and proot of service shall be filed|
with this Court.

Signed- D. Gage 11/21/16|

|HomeFinder
.£om

Now Norwich

o Bulletin

A True Copy
L John P Sulhvan S'a(s Marshal
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PROPERTY AUCTION

The Town of Plainfield, the Moosup Fire District, the Wauregan Fire District, the Plainfield Fire District, and/or the|
Central Vitiage Fire District have lavied upon the following properties in Plainfisld and stated them for public
uiction 10 sty Gelnquen taxes and Chargos under G.0-5. § 1517, Volume and page numbers fofer o the
Town's land records, and Maps refer o the Town's Assessor Maps. Unless paid, th=se properties will bel
{atctonod in -as 15" condition at 10:00 &.m. on February 16, 2017 8t the Planigd Town Hal, &t & Community
AVenue.

118 Charlotte Drive (Volume 267 Page 678) owned by John C. Berard and Misty T. Fox, owing $2,030.04
Wimingion Savings Fund Society. FSB dfbfa Chistiana Tus, Tustes for Carsbad Funcing Morigage Trusty
Wil W. Backus Hospial: and Cradt Accsptance Corparation may hav interests which wil be exinguishec

358 Green Hollow Road (Volums 290 Page S87) owngd by John € Brisson and Maaghan . Brisson, owing

.364.88.  CitiFinancial Services, k National Association, Indenture Trustee of the Sasco
Mortgage Loan Trust 2004-GELD; leg “Fowiers and St Now England Telephone Company may have|
interests which will be extinguished by the sale.

1571 Norwich Rosd (Volume 508 Page 176) owned by Edwin L. Glark owing 32627, Th Lending
Connection, Inc.; Dewtsche Bank Trust Company Americas; Deutsche Bank National Trust Company, s Trustes
for IXIS Real Estate Capital Trust 2008-HES; Morgage Eleciranic Registration Systers, In.; st Bank; and the
Connecticut Department of Revenue Services may have interests which will be extinguished by the salle.

17 Potts Road in Griswold and +0.52 acres on Ropda Road in Plainfield identified at Map 5 Block 3A Lot 12

(Volume 178 Paga 523) owned by Devid J. Dubais, awing 81,500.27. Erin Capital Management LLC: JPhorgen)
as successer to Washington Mutual Bank; O'Brien, Shatner, Stuart Kely & ‘Moris, PCy

ckus Hospital: GMC Acquisition Corporation as successar 1ol

Lawrence & Memorial Hosphtal: William W,
nnecticut Department of Revenue Services may havel

[Commonweaith Morigage Gompany, Inc,; and the Cor
interests which will be extinguished by the sale.

18-24 Main Street (Volume 441 Page 164) owned by 18 Main Street LLC, owing $3,927.75. Eastern Savings
Bank formerly known as Eastern Fedsral Bank may have interests which will be extinguished by the sate.

48 Toper Road (Volume 92 Paga 554) owned by L. Bonita Fissette, Kenneth P. Fissetts, Cynthia Fissette and|
Stephanie R. Houghton, owing 524,504.27, William W. Backus Hospital and the Connacticut Department of
Social Services may have interests which will be extinguished by the safe.

54 Sterting Hill Road {Volume 383 Page 711) owned by Four Seasons Properties LLC, owing $1,987.91. Dime|
Bank may have interests which will be extinguished by the sale.

84 Lake Street (Volume 361 Fage 271) owned by Victor S. Johnson, owing $2,111.51. Wiliam W. Backus|
Hospital; Dr. Gregory Criscuoio; the Connecticut Department of Social Services; and the United States Rurall
Housing Service may have interests which will be extinguished by the sale.

S Bloom Drive Unit #43, (Vulume 371 Page 774) owned by Milton L. Korch, owing $1,760.95. Colonial Woods|
JAssociation, Inc. and Deutsche Bank Trust Company Americas, Trustee may have interests which wiil be|
s)mngulshsd by the sale.

Sachem Drive (Volume 376 Page 533) owned by Christine Lavalies, owing $8,420.01. Coreplus Federal
Crsdn Union and Scenic View Association, inc. may have interests which will be extinguished by the sala.

38 Academy Street (Volume 152 Page 580) owned by Lawrence E. Loomis and Nancy J. Loomis, owing]
52,296.05. Ialingly Eye Care, PG. Savings Insitite Bani; Lomas Morgage LISA, inc. and Nomas Gorp. may
have intereats which will be extingLished by the sale.

211 Kate Downing Road (Voluma 484 Page 280) owned by Linda Macomber, owing $4,913.85. Chester O.
Suckley and Richard I. Rothstein may have Interests which will be extinguished by the sale.

205 Lathrop Road (Volume 222 Page 668) owned by John H. Macomber and Linda Macomber, owing $490.55.
Jowett City Savings Bank as succassor to the Jewatt City Trust Company may have interests which wil bel
extinguished by the sale.

2 Prospect Street (Volume 473 Page 121} owned by Santash Mahey owing $28,462.61. Richard I. Rothstein;
[Amer Choudhry; and Karen LLC may have interests which will be extinguished by the sale.

4.8 acres on Norwich Road (Map 11 Block 4 Lot 39) owned by the Estats of Ancrow S, Melady, Jr. owing|
$2,715.98. CIT Bank, N.A; Cynthia Fish-Melady; the United States Internal Revenue Service; the Connacticut
Department of Revenue Services; and the surviving spousa and heirs of Andrew S. Melady, Jr. may claim|
imtarests which will be extinguished by the sale.

5 Main Stree, Unit 408 (Volurne 425 Page ¢61) owned by Wayno Nadoau, owing $18,27217. Cilzons Bark,
IN.A. as succassor fo RBS Citizens, N.A. and Central Square Condominium Association, Inc. may have interests|
twhich will be extinguished by the sale.

872 Norwich Road (Volume 133 Page 1098) owned by Kevin E. O'Day and Donna L. O'Day, owing $7.399.41.

69 Tarbox Road (Volume 451 Page 773) owned by Marc Parisek, owing $2,910.64. William W. Backus Hospital;
Mortgage Electronic Registration Systems, Inc.; Fremont Investment & Loan; HOP Ener ‘a DDLC|

gy, LLC d/b
Energy: CACH, LLC: and Capital One Bank (USA), N.A. may hava interests which will be extinguished by the
sals.

[26 Adams Drive (Volume 226 Page 658) owned by John D. Parrott and Cynthia L. Parrott, owing $3,109.05.|
OneMaJn Flnxnual inc. as successor to Citifinancial, Inc.; Norwest Morigage, inc.; and MRC Rsceivables|
 have interests which will ba extinguished by the sale.

5980l CO
rted on semi-ntegral abutments iy ios 16, pedrock.  Other
o imination of GPIOACH roadWaY OVEroppng for the 100-y7 dosign storm a5 3

result of the increased clear span, full depth of the roadway
installation of crash tested open bridge rails system and replacement of quiderail, fiprap|
stabilized embankment siopes. and the installation of a dry hydrant fire suppression sys-
tem,

[Maintenance and protection of traffic during the reconstruction of Bridga No. 05851 shall

be accomplished by maintaining the existing roadway closure in the vicinity of the bridge|

gr;'d th?( sl%mng of a detour route via Cross Road, Cook Hill Road, Glasgo Road and|
etucket

[There will be coosdination with the GTDEEP regardmg the ho presence of andangered
g)"?des near the project sites as well as coordination with Historic Preservation)|
ice (SHPO) regarding any archaeological sensitivity of me sites.
in 2018 and be compieted within a single con-|
szructmn seasnn assuming acDeptance m me project, avallabﬂny of funding, and receipt]
of any required raits. st wil be ming range of
,000 - $4,998,999 and wlII be mnded whh 80% Fsdaml aid and the remaining 20%|
paid from Municipal funds.

The Pubiic formation Meeting i being held o affrd a ful apporturiy for the publies
the

|participation and to allow open

may have prior to progressing tha proposed projsm lmo lhe final design stage.

[Piang will be availabte for public review. Town personnel will be available during thel

memmg 1o discuss this project. More detailed information is available &t the Griswold
Hall. Anyone wishing o sreview the Rehabilitation Study Report may contact Mr.

Todd Babbitt, Superintendent of Public Works, Town of Griswold, Connacticut at (860}

213-1522.

Al persans interested in this project are welcome to attend this meeting and discuss the

40 Tarbox Road Extansion Volume 342 Page 778) owned by Kathering Payns and Phlip Payne. oing
$2,898.99. Deutsche Bank National Trust Company, Trustee, Ameriquest Mortgage Sacurities, inc. may have|
interests which will be extinguished by tha sale.

84 Communy Averus (Volume §1 Page 431) owred by the Estate of Glora M. Rizer, awing $16,021.30. Tre
United States Internal Aevenue Service; the Connecti riment of Revenue Services; and the surviving|

spouse and heirs of Gloria M. Rizer may ctaim interests which will be extinguished by the sale.

North Pieasant Street (Volume 219 Page 966) owned by Kevin B. Ruse, owing $2,134.30. Specialized Loan|
Sarvn: ng LLC; Capital One Bank (USA), N.A.; Credit Management Corporauon Nathaniel and Patricia Rose;
Midland Fundmg‘ LLC may have interests which will b extinguishad by the sale.

30 East Main Street (Volume 222 Page 961) owned by Nancy L. Sadosky, owing $31,958.49. Charles J.
Nowskowski or his Estate and Dorathy A. Nowakowski may have interests which will be extinguished by the|
sale.

+7.42 acres on Norwich Road idsntified on Map & Block 4C Lot 13A {Volume 454 Page 80) owned by S.J|
Prainfield Properties LLC, owing $7,231.22.

58-62 Prospect Street (Volume 365 Page 567) owned by Yorkshire Properties inc., owing $3,15: Eastern
Sa|v|ngs Bank formerly known as Eastern Federal Bank may have interests which will be emngmsma by the|
sale.

The dallar amounts listed are through the end of last month. Additianal taxes, interest, fees, and other charges]
lauthorized by law accruing after the last Gay of the month immediately praceding this notice are owed in|
laddition to the amount indicated as dus and owing in this notice.

Bidders must present $5,000 per property in cash or certified check payable to “Pullman & Camiey, Trustee” on|
the day of the sale, and the winning bidder must pay the balance of the sale price within 5 days of forfsit that

deposit. Absent a redemption, the purchaser will take title “free and clear” six months after the auction except|
for ce il com.

[project with the Town personnel.
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ek ook ko
Fall Cleanups,
Hedges, Gutters,
Powerwashing,
Deck Staining,
SNOW
PLOWING,
House Claan-outs|
& More!
Frdedddrkdor ok
Senior Discounts
Lowest Prices
Lic #0604368
Cali Jim at
860-823-0452

P> Happy Grams

Happy Birthday

p Wanted
To Buy

SCASH _ PAIDS:
Vintage  Electronics
Guitars, Amps, Pro
&Vac Tube Audio, Al
Radios; Ham Equip.,
CB's, B80-707-9350

‘s

1966 CHEVROLET

_=— =
Patricia Banas CORVETTE: G2
of Griswold StingRay, 4 speed
E coupe, ~ 327/300HP.
P> Notices silver psa!l/ black
vmerior 8000,
h a28726@gmal] co
) Rentais / m
o [
), BS.
Rocmmates cymds, 3rd R
NORWICH: Vary Clean
Roommatas $TE0WK ok, Runy wells. &
incls @l ol stiost 3960 obo. Cal
Connecticut ing private 203 230.8748 or 401647~
Scral 347-5264 2437
will buy your scre|
“Steal. Coppor & P> Rentals - » Motorcycles
luminum Apartments
33 Pequot Rd. w
Uncasville BACTIC MARLEY
60-848-33 Qrgag Deals onf[D AV | SON:
2006 Softtail Deluxe)
P Lost and Found - Antiques & 1,283 Bilack/White
Collectibles Bedrooms | llow _misage!, A1
1stFloor & |[Condiion. —  New
o 73] CASH PAID: For | Very Spacioust | [Batery, Many Extral
fomale pitbul on) Antiques, ~ guitars, | Haok ups avalable [ [3°65 580 L00
Tarbox Road. Call s:wsr (Iifiguom Toys N Starting at o!:“;_’“;‘zmg P
eapnon gsa7 | Tains. Mitary flms, | only $600 | [860:564.3870 _cai
Lost o T watches, %mmﬁgs between 8am - 8pm
g anyihing old, 1 .
il postl Mum;ay oo oo, CaiToDaY! | pw Automative
9/25/‘5 3 yrs old call 860-707-8350 860-886-0558 Accessories
gray figer with white or 401-741-1046
markings. © Male & gy
Indoar _cat | maybo L [ BLACKSTONE
rightened. Answers APARTMENTS
A, SSSEEE v noow sen | APARTMEN
s Secure Building!
=— Lf"‘“"“"‘ﬁ.“n% tup || Bovds Useu
racker/mclmer 5250 Heat, Hot Water & [ | Auto Parts
860-564- Cabie Included | Iganery Special $20|
helween 8am - Bpm 24 Hour Mainterance | | Tyres, Engines,
Yart/ Tag Sale 860-608-9531 Trarsmissions &
> J FOUSE FOR RERT] | much more!.
Mohegan Park °g°”'d.
Norwich oya's
Nice 2 Bedioo | 880.867.3153
Large yar:
Hookups, Pots OKI | P> Vehieles
BROOKL N: 330 $950+ sec Wanted
Canterbury Rd., At | 917-440-0450
35,;5 53:{1 b NORWIGH: 1aF, T Nobody Beats
A fresh load of col- ™ lots of sun. off <t | 3, 3 3
lectibles, old _fumi- gﬂ"‘ R Raoa )
ture, & lots of tools. o (Rl
BUYS JUNK CARS
iR . B d sl(i: - B0 | Top Cash Paid
roas 9 IXUry
STONINGTON: Large 2BR. Off street Ca::’&"#:";ks
Christian Academy. paring, . granta 5
R sountertops, *hrd: Free Towing
Christmas Bazaar & wood fis. new appls. .
P Services Crahs. Fumiurs, jow- $795. {860) 9612625 860-887-3153
elry, etc. This' Sat. g
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Proposal Information

Select the appropriate proposal type from the dropdown below. If unsure which item to select,
please call the OHCA main number (860-418-7001) for assistance.

Proposal Type
(select from dropdown)

Transfer of ownership of a health care facility

Brief Description

River Valley ASC, LLC owns and operates River Valley Ambulatory Surgery
Center in Norwich. SCA-River Valley, LLC, which owns 49% of River Valley
ASC, LLC, is requesting approval to acquire an additional 11.5% of the
company’s membership interests. This would give SCA-River Valley, LLC a
60.5% controlling interest in the River Valley ASC, LLC and River Valley

Ambulatory Surgery Center.

Proposal Address

45 Salem Turnpike
Norwich, CT 06360

Capital
Expenditure

$5,513,910

Is this Application the result of a Determination indicating a CON application must be

filed?
Xi No

O Yes, Docket Number: Click here to enter text.

Applicant(s) Information

Applicant One

Applicant Two*
(if applicable)

Applicant
Name & Address

River Valley ASC, LLC
45 Salem Turnpike
Norwich, CT 06360

SCA-River Valley, LLC
569 Brookwood Village
Suite 901

Birmingham, AL 35209

Parent Corporation

Name & Address
(if applicable)

N/A

Surgical Care Affiliates, Inc.
569 Brookwood Village
Suite 901

Birmingham, AL 35209

Contact Person
Name

Susan Carocari

Jennifer Fusco

Title

Administrator

Legal Counsel

Email Address

scarocari(@rivervallevasc.com

ifusco@uks.com

Phone

(860) 859-9948, Ext. 112

(203) 786-8316

Fax Number

(860) 859-9971

(230) 772-2037

Tax Status
(check one box)

Xi For Profit
O Not-for-Profit

X For Profit
] Not-for-Profit

*For more than two Applicants, attach a separate sheet with the above information
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Executive Summary

The purpose of the Executive Summary is to give the reviewer a conceptual understanding of
the proposal. In the space below, provide a succinct overview of your proposal (this may be
done in bullet format). Summarize the key elements of the proposed project. Details should be
provided in the appropriate sections of the application that follow.

This proposal involves the transfer of 11.5% of the membership interests in River
Valley ASC, LLC to SCA-River Valley, LLC, an affiliate of Surgical Care Affiliates,
LLC. River Valley ASC, LLC is the licensed operator of an outpatient surgical
facility, River Valley Ambulatory Surgery Center, located at 45 Salem Turnpike in
Norwich. SCA-River Valley, LLC acquired a 49% minority interest in the facility in
October of 2016. The remaining 51% is owned by physician investors. Surgical Care
Affiliates, LLC has been providing day-to-day management services at River Valley
Ambulatory Surgery Center since November of 2016.

River Valley Ambulatory Surgery Center is a multi-specialty center that provides
ambulatory services in the following surgical specialties: gastroenterology, general
surgery, ophthalmology, orthopedics, otolaryngology, pain management, plastic and
reconstructive surgery, and podiatry. Its primary service area contains a number of
cities/towns in and around Norwich. There are currently 24 physicians who own an
interest in facility and more who are non-investor members of the Medical Staff.

SCA-River Valley, LLC’s acquisition of a majority, controlling interest in River
Valley ASC, LLC will improve the quality, accessibility and cost-effectiveness of care.
SCA brings a wealth of experience to the center. It operates more than 200 surgical
facilities nationwide, including five in Connecticut. The company will use its size and
resources to recruit talented physicians, leverage cost savings and offer competitive
compensation packages. SCA also intends to bring Surgical Center of Connecticut in-
network with Cigna, United Healthcare and ConnectiCare, which will help reduce
costly out-of-network charges for individual insured by these payers who opt to use the
center.

As aresult of the foregoing, SCA expects to see increases in volume at River Valley
Ambulatory Surgery Center in coming years. These will contribute to the viability of
the center and ensure that it continues to exist as a lower-cost alternative for
ambulatory surgical care in the Greater Norwich Area.
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Pursuant to Section 19a-639 of the Connecticut General Statutes, the Office of Health Care
Access is required to consider specific criteria and principles when reviewing a Certificate of
Need application. Text marked with a “§” indicates it is actual text from the statute and may be
helpful when responding to prompts.

Project Description

1. Provide a detailed narrative describing the proposal. Explain how the Applicant(s)
determined the necessity for the proposal and discuss the benefits for each Applicant
separately (if multiple Applicants). Include all key elements, including the parties involved,
what the proposal will entail, the equipment/service location(s), the geographic area the
proposal will serve, the implementation timeline and why the proposal is needed in the
community.

RESPONSE:

The proposal involves the acquisition by SCA-River Valley, LLC (“SCA-River Valley”) of an
additional 11.5% of the membership interests in River Valley, LLC (“River Valley” or the
“Company”), which owns and operates River Valley Ambulatory Surgery Center (‘“River Valley
ASC” or the “Center”). River Valley ASC is a duly licensed outpatient surgical facility located
at 45 Salem Turnpike in Norwich. SCA-River Valley is a subsidiary of Surgical Care Affiliates,
Inc., a publicly-traded company that owns and operates outpatient surgical facilities nationwide.
SCA currently owns an interest in five (5) licensed centers operating in Connecticut.1

Background on River Valley ASC

River Valley ASC was established in July of 2013 to serve the outpatient surgical needs of the
Greater Norwich community. The Center is a multi-specialty ambulatory surgical facility with
four (4) operating rooms. It offers surgical services in specialties including gastroenterology,
general surgery, ophthalmology, orthopedics, otolaryngology, pain management, plastic and
reconstructive surgery, and podiatry. The Center’s primary service area includes the towns/cities
of Norwich, Groton, Montville, Griswold, Ledyard, Waterford, East Lyme, Plainfield, New
London, Stonington, Willimantic, Colchester, Preston, Lebanon, Lisbon, Canterbury, North
Stonington, and Brooklyn, Connecticut, and Westerly, Rhode Island. River Valley ASC
participates with Medicare, Medicaid and many commercial payers and is accredited by the
Accreditation Association for Ambulatory Healthcare, Inc. (“AAAHC”).

River Valley ASC was initially operated as a 100% physician-owned facility owned by
Connecticut Surgical Arts, LLC (“CSA”). This facility was grandfathered from CON
requirements because it was in operation prior to July 2003 (Report No. 00-A). In July of 2012,
OHCA determined that no CON was required to syndicate ownership of CSA to an affiliate of
Merritt Healthcare (“Merritt”) and a number of individual physician investors (collectively the
“Sellers”) (see Docket No. 12-31761-DTR). Until recently, a majority of the Company was

1 SCA and UnitedHealth Group Incorporate (“UHG”) are parties to an agreement that, subject to the satisfaction or
waiver of certain conditions, will result in the merger of SCA with a wholly-owned subsidiary of UHG. UHG is a
publicly-traded corporation that, by and through its subsidiaries, operates a diversified family of businesses
dedicated to helping people live healthier lives. The transaction is expected to be completed in the first half of 2017.
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owned by 24 Connecticut-licensed physician investors, with a minority stake held by Merritt
Healthcare Holdings Norwich, LLC (“Merritt-Norwich™). Merritt managed day-to-day
operations of the Center. There are currently 29 surgeons on the Medical Staff of River Valley
ASC. The Center has performed well in its initial years of operation post-syndication, with
surgical volume increasing from 1,871 procedures in FY 2014 to 2,910 procedures in FY 2016.
This represents a 56% increase in volume over three years.

In 2016, Merritt made a strategic decision to divest its interests and management role in certain
outpatient surgery centers in Connecticut, including River Valley ASC. Merritt and its physician
partners believed that it was in the best interest of the Center to obtain a larger strategic partner
who could assist the facility through scale and resources. River Valley ASC explored a variety
of options, including other potential buyers, before it ultimately selected SCA as the purchaser.

On October 31, 2016, SCA-River Valley acquired a 49% interest in River Valley, acquiring all
of Merritt-Norwich’s interests and some additional interests previously held by physician
investors (see Docket No. 16-32127-DTR). SCA also took over the day-to-day management of
River Valley ASC effective November 1, 2016. SCA-River Valley is now looking to acquire a
majority interest in the Company. This will allow it to better negotiate managed care contracts
on behalf of River Valley ASC and ensure the quality, accessibility and cost-effectiveness of
services provided at the Center.

Benefits of SCA Ownership

In selecting SCA as their buyer, the Sellers acknowledged the strategic value of partnering with
an established leader in the outpatient surgery center industry. They believed that a partnership
with SCA would allow River Valley ASC to continue to provide patients with access to high-
quality surgical care at a lower cost than provider-based options in the service area. In addition,
the Sellers recognized that SCA brings a wealth of experience in ambulatory surgical facility
management and administrative services to the Center.

SCA ownership will add considerable value to the Center, its physicians and its patients. SCA
has already begun the process of bringing River Valley ASC in-network with Cigna, United
Healthcare and ConnectiCare, which will allow more patients to receive their surgical services at
the Center without incurring costly out-of-network charges. In addition, SCA will be able to
leverage its scale to the benefit of the Center. For example, SCA should be able to provide GPO
cost savings and SCA will provide compensation and benefits to Center personnel on a more
national scale. SCA also offers a superior data and analytics platform that will enhance the
Center’s operations.

SCA’s growing state-wide footprint is also beneficial for a variety of reasons. First, SCA is able
to better negotiate with payers for in-network contracts when it has multiple affiliated facilities in
a given area. Second, having an ownership interest in multiple facilities within a state provides
SCA with an advantage for recruiting highly skilled, sought after physicians. Third, SCA is able
to leverage its relationship with multiple facilities across the state with per diem staff. SCA can
send per diem personnel to various facilities on a daily basis, thus meeting the staffing needs of
those facilities and providing per diem staff with steady work opportunities that would otherwise
be unavailable at just one ambulatory surgery center.
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The only changes that SCA is proposing for River Valley ASC are positive ones. As previously
mentioned, SCA majority ownership should expand commercial insurance coverage for surgeries
performed at the Center, giving more patients access to services at a lower cost. SCA will also
maintain the Center as a free-standing outpatient surgical facility, which is a less-costly
alternative to hospital-based ambulatory surgical care. In addition, SCA expects to increase
volume through physician recruitment and enhance the quality of care at River Valley ASC with
its experience and leverage as discussed above.

SCA plans to complete the majority acquisition upon receipt of regulatory approval.

2. Provide the history and timeline of the proposal (i.e., When did discussions begin internally
or between Applicant(s)? What have the Applicant(s) accomplished so far?).

RESPONSE:

Merritt made a strategic decision in 2016 to divest its ownership and management interests in
River Valley ASC. SCA was contacted in March of 2016 to request a proposal to acquire an
ownership interest in the Company and assume day-to-day management of the Center’s
operations. Definitive agreements were signed and SCA-River Valley acquired a 49% interest in
River Valley ASC on October 31, 2016. SCA began providing management services effective
November 1, 2016.

The definitive agreements contemplated a two-phase transaction. The first phase included the
minority acquisition by SCA-River Valley and the initiation of SCA management services.
Phase II contemplates the majority buy-up by SCA-River Valley. This acquisition will take
place upon receipt of regulatory approval.

3. Provide the following information:

a. utilizing OHCA Table 1, list all services to be added, terminated or modified, their
physical location (street address, town and zip code), the population to be served and
the existing/proposed days/hours of operation;

RESPONSE:

See OHCA Table 1.
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b. identify in OHCA Table 2 the service area towns and the reason for their inclusion (e.g.,
provider availability, increased/decreased patient demand for service, market share);

RESPONSE:

See OHCA Table 2. The towns comprise the lowest number of contiguous ZIP codes that
accounted for approximately 75% of the Center’s existing volume in FY 2016.

4. List the health care facility license(s) that will be needed to implement the proposal;
RESPONSE:

No new licenses will be necessary for implementation of the proposal. River Valley ASC is
currently licensed by the Department of Public Health as an Outpatient Surgical Facility. This
license will remain in place following the majority change of ownership. The Department has
been notified of the proposed transaction and will be provided with additional documentation
once the transfer is complete.

5. Submit the following information as attachments to the application:

a. a copy of all State of Connecticut, Department of Public Health license(s) currently held
by the Applicant(s);

RESPONSE:
See River Valley ASC, LLC’s Outpatient Surgical Facility license (No. 0338) attached as
Exhibit A.

b. alist of all key professional, administrative, clinical and direct service personnel related
to the proposal and attach a copy of their Curriculum Vitae;
RESPONSE:

Curriculum Vitae for the following individuals are attached as Exhibit B:

Susan Carocari, Facility Administrator & Director of Nursing
Richard Martin, M.D. — Medical Director
Daniel Sweatman — Director of Operations, Surgical Care Affiliates
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c. copies of any scholarly articles, studies or reports that support the need to establish the
proposed service, along with a brief explanation regarding the relevance of the selected
articles;

RESPONSE:

Not applicable. No new service is being proposed.

d. letters of support for the proposal;
RESPONSE:

See Exhibit C attached.

e. the protocols or the Standard of Practice Guidelines that will be utilized in relation to the
proposal. Attach copies of relevant sections and briefly describe how the Applicant
proposes to meet the protocols or guidelines.

RESPONSE:

As previously mentioned, River Valley ASC is accredited by AAAHC. The Center meets all of
the Standard of Practice Guidelines required for accreditation and will continue to meet these
guidelines, and maintain its accreditation, under SCA majority ownership.

f. copies of agreements (e.g., memorandum of understanding, transfer agreement,
operating agreement) related to the proposal. If a final signed version is not available,
provide a draft with an estimated date by which the final agreement will be available.

RESPONSE:

The following agreements are attached as Exhibit D:

e Membership Purchase Agreement,;

¢ First Amendment to Amended and Restated Operating Agreement of River Valley ASC,
LLC;

e Second Amended and Restated Operating Agreement of River Valley ASC, LLC; and

e Management Agreement.
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Public Need and Access to Care

§ “Whether the proposed project is consistent with any applicable policies
and standards adopted in requlations by the Department of Public
Health;” (Conn.Gen.Stat. § 19a-639(a)(1))

6. Describe how the proposed project is consistent with any applicable policies and standards
in regulations adopted by the Connecticut Department of Public Health.

RESPONSE:

OHCA has not yet established policies and standards in regulation concerning the transfer of
ownership of ambulatory surgery centers. Notwithstanding, this proposal improves the quality,
accessibility and cost-effectiveness of care; ensures the continued existence of lower-cost,
freestanding ASC services in Southeastern Connecticut; promises the expansion of access for
patients with certain insurance plans; and brings the experience of a national outpatient surgery
provider to the service area for the benefit of Greater Norwich Area residents. All of this is
consistent with the statutes that guide OHCA’s decision making process for CON requests, as
well as the objectives of the Statewide Healthcare Facilities and Services Plan (“SHP”) as
discussed below.

§ “The relationship of the proposed project to the statewide health care
facilities and services plan. (Conn.Gen.Stat. § 19a-639(a)(2))

7. Describe how the proposed project aligns with the Connecticut Department of Public Health
Statewide Health Care Facilities and Services Plan, available on OHCA's website.

RESPONSE:

The proposed majority acquisition by SCA-River Valley is consistent with a number of the
Guiding Principles set forth in Section 1.4 of the SHP as follows:

e Promote and support the long term viability of the state’s health care delivery system —
SCA is a national ambulatory surgery provider with a long history of owning and
operating outpatient surgical facilities in Connecticut and across the country. SCA’s
involvement with River Valley ASC will help to ensure the success and continued
viability of the Center as a freestanding outpatient surgery alternative in Southeastern
Connecticut.

e Ensure that any regulated services will maintain overall access to quality healthcare;
Maintain and improve the quality of health care services offered to the state’s residents —
As noted above, SCA’s involvement with River Valley ASC will ensure that the Center
continues to provide lower-cost access to ambulatory surgery care in the service area. In
addition, SCA will call on its experience in operating more than 200 surgical facilities
nationwide to build on River Valley ASC’s excellent track record for providing quality
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surgical services.

e Promote equitable access to health care services (e.g., reducing financial barriers,
increasing availability of physicians) — SCA is already working to bring River Valley
ASC in-network with Cigna, United Healthcare and ConnectiCare. This will remove
financial barriers to access for patients who would otherwise incur costly out-of-network
charges if they chose to obtain surgical services at the Center. In addition, the fact that
SCA and its affiliates own an interest in multiple facilities in Connecticut will assist with
the recruitment of highly qualified physicians to the Center’s Medical Staff.

* Promote planning that helps to contain the cost of delivering healthcare services to its
residents — SCA’s ownership and management of River Valley ASC will ensure that the
Center continues to exist as a lower-cost alternative to provider-based outpatient surgical
care for residents of Southeastern Connecticut.

§ “Whether there is a clear public need for the health care facility or
services proposed by the applicant;” (Conn.Gen.Stat. § 19a-639(a)(3))

8. With respect to the proposal, provide evidence and documentation to support clear public
need:

a. identify the target patient population to be served;
RESPONSE:

The target patient population includes those patients in need of multispecialty outpatient surgical
services residing in the Center’s PSA and other service area towns listed in OHCA Tables 2 & 8.
In addition, the Center intends to participate with additional payers, including Cigna, United
Healthcare and Connecticare, under SCA ownership. This will potentially allow additional
patients to use the Center as an in-network provider and avoid costly out-of-network charges.

b. discuss how the target patient population is currently being served,;
RESPONSE:
The target patient population is currently being served by River Valley ASC. This patient

population will continue to be served by River Valley ASC under SCA majority ownership. No
changes in services or patient population are expected as a result of this proposal.

c. document the need for the equipment and/or service in the community;
RESPONSE:

Not applicable. No new equipment or service is being proposed. See Response to Question 1.
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(Project Description) above for discussion of need for transfer of ownership.

d. explain why the location of the facility or service was chosen;
RESPONSE:

Not applicable. River Valley ASC is an existing outpatient surgical facility. Applicants are not
proposing to relocate the Center as a result of this proposal.

e. provide incidence, prevalence or other demographic data that demonstrates community
need;

RESPONSE:

Not applicable. No new services are being proposed. River Valley ASC is currently meeting a
need for outpatient surgical services in the Greater Norwich Area for patients of all payer classes
based on its historic utilization by service area residents. See OHCA Tables 2, 5,7 & 8.

f. discuss how low income persons, racial and ethnic minorities, disabled persons and
other underserved groups will benefit from this proposal;

RESPONSE:

River Valley ASC has historically provided surgical services to Medicaid recipients and
uninsured patients. This will continue to be the practice under SCA majority ownership. In
addition, SCA has a history of non-discrimination in the treatment of patients at all of its
facilities nationwide. River Valley ASC currently serves patient regardless of income level, race,
ethnicity, or disability and this will continue under SCA majority ownership.

SCA’s policy regarding Non-Discrimination in the Treatment of Patients is attached as Exhibit
E.

g. list any changes to the clinical services offered by the Applicant(s) and explain why the
change was necessary;

RESPONSE:

Not applicable. No changes to surgical services are proposed.
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h. explain how access to care will be affected; and
RESPONSE:

The proposal by SCA to acquire a majority interest in the Center will have a positive impact on
access to care. SCA’s breadth of experience will help to ensure the viability of River Valley
ASC and maintain the Center as an alternative to hospital-based outpatient surgical care in the
Greater Norwich Area. In addition, SCA intends to negotiate in-network agreements with Cigna
United Healthcare and ConnectiCare, which will increase access to cost-effective surgical
services for patients covered by these plans who opt to use the Center. Lastly, SCA is committed
to ensuring continued access to services for Medicaid recipients and indigent persons, consistent
with the Center’s current policies.

i. discuss any alternative proposals that were considered.
RESPONSE:

As previously mentioned, SCA and its affiliates are acquiring membership interests and
assuming management responsibilities currently held by Merritt Healthcare and its affiliates.
When Merritt decided to divest its interests in certain outpatient surgery centers in Connecticut
the Sellers explored a variety of options, including other potential buyers. The Sellers ultimately
selected SCA as the purchaser for the reasons discussed herein.

§ “Whether the applicant has satisfactorily demonstrated how the proposal
will improve quality, accessibility and cost effectiveness of health care
delivery in the region, including, but not limited to, (A) provision of or any
change in the access to services for Medicaid recipients and indigent
persons; (Conn.Gen.Stat. § 19a-639(a)(5))

9. Describe how the proposal will:

a. improve the quality of health care in the region;
RESPONSE:

SCA intends to build upon River Valley ASC’s excellent clinical track record. The Center
serves as a high-quality outpatient surgery option for patients in the Greater Norwich Area, at a
lower cost to patients and payers than the same services provided in a hospital setting. SCA will
enhance the quality of care at River Valley ASC by incorporating best practices from the more
than 200 surgery centers it owns and manages across the country.
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b. improve accessibility of health care in the region; and
RESPONSE:

See Response to Question 8.h. (Public Need & Access to Care) above.

c. improve the cost effectiveness of health care delivery in the region.
RESPONSE:

Generally speaking, ambulatory surgical services provided in a non-hospital-based outpatient
setting such as River Valley ASC are less costly than those provided in a hospital setting. In
addition, the cost of care will decrease for some patients under SCA ownership with the
anticipated transition to in-network status with certain additional payers (e.g. Cigna, United
Healthcare & ConnectiCare). These patients will no longer need to pay costly out-of-network
charges if they choose to obtain surgical services at River Valley ASC. Moreover, under SCA’s
managed care contracts the Center will be able to perform certain high-acuity procedures that
could not be performed at the facility previously, thereby improving the cost-effectiveness of
those procedures for service area residents.

10. How will the Applicant(s) ensure that future health care services provided will adhere to the
National Standards on culturally and Linguistically Appropriate Services (CLAS) to advance
health equity, improve quality and help eliminate health care disparities in the projected
service area. (More details on CLAS standards can be found at
http://minorityheaith.hhs.gov/).

RESPONSE:

See Exhibit E attached.

11. How will this proposal help improve the coordination of patient care (explain in detail
regardless of whether your answer is in the negative or affirmative)?

RESPONSE:

This proposal — in particular the proposed addition of River Valley ASC to the networks of
several major insurers — will enhance the coordination of patient care. With expanded insurance
coverage for services provided at the Center surgeons and their patients will have another choice
for outpatient surgical care in the area. Surgeons will be able to coordinate care for their patients
at a high-quality facility without patients incurring costly out-of-network charges.
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12. Describe how this proposal will impact access to care for Medicaid recipients and indigent
persons.

RESPONSE:

River Valley ASC has historically serviced Medicaid and uninsured/self-pay patients. The
Center will continue to serve these patients under SCA majority ownership consistent with
SCA’s practice of serving patients regardless of their ability to pay. As OHCA Table 7 shows,
SCA expects to continue to see these patients at the Center at comparable levels in future years.

13. Provide a copy of the Applicant’s charity care policy and sliding fee scale applicable to the
proposal.

RESPONSE:

Several factors impact each patient’s ability to meet their individual financial obligation
requirements as set forth by their health plan. Consultations are held with SCA’s revenue cycle
team prior to service that establish expectations for payment. If the patient is not able to meet
their expected obligation up front, a tailored plan is developed that takes into account their
specific circumstances such as their total payment amount, their ability to make consistent
payments, their requested time period and any other financial hardships. Every effort is made to
provide full transparency prior to service. There are no restrictions on the types of payers that
physicians can schedule at the facility, other than the restrictions placed by payers themselves.

§ “Whether an applicant, who has failed to provide or reduced access to
services by Medicaid recipients or indigent persons, has demonstrated
good cause for doing so, which shall not be demonstrated solely on the
basis of differences in reimbursement rates between Medicaid and other
health care payers,” (Conn.Gen.Stat. § 19a-639(a)(10))

14. If the proposal fails to provide or reduces access to services by Medicaid recipients or
indigent persons, provide explanation of good cause for doing so.

RESPONSE:

The proposal does not fail to provide or reduce access to services by Medicaid recipients or
indigent persons. As noted in Response to Question 12 (Public Need & Access to Care) above,
the Center intends to maintain services for Medicaid and indigent persons at or around current
levels under SCA majority ownership.
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§ “Whether the applicant has satisfactorily demonstrated that any
consolidation resulting from the proposal will not adversely affect health
care costs or accessibility to care.” (Conn.Gen.Stat. § 19a-639(a)(12))

15. Will the proposal adversely affect patient health care costs in any way? Quantify and provide
the rationale for any changes in price structure that will result from this proposal, including,
but not limited to, the addition of any imposed facility fees.

RESPONSE:
The proposal will not adversely affect patient healthcare costs in any way. As previously noted,

River Valley ASC will remain a lower-cost option for outpatient surgical care in the Greater
Norwich Area under SCA majority ownership.

Financial Information

§ “‘Whether the applicant has satisfactorily demonstrated how the proposal
will impact the financial strength of the health care system in the state or
that the proposal is financially feasible for the applicant;” (Conn.Gen.Stat.
§ 19a-639(a)(4))

16. Provide the Applicant’s fiscal year: start date (mm/dd) and end date (mm/dd).
RESPONSE:

January 1* through December 31

17. Describe the impact of this proposal on the financial strength of the state’s health care
system or demonstrate that the proposal is financially feasible for the applicant.

RESPONSE:

This proposal will have a favorable impact on the financial strength of the state’s healthcare
system by preserving and enhancing access to care at a lower-cost ambulatory surgical provider.
Non-hospital-based ambulatory surgical facilities tend to be reimbursed at lower rates than
hospital-based services. SCA also intends to negotiate additional in-network contracts, which
will eliminate costly out-of-network charges for patients who choose to use River Valley ASC.

In addition, Financial Worksheet B attached as Exhibit F shows that the proposal is financially
feasible. Net income with the CON proposal is projected to increase to more than $5.5 million
by FY 2019, the second full year of SCA majority ownership.
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18. Provide a final version of all capital expenditure/costs for the proposal using OHCA Table 3.

RESPONSE:

See OHCA Table 3. The $5,513,910 purchase price for 11.5% of River Valley ASC, LLC’s
membership interests is not a “capital expenditure” per se, but is included in the attached table
under “other” for information purposes.

19. List all funding or financing sources for the proposal and the dollar amount of each. Provide
applicable details such as interest rate; term; monthly payment; pledges and funds received
to date; letter of interest or approval from a lending institution.

RESPONSE:

SCA-River Valley will finance its equity purchase of $5,513,910 with available cash from
operations.

20. Include as an attachment;

a. audited financial statements for the most recently completed fiscal year. If audited
financial statements do not exist, provide other financial documentation (e.g., unaudited
balance sheet, statement of operations, tax return, or other set of books). Connecticut
hospitals required to submit annual audited financial statements may reference that
filing, if current;

RESPONSE:

Audited financial statements for River Valley ASC, LLC and Surgical Care Affiliates, Inc. are
attached as Exhibit G.

b. completed Financial Worksheet A (non-profit entity), B (for-profit entity) or C (§19a-
486a sale), available on OHCA'’s website under OHCA Forms, providing a summary of
revenue, expense, and volume statistics, “without the CON project,” “incremental to the
CON project,” and “with the CON project.” Note: the actual results reported in the
Financial Worksheet must match the audited financial statement that was
submitted or referenced.

RESPONSE:

Financial Worksheet B attached as Exhibit F.
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21. Complete OHCA Table 4 utilizing the information reported in the attached Financial
Worksheet.

RESPONSE:

See OHCA Table 4.

22. Explain all assumptions used in developing the financial projections reported in the Financial
Worksheet.

RESPONSE:

The increase in volume and net patient revenue in FY 2017 both “without” and “with” the CON
proposal is the result of (i) the addition of a pain management physician; and (ii) the anticipated
transition of River Valley ASC to an in-network model with Cigna, United Healthcare and
Connecticare. The latter increases are modeled on River Valley ASC’s recent experience
transitioning in-network with Anthem. In subsequent years, volume and net patient revenue, as
well as operating expenses, are assumed to grow at 1.5% based on SCA’s experience at other
facilities in Connecticut and nationally. Expenses were projected based on FY 2015 percentages
and are consistent with historic trends. Note, none of these changes are considered
“incremental” to this CON proposal because the increases are expected as a result of SCA’s
minority interest purchase and not specifically as a result of the majority buy-up.

23. Explain any projected incremental losses from operations resulting from the implementation
of the CON proposal.

RESPONSE:

Not applicable.

24. Indicate the minimum number of units required to show an incremental gain from operations
for each projected fiscal year.

RESPONSE:

No additional volume is required to show an incremental gain from operations, as SCA expects
to achieve cost savings on supplies and other variable expenses.
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Utilization

§ “The applicant's past and proposed provision of health care services to
relevant patient populations and payer mix, including, but not limited to,
access to services by Medicaid recipients and indigent persons;”
(Conn.Gen.Stat. § 19a-639(a)(6))

25. Complete OHCA Table 5 and OHCA Table 6 for the past three fiscal years (“FY”), current
fiscal year (“CFY”) and first three projected FYs of the proposal, for each of the Applicant’s
existing and/or proposed services. Report the units by service, service type or service level.

RESPONSE:

See OHCA Tables 5 & 6. Units reported are surgical procedures.

26. Provide a detailed explanation of all assumptions used in the derivation/ calculation of the
projected service volume; explain any increases and/or decreases in volume reported in
OHCA Table 5 and 6.

RESPONSE:

Historic volume increases at River Valley ASC were a result of initial ramp-up following the
syndication to Merritt and individual physician investors in FY 2013, and moving in-network
with Anthem in May of 2015. As an in-network provider, River Valley could provide surgical
services to Anthem insured without these patients incurring costly out-of-network charges.

As previously noted, the projected volume reflects and increase as a result of the addition of a
pain management physician, as well as the anticipated move in-network with Cigna, United
Healthcare and Connecticare. These account for an 18% increase between FYs 2016 and 2017
when the changes are expected to occur. From FY 2017 forward SCA projects a modest 1.5%
increase in volume consistent with its historic experience at surgical centers in Connecticut and

nationwide.

27. Provide the current and projected patient population mix (number and percentage of
patients by payer) for the proposal using OHCA Table 7 and provide all assumptions. Note:
payer mix should be calculated from patient volumes, not patient revenues.

RESPONSE:

See OHCA Table 7. The payer mix at River Valley ASC is expected to remain the same with the
exception of a small (3%) increase in commercially insured patients projected as a result of the
Center becoming an in-network provider with Cigna, United Healthcare and Connecticare under

SCA ownership.
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§ “Whether the applicant has satisfactorily identified the population to be
served by the proposed project and satisfactorily demonstrated that the
identified population has a need for the proposed services;”
(Conn.Gen.Stat. § 19a-639(a)(7))

28. Describe the population (as identified in question 8(a)) by gender, age groups or persons
with a specific condition or disorder and provide evidence (i.e., incidence, prevalence or
other demographic data) that demonstrates a need for the proposed service or proposal.
Please note: if population estimates or other demographic data are submitted,
provide only publicly available and verifiable information (e.g., U.S. Census Bureau,
Department of Public Health, CT State Data Center) and document the source.

RESPONSE:

Not applicable. No new services are being proposed.

29. Using OHCA Table 8, provide a breakdown of utilization by town for the most recently
completed fiscal year. Utilization may be reported as number of persons, visits, scans or
other unit appropriate for the information being reported.

RESPONSE:

See OHCA Table 8.

§ “The utilization of existing health care facilities and health care services in
the service area of the applicant;” (Conn.Gen.Stat. § 19a-639(a)(8))

30. Using OHCA Table 9, identify all existing providers in the service area and, as available, list
the services provided, population served, facility ID (see table footnote), address,
hours/days of operation and current utilization of the facility. Include providers in the towns
served or proposed to be served by the Applicant, as well as providers in towns contiguous
to the service area.

RESPONSE:

See OHCA Table 9.

31. Describe the effect of the proposal on these existing providers.
RESPONSE:

There will be no impact on existing providers with the proposed majority change of ownership.
River Valley ASC is an existing surgical facility with an established physician and patient base.
There is no proposed change in the scope of services provided at the Center. This proposal is
simply for the transfer of 11.5% of the membership interests in the Company that owns and
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operates River Valley ASC.

32. Describe the existing referral patterns in the area served by the proposal.

RESPONSE:

Patients in need of surgical services that can be performed in an outpatient setting are referred by
physicians with offices in and around the Greater Norwich Area. Some of these physicians are
owners of River Valley ASC and others are part of the Medical Staff. Patients come from the
service area cities/towns set forth in OHCA Tables 2 & 8. Surgical services are offered in the
subspecialties set forth in OHCA Tables 5 & 6.

33. Explain how current referral patterns will be affected by the proposal.
RESPONSE:

Current referral patterns will not be affected by this proposal to transfer majority ownership of an
ambulatory surgical facility to an existing minority owner.

§ “Whether the applicant has satisfactorily demonstrated that the proposed
project shall not result in an unnecessary duplication of existing or
approved health care services or facilities;” (Conn.Gen.Stat. § 19a-
639(a)(9))

34. If applicable, explain why approval of the proposal will not result in an unnecessary
duplication of services.

RESPONSE:

This proposal will not result in the unnecessary duplication of services because River Valley
ASC is an existing outpatient surgical facility. No new facilities or services are being proposed.

§ “Whether the applicant has satisfactorily demonstrated that the proposal
will not negatively impact the diversity of health care providers and patient
choice in the geographic region;” (Conn.Gen.Stat. § 19a-639(a)(11))

35. Explain in detail how the proposal will impact (i.e., positive, negative or no impact) the
diversity of health care providers and patient choice in the geographic region.

RESPONSE:

The proposal will have a positive impact on the diversity of healthcare providers and patient }
choice in the Greater Norwich Area. It brings the experience and expertise of SCA to Norwich I
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through ownership of an existing facility. In addition, SCA intends to bring River Valley ASC
in-network with Cigna, United Health Care and Connecticare. This will allow patients insured
by these companies to choose the Center without incurring costly out-of-network charges.
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Tables

TABLE 1
APPLICANT’S SERVICES AND SERVICE LOCATIONS
. Population Days/Hours of W EERTIED C
Service Street Address, Town Served Operation Pror_)osgd
Termination

Multi-specialty 45 Salem Turnpike Greater Mon. — Fri., Not Applicable
Ambulatory Norwich, CT 06360 | Norwich Area | 6:00 a.m. —
Surgery 5:30 p.m.
(Gastroenterology;
General Surgery;
Ophthalmology,
Orthopedics,
Otolaryngology;
Pain Management,
Plastic and
Reconstructive
Surgery; Podiatry)

[back to question]
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TABLE 2
SERVICE AREA TOWNS

List the official name of town* and provide the reason for inclusion.

Town* Reason for Inclusion

Norwich
Groton
Montville
Griswold
Ledyard
Waterford
East Lyme
Plainfield

New London These towns comprise the lowest
Stonington number of contiguous ZIP codes
Willimantic | that account for approximately 75%

Colchester of the Center’s volume in FY 2016.
Preston

Lebanon
Lisbon
Canterbury
No. Stonington
Brooklyn
Westerly, RI

*Village or place names are not acceptable.
[back to question]
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TABLE 3

TOTAL PROPOSAL CAPITAL EXPENDITURE

Purchase/Lease Cost
Equipment (Medical, Non-medical, Imaging)

Land/Building Purchase*

Construction/Renovation™

Other (specify) Equity Interest in River Valley ASC, LLC $575 13,910
Total Capital Expenditure (TCE) $5,513,910
Lease (Medical, Non-medical, Imaging)*** $0
Total Lease Cost (TLC) $0
Total Project Cost (TCE+TLC) $5,513,910

* If the proposal involves a land/building purchase, attach a real estate property
appraisal including the amount; the useful life of the building; and a schedule of

depreciation.

** If the proposal involves construction/renovations, attach a description of the proposed

building work, including the gross square feet; existing and proposed floor plans;
commencement date for the construction/ renovation; completion date of the
construction/renovation; and commencement of operations date.

*** |f the proposal involves a capital or operating equipment lease and/or purchase,

attach a vendor quote or invoice; schedule of depreciation; useful life of the equipment;

and anticipated residual value at the end of the lease or loan term.

back to question]

TABLE 4
PROJECTED INCREMENTAL REVENUES AND EXPENSES
FY 2017* FY 2018* FY 2019*
Revenue from Operations $0 $0 $0
Total Operating Expenses $0 $0 $0
Gain/Loss from Operations S0 $0 $0
* Fill in years using those reported in the Financial Worksheet attached.
back to question
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TABLE 5

HISTORICAL UTILIZATION BY SERVICE

Actual Volume
(Last 3 Completed FYs)
Service** FY 2014** FY 2015 FY 2016***
Otolaryngology 619 733 884
Gastroenterology 555 677 786
Orthopedics 341 392 358
Pain Mgmt. 6 43 285
General 157 181 195
Ophthalmology 25 131 180
Podiatry 127 166 174
Plastics 41 37 48
Total 1,871 2,360 2,910

* For periods greater than 6 months, report annualized volume, identifying the humber of actual months covered and the
method of annualizing. For periods less than 6 months, report actual volume and identify the period covered.
** ldentify each service type and level adding lines as necessary. Provide the number of visits or discharges as appropriate for

each service type and level listed.

*** Fill in years. If the time period reported is not identical to the fiscal year reported in Table 4 of the application, provide the

date range using the mm/dd format as a footnote to the table.

[back to guestion]

TABLE 6
PROJECTED UTILIZATION BY SERVICE
Projected Volume

Service* FY 2017 FY 2018** FY 2019**
Otolaryngology 1,067 1,083 1,100
Gastroenterology 936 950 964
Orthopedics 462 469 476
Pain Mgmt. 266 270 274
General 257 261 265
Podiatry 211 215 218
Ophthalmology 186 189 192
Plastics 58 59 60

Total 3,444 3,496 3,548

* |dentify each service type by location and add lines as necessary. Provide the number of
visits/discharges as appropriate for each service listed.

** If the first year of the proposal is only a partial year, provide the first partial year and then
the first three full FYs. Add columns as necessary. If the time period reported is not
identical to the fiscal year reported in Table 4 of the application, provide the date range

using the mm/dd format as a footnote to the table.

[back to question
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TABLE 7
APPLICANT’S CURRENT & PROJECTED PAYER MiX

Actual Projected
Payer FY 2016** FY 2017+ FY 2018** FY 2019**

Discharges | % | Discharges | % Discharges % Discharges | %
Medicare* 728 25 758 22 769 22 781 22
Medicaid* 146 155 157 160
CHAMPUS & 0 0 0 0 0 0 0 0
TriCare
Total 874 30 913 27 926 27 940 27
Government
Commercial 1,892 65 2,359 68 2,395 68 2,430 68
Insurers
Uninsured 29 52 52 1 53
Workers 115 4 121 4 122 4 124 4
Compensation
Total Non- 2,036 70 2,531 73 2,570 73 2,608 73
Government
Total Payer 2,910 100 3,444 100 3,496 100 3,548 100
Mix

* Includes managed care activity.
** Fill in years. Ensure the period covered by this table corresponds to the period covered in the projections
provided. New programs may leave the “current” column blank.
[back to question
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back to question

TABLE 8
UTILIZATION BY TOWN

Utilization
Town FY 2016**

Norwich 359
Groton 265
Montville 182
Griswold 139
Ledyard 138
Waterford 134
East Lyme 126
Plainfield 116
New London 113
Stonington 99
Willimantic 85
Colchester 79
Preston 64
Lebanon 55
Lisbon 54
Canterbury 50
Westerly, RI 49
North Stonington 46
Brooklyn 43
Other 715
Total 2,910

* List inpatient/outpatient/ED volumes separately, if applicable
** Fill in most recently completed fiscal year.
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TABLE 9
SERVICES AND SERVICE LOCATIONS OF EXISTING PROVIDERS

Service or Population Facility ID* Facility's Provider Name, Hours/Da_ys C_lfrre_nt

Program Name Served Street Address and Town of Operation | Utilization
Coastal New Unknown | 234a Bank Street, #A-4 Mon. — Unknown
Digestive London New London, CT 06320 Fri.,
Disease Care County 6:30 am. —
Center 5:00 p.m.
Constitution New Unknown | 174 Cross Road Mon. — Unknown
Surgery Center | London Waterford, CT 06385 Fri.,
East County 6:30 a.m. —

5:30 p.m.

Eastern New Unknown | 79 Wawecus Street, Suite Unknown Unknown
Connecticut London 107
Endoscopy County Norwich, CT 06360
Center
William W. New Unknown 24/7 Unknown
Backus London 326 Washington Street
Hospital County Norwich, CT 06360
Lawrence & New Unknown 24/7 Unknown
Memorial London 365 Montauk Avenue
Hospital County New London, CT 06320

* Provide the Medicare, Connecticut Department of Social Services (DS8), or National Provider Identifier (NPI) facility
identifier and label column with the identifier used.

back to question]
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EXHIBIT A
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STATE OF CONNECTICUT
Department of Public Health

LICENSE

License No. 0338

Out-Patient Surgical Facility

In accordance with the provisions of the General Statutes of Connecticut Section 19a-493:

River Valley ASC, LLC of Norwich, CT, d/b/a River Valley ASC, LLC is hereby licensed
to maintain and operate an QOut-Patient Surgical Facility.

River Valley ASC, LLC is located at 45 Salem Turnpike, Norwich, CT 06360.
This license expires June 30, 2017 and may be revoked for cause at any time.

Dated at Hartford, Connecticut, July 1, 2015. RENEWAL

s ot

Jewel Mullen, MD, MPH, MPA
Commissioner
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EXHIBIT B
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SUSAN CAROCARI, RN, BSN, CAPA
13 Clay Lane
Westerly, RI 02891
Cell (860) 235-6644

Over thirty years in the nursing profession with a wide variety of experiences including dialysis, ICU &
management. Successful in working with several physicians as well as other associated support
personnel to facilitate quality patient care. Assisted in opening new Ambulatory Surgical Center which
included hiring & training new staff, developing policies & procedures & compliance with accrediting
agencies.

PROFESSIONAL EXPERIENCE:

RIVER VALLEY ASC, LLC, Norwich, CT April 2013- present
Director of Nursing / Administrator.

Responsible for all aspects of opening & running a new ASC. Responsibilities include, but not

limited to, overseeing scheduling, new physician recruitment, compliance with state and AAAHC
standards, credentialing, HR & Business Office Manager.

LAWRENCE & MEMORIAL HOSPITAL, New London, CT January 2010-2013
Clinical Coordinator Ambulatory Surgery Unit/ PACU/MSU

Responsible for daily operations and flow of patients from admitting the day of surgery through recovery
and discharge or admission to main hospital post-op. Responsible for pain clinic and minor surgical unit
daily operations also.

BACKUS HOSPITAL, Norwich, CT March 2006-Jan. 2010
Staff nurse CCU, SDS

Staff nurse critical care unit. Provided acute care to critically ill patients. As a Same day surgery staff
nurse [ was responsible for admitting pre-op patients, getting patients ready for surgery, starting I'V line,
meds, and providing post-op care. Cross trained to PACU.

OTSUKAMERICA, Rockville, MD Dec. 2005-2007
Clinical Research Nurse

Clinical research trials with ADAcolumn apheresis for Crohn’s and IBS patients. Responsible for
coordinating the schedules of patients, research facility personnel, and resources.

KENT COUNTY HOSPITAL, Warwick, RI March 2004- 2006
ICU Staff Nurse

Provided nursing care to patients who are critically ill. Work with multiple disciplines within the
hospital including respiratory therapy, pharmacy, X-ray, CT scan, ER and Intensivists. Use critical
thinking skills and provide emotional support to families during times of crisis.

CORAL BLOOD SERVICES, Scarborough, ME August 1995 - 2006
Hemapheresis Nurse Specialist

Provide therapeutic apheresis to patients in more than twenty Connecticut and Rhode Island contracted
hospitals. Performed leukopheresis for harvesting white cells for research in various cancer patients at
John Dempsy Health Center (UCONN). Co-ordinate schedule and treatment orders with hospital
physicians and other support personnel. Function independently at all sites and make decisions based on
nursing knowledge and judgement for each individual patient. Write daily flow sheets with data specific
to each apheresis treatment. Facilitate contract negotiations with Coral sales representative to several
hospitals. Train new staff members for therapeutic apheresis and orient to all contracted hospitals.
Oversee equipment deliveries, installation and maintenance. Submit monthly statistics.

DIALYSIS AND APHERESIS CONSULTANTS, Bridgeport, CT 1990 - 19957 o001




Acute Dialysis/Apheresis Staff Nurse

Provide acute in-patient hemodialysis to patients in hospitals in Bridgeport area and Lawrence and
Memorial Hospital in New London, CT. Provide therapeutic apheresis to subscribing sites in the
southern New England area. Treatment scheduling and co-ordination with support staff.

LAWRENCE AND MEMORIAL HOSPITAL, New London, CT 1986 - 1990
Staff Nurse/ Acting Clinical Coordinator for Acute Hemodialysis

Support staff. Train new staff members. Revised policies and procedures manual. Provide acute
hemodialysis treatment for critically ill patients. Schedule and co-ordination of

ST. LUKES HOSPITAL, Kansas City, MO 1983 - 1986
Hematology/Oncology Charge Nurse

Accompany primary physicians on daily rounds and co-ordinate patient care orders. Administer
agents and provide patient support and education.

EDUCATION:

B.S.N. Webster University

Diploma in Nursing, St. Lukes Hospital School of Nursing
Pre-Nursing at Kansas University

PROFESSIONAL AFFILIATIONS/CERTIFICATIONS:
American Society for Apheresis (ASFA)

Basic Life Support Certification (BLS)

Advanced Cardiac Life Support Certification (ACLS)
Apbheresis Certification

ASPAN Member

Pediatric Advance Life Support (PALS)

CAPA Certification
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updated 1/23/17
CURRICULUM VITAE

OF

RICHARD J. MARTIN, M.D., D.M.D., F.A.C.S.

ADDRESS
Office: Connecticut Surgical Arts, llc
159 Sachem Street
Norwich, CT 06360
Telephone: (860) 885-0444 Fax: (860) 885-0816
Website: martincosmeticsurgery.com CSA98@aol.com
EDUCATION

University of Connecticut School of
Medicine, Farmington, CT M.D. 1993-1995

University of Connecticut School of
Dental Medicine, Farmington, CT D.M.D. 1988 - 1992

Bowdoin College, Brunswick, ME
Biology Major/Chemistry Minor A.B. 1983 - 1987

INTERNSHIP AND RESIDENCY

General Surgery Residency Year: University

of Connecticut School of Medicine, Farmington, CT 1995 -
1996

Oral/Maxillofacial Surgery Residency: University 1992 - 1997
of Connecticut Health Center, Farmington, CT

Chief Resident 1996-1997
FELLOWSHIP

General Cosmetic Surgery: Alderwood Cosmetic 1998 - 1999

Surgery Center, Lynnwood, WA
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BOARD CERTIFICATION

American Board of Cosmetic Surgery
American Board of Oral and Maxillofacial Surgery

Part I
Part II

ACADEMIC POSITIONS

University of Connecticut Health Center
Department of Oral/Maxillofacial Surgery
Clinical Instructor

Hartford Hospital
Department of Oral/Maxillofacial Surgery
Clinical Instructor

University of Connecticut School of Medicine

Department of Anatomy & Physiology
Didactic Instructor - Head & Neck Anatomy

HOSPITAL APPOINTMENTS

River Valley Ambulatory Surgery Center, LLC

The William W. Backus Hospital, Norwich, CT
Active Staff

Hartford Hospital, Hartford, CT
Active Staff

Valley General Hospital, Monroe, WA
Courtesy Staff
LICENSURE

State MEDICAL license:

Connecticut, November, No. 036472

eligible

certified
1997
2000 & 2010

1998 - present

1998 - present

1995

2013 — present

1999 - present

1998 - present

1998 - 2000

1997 - present
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State DENTAL license:

Connecticut, No. 007905 1993 - present
State SEDATION license:
Connecticut, No. 007905 1997 - present
PRIVATE PRACTICE |

limited to Cosmetic, Reconstructive, and Maxillofacial Surgery
159 Sachem Street, Norwich, CT 1999 - present

PROFESSIONAL SOCIETIES

American College of Surgeons - Fellow

American Academy of Cosmetic Surgery - Fellow

American Medical Association — life time member

American Association of Oral &Maxillofacial Surgery — Fellow
American Board of Oral & Maxillofacial Surgery - Diplomate
Connecticut Society of Maxillofacial Surgeons

Horace Wells Society - member

AWARDS

Vitals.com Top 10 Doctors Honors: Selected by patients as on line

review of doctors who consistently are ranked as top in their specialty 2015
Connecticut 50 Top Oral & Maxillofacial Surgeons; Peer selected 2009 - 16

award via Connecticut Magazine.

Top Plastic Surgeon, CT; International Association of Healthcare 2011
Professionals, February 2011 i

Connecticut Top Oral & Maxillofacial Surgeons; Peer selected 2010 - 16
award via New Haven Living. Peer-review selection.

Physicians Recognition Award with Commendation; Presented by 2000 -

2003 ;

the American Medical Association for achievement in self directed

education. ;
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National Registry of Who’s Who; Life member (#140840) 2001
American Association of Oral and Maxillofacial Surgeons 1997
Undergraduate Award; Presented for outstanding achievements

and performance in undergraduate Oral and Maxillofacial

Surgery

American College of Dentists Student Award; Presented for 1997
demonstrating outstanding development of higher social
responsibility and professionalism

A.D.A. Certificate of Recognition for Volunteer Service in a 1996
Foreign Country; the result of work in preventive medicine
in Haiti

RESEARCH ACTIVITIES

Principal Investigator; “Load Strength in Miniplate Design”, (with Drs. Shafer D. and
Piecuch J.) Liebinger, Inc., 1997.

Participating Investigator; “Haitian Epidemiologic Research Project”, Source-Chaude,

Haiti. University of Connecticut, Department of Community Medicine,
July 2, 1989 - August 15, 1989.

PUBLICATIONS

Martin, R.J., Mangubat, A. “Hair Transplantation: A Review and Technique
Presentation”, Journal of Oral and Maxillofacial Surgery; Vol. 58:6; 654-659. 2000

Martin, R.J., Goupil, M., Goldschmidt, M. “Implant Segmental Osteotomy: A Case
Report”, Int. Journal of Oral and Maxillofacial Implants; Vol. 13:5; 710-712. 1998

Martin, R.J., Shafer, D., Piecuch, J.F. “Analysis of Fixation Strength in Mandibular
Osteotomies Utilizing a New Miniplate Configuration”, Journal of Oral and

Maxillofacial Surgery; Vol. 54:8; 98. 1996

Martin, R.J. “Wound Types and Classification”, Journal of Oral and Maxillofacial
Surgery; Vol. 59:9;11 2001

SCIENTIFIC PRESENTATIONS

Faculty Lecturer; “Current Techniques in Blepharoplasty and Brow Lift”, UCHC, Dept.
of Maxillofacial Surgery, Farmington, CT February 2006
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Guest Lecturer, ‘“Penetrating Neck Injuries”, The William W. Backus Hospital,
Trauma Grand Rounds, 2005

Guest Lecturer, “Soft Tissue Management”, Connecticut Nurses Association, 2004

Faculty Lecturer; “Rhytidectomy”, UCHC, Dept. of Oral/Maxillofacial Surgery,
Farmington, CT, May 2004

Guest Lecturer, “Soft Tissue Trauma”, The William W. Backus Hospital,
Trauma Grand Rounds, June 2003

Guest Lecturer; “Soft Tissue Injuries”, AAOMS national meeting, Orlando, FL.
September, 2002

Faculty Lecturer; “Rhinoplasty, the Art and Science”, Hartford Hospital, Dept. of
Maxillofacial Surgery, Hartford, CT, Feb. 2001

Faculty Lecturer; “Hair Grafting: A Review and Technique Presentation”, The Univ. of
Connecticut Health Center, Dept. of Maxillofacial Surgery, Farmington, CT, Oct. 2000

Guest Lecturer; “Advances in Cosmetic Surgery”, The William W. Backus Hospital,
general lecture series, Norwich, CT, Oct. 2000

Faculty Lecturer; “Rhytidectomy and the Aging Face and Neck”, The Univ. of
Connecticut Health Center, Dept. of Maxillofacial Surgery, Farmington, CT, Sept. 2000

Guest Lecturer; “Craniofacial Injuries”, The William W. Backus Hospital Conference
On trauma, Norwich, CT, April 2000

Faculty; Current Lipocontouring Techniques: A Live Surgical Experience. A two day
intensive seminar and live surgical workshop, Lynnwood, WA 1998-1999

Geust Lecturer; “Maxillofacial Injuries and Emergencies”, Department of Community
Medicine William H. Backus Hospital, Norwich, CT, June 1997

Geust Lecturer; “Implant Segmental Osteotomy: A Case Report”, Annual meeting
Strauman Implant Conference, Philidelphia, PA. November, 1997Conference,
Philidelphia, PA, 1996

Geust Lecturer; “Analysis of Fixation Strength in Mandibular Osteotomies Utilizing a
New Miniplate Configuration”, AAOMS national meeting, Miami, FL. September, 1997
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COURSES/CONTINUING EDUCATION

Advanced Trauma Life Support Certification, July, 1995 - 2010
Advanced Cardiac Life Support Certification, July, 1992 - present

IMZ Implant System Certification , Farmington, CT, May 1992
Branemark Implant System Certification, Farmington, CT, June 1992

ITI Implant Course, Farmington, CT, September 1993
AO Rigid Fixation Course, Manhattan, NY, August 1996

Luxar Surgical Laser Certification, Windsor, CT, January 1997

Coherent Surgical Laser Certification, Naples, FL, April 1997

AAOMS National Meeting, September 1997, 99, ‘02

AACS National Meeting, January 1998, '99, ‘02

Obagi Chemical Peel Certification Course, Seattle, WA, October 1998

Cynosure Surgical Laser Course, Bellvue, WA, August 1998

Comprehensive Maxillofacial Surgery Review Course, Denver, CO, November 1999
Maxillofacial Surgery Board Examination Course, Columbus, OH, January 2000

The William W. Backus Hospital Trauma Conf., Norwich, CT, January 2000 — present

Johns Hopkins Continuing Ed. Series — Excellence in Cosmetic Surgery, 2006 - present

PROFESSIONAL APPOINTMENTS

Medical Director, River Valley Ambulatory Surg. Center, Norwich, CT — 1/2013 -
present

Medical Director, Connecticut Surgical Arts, LLC, Norwich, CT - 2000 — present
Physician Advisory Board, The William W. Backus Hospital, Norwich, CT - 2009

State of Connecticut Peer Review, Department of Public Health, State of
Connecticut, 2002 — 2003
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State of Connecticut Office Anesthesia Site Evaluator, Department of Public Health,
State of Connecticut, 1997 - present

American Academy of Cosmetic Surgery Task Force, Fellowship Programs, 2/1/1999 -
1/30/2000

Trauma Committee, The William W. Backus Hospital, Norwich, CT, 2000 — present
Credentials Committee, The William W. Backus Hospital, Norwich, CT, 2003 — present

Medical Executive Committee, The William W. Backus Hospital, Norwich, CT, 2007 -
present

VOLUNTEER SERVICE

Kids Who Help Kids (Board Member); provide administrative and fund raising services.
Foundation benefits kids throughout the United States as well as internationally. 2016 -
present

Haitian Health Foundation; provided surgical cleft lip repair to the indigenous
population, Jeremy, Haiti, 1997, 2000

Bozrah Board of Education, Bozrah, CT, 2005 - 2011

RV000055
01/30/2017




Daniel Sweatman

e: dan.sweatman@gmail.com p: 619-246-3350 a: 449 East 14t Street Apt. 5E, New York, NY 10009

PROFESSIONAL EXPERIENCE

Surgical Care Affiliates New York, NY
September 2015-Present Manager, Operations Strategy / GM Rotational Program
o  As part of Surgical Care Affiliates General Management Rotational Program I support the Senior Vice President for
Operations in developing managed care, health system and provider partnership strategies. The program is intended
to be a one year development pipeline for a Director of Operations role where I will be responsible for the financial
and operational performance of multiple outpatient surgical facilities.

Goldman Sachs Investment Banking Division New York, NY
April 2014-September 2015 Associate Consumer Retail Healtheare Group
e  As an Investment Banking Associate at Goldman Sachs I advised primarily Healthcare clients on mergers,
acquisitions, and capital raising via debt and equity offerings as well as private placements.
e  Completed deals on a2 number of financings (Debt and Equity), managed both sell-side and buy-side processes and
advised clients on strategic merger and acquisition alternatives in the Healthcare and the Consumer Retail spaces.

Carrier Air Wing Eleven (CVW-11) Naval Air Staton North Island, CA
2012-2014 Helicopter Operations Officer/ Assistant Operations Officer / MH-60R Aircraft Commander

o Allocate resources to execute Carrier Air Wing Eleven's $82.2 million annual flight hour budget encompassing 8
squadrons composed of 54 airplanes and 1500 personnel.

» Manage the production of the daily 90+ sortie aircraft flight schedule for the Nimitz Strike Group during its eight
month 2013 deployment to the Arabian Sea in support of Operation Enduring Freedom in Afghanistan.

» Manage daily flight operations as Air Wing Battle Watch Captain, while serving as the Strike Warfare
Commander's direct representative to the Strike Group Admiral and Combined Air Operations Center.

¢ Coordinate all Helicopter Operations within Nimitz Strike Group including logistical and tactical sortie
requirements for 20 helicopters and 2 helicopter squadrons. Advise the Sea Combat Commander on MH-60R and
MH-60S employment in maritime operations.

Helicopter Matitime Strike Weapons School Pacific (HSMWSP) Naval Air Station North Island, CA
2009-2012 Operations Officer/ Seabawk Weapons and Tactics Instructor/ 2011 HSMW SP Officer of the Year

e Led a department of 5 officers and 10 enlisted personnel responsible for the coordination of tactical training for
the 7 west coast squadrons in Helicopter Maritime Strike Wing Pacific.

e Served as Exercise Coordinator for six annual Helicopter Advanced Readiness Program (HARP) exercises, a two-
month long pre-deployment qualification process consisting of two weeks of classroom instruction, 48 simulator
events and 72 flights designed to certify crews in Anti-Submarine and Ant-Surface Warfare.

¢ Graduated from the Naval Strike Air Warfare Center’s Rotary Wing Weapons School qualifying as a Seahawk
Weapons Tactics Instructor, the highest tactical qualification for Navy helicopter pilots.

Helicopter Anti-Submarine Light Four Nine (HSL-49) Naval Air Station North Island, CA
2006-2009 Standardization Officer/ Detachment Maintenance Offscer/ 2009 HSL49 Pilot of the Year

® Led 16 personnel in the maintenance of an SH-60B Seahawk helicopter while deployed aboard the USS McClusky
(FFG-41). Managed 18 maintenance programs and a $400,000 operating budget in support of Counter Narco-
Tetrorism operations in the eastern Pacific Ocean.

e Served as aircraft commander on missions resulting in the interception of 5.5 metric tons of illegal narcotics.

e Planned and flew missions in support of Operation Enduring Freedom. Managed flight and maintenance training
plans for 22 detachment personnel while deployed aboard the USS Pinckney (DDG-91).

EDUCATION
Arizona State University, W.P. Carey School of Business Tempe, AZ
Masters of Business Administration (MBA), May 2012

e Emphasis in Finance. Graduated with a GPA of 4.0.

¢ Inducted into Beta Gamma Sigma Honor Society.
United States Naval Academy Annapolis, MD
Bachelor of Science with merit, May 2003

e Physics Major. Selected as 30th Company Executive Officer.
e Played Lightweight Football on the 2002 Collegiate Spring Football League National Championship team.
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To: Connecticut Office of Health Care Access

From: Nicole Arcand, MD, Partner River Valley Ambulatory Surgery Center

On behalf of the River Valley Ambulatory Surgery Center partnership, | would like to express my support
for our decision to partner with Surgical Care Affiliates (SCA). The decision was made after carefully
evaluating other potential partners and concluding that in SCA we found a like-minded organization that
has a similar approach to prioritizing quality patient care and improving the Healthcare system

The below points capture our rationale to partner with SCA:

- Prioritization of Quality: SCA’s quality metrics across its portfolio are on par with the historical
marks that we have at River Valley ASC. Our metrics exceed the local and national marks for
CMS tracked quality metrics at both hospitals and ASCs.

- In Network Strategy- We plan to leverage SCA’s national payer relationships as we alter our
facility strategy to a primarily in network approach to care. This will increase access to care for
our patients and reduce their overall payment obligations.

- Supply chain purchasing power- SCA has the purchasing power of 200+ surgery centers. We
expect a reduction to our overall supply costs through their supply chain platform.

- Physician recruiting- We expect to have new opportunities within the market that arise because
of SCA’s new business development team.

Please feel free to reach out to me with any additional questions concerning our partnership.

Kind Regards,

Nicole Arcand, MD
Orthopedic Partners

82 New Park Avenue
North Franklin, CT 06254
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EXECUTION VERSION

MEMBERSHIP INTEREST PURCHASE AGREEMENT

AMONG
SCA-RIVER VALLEY, LLC

AND
RIVER VALLEY ASC, LLC
AND

CERTAIN MEMBERS OF RIVER VALLEY ASC, LLC

AND
MERRITT HEALTHCARE HOLDINGS, LLC
AND

SURGICAL CARE AFFILIATES, LLC

October 31, 2016

7/3877128.11
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MEMBERSHIP INTEREST PURCHASE AGREEMENT

THIS MEMBERSHIP INTEREST PURCHASE AGREEMENT (this “Agreement”)
is made and entered into as of October 31, 2016 (the “Effective Date”), by and among SCA-
RIVER VALLEY, LLC, a Delaware limited liability company (“Buyer”), RIVER VALLEY
ASC, LLC, a Connecticut limited liability company (the “Company”), and those persons
identified as “Sellers” on Exhibit A attached hereto (collectively, the “Sellers,” and each
individually a “Seller”), MERRITT HEALTHCARE HOLDINGS, LLC, a Delaware limited
liability company (“Merritt”), and SURGICAL CARE AFFILIATES, LLC, a Delaware limited

liability company (“SCA”).
RECITALS

WHEREAS, the Company operates an ambulatory surgery center known as River Valley
Ambulatory Surgery Center, located at 45 Salem Turnpike, Norwich, CT 06360 (the “Center”);

WHEREAS, the Sellers collectively own all of the limited liability company membership
interests in the Company;

WHEREAS, the Sellers desire to transfer and sell to Buyer, and Buyer desires to purchase
from the Sellers, an aggregate sixty and one-half percent (60.5%) membership interest in the
Company, upon and subject to the terms and conditions of this Agreement;

WHEREAS, Merritt is a party to this Agreement solely for the purposes of agreeing to the
covenants in Section 10.2 through 10.6 and Section 13.17; and

WHEREAS, SCA is a party to this Agreement solely for the purposes of agreeing to the
covenants in Sections 13.18.

NOW THEREFORE, in consideration of the premises and the mutual covenants
contained herein and other good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged by the parties, the parties agree as follows:

ARTICLE 1
PURCHASE AND SALE

1.1 Sale and Transfer of the Transferred Interests. Upon the terms and subject to
the conditions hereof, each Seller shall transfer, sell, convey and deliver to Buyer, free and clear
of all liens, pledges, security interests, rights of first refusal, options, restrictions, encumbrances
and liabilities of any kind whatsoever, the percentage of membership interest in the Company set
forth on Exhibit A attached hereto, including, without limitation, all governance and financial
rights associated with such membership interest (collectively, the “Transferred Interests,” which
shall be comprised of the Phase I Transferred Interests and the Phase II Transferred Interests, in
each case, as hereinafter defined), which Transferred Interests collectively represent sixty and one-
half percent (60.5%) of the profits, losses and voting rights of the Company, and Buyer shall
purchase and accept such Transferred Interests. The transactions contemplated by this Agreement
shall be consummated in two “phases” of closing as described below:
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(a) Phase 1. In the first phase of the closing of the transactions contemplated
by this Agreement (the “Phase I Closing”), Buyer shall acquire an aggregate forty-nine percent
(49%) membership interest in the Company (the “Phase I Transferred Interests”) from the
Sellers, including (i) all of the outstanding membership interests in the Company held by Merritt
Healthcare Holdings Norwich, LLC, a Delaware limited liability company (“MHH-Norwich”™),
and (ii) the balance of the Phase I Transferred Interests from the Sellers other than MHH-Norwich
(collectively the “Physician Sellers™), all as described more specifically on Exhibit A.

(b)  Phasell. Inthe second phase of the closing of the transactions contemplated
by this Agreement (the “Phase II Closing™), Buyer shall acquire the remaining eleven and one-
half percent (11.5%) membership interest in the Company comprising the Transferred Interests
(the “Phase II Transferred Interests™) from the Physician Sellers as described more specifically
on Exhibit A. The parties acknowledge and agree that certificate of need approval (the “CON
Approval”) from the Connecticut Department of Public Health Office of Health Care Access
(“OHCA”) is a condition precedent to the Phase II Closing.

1.2 Sellers’ Committee. Each Seller hereby irrevocably authorizes and appoints a
committee consisting of those three (3) individuals whose names, physical addresses and email
addresses are forth on Exhibit B (each a “Sellers’ Committee Member” and collectively the
“Sellers’ Committee”) to act as his, her or its agent and to serve as the Sellers’ representative for
purposes of carrying out the administrative obligations and other functions of such position on
behalf of the Sellers as set forth in this Agreement. Without limiting the generality of the foregoing,
the Sellers’ Committee will be authorized to: (a) in connection with the Phase I Closing and the
Phase 1I Closing, execute and receive all documents, instruments, certificates, statements and
agreements on behalf of and in the name of the Sellers necessary to effectuate the Phase I Closing
and the Phase II Closing and consummate the transactions ¢ontemplated by this Agreement; (b)
take all actions on behalf of the Sellers in connection with the calculation and settlement of Net
Working Capital under Section 1.4, (c) take all actions on behalf of the Sellers in connection with
any claims made under Article XII to defend or settle such claims, and to make payments in respect
of such claims; (d) execute and deliver, should it elect to do so in its sole discretion, on behalf of
the Sellers, any amendment to this Agreement so long as such amendment will apply consistently
and in a non-discriminatory manner to all Sellers; and (e) take all other actions to be taken by or
on behalf of the Sellers and exercise any and all rights which the Sellers are permitted or required
to do or exercise under this Agreement. Each Seller acknowledges that such Seller has had the
opportunity to review this Agreement and all agreements ancillary hereto related to the transactions
contemplated hereby, and there shall be no presumption against any Seller on the ground that any
such Seller was responsible for or engaged in the negotiation or drafting of this Agreement or any
of such ancillary agreements or any part thereof, and any rule or principle of law, or any legal
decision, that would require or permit any Seller to incur greater liability than any other Seller, or
give rise to any claim by any Seller against any other Seller, related to negotiation and drafting of
any such agreements has no application and is expressly waived by each of Sellers. The Sellers’
Committee shall act either (i) by majority vote of the members of the Sellers’ Committee, which
may take place at a meeting with notice, either in-person or by means of telecommunications
equipment, or (ii) by majority written consent in lieu of a meeting by the Sellers’ Committee. No
Sellers’ Committee Member shall have authority to act on behalf of the Sellers’ Committee except
in accordance with this Section 1.2. If any Sellers’ Committee Member ceases to serve in such
capacity for any reason, such Person shall designate his or her successor, which successor shall be

-2
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subject to approval by the other Sellers’ Committee. Failing such designation and approval within
ten (10) business days after the Sellers’ Committee Member has ceased to serve, the other Sellers’
Committee Members shall appoint a successor Sellers’ Committee Member. Each Seller
(including the Physician Sellers) hereby releases the Sellers’ Committee from any liability in
connection with the performance of the actions contemplated to be performed by the Sellers’
Committee under this Agreement. The Sellers’ Committee will not be liable to any Seller for any
action taken by it in good faith pursuant to this Agreement, and the Sellers will indemnify the
Seliers’ Commiittee (severally, on a pro rata basis, based on each Seller’s Pro Rata Share (as set
forth in Exhibit A)) from any Losses arising out of its serving as the Sellers” Committee hereunder
(the “Representative Expenses”). Each Sellers’ Committee Member is serving in that capacity
solely for purposes of administrative convenience, and is not personally liable in such capacity for
any of the obligations of the Sellers hereunder, and Buyer agrees that it will not look to the personal
assets of the Sellers’ Committee Members, acting in such capacity, for the satisfaction of any
obligations to be performed by the Sellers hereunder. By executing this Agreement in its capacity
as a Seller, each Sellers’ Committee Member hereby agrees to act as a Sellers’ Committee Member
and to carry out the duties of such position as set forth herein.

1.3 Purchase Price.
(a) Purchase Price.

() Upon the terms and subject to the conditions hereof, Buyer shall pay
to the Sellers, in full consideration for the Transferred Interests, an aggregate amount equal to
Twenty-Nine Million Seven Thousand Nine Hundred Sixty Dollars ($29,007,960) after taking into
account the applicable principal balance of the outstanding long-term debt of the Company (i.e.,
any capital leases and other long-term debt not included in the calculation of Working Capital
under Section 1.4) (the “Long-Term Debt”) as of the Phase I Closing (the “Debt Reduction
Amount”) (such net amount being referred to herein as the “Purchase Price”). The Purchase
Price shall be subject to adjustment as set forth in Section 1.4.

(b) Payment of the Purchase Price.

) Buyer shall pay Twenty-Three Million Four Hundred Ninety-Four
Thousand Fifty Dollars ($23,494,050) (the “Phase I Purchase Price”) to the Sellers at the Phase
I Closing in immediately available funds by wire transfer to accounts designated by the Sellers’
Committee. The Phase I Purchase Price shall be apportioned among the Sellers in accordance with
each Seller’s Phase I Pro Rata Share (as set forth on Exhibit A), subject to any adjustments as

contemplated by Section 1.4(c).

(i)  Buyer shall pay Five Million Five Hundred Thirteen Thousand Nine
Hundred Ten Dollars ($5,513,910) of the Purchase Price, without taking into consideration any
adjustment to the Purchase Price under Section 1.4 (the “Phase II Purchase Price”) to the
Physician Sellers at the Phase II Closing in immediately available funds by wire transfer to
accounts designated by the Sellers’ Committee. The Phase II Purchase Price shall be apportioned
among the Physician Sellers in accordance with each such Physician Seller’s Phase 11 Pro Rata
Share (as set forth on Exhibit A), subject to any adjustments as contemplated by Section 1.4(c).
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(c) The Sellers authorize the Sellers’ Committee to designate a portion of the
Purchase Price to pay certain transaction costs of the Sellers at the Phase I Closing and/or the Phase
II Closing, as applicable, and prior to disbursing the Sellers’ respective shares of the Purchase
Price to the Sellers, including, but not limited to, the purchase of a “tail policy” in connection with
the Phase I Closing as required by Section 6.5, the payment of other Transaction Expenses (defined
below) of the Sellers (e.g., attorneys’ fees), and any other amounts required to be paid by or on
behalf of the Sellers at or prior to the Phase I Closing and/or the Phase II Closing, as applicable,
as set forth in this Agreement.

1.4  Working Capital Adjustment.

(a) The Purchase Price assumes that the Company will have Working Capital
as of the Phase I Closing Date within a range of between $738,000 and $902,000 (the “Required
Working Capital Range™), and is subject to adjustment if the Actual Working Capital is outside
of the Required Working Capital Range, as calculated and finally determined in accordance with

this Section 1.4.

(b) For purposes of this Agreement, “Working Capital” means an amount
equal to (a) the sum of the current assets of the Company determined in accordance with generally
accepted accounting principles, consistently applied (“GAAP”), including, without limitation, the
following items: (i) cash, (ii) net accounts receivable and (iii) prepaid expenses, minus (b) the sum
of the current liabilities of the Company determined in accordance with GAAP, including, without
limitation, the following items: (i) accrued employee benefits (e.g., paid time off and related taxes,
ete.), (ii) accounts payable and (iii) accrued expenses. For the sake of clarification, the parties
acknowledge and agree that the Company’s inventories, supplies and current portion of Long-
Term Debt shall not be included in the calculation of Working Capital. Further, any amount that
the Company loans to certain employees of the Company with respect to termination of the
Company’s 401k plan pursuant Section 6.6 (not to exceed Twenty Thousand Dollars ($20,000) in
the aggregate) shall be classified as short-term debt and excluded from the definition of Working

Capital.

(c) The “Working Capital Adjustment Amount” (which may be a positive or
negative number) will be equal to the amount by which the Actual Working Capital as of the Phase
I Closing Date exceeds or is less than the Required Working Capital Range. If the Actual Working
Capital is within the Required Working Capital Range, the Working Capital Adjustment shall be
equal to zero. If the Actual Working Capital as of the Phase 1 Closing Date is greater than
$902,000, the Working Capital Adjustment Amount shall be determined by subtracting $902,000
from the Actual Working Capital and multiplying such difference by sixty and one-half percent
(60.5%) (such product, the “Working Capital Surplus”). The Working Capital Surplus shall be
apportioned among the Sellers in accordance with each Seller’s Phase I Pro Rata Share (as set forth
on Exhibit A), and Buyer shall pay the Working Capital Surplus to the Sellers within three (3)
business days after the calculation of the Actual Working Capital becomes binding and conclusive
on the parties pursuant to Section 1.4(d) by wire transfer of immediately available funds to
accounts specified by the Sellers’ Committee. If the Actual Working Capital as of the Phase 1
Closing Date is less than $738,000, the Working Capital Adjustment Amount shall be determined
by subtracting the Actual Working Capital from $738,000, and multiplying such difference by
sixty and one-half percent (60.5%) (such product, the “Working Capital Deficit”). The Working
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Capital Deficit shall be apportioned among the Sellers in accordance with each Seller’s Phase I
Pro Rata Share (as set forth on Exhibit A), and the Sellers, severally but not jointly, shall pay the
Working Capital Deficit to Buyer within three (3) business days after the calculation of the Actual
Working Capital becomes binding and conclusive on the parties pursuant to Section 1.4(d) by wire
transfer of immediately available funds to an account specified by Buyer.

(d) Working Capital Adjustment Procedure.

Q) Buyer shall determine the Working Capital of the Company as of
the Phase I Closing Date (the “Actual Working Capital”). Buyer shall deliver its determination
of the Actual Working Capital to the Sellers’ Committee within one hundred eighty (180) days
after the Phase I Closing Date.

(ii) If, within thirty (30) days after delivery of the Actual Working
Capital calculation, the Sellers’ Committee has not given Buyer written notice of the Sellers’
Committee’s objection as to the Actual Working Capital calculation (which notice shall state the
basis of such objection), then the Actual Working Capital calculated by Buyer shall be binding
and conclusive on the parties and shall be used in computing the Working Capital Adjustment

Amount,

(iii)  If the Sellers’ Committee timely provides Buyer with a written
notice of objection pursuant to Section 1.4(d)(ii), and if Buyer and the Sellers’ Committee fail to
resolve the issues stated in such objection with respect to the calculation of the Actual Working
Capital within thirty (30) days of Buyer’s receipt of the Sellers’ Committee’s objection notice, the
Sellers’ Committee and Buyer shall submit the issues remaining in dispute to an independent
certified public accounting firm as the parties may then mutually agree upon in writing (the
“Independent Accountants”). If the determination of Actual Working Capital is submitted to the
Independent Accountants for resolution, (i) the Sellers” Committee and Buyer shall furnish, or
cause to be furnished, to the Independent Accountants such work papers and other documents and
information relating to the disputed issues as the Independent Accountants may request and are
reasonably available to that party or its agents, and each shall be afforded the opportunity to present
to the Independent Accountants any material relating to the disputed issues and to discuss the
issues with the Independent Accountants; (ii) the determination by the Independent Accountants,
as set forth in a written notice to be delivered to the Sellers’ Committee and Buyer within sixty
(60) days of the submission of the dispute to the Independent Accountants, shall be final, binding
and conclusive on the parties and shall be used in the calculation of the Actual Working Capital;
and (iii) the Sellers (collectively) and Buyer will each bear fifty percent (50%) of the fees and costs
of the Independent Accountants for such determination.

(e) Buyer and each Physician Seller hereby acknowledges and agrees that if
Buyer or a Physician Seller fails to pay its undisputed allocable portion of the Working Capital
Adjustment Amount due (if any) under Section 1.4(c) or Section 1.4(f), the Company (following
ten (10) business days’ written notice to the applicable party (or parties)) shall (i) offset future cash
distributions from the Company otherwise payable to the party or parties (other than “Tax
Distributions” other than “Tax Distributions”, defined as the amount distributed by the Company
to the Members to permit such Members to pay their estimated federal and state income tax
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obligations related to Company income),, and (ii) pay the amount so offset to the party or parties
entitled to receive the Working Capital Adjustment Amount.

® If the Agreement is terminated prior to the Phase II Closing in accordance
with Section 11.3, nineteen percent (19%) of any previously paid Working Capital Surplus or
Working Capital Deficit shall be repaid within thirty (30) days of such termination in immediately
available funds by wire transfer to either accounts designated by the Sellers” Committee or to an
account specified by the Buyer, as applicable.

(2 Any payments made pursuant to this Section 1.4 shall be treated as an
adjustment to the Purchase Price for tax purposes, unless otherwise required by law.

ARTICLE II
PHASE I AND PHASE 1I CLOSINGS

2.1  PhaseI Closing. The Phase I Closing shall take place on October 31, 2016, or at
such other time as shall be agreed upon by all the parties hereto in writing (the “Phase I Closing
Date”). For the purposes of this Agreement, the Phase I Closing shall be effective as of 11:59

p.m. on the Phase I Closing Date.
2.2 Deliverables at the Phase I Closing.

(a) Sellers and the Company. At the Phase I Closing, the Sellers or the
Company, as applicable, shall execute and/or deliver or cause to be delivered to Buyer the

following:

@) Instruments of transfer and assignment of Phase I Transferred
Interests, including certificates evidencing such Phase 1 Transferred Interests, if any, which at the
Phase I Closing shall be effective to convey to Buyer all of the Sellers’ rights, title and interest in
the Phase I Transferred Interests, free and clear of all liens, pledges, security interests, rights of
first refusal, options, restrictions, encumbrances and liabilities of any kind whatsoever.

(ii) A First Amendment to the Operating Agreement of the Company,
duly authorized, approved and executed by all of the members of the Company, in the form
attached hereto as Exhibit C (the “First Amendment to Operating Agreement”).

(iii) A Second Amended and Restated Operating Agreement of the
Company substantially in the form attached hereto as Exhibit D and to become effective as of the
Phase II Closing Date (the “Amended and Restated Operating Agreement”), approved and
executed by each of the Sellers other than MHH-Norwich.

(iv) A Management Agreement with SCA substantially in the form
attached hereto as Exhibit E (the “Management Agreement”), as approved and executed by the
Company. :

(v) A Termination Agreement substantially in the form attached hereto

as Exhibit F, terminating as of the Phase I Closing Date that certain Management Services
Agreement between the Company and MHH-Norwich, dated November 30, 2012.
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(vi)  The owner restrictive covenant agreements as contemplated by
Section 10.7.

(vii) Copies of resolutions duly adopted by the Board of Managers and
the members of the Company, authorizing and approving the sale of the Transferred Interests as
required under the Operating Agreement, certified as true and in full force as of the Phase |

Closing, by the appropriate officers of the Company.

(viii) The certificates of the Sellers’ Committee and the Company
required to be delivered pursuant to Section 9.1 hereof, if applicable.

(ix) Certificates of existence and good standing of the Company from
the State of Connecticut, dated the most recent practicable date prior to the Phase I Closing.

(x)  Resignation of MHH-Norwich’s appointee to the Board of
Managers of the Company, effective as of the Phase 1 Closing Date.

(xi)  Such other instruments of title, certificates, consents, endorsements,
assignments, assumptions and other documents or instruments, in a form reasonably satisfactory
to Buyer and its counsel, as may be reasonably requested by Buyer in order to carry out the
transactions contemplated by this Agreement and to comply with the terms hereof.

(b)  Buyer. Atthe Phase I Closing, Buyer shall execute and/or deliver or cause
to be delivered to the Sellers the following:

(i) Payment of an amount equal to the Phase I Purchase Price (subject

to the adjustments contemplated by Section 1.3(c)) in immediately available funds by wire transfer,
to an account designated by the Sellers’ Committee.

(i)  The First Amendment to the Amended and Restated Operating
Agreement, duly authorized, approved and executed by Buyer.

(ili)  The Management Agreement, approved and executed by SCA.

(iv) The Amended and Restated Operating Agreement, approved and
executed by Buyer.

) The certificate of Buyer required to be delivered pursuant to Section
8.1 hereof, if applicable.

(vi)  Such certificates, consents, assumption agreements and other
documents, in a form reasonably satisfactory to the Sellers and their counsel, as may be reasonably
requested by the Sellers to carry out the terms of and transactions contemplated by this Agreement.

2.3 Phase Il Closing. The Phase II Closing shall take place as of the first day of the
next month following the satisfaction of all conditions to closing (including, without limitation,
receipt of the CON Approval), or at such other time as shall be agreed upon by all the parties hereto
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in writing (the “Phase II Closing Date™). For the purposes of this Agreement, the Phase II Closing
shall be effective as of 11:59 p.m. on the Phase 1I Closing Date.

2.4  Deliverables at the Phase II Closing.

(a) Sellers and the Company. At the Phase II Closing, the Sellers or the
Company, as applicable, shall execute and/or deliver or cause to be delivered to Buyer the
following:

() Instruments of transfer and assignment of the Phase II Transferred
Interests, including certificates evidencing such Phase 11 Transferred Interests, if any, which at the
Phase II Closing shall be effective to convey to Buyer all of the Sellers’ rights, title and interest in
the Phase II Transferred Interests, free and clear of all liens, pledges, security interests, rights of
first refusal, options, restrictions, encumbrances and liabilities of any kind whatsoever.

(i)  The certificates of the Sellers’” Committee and the Company
required to be delivered pursuant to Section 9.2 hereof, if applicable.

(iii)  Resignations of each of the board members and officers of the
Company, effective as of the Phase II Closing Date.

(iv)  Such other instruments of title, certificates, consents, endorsements,
assignments, assumptions and other documents or instruments, in a form reasonably satisfactory
to Buyer and its counsel, as may be reasonably requested by Buyer in order to carry out the
transactions contemplated by this Agreement and to comply with the terms hereof.

(b) Buyer. At the Phase II Closing, Buyer shall execute and/or deliver or cause
to be delivered to the Sellers the following:

(i Payment of an amount equal to the Phase II Purchase Price (subject
to the adjustments contemplated by Section 1.3(c)) in immediately available funds by wire transfer,
to an account designated by the Sellers” Committee.

(ii))  The certificate of Buyer required to be delivered pursuant to Section
8.2 hereof, if applicable.

(iti)  Such certificates, consents, assumption agreements and other
documents, in a form reasonably satisfactory to the Sellers and their counsel, as may be reasonably
requested by the Sellers to carry out the terms of and transactions contemplated by this Agreement.

2.5 Tax Returns; Section 754 Election.

(a)  Any Tax Return to be prepared pursuant to the provisions of this Section
2.5 shall be prepared in a manner consistent with practices followed in prior years by the Company
with respect to similar Tax Returns, except for changes required by changes in applicable laws or
changes in fact; provided, however, that to the maximum extent permitted by Law, any Tax
deductions attributable to or resulting from the incurrence or payment of Transaction Expenses by
the Company, including bonus, etc. shall be (i) included on the Tax Return of the Company for the
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taxable period or portion thereof ending on or prior to the Phase I Closing Date and (ii) allocated
entirely to the Sellers, and none of such Tax deductions shall be allocated to Buyer. Except as
required by applicable laws, neither Buyer nor the Company shall cause or permit the Company
to (i) amend, refile or otherwise modify any Tax Return with respect to the Company for any
taxable period or portion thereof ending on or prior to the Phase I Closing Date or the Phase II
Closing Date, or (ii) enter into any closing agreement, settle any Tax claim or assessment relating
to the Company, surrender any right to claim a refund of Taxes, or consent to any extension or
waiver of the limitation period applicable to any Tax claim or assessment relating to the Company
for any taxable period or portion thereof ending on or prior to the Phase I Closing Date or the
Phase 11 Closing Date, in each instance without obtaining the prior written consent of the Sellers’
Committee, such consents not to be unreasonably withheld, conditioned or delayed.

(b)  Buyer shall prepare, or cause to be prepared, at the Company’s reasonable
expense, all Tax Returns filed by the Company after the Phase | Closing Date, including (i) Tax
Returns required to be filed with respect to taxable periods ending on or prior to the Phase I Closing
Date or the Phase II Closing Date (each, a “Pre-Closing Tax Return’), and Tax Returns required
to be filed with respect to taxable periods that include, but do not end on, the Phase I Closing Date
or the Phase Il Closing Date (each such taxable period a “Straddle Period,” and each such Tax
Return a “Straddle Period Tax Return”). Buyer shall submit a copy of each Pre-Closing Tax
Return and each Straddle Period Tax Return to the Sellers (together with the Section 754 Election
Forms, documents regarding the effect of the Section 754 Election (hereinafter defined) on the
basis of the Company's assets, and such other supporting schedules and documents reasonably
requested by the Sellers) at least sixty (60) days prior to the due date (including extensions) of
such Tax Return, or as soon as reasonably possible if the relevant Tax Return is required to be
filed (after taking into account all available extensions) within ninety (90) days following the Phase
I Closing Date or the Phase II Closing Date. If the Sellers object to any item on any such Tax
Return (including items related to the Section 754 Election or the Section 754 Election Forms),
they shall, within thirty (30) days after delivery of such Tax Return, notify Buyer and the other
Sellers in writing that they so object, specifying such item or items and the basis for any such
objection. If a notice of objection shall be duly delivered, Buyer and the Sellers shall negotiate in
good faith and use their reasonable best efforts to resolve such items. If Buyer and the Sellers are
unable to reach such agreement within ten (10) days after receipt by Buyer of such notice, the
disputed items shall be resolved by an accounting firm selected by Buyer and reasonably
acceptable to the Sellers (the “Accounting Referee”) and any determination by the Accounting
Referee shall be final. The Accounting Referee shall resolve any disputed items in accordance
with the terms of this Agreement within twenty (20) days of having the item referred to it pursuant
to such procedures as it may require. If the Accounting Referee is unable to resolve any disputed i
items before the due date for such Tax Return, the Tax Return shall be filed as prepared by Buyer |
at the Company’s reasonable expense, and then amended by Buyer to reflect the Accounting
Referee's resolution. The costs, fees and expenses of the Accounting Referee shall be borne

equally by Buyer and the Sellers.

(¢)  Buyer and the Sellers agree that, following the Phase I Closing, the
Company shall make a timely election under Section 754 of the Code (“Section 754 Election™).
Such election will be made effective as of the taxable year of the Company in which the Phase 1
Closing Date occurs, and shall remain in effect for the taxable years that includes the Phase II
Closing Date. The Section 754 Election will be attached to the federal income Tax Return of the

-9-

7/3877128.11
RVv000077
01/30/2017




Company for the taxable year that includes or ends on the Phase I Closing Date. Buyer shall cause
the Company to prepare, execute and deliver to the Sellers in accordance with Section 2.5(b) such
documents and forms as are required by applicable law for an effective Section 754 Election,
including the statement required by Treasury Regulations Section 1.743-1(k)(1) (regarding the
effect of the adjustment of the basis of the Company's assets), and including such schedules or
work papers as the Sellers may reasonably request with respect to the allocation of basis pursuant
to Treasury Regulations Section 1.755-1 (collectively, the “Section 754 Election Forms”).

(d)  Notwithstanding any provision herein to the contrary, but subject to Section
2.5(e), for purposes of determining each Seller’s distributive share of items of income, gain, loss,
deduction and credit for the taxable years or portions thereof which include the Phase I Closing
Date or the Phase 11 Closing Date, the Parties agree that, to the extent permitted by applicable law,
the taxable year of the Company shall end as of the end of the Phase I Closing Date and the Phase
II Closing Date. To the extent the taxable year of the Company does not close as of the end of the
Phase I Closing Date and the Phase II Closing Date, Buyer shall cause the Company to timely
elect, with respect to the closing date for which the taxable year of the Company does not close,
(i) to use the interim closing method specified in Section 706 of the Code and Treasury Regulations
Section 1,706-4, (ii) to use the calendar day convention specified in Treasury Regulations Section
1.706-4(c)(1)(1), and (iii) to use any similar or comparable methods or conventions for state or
local Tax purposes to the extent permitted by applicable law. The Sellers and Buyer agree that (A)
all items of income, gain, loss, deduction and credit of the Company with respect to taxable periods
or portions thereof ending on or before the Phase I Closing Date shall be allocated pro rata among
the Sellers in accordance with their respective Pre-Transaction Ownership Interests (as set forth
on Exhibit A) except as otherwise required pursuant to the Company’s Operating Agreement, and
(B) all items of income, gain, loss, deduction and credit of the Company with respect to taxable
periods or portions thereof beginning immediately after the Phase 1 Closing Date and ending on or
before the Phase II Closing Date shall be allocated pro rata among the Sellers and Buyer in
accordance with their respective Interim Ownership Interests (as set forth on Exhibit A).
Following the Phase I Closing Date, no such items shall be allocable to MHH-Norwich or any
other Seller who does not retain any ownership interests in any of the Company following the
Phase I Closing Date. For property taxes and other taxes not based upon or related to income or
receipts for which a “closing of the books™ is not reasonably possible, the portion of such tax which
is attributable to the taxable years or portions thereof which include the Phase I Closing Date or
the Phase II Closing Date shall be determined on a pro rata, per diem basis.

(e) Notwithstanding any provision in this Section 2.5 to the contrary, to the
extent permitted by applicable law, (i) all Transaction Expenses and other costs incurred by or on
behalf of the Company in connection with the Phase 1 Transferred Interests shall be allocated for
income tax purposes solely to the Sellers in accordance with their Pre-Transaction Ownership
Interests (as set forth on Exhibit A) except as otherwise required pursuant to the Company’s
Operating Agreement, and (ii) all Transaction Expenses and other costs incurred by or on behalf
of the Company in connection with the Phase II Transferred Interests shall be allocated for income
tax purposes, but only with respect to a percentage of such Transaction Expenses and other costs
in proportion to the Sellers’ respective pro rata shares of the Interim Ownership Interests (as set
forth on Exhibit A), to the Sellers in accordance with their Interim Ownership Interests (as set forth

on Exhibit A).
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® In determining the Sellers’ liability for the Company's Taxes pursuant to
this Agreement, the Sellers shall be credited with the amount of estimated Taxes of the Company
paid by or on behalf of the Company (i) on or prior to the Phase I Closing Date, with such credit
applied among the Sellers pro rata based on their Pre-Transaction Ownership Interests (as set forth
on Exhibit A), and (ii) during the period beginning immediately after the Phase I Closing Date and
ending on or before the Phase II Closing Date, with such credit applied among the Sellers, a
percentage of such estimated Taxes in proportion to the Sellers’ respective pro rata shares of the
Interim Ownership Interests (as set forth on Exhibit A), pro rata based on their Interim Ownership
Interests (as set forth on Exhibit A). To the extent that the Sellers' liability for the Company's
Taxes is less than the amount of Taxes of the Company previously paid by or on behalf of the
Company with respect to a taxable period or portion thereof ending on or before the Phase 1
Closing Date, or the Phase II Closing Date but only with respect to a percentage of such Taxes
paid by or on behalf of the Company in proportion to the Sellers’ respective pro rata shares of the
Interim Ownership Interests (as set forth on Exhibit A), the Company shall pay Sellers the
difference within ten (10) days of filing the Tax Return relating to such Taxes. Any payment by
the Company pursuant to this Section 2.5(f) shall be allocated among the Sellers pro rata in a
manner consistent with the immediately preceding sentence.

(g) Any Tax refund (including any interest in respect thereof) received by the
Company, and any amounts credited against or otherwise reducing Tax to which the Company
becomes entitled (including by way of any amended Tax Returns or any carryback filing), that (i)
relates to any taxable period or portion thereof ending on or before the Phase 1 Closing Date shall
be entirely for the account of the Sellers, except to the extent such Tax refund or amount was
reflected as an asset in the Actual Working Capital, as finally determined pursuant to Section 1.4
and (ii) relates to the taxable period that begins immediately after the Phase I Closing Date and
ends on the Phase II Closing Date shall be for the account of the Sellers and Buyer, but only with
respect to a percentage of any such refunds or amounts in proportion to the Sellers’ and Buyer’s
respective pro rata shares of the Interim Ownership Interests (as set forth on Exhibit A). Buyer
shall pay over to the Sellers the amount of any Tax refund or other amounts due to the Sellers
pursuant to this Section 2.5(g) within ten (10) days after receipt of such refund, credit or reduction
or entitlement thereto. For purposes of this Section 2.5(g), where it is necessary to apportion any
such refund, credit or reduction between Sellers and Buyer, such refund, credit or reduction shall
be apportioned in the same manner that Tax liabilities are apportioned pursuant to_Section 2.5(d).
Any payment to the Sellers pursuant to this_Section 2.5(g) shall be allocated among the Sellers pro
rata in a manner consistent with Section 2.5(f). Buyer shall cooperate, and cause the Company to
cooperate, in obtaining any Tax refund that Sellers reasonably believe should be available,
including through filing appropriate forms with the applicable governmental authority.

(h) Except as required by applicable law, the Company shall not file any
election or take any other action on or with respect to any taxable period or portion thereof ending
on or prior to the Phase I Closing Date or the Phase 1I Closing Date which could increase the
liability of a Seller for Taxes (including any liability of a Seller to indemnify Buyer for Taxes
pursuant to this Agreement) without the prior written consent of the Sellers’ Committee, which
consent may not be unreasonably withheld, conditioned or delayed; provided, however that
nothing in this Section 2.5(h) shall affect Buyer’s right to cause the Company to make, at Buyer’s
sole cost and expense an election under Section 754 of the Code at such times so as to ensure
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Buyer obtains the benefit of Section 743(b) of the Code with respect to its purchase of the Phase 1
Transferred Interests and the Phase II Transferred Interests pursuant to this Agreement.

() After each of the Phase I Closing and the Phase II Closing, each of the
Sellers and Buyer shall (and shall cause the Company and its employees and representatives to) (i)
assist the other party in preparing and filing any Tax Returns which such other party is required
by law or this Agreement to prepare or file (such cooperation shall include, for example, signing
any such Tax Returns), and (ii) cooperate fully in preparing for any audits of, or disputes with any
governmental authority regarding, any Tax Returns of any of the Company. In connection
therewith, the Company shall not dispose of any Tax work papers, books or records relating to any
of the Company until the expiration of the applicable statute of limitations.

ARTICLE 111
REPRESENTATIONS AND WARRANTIES RELATING TO THE SELLERS

For purposes of this ARTICLE III, the term “Seller’s Knowledge” and any grammatical
variation thereof, shall mean the actual knowledge of such Seller as of the Effective Date and the
Phase I Closing Date, and, in the case of the Physician Sellers, the Phase 1I Closing Date. As of
the Effective Date and the Phase I Closing Date, and, in the case of the Physician Sellers, the Phase
I Closing Date, each Seller, severally but not jointly, hereby represents and warrants to Buyer as

follows:

3.1 Ownership of Membership Interests in the Company and MHH-Norwich.
Such Seller holds and has good and marketable title to, and sole record and beneficial ownership
of, the membership interest in the Company set forth opposite his, her or its name on Exhibit A
attached hereto, free and clear of any and all liens, pledges, security interests, rights of first refusal,
options, restrictions, encumbrances and liabilities of any kind whatsoever, except as set forth in
the Operating Agreement. MHH-Norwich is a wholly owned subsidiary of Merritt. Except as set
forth in the Operating Agreement (hereinafter defined), with respect to the portion of the
Transferred Interests being transferred hereunder by such Seller (as set forth on Exhibit A) there
are no (i) outstanding rights, contracts, rights to subscribe, or other agreements or commitments of
any character, (ii) agreements or understandings with respect to the voting of such Transferred
Interests on any matter, or (iii) preemptive or similar rights with respect to the issuance, sale or
other transfer (whether present, past or future) of such Transferred Interests. Immediately after
the Phase I Closing, Buyer will own all of that portion of the Phase I Transferred Interests owned
by such Seller, free and clear of any liens, charges, encumbrances or other claims. Immediately
after the Phase II Closing, Buyer will own all of that portion of the Phase II Transferred Interests
owned by such Seller, free and clear of any liens, charges, encumbrances or other claims.

3.2 Authority. Such Seller has the full capacity, right, power and authority to enter
into this Agreement and to carry out the transactions contemplated hereby, including, but not
limited to, the transfer, conveyance and sale to Buyer at the Phase I Closing or the Phase II Closing,
as applicable, of that portion of the Transferred Interests set forth opposite his, her or its name on
Exhibit A hereto. Such Seller has taken all action required by law and by the organizational
documents of the Company or such Seller, or otherwise, to authorize the transactions contemplated
hereby. Merritt has full capacity, right, power and authority to enter into this Agreement and to
carry out the transactions contemplated hereby. Merritt has taken all action required by law and
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by the organizational documents of the Company or Merritt, or otherwise, to authorize the
transactions contemplated hereby.

3.3  Binding Effect. This Agreement constitutes the valid and binding obligation of
such Seller and of Merritt, as applicable, enforceable in accordance with its terms except as the
same may be restricted, limited or delayed by applicable bankruptcy or other laws affecting
creditors’ rights generally or by equitable principles and except as to the remedy of specific
performance which may not be available under the laws of various jurisdictions.

3.4  No Violations. The execution, delivery and performance of this Agreement by
such Seller and Merritt and the consummation of the transactions contemplated hereunder will not
(a) violate in any material respect any provision of, result in the breach of, or constitute a default
under, any law or any order, writ, injunction or decree of any court, governmental agency or
arbitration tribunal; (b) constitute a violation of or a default under, or a conflict with, any material
term or provision of the Operating Agreement; (c) constitute a violation of any material provision
or a default under any material contract, commitment, indenture, lease, instrument or other
agreement, or any other material restriction of any kind to which such Seller or Merritt is a party
or is bound; or (d) result in the creation of any encumbrance, claim, or obligation under any
security agreement, indenture, mortgage, lien or other agreement to which such Seller or Merritt
is a party or by which the assets of such Seller are bound.

3.5 No Exclusions. Neither such Seller nor any of his, her or its Affiliates, officers,
directors, members, managers, managing employees or immediate family members has been
excluded from participation in the Medicare, Medicaid or CHAMPUS/TriCare programs or any
other Federal health care program, nor to such Seller’s Knowledge, is any such exclusion
threatened.

3.6  Brokers. Except as set forth on Schedule 3.6, neither such Seller nor any person
acting on his, her or its behalf has paid or become obligated to pay any fee or commission to any
broker, finder or intermediary for or on account of the transactions contemplated by this

Agreement.

3.7  Acknowledgment. Such Seller hereby acknowledges that such Seller has read this
Agreement and the other documents to be delivered by such Seller in connection with the
consummation of the transactions contemplated hereby and has made an independent examination
of the transactions contemplated hereby (including the tax consequences thereof). Such Seller
further acknowledges that such Seller has had an opportunity to consult with and has relied upon
the advice, if any, of such Seller’s legal counsel, financial advisors or accountants with respect to
the transactions contemplated hereby to the extent such Seller has deemed necessary, and has not
been advised or directed by Buyer, the Company or their respective legal counsel or other advisors
in respect of any such matters and has not relied on any such parties in connection with this
Agreement and the transactions contemplated hereby.
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ARTICLE 1V
REPRESENTATIONS AND WARRANTIES OF THE COMPANY

As of the Effective Date and the Phase 1 Closing Date, the Company hereby represents and
warrants to Buyer as follows:

4.1 Organization and Qualification. The Company is duly organized, validly
existing and in good standing as a limited liability company under the laws of the State of

Connecticut.

42  Corporate Authority. The Company has all requisite power and authority
necessary to carry on the businesses in which it is engaged and in which it presently proposes to
engage, and to own and use the properties owned and used by it, and (ii) to enter into this
Agreement and consummate the transactions contemplated hereby. All corporate action on the
part of the Company and its officers necessary for the authorization, execution, delivery and
performance of this Agreement and the consummation of the transactions contemplated hereby
shall have been taken prior to the Phase I Closing or the Phase II Closing, as applicable.

43 Binding Effect. This Agreement constitutes the legal, valid and binding obligation
of the Company, enforceable in accordance with its terms except as the same may be restricted,
limited or delayed by applicable bankruptcy or other laws affecting creditors’ rights generally or
by equitable principles and except as to the remedy of specific performance which may not be
available under the laws of various jurisdictions.

4.4  No Violations. The execution, delivery and performance of this Agreement by the
Company and the consummation of the transactions contemplated hereunder will not (a) violate in
any material respect any provision of, result in the breach of, or constitute a default under, any law
or any order, writ, injunction or decree of any court, governmental agency or arbitration tribunal,
(b) constitute a violation of or a default under, or a conflict with, any material term or provision of
the Operating Agreement (hereinafter defined); (c) constitute a violation of any material provision
or a default under any material contract, commitment, indenture, lease, instrument or other
agreement, or any other restriction of any kind to which the Company is a party or is bound; (d)
result in the creation of any encumbrance, claim, or obligation under any security agreement,
indenture, mortgage, lien or other agreement to which the Company is a party or by which the
assets of the Company are bound; or (€) cause, or give any party grounds to cause (with or without
notice, the passage of time or both) the maturity of any material liability or obligation of the
Company to be accelerated, or increase any such liability or obligation.

4.5 Organization and Ownership of the Company.

(a) Schedule 4.5(a) sets forth a list of all of the members of the Company and
the percentage membership interest held by each member, which represents all of the issued and
outstanding membership interests in the Company. All of the issued and outstanding membership
interests in the Company have been duly authorized and are validly issued, fully paid, and non-
assessable.

(b) A true and correct copy of the current Operating Agreement of the
Company, and all modifications, amendments, renewals and extensions thereto, are attached hereto
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as Schedule 4.5(b) (the “Operating Agreement”). Neither the Company, nor any member of the
Company, is in default under or in violation of any material provision of the Operating Agreement
or the Company’s articles of organization.

(c) Other than the Operating Agreement, there is no outstanding subscription,
option, convertible or exchangeable security, preemptive right, warrant, call or agreement (other
than this Agreement) relating to the membership interests in the Company or other obligation or
commitment of the Company to issue any membership interests and there are no voting trusts or
other agreements, arrangements or understandings applicable to the exercise of voting or any other
rights with respect to any membership interests in the Company.

(d) The Company has no direct or indirect ownership interest, by way of stock
ownership or otherwise, in any other limited partnership, limited liability company, corporation,
association or business enterprise other than the Center.

4,6  Real Property. The Company does not own any real property. The premises
leased to the Company (the “Leased Premises™) under the lease described in Schedule 4.6 (the
“Lease”) constitute all real properties used or occupied by the Company in connection with the
operation of the Center. The Company is in compliance with the terms of the Lease. The Leased
Premises are in compliance in all material respects with all applicable zoning requirements, codes,
ordinances and other laws, regulations and requirements, and the consummation of the transactions
contemplated herein will not result in a violation of any such law or regulation or the termination
of any applicable variance from any such law or regulation now existing. No portion of the Center
is subject to any pending or, to the Knowledge of the Company, threatened condemnation
proceeding. To the Company’s Knowledge, the buildings, plants and structures, including heating,
ventilation and air conditioning systems, roof, foundation and floors, of the Center are in operating
condition, subject to ordinary wear and tear, and are not in violation of any zoning or other laws
or regulations. There are no leases, subleases, licenses, concessions or other agreements, written
or oral, granting to any party or parties the right of use or occupancy of any portion of the Center.
The Center is supplied with utilities and other services necessary for the operation of such facilities.

4.7  Assets of the Company.

(a)  Except as set forth on Schedule 4.7(a), the Company has good title to, or
the right to use pursuant to valid leases or licenses, all of the assets necessary or appropriate for
the continued operation of the Center consistent with past practices, free and clear of all liens,

charges, encumbrances or other claims.

(b)  The assets owned, leased or licensed by the Company constitute all of the
assets used or held for use by the Company in the operations of the Center and such assets are
adequate in all material respects to carry on the operations of the Center as they are presently
conducted. The inventory of goods and supplies used or maintained in connection with or located
in the Center, including, but not limited to, cleaning materials, disposables, linens, consumables,
office supplies, and drugs and medical supplies, consists of a quality and quantity usable and
saleable in the ordinary course of business as currently conducted. Except as set forth on Schedule
4.7(b), alt of the properties and assets of the Company are in good operating condition and repair,
free from any defects (except such minor defects as do not interfere with the use thereof in the
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conduct of normal operations), ordinary wear and tear excepted, and are available for immediate
use in the conduct of the operations of the Center.

4.8 Contracts. Schedule 4.8 contains a list of all of the contracts, leases, instruments
and commitments to which the Company is a party or by which it is bound (the “Contracts”). The
Company has made available to Buyer a copy of each Contract. Each Contract constitutes the
valid and legally binding obligations of the Company and is enforceable by and against the
Company in accordance with their respective terms. Each Contract constitutes the entire
agreement by and between the respective parties thereto with respect to the subject matter thereof.
All obligations required to be performed by the Company under the terms of the Contracts have
been performed, no act or omission by the Company has occurred or failed to occur which, with
the giving of notice, the lapse of time or both would constitute a material default under the
Contracts, and each Contract is now and will be upon and after the Phase I Closing Date, in full
force and effect on the part of the Company. To the Knowledge of the Company, each other party
that has or had any material obligation or liability under any Contracts is and has been in
compliance, in all material respects, with the terms and requirements of the Contract. The
Company has not given or received any unresolved written notice regarding any actual, alleged,
possible, or potential material violation or breach of, or default under, any Contract. There are no
renegotiations of, attempts to renegotiate, or outstanding rights to renegotiate any Contract and no
party has made written demand for such renegotiation. The consummation of the transactions
contemplated herein will not result in any penalty or loss of any material rights, remedies or
benefits to the Company under the Contracts. Except as set forth on Schedule 4.8, none of the
Contracts require consent or will be breached as a result of the transactions contemplated by this
Agreement. Except as set forth on Schedule 4.8, no party to any of the Contracts has given written
notice that it intends to terminate the Contract or withhold its consent to the transactions

contemplated by this Agreement.

49  Related Party Transactions. Except as set forth in Schedule 4.9, no Seller,
member, manager, officer or director of the Company has any material direct or indirect financial
or economic interest in any competitor or supplier of the Company, and the Company is not a party
to any transaction or proposed transaction (including, without limitation, the leasing of property
or the purchase or sale of materials or goods) with any Seller, member, manager, officer or director
of the Company or any Affiliate or family member thereof. The Company is not a guarantor of
any indebtedness of any other individual, limited partnershlp, limited liability company,
corporation, association or business enterprise.

410 Compliance with Law. The Company is in compliance, in all material respects,
with all applicable federal, state and local laws, regulations, and administrative orders.

4.11 Healthcare Matters.

(a) The Company is in compliance, in all material respects, with all applicable
federal, state and local laws, regulations, administrative orders and requirements of any
governmental authority related to the health care matters, including, but not limited to, statutes and
regulations governing the Medicare and Medicaid programs, state laws and regulations governing
the licensure and operation of ambulatory surgery centers, the Federal Health Care Program anti-
kickback law, 42 U.S.C. §§1320a-7b et seq. and the regulations promulgated thereunder
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(commonly referred to as the “Anti-Kickback Law”), the federal physician self-referral law, 42
U.S.C. §§1395nn et seq. and the regulations promulgated thereunder (commonly referred to as the
“Stark Law”), the federal civil False Claims Act, 31 U.S.C. §§ 3729 et seq., the Health Insurance
Portability and Accountability Act of 1996, 42 U.S.C. §§ 1320d et seq. and 42 C.F.R. Subparts
160, 162 and 164 (commonly referred to as “HIPAA”). The Company has timely filed all reports,
returns, data, and other information required by all governmental authorities which control,
directly or indirectly, any of such entity’s activities to be filed therewith, including, but not limited
to, all Medicare quality reporting requirements applicable to the Center as a condition to receiving
full reimbursement from the Medicare program. No such report or return has been inaccurate,
incomplete or misleading in any material respect.

(b)  The Center is licensed by the Connecticut Department of Public Health as
an ambulatory surgical center, and the Company possesses all other permits, licenses, certificates
of occupancy, certificates of completion, environmental and utility permits and approvals, and all
other authorizations from each governmental authority necéssary with respect to the ownership
and operation of the Center by the Company (collectively, the “Permits”), a list of which is
attached hereto as Schedule 4.11(b). None of the Permits are subject to any conditions or
requirements other than those that are generally imposed on the holders of similar permits, licenses
or other approvals; all of the Permits are valid and in full force and effect; and no proceeding is
pending or, to the Knowledge of the Company, threatened, to revoke, suspend, cancel, terminate
or otherwise adversely modify any of the Permits. The Company is in compliance in all material
respects with the terms of all of the Permits, and all fees and charges with respect to such Permits
that are due and payable as of or prior to the date hereof have been paid in full.

© The Center is certified for participation or enrollment in the Medicare and
Medicaid programs as an ambulatory surgical center, has a current and valid provider contract with
each of the Medicare and Medicaid programs, is in material compliance with the conditions of
participation of such programs, and has received all approvals or qualifications necessary for
reimbursement from such programs. The Company has not received a written notice from any
governmental authority which enforces the statutory or regulatory provisions in respect to either
the Medicare or Medicaid program of any pending or, to the Knowledge of the Company,
threatened investigations with respect to the Center. '

(d)  Neither the U.S. Department of Health and Human Services nor any state
agency has conducted or given the Company written notice that it intends to conduct any audit or
other review of the Company’s participation in the Medicare or Medicaid programs.

(e) The Center is duly accredited, with no contingencies, by Accreditation
Association for Ambulatory Health Care, Inc. (“AAAHC”). A copy of the most recent
accreditation letter from AAAHC pertaining to the Center has been made available to Buyer.
Except as set forth on Schedule 4.11(e), the Company has not received any written notices of
deficiency from AAAHC with respect to the Center’s current accreditation period that require or
~ request any action or response by the Company or the Center, or any such deficiencies have been
corrected or otherwise remedied. There are no ongoing or, to the Company’s Knowledge,
threatened actions that could materially impair such accreditation.
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§3) All billing practices of the Company with respect to the Center to all third
party payors, including the Medicare, Medicaid and CHAMPUS/TriCare programs and private
insurance companies, have been in material compliance with all applicable laws, regulations and
policies of such third party payors and the Medicare, Medicaid and CHAMPUS/TriCare programs,
and neither the Company nor the Center have billed or received any payment or reimbursement in
excess of amounts allowed by law or by the Company’s contracts with third party payors, except
as and to the extent that liability for such overpayment has already been satisfied in full or is
adequately reserved for in the Financial Statements (hereinafter defined).

(g)  Except as set forth on Section 4.11(g), no application for any Certificate of
Need, Exemption Certificate (each as defined below) or declaratory ruling has been made by the
Company with OHCA or other applicable agency which is currently pending or open before such
agency, and no such application (collectively, the “Applications”) filed by the Company within
the past three (3) years has been ultimately denied by any commission, board or agency or
withdrawn by the Company. The Company has not prepared, filed, supported or presented
opposition to any Applications filed by another health care provider or facility within the past three
(3) years. Except as set forth on Schedule 4.11(g), the Company has neither any Applications
pending nor any approved Applications which relate to projects not yet completed. As used in this
section, “Certificate of Need” means a written statement issued by OHCA evidencing community
need for a new, converted, expanded or otherwise significantly modified health care facility, health
service or hospice, and “Exemption Certificate” means a written statement from OHCA stating
that a health care project is not subject to the Certificate of Need requirements under applicable

state law.

(h)  Notwithstanding anything else in this Agreement to the contrary, Section
4.11 contains all representations and warranties of Seller relating to the health care matters covered

in such Section 4.11.

4,12 Government Imposed Compliance Obligations, Etc. None of the Sellers, the
Company or the Center (a) has been excluded from participation in any Federal health care
program (as defined in 42 U.S.C. Section 1320a-7b(f)), (b) is a party to a Corporate Integrity
Agreement with the Office of Inspector General of the Department of Health and Human Services,
(c) has any reporting obligations pursuant to any settlement agreement entered into with any
governmental authority, (d) has been the subject of any government payor program investigation
conducted by any federal or state enforcement agency, (e) has been a defendant in any qui
tam/False Claims Act or similar litigation, or (f) has been served with or received any search
warrant, subpoena, civil investigative demand, contact letter, or telephone or personal contact by
or from any federal or state enforcement agency.

4,13 Litigation, Court Orders and Decrees. Except as set forth in Schedule 4.13, there
is no outstanding or, to the Knowledge of the Company, threatened, litigation, claim, investigation,
proceeding, order, writ, injunction or decree of any court, governmental agency or arbitration
tribunal against or affecting the Company or its assets. The Company has provided or made
available to Buyer a complete list of all professional and general liability incidents, incident reports
and malpractice claims that have occurred at the Center during the three (3) year period prior to
the Effective Date. There is no outstanding or, to the Company’s Knowledge, threatened, court
order against the Company. None of the Sellers or the Company has received written notice of
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any investigation by a governmental authority with respect to the Center, and to the Company’s
Knowledge, no governmental authority is currently conducting an investigation of the Company
and no such investigation is being threatened.

4.14 Taxes. Except as set forth on Schedule 4.14, all federal, state and other Tax Returns
required by law to be filed by the Company (including income Tax Returns) have been timely
prepared and/or filed by the Company; the Company has paid or provided for all Taxes which have
become due and payable by the Company pursuant to such Tax Returns, except for any Taxes of
which the amount, applicability or validity is currently being contested in good faith by appropriate
proceedings and with respect to which the Company has set aside on its books adequate reserves;
and all such Tax Returns have been prepared in material compliance with all applicable laws and
regulations and are true, correct and complete in all material respects. For purposes of this
Agreement, “Tax” or “Taxes” means (a) any federal, state, local, or foreign income, gross receipts,
license, payroll, employment, excise, severance, stamp, occupation, premium, windfall profits,
environmental (including taxes under Section 59A of the Code), customs duties, capital stock,
franchise, profits, withholding, social security (or similar), unemployment, disability, real
property, personal property, sales, use, transfer, registration, value-added, alternative or add-on
minimum, estimated, or other tax that is imposed by law and payable to a government agency,
including any interest, penalty, or addition thereto, whether disputed or not. For purposes of this
Agreement, “Tax Returns” means any return, declaration, report, claim for refund, or information
return or statement required to be filed with any taxing authority (i.e., any governmental authority,
domestic or foreign, having jurisdiction over the assessment, determination, collection, or other
imposition of any Taxes). The Company has not waived any statute of limitations relating to Taxes,
and no written request for such waiver is outstanding. The Company is not currently subject to
any Tax audit or examination by a governmental agency, and all Tax deficiencies asserted or
assessed against the Company by any governmental agency have been paid or otherwise finally
resolved. The Company is and at all times since its formation has been properly classified as a
“partnership” for United States federal income Tax purposes in accordance with Code Section
7701(a)(2) and Treasury Regulation Section 301.7701-3(b)(1)(i).

4.15 Employees; Independent Contractors.

(a) Except as set forth on Schedule 4.15(a), all individuals working at the
Center are employed by the Company. Schedule 4.15(a) sets forth the names and titles of all
employees and independent contractors who are currently performing healthcare services on behalf
of the Company or the Center, the rate of compensation (including bonuses) paid or being paid to
each such individual as of the most recent practicable date, and the full or part-time status of each
such employee of the Center. The employees and independent contractors listed on Schedule
4.15(a) include all of the persons who are in any way currently employed or so contracted by the

Company.

(b) Schedule 4.15(b) contains a list of (i) all employment agreements to which
the Company is a party, other than employment agreements terminable by either party at will and
without any severance obligation on the part of the Company; and (ii) all other written agreements
that entitle any employee to compensation or other consideration as a result of the acquisition by

any person or entity of control of the Company.
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() The Company is not a party to any collective bargaining agreement or other
labor contract. The Company is not subject to any (i) unfair labor practice complaint pending
before the National Labor Relations Board or any other federal, state, local or foreign agency; (ii)
pending or, to the Knowledge of the Company, threatened labor strike, slowdown, work stoppage,
lockout, or other organized labor disturbance; (iii) pending grievance proceeding; (iv) pending
representation question; or (v) to the Knowledge of the Company, attempt by any union to
represent employees as a collective bargaining agent.

(d) There are no pending or, to the Knowledge of the Company, threatened
EEOC claims, OSHA complaints, wage and hour claims, unemployment compensation claims,
workers’ compensation claims or the like with respect to the Center.

(e) Schedule 4.15(e) lists all current qualified beneficiaries electing or eligible
to elect continuation coverage in any group health plan sponsored by the Company or any of its
Affiliates pursuant to the provisions of the Consolidated Omnibus Budget Reconciliation Act of

1985, as amended (“COBRA™).

4.16 Employee Benefit Plans.

(a) Except as set forth on Schedule 4.16, the Company does not provide any
employee benefit plans for employees of the Center. The benefit plans listed on Schedule 4.16 are
referred to herein as the “Benefit Plans.” The Company has made available to Buyer true and
complete copies of the underlying plan materials related to each Benefit Plan. Other than the
Benefit Plans, the Company presently does not have, nor has it had within the last five (§) years,
any pension, profit sharing, stock bonus plan, nonqualified deferred compensation plan, or other
employee pension plan or arrangement in which employees of the Center participate or have

participated.

(b) Except as set forth in Schedule 4.16, (i) all of the Benefit Plans have been
administered in material compliance with all applicable laws including, without limitation, the
applicable provisions of the Internal Revenue Code of 1986 (“Code”), the Employee Retirement
Income Security Act of 1974, as amended (“ERISA”) and the Patient Protection and Affordable
Care Act of 2010 (“ACA”); (ii) there are no “accumulated funding deficiencies” within the
meaning of the Code under any of the Benefit Plans; (iii) no reportable events (within the meaning
of ERISA) or prohibited transactions (within the meaning of both the Code and ERISA) have
occurred under any of the Benefit Plans; (iv) there are no pending or, to the Company’s
Knowledge, threatened claims by or on behalf of any of the Benefit Plans or by any employee of
the Company alleging a breach or breaches of fiduciary duties or violations of other applicable
state or federal law that could result in liability on the part of the Company in connection with any
of the Benefit Plans under any law, nor to the Knowledge of the Company is there any reasonable
basis for such a claim (but for purposes of this clause (iv), excluding routine claims for benefits);
(v) all returns, reports, disclosure statements, and premium payments required to be made under
the Code, ERISA, or ACA with respect to any of the Benefit Plans have been timely filed,
delivered, or paid; and (vi) none of the Benefit Plans have been audited or investigated by the
Internal Revenue Service, the U.S. Department of Labor, the Pension Benefit Guaranty
Corporation or the U.S. Department of Health and Human Services within the last five (5) years,
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and there are no outstanding issues with reference to any of the Benefit Plans pending before any
other governmental agency.

(c)  None of the Benefit Plans are subject to the minimum funding requirements
of Code Section 412, and none of the Benefit Plans are multi-employer plans as defined in ERISA
Section 3(37). The Company has made no commitment to any employee to adopt, amend, modify
or terminate any Benefit Plan in connection with the consummation of the transactions
contemplated by this Agreement or otherwise.

4,17 Environmental Conditions; Medical Waste.

(a) The Company and the Center are currently in material compliance with all
Environmental Laws, including, but not limited to, the possession by the Company of all permits
and other governmental authorizations required under applicable Environmental Laws to operate
the Center as currently operated and is in material compliance with the terms and conditions
thereof. Neither the Company nor the Center has received any written communication from a
governmental agency that alleges that such entity is not in material compliance with Environmental
Laws, and, to the Company’s Knowledge, there are no circumstances that may prevent compliance
with Environmental Laws in the future.

(b)  The Company has not stored any Hazardous Substances at the Center except
in material compliance with applicable Environmental Laws.

(¢)  Neither the Company nor the Center has disposed of or released any
Hazardous Substances except in material compliance with applicable Environmental Laws.

(d)  Neither the Company, nor the Center has utilized any transporters or
disposal facilities for the transport or disposal of Hazardous Substances, other than Medical Waste.

(e) With respect to the generation, transportation, treatment, storage, and
disposal, or other handling of Medical Waste, the Company has complied in all material respects
with all Medical Waste Laws. ‘

® The following terms shall have the following meanings:

i) “Environmental Laws” means the federal, state, regional, county
or local environmental, health or safety laws in effect on the date hereof relating to the use,
refinement, handling, treatment, removal, storage, production, manufacture, transportation or
disposal, emissions, discharges, releases or threatened releases of Hazardous Substances, or
otherwise relating to protection of human health or the environment (including, but not limited to,
ambient air, surface water, ground water, land surface or subsurface strata).

(i)  “Hazardous Substances” means any toxic or hazardous waste,
pollutants or substances, including, without limitation, asbestos containing materials,
polychlorinated biphenyls, petroleum products, byproducts, or other hydrocarbon substances,
substances defined or listed as a “hazardous substance,” “toxic substance,” “toxic pollutant” or
similarly identified substance or mixture, in or pursuant to any Environmental Law.
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(iii)) “Medical Waste” means (A) pathological waste; (B) blood; (C)
sharps; (D) waste from surgery or autopsy; (E) dialysis waste, including contaminated disposable
equipment and supplies; (F) cultures and stocks of infectious agents and associated biological
agents; (G) contaminated animals; (H) isolation waste; (I) contaminated equipment; (J) laboratory
waste; (K) various other biological waste and discarded materials contaminated with or exposed
to blood, excretion or secretions from human beings or animals; and (L) any substance, pollutant,
material or contaminant listed or regulated under the Medical Waste Tracking Act of 1988, 42

U.S.C. Sections 6992, et seq.

(iv) “Medical Waste Law” means any Laws that regulate Medical
Waste, or impose requirements relating to Medical Waste, including, without limitation, the
Medical Waste Tracking Act of 1988, 42 U.S.C. Sections 6992, et seq.; the U.S. Public Vessel
Medical Waste Anti-Dumping Act of 1988, 33 USCA Sections 2501 et seq., the Marine Protection,
Research, and Sanctuaries Act of 1972, 33 USCA Sections 1401 et seq., the Occupational Safety
and Health Act, 29 USCA Sections 651 et seq., the United States Department of Health and Human
Services, National Institute for Occupational Self Safety and Health Infectious Waste Disposal

Guidelines, Publication No. 88 119,

4,18 Medical Staff Matters. Schedule 4.18 contains a list of all providers in good
standing on the medical staff of the Center. There are no pending or, to the Knowledge of the
Company, threatened disputes with staff members or allied health professionals who practice at
the Center. None of the providers on the medical staff of the Center have, to the Knowledge of

the Company, threatened to quit, relocate or retire.

4.19 No Brokers. Except as set forth on Schedule 4.19, neither the Company nor any
person acting on its behalf has paid or become obligated to pay any fee or commission to any
broker, finder or intermediary for or on account of the transactions contemplated by this

Agreement.

420 Insurance Coverage. The Company maintains in full force and effect, with no
premium arrearages, the insurance policies, including, but not limited to, the liability and hazard,
medical malpractice, and workers® compensation insurance policies, bearing the numbers, for the
terms, with the companies, in the amounts and providing the coverage set forth in Schedule 4.20.
True and correct copies of all such policies and all endorsements thereto have been made available
to Buyer. Schedule 4.20 sets forth a list of all current claims, and any claims filed within the past
three (3) years, for any loss in excess of $5,000.00 per occurrénce filed by or against the Company,
any employee of the Company or any leased employees providing services at the Center, including
workers’ compensation, general liability and professional malpractice liability claims. Except as
set forth in Schedule 4.20, none of such insurance policies require consent or will be breached as
a result of the sale of the Transferred Interests to Buyer.

421 Financial Statements. The Company has delivered to Buyer copies of the
following financial statements of or pertaining to the Center and its operations (“Financial
Statements”), which Financial Statements are maintained on a cash basis, and copies of which are

attached hereto as Schedule 4.21:
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(a) Unaudited Balance Sheet dated as of August 31, 2016 (the “Balance Sheet
Date™);

(b)  Unaudited Income Statement for the eight (8) month period ended on the
Balance Sheet Date; and

(©) Unaudited Balance Sheets and Income Statements for the fiscal years ended
December 31, 2015, 2014 and 2013.

The Financial Statements are true, correct and complete in all material respects and
have been prepared in accordance with the cash basis of accounting, except as set forth on Schedule
4.21. The Financial Statements present fairly the financial position of the Company, as of the
respective dates thereof and the results of operations for the periods indicated; the Company does
not have any liabilities which are not reflected on the Financial Statements other than ordinary
course liabilities not required to be shown as liabilities on a balance sheet under the cash basis of
accounting and liabilities which have arisen in the ordinary course of business since the Balance
Sheet Date. The Company maintains proper and adequate internal accounting controls and
accurate books of account and other financial records of the Center which (a) reflect all items of
income and expense and all assets and liabilities required to be reflected therein in accordance with
the cash basis of accounting applied on a basis consistent with the past practices of the Company;
and (b) are accurate and complete in all material respects.

422 Certain Post-Balance Sheet Results. Except as set forth in Schedule 4.22 hereto,
since the Balance Sheet Date there has not been any:

(a) material damage, destruction, or loss (whether or not covered by insurance)
affecting the Center or the Company’s assets;

(b) material adverse changes in the condition, financial or otherwise, of the
Company, the business or prospects of, or in the results of operations of, the Center that would
have a financial impact in an amount equal to $140,000 or more;

() sale, assignment, transfer or disposition of any item of property or
equipment included in the Company’s assets (other than supplies) with a book value greater than
$10,000 in the aggregate, except in the ordinary course of business with comparable replacement

thereof;

(d)  disposal of any of the Company’s assets, writing down of the value of any
of the Company’s assets which are capital assets, or writing off as uncollectible any account
receivable (excluding contractual adjustments and charity care) in excess of $20,000 in the

aggregate,

(e) except as in the ordinary course of business, consistent with past practice,
or as required by law or the terms of any Benefit Plan (i) increases in the compensation payable to
any employees or independent contractors at the Center, or (ii) any increase in, or institution of,
any bonus, insurance, pension, profit-sharing or other employee benefit plan, remuneration or
arrangements made to, for or with such employees;
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® changes in the rates charged by the Center for its services, other than those
made in the ordinary course of business;

(g)  changes in the accounting methods or practices employed by the Company
or changes in depreciation or amortization policies;

(h) other than in the ordinary course of business, incurrences of any
indebtedness or material liabilities of the Company;

) capital expenditures by the Company in excess of $20,000 in the aggregate;

()] other than in the ordinary course of business, incidences wherein the
Company paid, discharged or satisfied any claims, liabilities or obligations (absolute, accrued,
contingent or otherwise);

k) canceled debts or waived claims or rights by the Company, other than any
accounts receivables written off in the ordinary course of its business;

)] any redemption of any of the ownership in the Company or any declared,
made or paid special bonuses, dividends or distributions to any of the owners or members of the

Company;

(m) amendments to or terminations of any Contract except in the ordinary
course of business; or

(n) material transactions pertaining to the Center by the Company outside the
ordinary course of business.

423 Receivables. Schedule 4.23 provides an accurate list and aging of all accounts
receivable, notes receivable, and other receivables of the Company arising from the operation of
the Center in the ordinary course of business, consistent with past practice, as of October 31, 2016
(the “Receivables™). The Receivables represent valid obligations of patients/third party payors of
the Company arising from bona fide transactions entered into in the ordinary course of business,
consistent with past practice. On the Phase I Closing Date, the Company will provide to Buyer an
accurate list and aging of all accounts receivable, notes receivable, and other receivables of the
Company arising from the operation of the Center in the ordinary course of business, consistent
with past practice, as of the most recent month end (as of the Phase I Closing Date) that is available
(the “Updated Receivables”). The Updated Receivables will represent valid obligations of
patients/third party payors of the Company arising from bona fide transactions entered into in the
ordinary course of business, consistent with past practice. Notwithstanding the foregoing, the
Company neither represents nor warrants that all (or any portion) of the Receivables or the Updated

Receivables will be collected.

424 Trademarks. Schedule 4.24 contains a complete and accurate list of all fictional
business names, trade names, registered and unregistered trademarks, service marks and
applications of the Company (collectively, the “Marks”). For each registered Mark,
Schedule 4.24 lists the registration number and the jurisdiction of registration beside each Mark.
No Mark has been or is now involved in any opposition, invalidation or cancellation.
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425 Unclaimed Property. All unclaimed property (escheat) filings required to be filed
by or on behalf of the Company have been timely filed with the appropriate governmental authority
or requests for extensions have been timely filed and any such extensions have not expired, each
such unclaimed property (escheat) filing was true, complete and correct in all material respects,
and all unclaimed property (escheat) filings for which the Company is otherwise liable have been
paid in full or, to the extent are not yet due, have been adequately reserved against on the Financial

Statements.

426 Bank Accounts. Set forth on Schedule 4.26 is a detailed listing of all bank accounts
held by or in the name of the Company.

4.27 No Untrue or Inaccurate Representation or Warranty. This Agreement and
Schedules hereto and all Closing Documents (as defined below) furnished and to be furnished to
Buyer and its representatives by the Sellers pursuant hereto do not and will not include any untrue
statement of a material fact or omit to state any material fact necessary to make the statements
made and to be made not misleading. The term “Closing Documents” means those documents
executed and delivered at the Phase I Closing and the Phase II Closing pursuant to Sections 2.2

and 2.4 above.

428 Knowledge. For the purposes of this ARTICLE 1V, the terms “Company’s
Knowledge,” “Knowledge of the Company” and words of similar import shall mean (i) any
matters with respect to which the Company or the Center has received written notice, and (ii) the
collective actual knowledge, obtained after reasonable investigation, of the administrator of the
Center and the members of the Company’s Board of Managers, and the following individuals:
Matt Searles, Rich Searles and Bill Mulhall.

ARTICLE V
REPRESENTATIONS AND WARRANTIES OF BUYER

As of the Effective Date, the Phase I Closing Date and the Phase II Closing Date, Buyer
represents and warrants to the Sellers as follows:

5.1 Organization. Each of Buyer and SCA are duly organized, validly existing and in
good standing as a limited liability company under the laws of the State of Delaware.

52  Corporate Authority. Each of Buyer and SCA has all requisite power and
authority necessary to enter into this Agreement and consummate the transactions contemplated
hereby. All corporate action on the part of Buyer and SCA and each of their officers necessary for
the authorization, execution, delivery and performance of this Agreement and the consummation
of the transactions contemplated hereby shall have been taken prior to the Phase 1 Closing or the

Phase II Closing, as applicable.

5.3  Binding Effect. This Agreement constitutes the legal, valid and binding obligation
of each of Buyer and SCA, enforceable in accordance with its terms except as the same may be
restricted, limited or delayed by applicable bankruptcy or other laws affecting creditors’ rights
generally or by equitable principles and except as to the remedy of specific performance which
may not be available under the laws of various jurisdictions.
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54  No Violations. The execution, delivery and performance of this Agreement and
the consummation of the transactions contemplated hereby will not (a) violate any provision of,
result in the breach of, or constitute a default under, any law or any order, writ, injunction or decree
of any court, governmental agency or arbitration tribunal; or (b) constitute a violation of or a
default under any material contract, commitment, indenture, lease, instrument or other agreement,
or any other restriction of any kind to which Buyer is a party or bound, including but not limited
to any governing document of any ambulatory surgery center, physician practice or other form of
medical organization in which Buyer or any Affiliate owns an interest as of the Effective Date.

5.5  No Brokers. Neither Buyer nor any person acting on behalf of Buyer has paid or
become obligated to pay any fee or commission to any broker, finder or intermediary for or on
account of the transactions contemplated by this Agreement.

5.6  Litigation. There is no litigation pending or, to Buyer’s knowledge, threatened
against Buyer at law or in equity or before any court, legislative or administrative tribunal or
governmental agency which questions the validity of this Agreement or which, if adversely
determined or publicly disclosed, would have a material adverse effect on the business or
operations of the Company. There is no litigation pending or, to Buyer’s knowledge, threatened,
which questions the validity of this Agreement or which, if adversely, determined or publicly
disclosed, could reasonably be expected to (i) adversely affect the ability of Buyer to consummate
the transactions contemplated by this Agreement, (ii) result in a material adverse effect on the
Center or (iii) materially impair the operation of the Center after the Phase I Closing or the Phase
IT Closing in substantially the same manner as currently conducted.

5.7  Available Funds. Buyer and SCA each shall have as of the Phase I Closing Date
and the Phase II Closing Date, respectively, a sufficient amount of cash, lines of credit or other
sources of immediately available funds to pay the Phase I Purchase Price and the Phase II Purchase
Price, respectively, and to make all other payments required by it in connection with the
transactions contemplated hereby.

5.8  Compliance with Laws; Regulatory Compliance. Buyer is in compliance in all
material respects with all applicable healthcare laws. Buyer has not received notice from any
governmental authority of, or notice of any investigation by any governmental authority of, a
material violation of any applicable laws relating to or affecting the operations of Buyer.

5.9  Certain Securities Matters. Buyer (a) is acquiring the Transferred Interests for
investment for its own account, not as a nominee or agent, and not with a view to the resale or
distribution of any part thereof, (b) has no present intention of selling or granting any participation
in the Transferred Interests, (¢) does not presently have any contract, undertaking, agreement or
arrangement with any person to sell, transfer or grant participations with respect to all or any
portion of the Transferred Interests, (d) understands that the Transferred Interests have not been,
and will not be, registered under any federal or state securities laws, by reason of a specific
exemption from the registration provisions of such laws that depends upon, among other things,
the bona fide nature of the investment intent and the accuracy of its representations as expressed
herein, (e) understands that no public market now exists for the Transferred Interests and that the
Company makes no assurance or representations that a public market will ever exist for the
Purchased Interests, and (f) has had an opportunity to ask questions and receive answers
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concerning the Company and the Transferred Interests and has had full access to such other
information concerning the Company and the Transferred Interests as Buyer has requested.

ARTICLE VI
COVENANTS AND AGREEMENTS OF THE SELLERS AND THE COMPANY

The Sellers and the Company covenant and agree that from the date of this Agreement
through the Phase II Closing, and thereafter if so specified, the Sellers and/or the Company, as
applicable, will fulfill the following covenants and agreements unless otherwise consented to by

Buyer in writing.

6.1 Consents. The Sellers and the Company shall use commercially reasonable efforts
to obtain all consents, authorizations and approvals (in form and substance acceptable to Buyer)
required to be obtained from any person, entity or governmental agency as a result of the
transactions contemplated under this Agreement.

6.2  Access to Information. The Sellers and the Company shall (i) afford to Buyer
reasonable access, during normal business hours, upon reasonable advance notice to an officer of
the Company, to the offices, properties, executive employees and business, tax and accounting
records (including computer files, retrieval programs and similar documentation) of the Company
to the extent Buyer shall reasonably deem such access necessary or desirable; and (ii) furnish to
Buyer such additional information concerning the Company as shall be reasonably requested.
Buyer agrees that its investigation shall be conducted in such a manner as not to interfere
unreasonably with the operations of the Center.

6.3 Operations Prior to the Phase II Closing Date. Except as otherwise
contemplated herein, the Company shall operate and carry on its business in the ordinary course,
and not make any material change in personnel, operations, insurance, finance, accounting
policies, the Permits, or real or personal property pertaining to the Center. The Company shall
continue to perform all of its obligations under the agreements relating to or affecting the Center
consistent with past practice and shall use commercially reasonable efforts to maintain and
preserve the business organization intact, retain the present employees at the Center and maintain
its relationships with physicians, suppliers, customers, and others having business relations with
the Center. Without limiting the provisions of this Section 6.3, except as otherwise contemplated
by this Agreement, or with the written approval of Buyer (which Buyer agrees shall not be
unreasonably withheld or delayed), between the date hereof and the Phase 1I Closing, the Company
shall not take any action that, if taken between the Balance Sheet Date and the date of this
Agreement would render the representations contained in Section 4.21 or 4.22 inaccurate.

6.4  No-Shop Clause. From and after the Effective Date until the Phase II Closing or
the termination of this Agreement, without the prior written consent of Buyer or except as
otherwise permitted by this Agreement: (i) no Seller will sell or offer for sale any portion of his or
her membership interest in the Company; (ii) the Company will not offer for sale or lease all or
any material portion of the assets of the Company or any ownership interest in the Company (in
connection with a merger or consolidation of the Company or otherwise), (iii) no Seller or the
Company will solicit offers, initiate, encourage or provide any documents or information to any
third party in connection with, discuss or negotiate with any person regarding any inquiries,
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proposals or offers relating to any such transaction; and (iv) no Seller or the Company will enter
into any agreement or discussions with any party (other than Buyer) with respect to any such
transaction. The Company and each Seller shall communicate promptly to Buyer the substance of
any inquiry or proposal concerning any such transaction.

6.5  Tail Insurance. To the extent the Company’s general and professional liability
insurance coverages are maintained on a “claims made” basis, then at or prior to the Phase I
Closing, the Sellers shall cause the Company to obtain “tail” insurance to insure the Company and
the Center against professional and general liabilities of the Center relating to all periods prior to
the Phase I Closing. Such insurance shall have coverage levels equal to the current policies
insuring the Company and shall be for the longest tail period offered by the Company’s insurers.
The costs of obtaining such “tail” insurance coverages shall be allocated fifty percent (50%) to be
paid by Buyer and fifty percent (50%) to be paid by the Sellers at the Phase I Closing.

6.6  Termination of 401(k) Plan. The Sellers shall cause the Company’s Board of
Managers to adopt a written consent action on or before the day immediately preceding the Phase
I Closing Date, providing for the termination of the Company’s 401(k) plan as of such date.

6.7 Long-Term Debt Guarantees and Lease Guarantees.

(a) Treatment at the Phase I Closing. To the extent there remains any Seller
guarantees with respect to the Long-Term Debt or the Lease (collectively, the “Debt and Lease
Guarantees”), the Sellers will use commercially reasonable efforts to cause, as of the Phase 1
Closing, (i) each of MHH-Norwich and Merritt (including Merritt Investors, as applicable) to be
released, in full, from their Debt and Lease Guarantees; and (ii) any Debt and L.ease Guarantees to
be amended such that each Physician Seller shall guarantee his or her pro-rata share based on that
Physician Seller’s Interim Ownership Interests (as set forth on Exhibit A).

(b) Treatment at the Phase II Closing. To the extent the Long-Term Debt
remains outstanding and/or the Debt and Lease Guarantees are in place at the Phase II Closing, the
Sellers will use commercially reasonable efforts to cause the Debt and Lease Guarantees to be
amended as of the Phase II Closing such that each Physician Seller shall guarantee his or her pro-
rata share based on that Physician Seller’s Post-Transaction Ownership Interest (as set forth on

Exhibit A).

(c) Execution of Guarantees; Cross-Indemnity Agreement. In connection with
obtaining the amendments to the Debt and Lease Guarantees as contemplated above in this Section
6.7, to the extent that any Physician Seller has not previously executed a Debt and Lease
Guarantee, each Physician Seller shall execute a Debt and Lease Guarantee for his or her pro-rata
share based on the Physician Seller’s Pre-Transaction Ownership Interests and/or Post-Transaction
Ownership Interests (each as set forth on Exhibit A), as applicable. The Physician Sellers shall
execute a Cross-Indemnity Agreement in a form as mutually to by the parties which shall be
effective as of the Phase I Closing Date until terminated pursuant to the terms and condition set

forth therein.

-28 -

7/3877128.11
RV000096
01/30/2017




ARTICLE V11
COVENANTS AND AGREEMENTS OF BUYER

Buyer covenants and agrees that from the date hereof through the Phase II Closing, unless
otherwise consented to by the Sellers’ Committee in writing, it will fulfill the following covenants

and agreements:

7.1 Consents. Buyer shall use best efforts to obtain all consents, authorizations and
approvals (in form and substance acceptable to the Sellers’ Committee) required to be obtained
from any person, entity or governmental agency as a result of the transactions contemplated under

this Agreement.

7.2  Employees. On or about January 1, 2017 (the “Hire Date”), SCA shall offer
employment to each active employee of the Company who is in good standing as of the Hire Date
and who satisfies SCA’s standard employment requirements for new employees (as determined in
the sole discretion of SCA), in positions, and having salaries and wages, consistent with the
position, salaries and wages of each such employee immediately prior to the Hire Date. Each such
employee who accepts an offer of employment from SCA shall be referred to herein as a “Hired
Employee.” As of the Hire Date, SCA shall provide benefits to the Hired Employees identical to
those benefits offered to similarly situated (by position, salary type, and tenure) employees of SCA
and its Affiliates. SCA shall recognize the seniority of each Hired Employee while in the employ
of the Company for purposes of determining eligibility, vesting and the rate of benefit accrual (but
not actual benefit accrual for periods prior to the Hire Date) for benefits available to Hired
Employees under any of SCA’s current or future employee welfare benefit plans; provided,
however, that no such credit need be given in respect of any new plan commenced or participated
in by SCA in which no prior service credit is given or recognized to or for other plan beneficiaries.
In extending such benefits, SCA shall (i) waive any preexisting condition exclusions for the Hired
Employees and their dependents, except to the extent such Hired Employees have not satisfied
such exclusions under the current welfare benefit plans of the Company, and (ii) provide for
recognition of or credit for all deductibles paid by such Hired Employees during the current period
while in the employ of the Company. :

7.3  Guarantees; Cross-Indemnity Agreement. Buyer will cooperate in good faith
with the Sellers to obtain releases (or partial releases, as applicable) of the Debt and Lease
Guarantees as contemplated by Section 6.7, including the execution of Debt and Lease Guarantees
by Buyer to guarantee its pro-rata share of the Company’s obligations based on and
contemporaneously with (i) Buyer’s percentage of ownership interest in the Company as of the
Phase I Closing, and (ii) Buyer’s percentage of ownership interest in the Company as of the Phase
1l Closing. Buyer shall execute a Cross-Indemnity Agreement in a form mutually agreed to by the
parties which shall be effective as of the Phase I Closing Date until terminated pursuant to the
terms and condition set forth therein.

7.4  401(k) Loans. Buyer will cooperate in good faith to facilitate the Company
employees Rae-Jean Trantalis and Lisa Field to borrow funds from SCA’s employee welfare
benefit plan to repay the amounts owed by such individuals to the Company in connection with
this transaction and the termination of the Company’s 401(k) plan.
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ARTICLE VHI
CLOSING CONDITIONS OF THE SELLERS

8.1 Phase I Closing Conditions. The Sellers shall not be obligated to consummate the
transactions contemplated hereby at the Phase I Closing, unless each of the following conditions
is fulfilled or performed (unless expressly waived in writing by the Sellers’ Committee) prior to
or at the Phase I Closing.

(a) Representations and Warranties True. All of the representations and
warranties made by Buyer in this Agreement shall be true as of the Phase I Closing Date; Buyer
shall have performed and complied in all material respects with all covenants and conditions
required by this Agreement to be performed or complied with by it prior to or at the Phase 1
Closing, Buyer shall have delivered to the Sellers’ Committee a certificate dated as of the Phase 1
Closing Date, as applicable, certifying to the truth of such representations and warranties as of the
Phase I Closing, and to the fulfillment of such covenants and conditions.

(b)  No Obstructive Proceeding. No action or proceedings shall have been
instituted against, and no order, decree or judgment of any court, agency, commission or
governmental authority shall be subsisting against the Company or any of the Sellers which seeks
to, or would, render it unlawful as of the Phase I Closing, as applicable, to effect the transactions
contemplated hereby in accordance with the terms hereof, and no such action shall seek damages
in a material amount by reason of the transactions contemplated hereby. Also, no substantive legal
objection to the transactions contemplated by this Agreement shall have been received from or

threatened by any governmental department or agency.

© Cross-Indemnity Agreement. Sellers shall have received a Cross Indemnity
Agreement (as contemplated by Section 6.7);

(d)  Consents and Approvals. Each of the parties to any agreement or any
instrument under which the transactions contemplated hereby would constitute or result in a default
or acceleration of obligations shall have given such consent as may be necessary to permit the
consummation of the transactions contemplated hereby without constituting or resulting in a
default or acceleration under such agreement or instrument, and any consents or approvals required
from any public or regulatory agency or organization having jurisdiction over the Center or the
transactions contemplated hereby shall have been given.

(e) Proceedings and Documents Satisfactory. All proceedings in connection
with the transactions contemplated hereby and all certificates and documents delivered to the
Sellers’ Committee pursuant to this Agreement shall be satisfactory in form and substance to the
Sellers” Committee and the Sellers’ counsel acting reasonably and in good faith. All documents
required to have been delivered by Buyer to the Sellers at or prior to the Phase I Closing shall have
been delivered, and all actions required to have been taken by Buyer at or prior to such times shall

have been taken.

8.2 Phase II Closing Conditions. The Sellers shall not be obligated to consummate
the transactions contemplated hereby at the Phase II Closing, unless each of the following
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conditions is fulfilled or performed (unless expressly waived in writing by the Sellers” Committee)
prior to or at the Phase 11 Closing.

(a) Representations and Warranties True. All of the representations and
warranties made by Buyer in this Agreement shall be true at the time of the Phase II Closing Date;
Buyer shall have performed and complied in all material respects with all covenants and conditions
required by this Agreement to be performed or complied with by it prior to or at the Phase II
Closing. Buyer shall have delivered to the Sellers” Committee a certificate dated as of the Phase II
Closing Date, as applicable, certifying to the truth of such representations and warranties as of the
Phase 1I Closing, and to the fulfillment of such covenants and conditions.

(b)  No Obstructive Proceeding. No action or proceedings shall have been
instituted against, and no order, decree or judgment of any court, agency, commission or
governmental authority shall be subsisting against the Company or any of the Sellers which seeks
to, or would, render it unlawful as of the Phase II Closing, as applicable, to effect the transactions
contemplated hereby in accordance with the terms hereof, and no such action shall seek damages
in a material amount by reason of the transactions contemplated hereby. Also, no substantive legal
objection to the transactions contemplated by this Agreement shall have been received from or
threatened by any governmental department or agency.

(c) Consents and Approvals. Each of the parties to any agreement or any
instrument under which the transactions contemplated hereby would constitute or result in a default
or acceleration of obligations shall have given such consent as may be necessary to permit the
consummation of the transactions contemplated hereby without constituting or resulting in a
default or acceleration under such agreement or instrument, and any consents or approvals required
from any public or regulatory agency or organization having jurisdiction over the Center or the
transactions contemplated hereby shall have been given, including, without limitation, the CON

Approval.

(d) Proceedings and Documents Satisfactory. All certificates, documents and

actions contemplated under Section 2.4 of this Agreement shall have been completed, delivered to
the Sellers’ Committee and be satisfactory in form and substance to the Sellers’ Committee and

the Sellers’ counsel acting reasonably and in good faith.

ARTICLE IX
CLOSING CONDITIONS OF BUYER

9.1 Phase I Closing Conditions. Buyer shall not be obligated to consummate the
transactions contemplated hereby at the Phase I Closing unless each of the following conditions is
fulfilled or performed (unless expressly waived in writing by Buyer) prior to or at Phase I Closing.

(a) Representations_and Warranties True. All of the representations and
warranties made by the Sellers and the Company in this Agreement shall be true as of the Phase I
Closing Date; the Sellers and/or the Company, as applicable, shall have performed or complied in
all material respects with all covenants and conditions required by this Agreement to be performed
or complied with by them prior to or at the Phase I Closing. The Sellers’ Committee and the
Company shall have delivered to Buyer a certificate dated as of the Phase I Closing Date certifying
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to the truth of such representations and warranties as of the Phase I Closing, as applicable, and to
the fulfillment of such covenants and conditions.

(b) No Obstructive Proceeding. No action or proceedings shall have been
instituted against, and no order, decree or judgment of any court, agency, commission or
governmental authority shall be subsisting against Buyer which seeks to, or would, render it
unlawful as of the Phase I Closing, as applicable, to effect the transactions contemplated hereby in
accordance with the terms hereof, and no such action shall seek damages in a material amount by
reason of the transactions contemplated hereby. Also, no substantive legal objection to the
transactions contemplated by this Agreement shall have been received from or threatened by any

governmental department or agency.

(c) Consents and Approvals. Each of the parties to any agreement or any
instrument under which the transactions contemplated hereby would constitute or result in a default
or acceleration of obligations shall have given such consent as may be necessary to permit the
consummation of the transactions contemplated hereby without constituting or resulting in a
default or acceleration under such agreement or instrument, and any consents or approvals required
from any public or regulatory agency or organization having jurisdiction over the Center or the
transactions contemplated hereby shall have been given.

(d) Proceedings and Documents Satisfactory. All proceedings in connection
with the transactions contemplated hereby and all certificates and documents delivered to Buyer
pursuant to this Agreement shall be satisfactory in form and substance to Buyer and its counsel
acting reasonably and in good faith. All documents required to have been delivered by the Sellers
and the Company to Buyer at or prior to the Phase I Closing shall have been delivered, and all
actions required to have been taken by the Sellers or the Company at or prior to such times shall

have been taken.

(e) Adverse Change. Since the Effective Date, no material adverse change in
the results of operations, financial condition, business or prospects of the Center shall have
occurred, and the Company shall not have suffered any material change, loss or damage to the
Center or the Company’s assets, whether or not covered by insurance.

9.2  Phase II Closing Conditions. Buyer shall not be obligated to consummate the
transactions contemplated hereby at the Phase Il Closing unless each of the following conditions
is fulfilled or performed (unless expressly waived in writing by Buyer) prior to or at Phase II
Closing.

(a) Representations and Warranties True. All of the representations and

warranties made by the Sellers and the Company within this Agreement shall be true at the time
of the Phase I Closing Date; the Sellers and/or the Company, as applicable, shall have performed
or complied in all material respects with all covenants and conditions required by this Agreement
to be performed or complied with by them prior to or at the Phase II Closing. The Sellers’
Committee and the Company shall have delivered to Buyer a certificate dated as of the Phase 11
Closing Date certifying to the truth of such representations and warranties as of the Phase II
Closing, as applicable, and to the fulfillment of such covenants and conditions.
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(b)  No Obstructive Proceeding. No action or proceedings shall have been
instituted against, and no order, decree or judgment of any court, agency, commission or
governmental authority shall be subsisting against Buyer which seeks to, or would, render it
unlawful as of the Phase II Closing, as applicable, to effect the transactions contemplated hereby
in accordance with the terms hereof, and no such action shall seek damages in a material amount
by reason of the transactions contemplated hereby. Also, no substantive legal objection to the
transactions contemplated by this Agreement shall have been received from or threatened by any

governmental department or agency.

(c) Consents and Approvals. Each of the parties to any agreement or any
instrument under which the transactions contemplated hereby would constitute or result in a default
or acceleration of obligations shall have given such consent as may be necessary to permit the
consummation of the transactions contemplated hereby without constituting or resulting in a
default or acceleration under such agreement or instrument, and any consents or approvals required
from any public or regulatory agency or organization having jurisdiction over the Center or the
transactions contemplated hereby shall have been given, including, without limitation, the CON

Approval.
(d) Proceedings and Documents Satisfactory. All certificates, documents and

actions contemplated under to Section 2.4 of this Agreement shall have been completed, delivered
to Buyer and be satisfactory in form and substance to Buyer and its counsel acting reasonably and

in good faith.

ARTICLE X
RESTRICTIVE COVENANTS

10.1 Physician Seller Restrictive Covenants.

(a) Covenant Notto Compete. Each Physician Seller agrees that during the five
(5) year period following the Phase 1 Closing Date, other than through the Company, no Physician
Seller nor any of his or her Affiliates shall, without the prior written approval of Buyer, directly or
indirectly, own, manage, operate, control or participate in any manner in the ownership,
management, operation or control of, or serve as a partner, employee, principal, agent, consultant
or otherwise contract with, or have any financial interest in, or aid or assist any other person or
entity that operates a facility (including an ambulatory surgery center, a hospital, or an office-
based or practice-based facility or operating site or room that provides any of the services offered
by the Company (each, a “Competing Facility”)) to provide outpatient surgical services within
twenty-five (25) miles from the address of the Center (the “Restricted Area”). Further, a Physician
Seller may not provide services of the type provided by the Center in his or her office if the
Physician Seller’s office, or other entity with which the Physician Seller has a compensation
relationship or in which the Physician Seller has an ownership interest, is accredited, licensed or
Medicare-certified or such entity or Physician Seller received a facility fee or technical fee or a
site-of-service differential in connection with performing surgery at such location; provided,
however, that the foregoing shall not prohibit a Physician Seller from performing those procedures
listed beside such Physician Seller’s name on Schedule 10.1(a) attached hereto and incorporated
herein by this reference. Furthermore, notwithstanding the foregoing, nothing in this Section
10.1(a) shall prohibit a Physician Seller from providing medical staff governance, administrative
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or similar services at a hospital, provided that the Physician Seller receives no compensation for
such services.

(b) Covenant Not to Solicit. Each Physician Seller agrees that such Physician
Seller shall not, within the Restricted Area, directly or indirectly, at any time during the two (2)
year period following the Phase I Closing Date attempt to induce any person who is an officer,
director or employee of the Company as of the Phase I Closing Date to leave the Company or the
Center or in any way alter such individual’s relationship with the Company or the Center, provided
that no advertisement in a newspaper, on the Internet, or other publication of general circulation
and no hiring as a result of such a general advertisement shall be prohibited by this Section 10.1(b).
For the avoidance of doubt, each Physician Seller may engage in the activities set forth within this

Section 10.1(b) outside of the Restricted Area.

(c) For the avoidance of doubt, with respect to the Physician Seller restrictive
covenants addressed in this Agreement, this Section 10.1 in conjunction with the restrictive
covenants set forth in the First Amendment to the Operating Agreement or the Amended and
Restated Operating Agreement, as applicable, supersede all prior contracts and agreements,
including the Operating Agreement, and constitute the entire agreement between and among the
parties to this Agreement.

10.2 Merritt and MHH-Norwich Restrictive Covenants. Merritt and MHH-Norwich
each agree that neither of them, nor any of their respective Affiliates, shall, directly or indirectly,
do any of the following within the Restricted Area. For purposes of clarification, Merritt and
MHH-Norwich may engage in the following activities outside of the Restricted Area. Further, for
the avoidance of doubt, the advisory activity by either Merritt or MHH-Norwich in the areas of
mergers and acquisition is outside the scope of this restrictive covenant.

(a) Partner with (as joint venturers or common owners of any Competing
Facility), induce or attempt to induce any officer, director or employee of the Company, or any
physician or other health care professional who has an ownership or investment interest in the
Company, in each case as of the Phase I Closing Date, to withdraw from the ownership or employ
of the Company or the Center or adversely alter such individual’s relationship with the Company
or the Center, for a period of four (4) years following the Phase 1 Closing Date, provided that no
advertisement in a newspaper, on the Internet, or other publication of general circulation and no
admission to a medical staff of such individuals as a result of any such advertisement or without
solicitation or inducement shall be prohibited by this Section 10.2(a) (but entering into any other
arrangement with any officer, director, physician or other health care professional as a result of
any such advertisement shall be prohibited);

(b) Partner with (as joint venturers or common owners of any Competing
Facility), induce or attempt to induce any physician who has an ownership or investment interest,
in each case as of the Phase I Closing Date in any of the SCA facilities set forth on Schedule 10.2
to withdraw from the ownership or employ of such SCA facility or facilities or adversely alter such
individual’s relationship with such SCA facility or facilities, for a period of three (3) years
following the Phase I Closing Date, provided that no advertisement in a newspaper, on the Internet,
or other publication of general circulation and no admission to a medical staff of such individuals
as a result of any such advertisement or without solicitation or inducement shall be prohibited by
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this Section 10.2(b) (but entering into any other arrangement as a result of any such advertisement
shall be prohibited); or

(©) Partner with (as joint venturers or common owners of any Competing
Facility) or induce or attempt to induce any member of the Center’s medical staff, in each case as
ofthe Phase I Closing Date to withdraw from the medical staff or employ of the Center or adversely
alter such individual’s relationship with the Company or the Center, for a period of three (3) years
following the Phase I Closing Date, provided that no advertisement in a newspaper, on the Internet,
or other publication of general circulation and no admission to a medical staff of such individuals
as a result of any such advertisement or without solicitation or inducement shall be prohibited by
this Section 10.2(c) (but entering into any other arrangement as a result of any such advertisement
shall be prohibited).

For the avoidance of doubt, with respect to the Merritt and MHH-Norwich restrictive covenants
addressed in this Agreement, this Section 10.2 supersedes all prior contracts and agreements,
including the Operating Agreement, and constitutes the entire agreement between and among the
parties to this Agreement. Merritt, MHH-Norwich and their Affiliates are hereby expressly
released from any and all restrictive covenants contained in the Operating Agreement.

10.3  Confidential Information. Following the Phase I Closing Date, and indefinitely
thereafter, each Seller shall, and shall cause each agent or principal thereof, and such Seller’s
Affiliates, to keep secret and confidential, all information acquired relating to the following (all
such information being hereinafter referred to as “Confidential Business Information™): (a) the
financial condition and other information relating to the business of the Company, including,
without limitation, its rates for services, its operations and contracts, and its business plans and
arrangements; (b) the systems, products, plans, services, marketing, sales, administration and
management procedures, trade relations or practices, techniques and practices heretofore or
hereafter acquired, developed and/or used by the Company; and (c) in connection with the
Company’s patients, providers, clients, customers, suppliers, vendors, lenders, independent
contractors, and payors, the provisions and terms of any agreements or proposed agreements
between the Company and any of such individuals or entities. No Seller shall at any time disclose
any such Confidential Business Information to any person, firm, corporation, association or other
entity, or use the same in any manner other than in connection with operating the business and
affairs of the Company or the Center. Notwithstanding the foregoing, the term “Confidential
Business Information” shall not include the following: any information which was independently
developed by a party without the use of the Confidential Business Information; any information
which is or becomes available in the public domain during the term of this Agreement other than
through a breach of this Agreement or other agreement with the Company or the Center; any
information which is ordered to be released by requirement of a governmental agency or court of
law; any information provided to a party’s professional advisers (i.e., attorneys and accountants);
and any information independently made lawfully available to a party as a matter of right by a

third party.

10.4 Equitable Remedy. Each Seller acknowledges that the restrictions contained in
ARTICLE X are reasonable and necessary to protect the legitimate interests of Buyer and that any
violation of such restrictions would result in irreparable injury to the Company and Buyer. In
addition to any other remedy or remedies to which Buyer may be entitled in law or in equity, Buyer
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shall be entitled to preliminary and permanent injunctive relief for a violation or threatened
violation of ARTICLE X without having to prove actual damages or to post a bond, and Buyer
shall also be entitled to an equitable accounting of all earnings, profits and other benefits arising
from such violation. Each Seller hereby waives any objections on the grounds of improper
jurisdiction or venue to the commencement of an action in the State of Connecticut and agrees that
effective service of process may be made upon him or her by mail under the provisions of Section

13.7.

10.5 Judicial Determination. If a court should hold that the restrictions set forth in
ARTICLE X are unenforceable because they are unreasonable, then to the extent permitted by law,
the court may prescribe the longest duration for the Restricted Period and/or the largest radius or
area for the restricted area that is reasonable and the parties agree to accept such determination
subject to their rights of appeal. Nothing herein stated shall be construed as prohibiting Buyer
from pursuing any other remedy or remedies available for such breach or threatened breach,
including recovery of damages from a breaching Seller, or injunctive relief.

10.6 Extension of Restricted Period. If a Seller is in violation of ARTICLE X at any
time, then the Restricted Period shall be extended for a period of time equal to the period during
which said violation or violations occurred. If Buyer seeks injunctive relief from said violation in
court, then the running of the Restricted Period shall be suspended during the pendency of said
proceeding, including all appeals. This suspension shall cease upon the entry of a final judgment

in the matter, not subject to further appeal.

10.7 Owner Covenants. At or prior to the Closing, MHH-Norwich shall cause each
individual with a direct or indirect ownership interest in MHH-Norwich to execute a restrictive
covenant consistent with the covenants of MHH-Norwich in this ARTICLE X, substantially in the

form set forth in Exhibit G.

ARTICLE XI
TERMINATION

11.1 Termination Prior to the Phase I Closing. Notwithstanding any other provision
of this Agreement, this Agreement may be terminated by written notice at any time prior to the
Phase I Closing or the Phase 1I Closing, as applicable:

(a) by mutual agreement of the Sellers’ Committee and Buyer;

(b) by the Sellers’ Committee, if there has been a breach by Buyer of any of the
agreements, representations or warranties contained in this Agreement and, if such breach is
curable, such breach shall not have been cured by Buyer or waived in writing by the Sellers’
Committee within ten (10) business days after receipt of written notice of such breach from the

Sellers’ Committee;

(©) by Buyer, if there has been a breach by the Sellers of any of the agreements,
representations or warranties contained in this Agreement and, if such breach is curable, such
breach shall not have been cured by the Sellers or waived in writing by Buyer within ten (10)
business days after receipt of written notice of such breach from Buyer;
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(d) by either the Sellers or Buyer if the transactions contemplated by this
Agreement with respect to Phase I shall not have been consummated on or before December 31,
2016; or

(e) by either the Sellers or Buyer if the other makes an assignment for the
benefit of creditors, files a voluntary petition in bankruptcy or seeks or consents to any
reorganization or similar relief under any present or future bankruptcy act or similar law, or is
adjudicated a bankrupt or insolvent, or if a third party commences any bankruptcy, insolvency,
reorganization or similar proceeding involving the other.

11.2 Remedies for Termination. In the event of termination under Sections 11.1(a),
11.1(d), or 11.1(e), no party shall have any liabilities pursuant to this Agreement to any other party
unless such party was in breach of this Agreement in which case the non-breaching party shall be
entitled to pursue all of its rights and remedies. Termination under Sections 11.1(b) or 11.1(c),
shall be in addition to all other rights and remedies of the non-breaching Party.

11.3 Termination Prior to the Phase II Closing. Buyer or the Sellers may terminate
their respective obligations to close the transactions contemplated by this Agreement with respect
to Phase 11, if the Phase I1 Closing shall not have been consummated on or before March 31, 2018,
by providing written notice of such intent to the other. In the event of termination under this
Section 11.3, no party shall have any liabilities pursuant to this Agreement to any other party for
failure to consummate the Phase II Closing unless the failure to consummate the Phase Il Closing
was caused primarily by a breach by such party of any covenant or obligation of such party under
this Agreement; provided, however, that in such event, the provisions of this Agreement related to
the Phase I Closing shall remain in full force and effect following such termination.

ARTICLE XII
INDEMNIFICATION; LIMITATION OF LIABILITY

12.1 Indemnification by Each Seller. Subject to the terms of this ARTICLE XII, each
Seller agrees to indemnify, defend and hold Buyer harmless from and against any claim, demand,
cause of action, judgment, loss, liability, cost or other expense whatsoever, including, without
limitation, reasonable attorneys’ fees (each such claim, demand, cause of action, judgment, loss,
liability, cost or other expense, net of any recoverable insurance proceeds, is referred to herein
individually as “Loss” and collectively as “Losses”) which Buyer may suffer, sustain, incur or
otherwise become subject to, either directly or indirectly, as a result of (a) any inaccuracy or breach
of any representation or warranty made by such Seller under ARTICLE III, or (b) a breach by such

Seller of the covenants in ARTICLE X.

12.2 Indemnification by the Sellers. Subject to the terms of this ARTICLE XII, the
Sellers, severally but not jointly, agree to indemnify, defend and hold Buyer harmless from and
against any Loss which Buyer may suffer, sustain, incur or otherwise become subject to, either
directly or indirectly, as a result of (a) any inaccuracy in or breach of any representation or warranty
made herein by the Company, (b) the breach of any covenant or agreement contained herein by
the Sellers (other than a breach of the covenants in ARTICLE X)), or (c) any Taxes payable by the
Company with respect to taxable periods or portions thereof ending on or before the Phase 1
Closing Date that are not reserved against in full on the Financial Statements, except to the extent
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that any such Taxes are included in the calculation of Actual Working Capital as finally determined
pursuant to Section 1.4. '

12.3 Indemnification by Buyer. Subject to the terms of this ARTICLE XII, Buyer
agrees to indemnify, defend and hold each Seller harmless from and against any Loss which such
Seller may suffer, sustain, incur or otherwise become subject to, either directly or indirectly, as a
result of (a) any inaccuracy in or the breach of any representation or warranty contained herein by
Buyer, (b) the breach of any covenant or agreement contained herein by Buyer, or (c) any breach
of any non-competition agreement or other restrictive covenant of any kind by Buyer or any of its
Affiliates, including, but not limited to, claims against the Company or the Sellers for tortious
interference or unfair competition, which is, either directly or indirectly, a result of this Agreement.

12.4 Procedure.

(a) Each indemnified party agrees that, within a reasonable time after its
discovery of facts giving rise to a claim for indemnity under the provisions of this Agreement
(“Claim”), it will give notice thereof in writing to the indemnifying party together with a detailed
statement of such information respecting any of the foregoing that it shall then have. Each
indemnified party further agrees that, in the event that the failure to give such written notice to the
indemnifying party within a reasonably prompt time period following Buyer becoming aware of
such claim results in the indemnifying party’s forfeiture of rights or defenses or other material
prejudice to the indemnifying party, the indemnity with respect to the subject matter of the required
notice shall be limited to the damages that would have resulted absent the indemnified party’s
failure to notify the indemnifying party in a reasonably prompt manner after taking into account
such actions as could have been taken by the indemnifying party had it received timely notice from

the indemnified party.

(b) Following notice by the indemnified party to the indemnifying party of a
Claim and provided that the indemnified party notifies the indemnifying party in writing that the
indemnified party is entitled to indemnification hereunder with respect to such Claim, the
indemnifying party shall be entitled at its cost and expense to contest and defend by all appropriate
legal proceedings such Claim; provided, however, that notice of the intention so to contest shall
be delivered by the indemnifying party to the indemnified party within thirty (30) days from the
date of receipt by the indemnifying party of notice from the indemnified party of the assertion of
such Claim. Any such contest of a Claim may be conducted in the name and on behalf of the
indemnifying party or the indemnified party, as may be appropriate. Such contest shall be
conducted diligently by reputable attorneys employed by the indemnifying party, but the
indemnifying party shall keep the indemnified party fully informed with respect to such Claim and
the contest thereof, provided that if any indemnified or indemnifying party shall conclude that such
party has claims or defenses available to such party that are different from or additional to those
available to any other indemnified or indemnifying party, such party may employ separate counsel
at its own expense. If the indemnified party joins in any such contest, with or without separate
counsel (such counsel to be at its own expense), the indemnifying party shall have full authority,
after consultation with the indemnified party and its counsel, if any, to determine all action to be
taken with respect thereto. Further, the indemnifying party shall not, without the prior written
consent of the indemnified party, settle, compromise or offer to settle or compromise any such
Claim or demand on a basis which would or could result in the imposition of a consent order,
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injunction or decree which would or could restrict the future activities or conduct of the
indemnified party. If any Claim is asserted and the indemnifying party fails to contest and defend
such claim within a reasonable period of time, then the indemnified party may take such action in
connection therewith as the indemnified party deems necessary or desirable, including retention
of attorneys, and the indemnified party shall be entitled to indemnification for costs incurred in
connection with such defense, including, without limitation, reasonable attorneys’ fees and any

investigation costs.

() If requested by the indemnifying party, the indemnified party agrees to
cooperate with the indemnifying party and its counsel, including permitting reasonable access to
books, records, and employees in contesting any Claim which the indemnifying party elects to
contest or, if appropriate, in making any counterclaim against any person asserting the Claim, or
any cross complaint against any person, but the indemnifying party will reimburse the indemnified
party for reasonable out-of-pocket costs (but not the cost of employee time expended) incurred by
the indemnified party in so cooperating.

(d) The indemnified party agrees to afford the indemnifying party and its
counsel the opportunity to be present at, and to participate in, conferences with all persons,
including governmental authorities, asserting any Claim against the indemnified party.

(e) In the event Buyer is entitled to indemnification from Sellers, Buyer shall
pursue each liable Seller for his, her or its pro rata share of the Losses in a non-discriminatory

manner.

12.5 Limitation of Damages. Notwithstanding any provision of this Agreement to the
contrary:

(a) The maximum aggregate liability of the Sellers and Buyer, respectively, for
indemnification under this ARTICLE XII shall be limited to one hundred percent (100%) of the

Purchase Price.

(b) For the avoidance of doubt, the maximum aggregate liability of each Seller
for indemnification under this ARTICLE XII shall be limited to such Seller’s Pro Rata Share (as
set forth on Exhibit A) of the Purchase Price and shall be further limited to each Seller’s Pro Rata
Share of each of the caps as set forth in Sections 12.5(c), below.

(c) The maximum aggregate liability of the Sellers for indemnification for any
and all Losses under Section 12.1(a) and Section 12.2(a) (taken together) shall be limited to:

(i) An amount equal to fifteen percent (15%) of the Purchase Price (the
“Ordinary Representations Cap”) other than for Losses relating to any inaccuracy or breach of
any of the Healthcare Representations, the Employee Benefits Representations, the Fundamental

Representations or the Tax Representations;

(ii)  Anamount equal to thirty percent (30%) of the Purchase Price (the
“Healthcare Representations Cap”) for Losses relating to inaccuracies or breaches of the
Healthcare Representations;
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(iii)  An amount equal to thirty percent (30%) of the Purchase Price (the
“Employee Benefits Representations Cap”) for Losses relating to inaccuracies or breaches of
the Employee Benefits Representations;

(iv)  An amount equal to fifty percent (50%) of the Purchase Price (the
“Fundamental Representations Cap”) for Losses relating to inaccuracies or breaches of the
Fundamental Representations;

(v)  An amount equal to fifty percent (50%) of the Purchase Price (the
“Tax Representations Cap”) for Losses relating to inaccuracies or breaches of the Tax
Representations; and

(vi)  Anamount equal to thirty-seven and one half percent (37.5%) of the
Purchase Price (the “Overall Representations Cap”) for any and all Losses indemnifiable under
Section 12.1(a) and Section 12.2(a) (taken together); provided that, such maximum aggregate
liability shall be increased to fifty percent (50%) of the Purchase Price (in the aggregate and
cumulatively with all other Losses indemnifiable under Section 12.1(a) and Section 12.2(a)) solely
for Losses relating to inaccuracies or breaches of the Tax Representations and the Fundamental

Representations (calculated together).

(d) The maximum aggregate liability of Buyer for indemnification for any and
all claims under Section 12.2(a) shall be as follows:

6] For claims relating to inaccuracies or breaches other than the
Fundamental Representations, it shall be limited to an amount equal to fifteen percent (15%) of
the Purchase Price;

(ii) For claims relating to inaccuracies or breaches of the Fundamental
Representations, it shall be limited to an amount equal to fifty percent (50%) of the Purchase Price.

(e) Neither Buyer nor the Sellers shall be required to indemnify the other,
unless and until the aggregate amount of all Losses incurred by the other to which indemnification
under this ARTICLE XII applies exceeds $140,000.

® In the event the Phase II Closing is not consummated as contemplated by
this Agreement, then for purposes of calculating the indemnification limitations under this Section
12.5, the Purchase Price shall be equal to one hundred percent (100%) of the Phase I Purchase

Price.

(2 In the event Buyer is entitled to any insurance proceeds, indemnity
payments or any third-party recoveries in respect of any Losses for which Buyer is entitled to
indemnification pursuant to Section 12.1 or Section 12.2, Buyer shall use commercially reasonable
efforts to obtain, receive or realize such proceeds, benefits, payments or recoveries, and the amount
of any such Losses shall be reduced by the amount of such proceeds, benefits, payments or
recoveries. In the event that Buyer becomes entitled to receive any such proceeds, benefits,
payments or recoveries after Buyer has received any indemnification payment hereunder in respect
of any such Losses, Buyer shall promptly refund all or the relevant portion of such indemnification

payment.
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12.6 Mitigation of Damages, An indemnified party shall use its commercially
reasonable efforts to mitigate any Losses for which it is entitled to indemnification pursuant to this
ARTICLE XII. The indemnifying party shall have the right, but not the obligation, and shail be
afforded the opportunity by the indemnified party to the extent reasonably possible, to take all
available steps to minimize Losses for which the indemnified party is entitled to indemnification
before such Losses actually are incurred by the indemnified party.

12.7  Survival of Representations and Warranties. The representations and warranties
contained herein shall survive the Phase I Closing for a period of eighteen (18) months from the
Phase I Closing Date, except for (i) the representations and warranties in Sections 3.1, 3.2, 3.3,
3.4, 3.6, 4.1, 42, 4.3, 44, 4.5, 4.7(a), 5.1, 5.2, 5.3, 54 and 5.5 (the “Fundamental

Representations”), which shall survive until thirty (30) days after the expiration of the applicable
statute of limitations period, (ii) the representations and warranties in Section 4.14 (the “Tax
Representations”), which shall survive until thirty (30) days after the expiration of the applicable
statute of limitations period, and (iii) the representations and warranties in Sections 4.11 and 4.12
(the “Health Care Representations™) and the representations and warranties set forth in Section
4.16 (the “Employee Benefits Representations™), each of which shall survive for a period of four
(4) years from the Phase I Closing Date.

12.8 Offset Against Future Distributions. Each Physician Seller hereby acknowledges
and agrees that Buyer may cause the Company to (i) offset against such Physician Seller’s future
cash distributions from the Company (other than Tax Distributions as defined in the Operating
Agreement of the Company, as amended, or the Amended and Restated Operating Agreement of
the Company (as applicable)), an amount necessary to satisfy any unpaid Established
Indemnification Obligations (as defined below) of such Physician Seller and (ii) pay the amount
so offset (the “Offset Amount™) to Buyer. The parties hereby acknowledge and agree that the
Offset Amount shall be applied against the amount of any Losses payable by such Physician Seller
to Buyer under this ARTICLE XII and shall reduce, on a dollar-for-dollar basis, the remaining
amount of any Losses payable by such Physician Seller to Buyer under this ARTICLE XII. For
purposes of this Section 12.8, the term “Established Indemnification Obligations” shall mean
the obligations of such Physician Seller under, and subject to the terms of, this ARTICLE XII to
indemnify Buyer, but only to the extent such obligations are either (x) expressly acknowledged in
writing by such Physician Seller or (y) conclusively determined by a court of competent
jurisdiction in a final, non-appealable judgment.

12.9 Exclusive Remedy. FROM AND AFTER THE PHASE I CLOSING, THE
PARTIES AGREE AND ACKNOWLEDGE THAT THE INDEMNIFICATION RIGHTS
PROVIDED IN THIS ARTICLE XII SHALL BE THE SOLE AND EXCLUSIVE REMEDY
AND RECOURSE OF THE PARTIES FOR BREACHES OF THE TERMS AND
CONDITIONS OF THIS AGREEMENT AND FOR ALL DISPUTES ARISING UNDER
OR RELATING TO THIS AGREEMENT AND ANY ADDITIONAL AGREEMENTS OR
DOCUMENTS EXECUTED OR DELIVERED IN OR ARISING OUT OF THIS
TRANSACTION, EXCEPT (I) IN CASES WHERE SPECIFIC PERFORMANCE IS
AVAILABLE AS A REMEDY, INCLUDING ARTICLE X, AND (II) FOR CLAIMS
ARISING FROM FRAUD, CRIMINAL ACTIVITY OR WILLFUL MISCONDUCT ON
THE PART OF A PARTY HERETO IN CONNECTION WITH THE TRANSACTIONS
CONTEMPLATED BY THIS AGREEMENT.,

-41 -

7/3877128.11
RV000109

01/30/2017




12.10 Tax Treatment of Indemnification Payments. All indemnification payments
made under this Agreement shall be treated by the parties as an adjustment to the Purchase Price
for Tax purposes, unless otherwise required by applicable law.

ARTICLE XIII
MISCELLANEOUS

13.1 Expenses. Except as otherwise explicitly set forth within this Agreement,
including within this Section 13.1, all fees and expenses incurred by the Sellers and the Company,
including, without limitation, legal fees, expenses and compensatory bonuses, in connection with
this Agreement and the transactions contemplated hereby (“Transaction Expenses”), will be
borne by the Sellers, and Transaction Expenses incurred by Buyer will be borne by Buyer. All
CON filing fees incurred in connection with obtaining a CON determination for the Phase I
Closing shall be borne by Buyer. Transaction Expenses incurred in connection with obtaining the
CON Approval for the Phase II Closing shall be borne by the Company.

13.2 Section Headings. The Section headings are for reference only and shall not limit
or control the meaning of any provision of this Agreement. |

13.3 Waiver. No delay or omission on the part of any party hereto in exercising any
right hereunder shall operate as a waiver of such right or any other right under this Agreement.

13.4 Schedules.

(a) All schedules, exhibits and documents referred to in or attached to this
Agreement are integral parts of this Agreement as if fully set forth herein and all statements
appearing therein shall be deemed to be representations. All items disclosed hereunder shall be
deemed disclosed only in connection with the specific representation to which they are explicitly

referenced.

(b) During the period between the Phase I Closing Date and the Phase II
Closing Date, the Sellers shall promptly provide written updates to Buyer upon determining that
any facts or circumstances that arise after the date hereof would be reasonably likely to cause any
of the Sellers’ or the Company’s representations or warranties in Article III or Article 1V,
respectively, to not be true and correct in all material respects as of the Phase I Closing Date (each
a “Schedule Supplement™). Any disclosure in any such Schedule Supplement shall not be deemed
to have cured any inaccuracy in or breach of any representation or warranty contained in this
Agreement, including for purposes of the indemnification or termination rights contained in this
Agreement or of determining whether or not the conditions set forth in Section 8.2 have been
satisfied; provided however, that if Buyer has the right to terminate this Agreement (i.e., to not
proceed with the consummation of the Phase II Closing), but Buyer does not notify Sellers that
Buyer has elected to terminate within ten (10) business days of its receipt of such Schedule
Supplement, then Buyer shall be deemed to have irrevocably waived any right to terminate this

Agreement with respect to such matter.

13.5 Assignment. No party hereto shall assign this Agreement without first obtaining
the written consent of the other party, except Buyer shall have the right to assign this Agreement
to an entity that is wholly owned, directly or indirectly, by SCA, and Buyer or such assignee shall

_42 -
7/3877128.11

RVv000110
01/30/2017




T,

have the right to collaterally assign the rights of Buyer hereunder respecting remedies in the event
of breaches of representations, warranties and covenants and rights of indemnification made by
the Sellers hereunder to any lender to Buyer or such assignee, for its benefit and for the benefit of
other financial institutions for which it acts as agent.

13.6 Binding on Successors and Assigns. Subject to Section 13.5, this Agreement shall
inure to the benefit of and bind the respective heirs, administrators, successors and assigns of the
parties hereto. Nothing expressed or referred to in this Agreement is intended or shall be construed
to give any person other than the parties to this Agreement or their respective successors or
permitted assigns any legal or equitable right, remedy or claim under or in respect of this
Agreement or any provision contained herein, it being the intention of the parties to this Agreement
that this Agreement shall be for the sole and exclusive benefit of such parties or such successors
and assigns and not for the benefit of any other person.

13.7 Notices. Any and all notices or other communications required or permitted by this
Agreement or by law to be served on or given to any party hereto by another party hereto shall be
in writing and shall be deemed duly served when personally delivered or mailed by certified or
registered mail (postage prepaid) or sent by reputable overnight courier service (charges prepaid),
addressed as follows:

If to Buyer: SCA-River Valley, LLC
c/o Surgical Care Affiliates, LLC
569 Brookwood Village, Suite 901
Birmingham, AL 35209 '
Attention: General Counsel

If to the Company:  River Valley ASC, LLC
45 Salem Turnpike
Norwich, CT 06360
Attention: President

If to the Sellers: To the addresses on file with the Company
With a copy to: McGuireWoods LLP

77 West Wacker Drive

Suite 4100

Chicago, IL 60601
Attention: Bart Walker

or at such other address as one party may designate by notice hereunder to the other party. Notices
shall be deemed effective (i) on the actual receipt in the case of hand delivery, (ii) on the next
business day in the case of notices by any nationally recognized overnight courier service, or (iii)
on the third (3rd) business day after the date of mailing in the manner set forth herein.

13.8 Parties in Interest; Third Party Beneficiaries. Nothing in this Agreement is
intended to confer any right on any person other than the parties to it and their respective successors
and assigns, nor is anything in this Agreement intended to modify or discharge the obligation or
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liability of any third person to any party to this Agreement, nor shall any provision give any third
person any right of subrogation or action over against any party to this Agreement.

13.9 Drafting Party. The provisions of this Agreement, and the documents and
instruments referred to herein, have been examined, negotiated, drafted and revised by counsel for
each party hereto and no implication shall be drawn nor made against any party hereto by virtue
of the drafting of this Agreement.

13.10 Counterparts. This Agreement may be executed in any number of counterparts,
each of which shall be an original, but all of which together shall comprise one and the same
instrument. In addition, the parties may execute multiple identical originals of this Agreement,
each of which shall constitute an original for all purposes. In addition, the parties may execute a
counterpart of this Agreement and transmit their signature via facsimile or other electronic means,
and such signature received via facsimile or other electronic means shall have the same force and

effect as an original.

13.11 Entire Agreement. With respect to the subject matter of this Agreement, this
Agreement, together with all exhibits and schedules hereto, supersedes all previous contracts and
constitutes the entire agreement between the parties. No oral statements or prior written material
unless specifically incorporated herein shall be of any force and effect, and no changes in or
additions to this Agreement shall be recognized unless incorporated herein by amendment as
provided herein, such amendment(s) to become effective on the date stipulated in such
amendment(s). The parties specifically acknowledge that in entering into and executing this
Agreement, the parties relied solely upon the representations and agreements contained in this

Agreement and no others.

13.12 Further Assurances. The Sellers and the Company shall execute and deliver such
other documents and instruments, and take such other actions, as Buyer may reasonably request in
order more fully to vest in Buyer and to perfect its title and interest in and to the Transferred
Interests; provided, however, that no such document, instrument or action shall expand the

obligations of the Sellers or the Company.

13.13 Amendment. This Agreement may not be amended other than by a written
instrument executed by all parties hereto.

13.14 Applicable Law. This Agreement shall be governed by and construed and
enforced in accordance with the laws of the State of Connecticut without regard to its conflict of

laws rules.

13.15 Affiliates. For the purposes of this Agreement, the term “Affiliate” means, as to
the entity in question, any person or entity that directly or indirectly controls, is controlled by or is
under common control with, the entity in question, and the term “control” means possession,
directly or indirectly, of the power to direct or cause the direction of the management and policies
of an entity whether through ownership of voting securities, by contract or otherwise.

13.16 Waiver of Jury Trial. EACH PARTY HERETO HEREBY IRREVOCABLY
WAIVES ANY AND ALL RIGHTS IT MAY HAVE TO DEMAND THAT ANY ACTION,
PROCEEDING OR COUNTERCLAIM ARISING OUT OF OR IN ANY WAY RELATED TO

-44 -
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THIS AGREEMENT OR THE RELATIONSHIPS OF THE PARTIES HERETO BE TRIED BY
JURY. THIS WAIVER EXTENDS TO ANY AND ALL RIGHTS TO DEMAND A TRIAL BY
JURY ARISING FROM ANY SOURCE INCLUDING, BUT NOT LIMITED TO, THE
CONSTITUTION OF THE UNITED STATES OR ANY STATE THEREIN, COMMON LAW
OR ANY APPLICABLE STATUTE OR REGULATIONS. EACH PARTY HERETO
ACKNOWLEDGES THAT IT IS KNOWINGLY AND VOLUNTARILY WAIVING ITS

RIGHT TO DEMAND TRIAL BY JURY.

13.17 Merritt Guaranty; Net Worth Covenant. Merritt hereby unconditionally and
absolutely guarantees the prompt performance and observance by MHH-Norwich of each and
every obligation, covenant and agreement of MHH-Norwich arising out of, connected with, or
related to, this Agreement or any ancillary documents hereto and any extension, renewal and/or
modification thereof. The obligation of Merritt under this Section 13.17 is a continuing guaranty
and shall remain in effect, and the obligations of Merritt shall not be affected, modified or impaired
upon the happening from time to time of any of the following events, whether or not with notice

or consent of Merritt:

(a) The compromise, settlement, release, change, modification, amendment
(except to the extent of such compromise, settlement release, change, modification or amendment)
of any or all of the obligations, duties, covenants, or agreements or any party under this Agreement
or any ancillary documents hereto; or

(b)  The extension of the time for performance of payment of money pursuant
to this Agreement, or of the time for performance of any other obligations, covenants or
agreements under or arising out of this Agreement or any ancillary documents hereto or the
extension or the renewal thereof.

Merritt further covenants and agrees that for a period of two (2) years subsequent to the Phase I
Closing, Merritt will maintain a net fair market value of its balance sheet assets equal to at least
fifty percent (50%) of MHH-Norwich’s Pro Rata Share of the Purchase Price (as set forth on
Exhibit A), and for the two (2) year period thereafter, a net fair market value of its balance sheet
assets equal to at least thirty percent (30%) of MHH-Norwich’s Pro Rata Share of the Purchase

Price (as set forth on Exhibit A).

13.18 SCA Guaranty. SCA hereby unconditionally and absolutely guarantees the
prompt performance and observance by Buyer of each and every obligation, covenant and
agreement of Buyer arising out of, connected with, or related to, this Agreement or any ancillary
documents hereto and any extension, renewal and/or modification thereof. The obligation of SCA
under this Section 13.18 is a continuing guaranty and shall remain in effect, and the obligations of
SCA shall not be affected, modified or impaired upon the happening from time to time of any of
the following events, whether or not with notice or consent of SCA:

(a) The compromise, settlement, release, change, modification, amendment
(except to the extent of such compromise, settlement release, change, modification or amendment)
of any or all of the obligations, duties, covenants, or agreements or any party under this Agreement
or any ancillary documents hereto; or

7/3877128.11
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(b

The extension of the time for performance of payment of money pursuant
to this Agreement, or of the time for performance of any other obligations, covenants or
agreements under or arising out of this Agreement or any ancillary documents hereto or the

extension or the renewal thereof.
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IN WITNESS WHEREOF, this Agreement has been entered into as of the day and year first
above written,

BUYER:
SCA-RIVER VALLEY, LLC

W ST

Name; Richard L. SRarf&-Jr.
Title: Vice President

CA:

SURGICAL CARE AFFILIATES, LLC

(LS

Name; Richard L. S\hTa’ﬁf/Jr
Title: Executive Vice President

COMPANY:
RIVER VALLEY ASC, LLC
By:

Name:
Title:

MERRITT:
MERRITT HEALTHCARE HOLDINGS, LLC
By:

Nanmie:
Title:

[Signature Pages to Membership Interest Purchase Agreement]
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IN WITNESS WHEREOF, this Agreement has been entered into as of the day and year first
above written.

BUYER:
SCA-RIVER VALLEY, LLC
By:

Name: Richard L. Sharff, Jr.
Title: Vice President

SCA:

SURGICAL CARE AFFILIATES, LLC

By:
Name: Richard L. Sharff, Jr.
Title: Executive Vice President

COMPANY:
RIVER VALLEY ASC, L

By: -
Name: Mglkh@ﬂg@-eﬂ-ﬂﬁ
Title: ___N\ANaREr

MERRITT:
'MERRITT HEALTHCARE HOLDINGS, LLC

By:

Name:_Malieri_searies
Title:__Manager

[Signature Pages to Membership Interest Purchase Agreement]
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IN WITNESS WHEREOF, this Agreement has been entered into as of the day and year first
above written.

BUYER:
. SCA-RIVER VALLEY, LLC
By:.

Name: Richard L. Sharff, Jr.
Title: Vice President

SCA:
SURGICAL CARE AFFILIATES, LLC
By:

Name: Richard L. Sharff, Jr.
Title: Executive Vice President

COMPANY:

y ‘z
0.
Name: & Fapn .V
Title:Beerel Mimbpr

et ()

MERRITT:

MERRITT HEALTHCARE HOLDINGS, LLC

By:;
Namie:
Title::

[Signature Pages to Membership Interest Purchase Agreement]
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SELLERS:

MERRITT HEALTHCARE HOLDINGS
NORWICH, LLC

Ny (L

Ninc: Makhw Sganes

Titler_. ?r@%idﬂn,t/

Jerilyn Allen, MD

Nicole Arcand, MD

David Boisoneau, MD

David Coletti, MD

Pamela Connors, MD

Darren Cowrtright, MD

William Culviner, MD

Frank Dellacono, MD

Peter Famiglietti, MD

Raymond Gaito, Jr.,, MD

Daniel Glenney, MD

Steven Green, MD

William Kaufold, MD

[Signature Pages to Membership Interest Purchase Agreement]
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SELLERS:

MERRITT HEALTHCARE HOLDINGS
NORWICH, LLC

By:

Name

/L/ AAL_77

Jenly‘f?ller}[ Mp™

Mi€ole Arcand, MD L

David Boisoneau, MD

David Coletti, MD

Pame]a Conners MD

, /”2?7’/

William Culvinér, MD

Frahk Dellacono, MD

Peter Famiglietti, MD

Raymond Gaito, Jr., MD

- (/MAAM

Daniel Glenney, MD 7

Steven Gre/E%(li/7 b\___%/

William Kaufold, MD ( U

[Signature Pages to Membership Interest Purchase Agreement]}
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SELLERS:

MERRITT HEALTHCARE HOLDINGS
NORWICH, LLC

By:
Name;
Title:

Jerilyn Allen, MD

Nicole Argand, M.

DaG’id Boisoneau, MD

David Coletti, MD _

Pamela Connors, MD

Darren Courtright, MD

Frai ellaco‘r’f& MD

Peter Famigljefljep?

//‘
/ km
Raymojfd ﬁ;& ﬁ b o

Daniel Glenney, MD

Steven Green, MD

William Kaufold, MD

[Signature Pages to Membership Interest Purchase Agreement]
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SELLERS:

MERRITT HEALTHCARE HOLDINGS
NORWICH, LLC

By:
Name:
Title;

Jerilyn Allen, MD

Nicole Arcand, MD

D prr

David Boisoneau, MD

David Coletti, MD

Pamela Connors, MD

Darren Courtright, MD

William Culviner, MD

Frank Dellacono, MD

Peter Famiglietti, MD

Raymond Gaito, Jr.,, MD

Daniel Glenney, MD

Steven Green, MD

William Kaufold, MD

[Signature Pages to Membership Interest Purchase Agreement]
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SELLERS:

MERRITT HEALTHCARE HOLDINGS
NORWICH, LLC

By:

Name:

Title:

Jerilyn Allen, MD

Nicole Arcand, MD

David Boisoneau, MD

/77/%&@; @l&/wma Mo

Pamela Connors.MD

Darren Courtright, MD

William Culviner, MD

Frank Dellacono, MD

Peter Famiglietti, MD

Raymond Gaito, Jr., MD

Daniel Glenney, MD

Steven Green, MD

William Kaufold, MD

[Signature Pages to Membership Interest Purchase Agreement]
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SELLERS:

MERRITT HEALTHCARE HOLDINGS

NORWICH, LLC

By:

Name:

Title:

Jerilyn Allen, MD

Nicole Arcand, MD

David Boisoneau, MD

David Coletti, MD

Pamela Connors, MD

Darren Courtright, MD

William Culviner, MD

Frank Dellacono, MD

eter gltefti, M

Raymond Gaito, Jr., MD

Daniel Glenney, MD

Steven Green, MD

William Kaufold, MD

[Signature Pages to Membership Interest Purchase Agreement]
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SELLERS:

MERRITT HEALTHCARE HOLDINGS
NORWICH, LLC

By:
Name:
Title:

Jerilyn Allen, MD

Nicole Arcand, MD

David Boisoneau, MD

David Coletti, MD

Pamela Connors, MD

Darren Courtright, MD

William Culviner, MD

Frank Dellacono, MD

Peter Famiglietti, MD

Raymond Gaito, Jr., MD

Daniel Glenney, MD

Steven chean, WD

Steven Green,V MD

William Kaufold, MD

[Signature Pages to Membership Interest Purchase Agreement]
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Gregory Lesnik, MD

"

of aﬁcTFAa&in-,'MD —

W/M MD

Vinod Vthy,

Stephen Rouse, MD

Stephsn,Scarangel la, M‘
Patricia Stuart, MD. U
=, =

Edward Tarka, DPM

/éﬁ Wesolek, MD

Dana Woods, MD

[Signature Pages to Membership Interest Purchase Agreement]
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Oct. 24. 2016 9:54AM

No. 2385

Gregory Legnik, MD

Richard Martin, MD

John Pagnozzi, MD

Vinod Pathy, MD

St€phca Rehse, MD ~

Stephen Scarangella, MD

Patricia Stuart, MD

Bdward Tarka, DPM

Shri Verma, MD

John.WesoIck, MD

Dana Woods, MD

[Signature Pages to Membership Interest Purchase Agreement]
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Oct 24 2016 1242 Weq 8604237640 page 9

Gregory Lesnik, MD

Richard Martio, MD

John Pagnozzi, MD .

Vinod Pathy, MD

Stephen Rouse, MD

Stephen Scarangella, MD

Patricia Stuart, MDD

Edward Tarka, DPM

Shri Verma, MD

John Wesolek, MD

o D

Dana Woods, MD 4

[Signature Pages to Membership Interest Purchase Agreement]
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Gregory Lesnik, MD

Richard Martin, MD

John Pagnozzi, MD

Vinod Pathy, MD

Stephen Rouse, MD
@ﬁ Ot »»

Stephcn Scarangella MD

Patricia Stuart, MD

Edward Tarka, DPM

Shri Verma, MD

John Wesolek, MD

Dana Woods, MD

[Signature Pages to Membership Interest Purchase Agreement]
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EXHIBIT A

SELLERS
Percentage Interest Selless Seller’s Seller’s Pro-
in'the Compabny Portion of the Seller’s Membership |- Portion:of the | Seller’s Membership Selier’s Pro-Rata Rata Share
Owned Prior to —_— Interest in the - 'Phase T Interest in:the e of the
N e Phase 1 S S e Share of the —
ame of Closing ("Pre- Transferred Company ifter the Transferred Company after the Purchase Price Purchase
“ Seller Transaction ~Interests . Phase I Closing Interests Phase II Closing W’ Price
Ovwmership wPhase I Pro ("Interim Ownership ("Phase I ("Post-Transaction ‘(—_Share" {expressed
Interests™) (—Ra ta Share") Interest') Pro Rata ‘Ownership Interest™) Share) asa
Share) percentage)
_ Units | Percentage | Percentage Units Percentage | Percentage Units Percentage Dollars Percentage
Daniel
Glenney,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
Nicole
Arcand,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
Patricia
Stuart,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
John
Pagnozzi,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
William
Culviner,
MD 4.750 4.1040% 1.4562% 3.0646 2.6478% 0.5971% 23736 2.0508% $984,475.36 3.3938%
Steven
Green,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
Stephen
Rouse,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
Jerilyn
Allen, MD 4.750 4.1040% 1.4562% 3.0646 2.6478% 0.5971% 2.3736 2.0508% $984,475.36 3.3938%
A-1
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- Percentage Interest Seller’s Seller’s : Seller’s Pro-
in the Company — Seller’s Membership - | Portion of the |- :Seller’s Membership 5 Rata-Share
Owned Priorto | PO0oROLthe | = yoerest in the Phase II Inferestinthe | ShersProRam | T, py,
Name of Closing (""Pre- T Ts d Company after the Transferred Company after the Purchase Price Purchase
Seller ~Transaction -—E’-:—;f% Phase I Closing Interests Phase II Closing’ B it ("Pro Rata Price
Qwnership "lﬁ’ ("Interim Ownership ("Phase 1T ("Post-Transaction Share" {expressed
Interests') "W Interest'™) Pro Rata Ownership Interest") Share’) asa
Rata Share’) Share) . percentage) -
Gregory
Lesnik,
4.750 4.1040% 1.4562% 3.0646 2.6478% 0.5971% 2.3736 2.0508% $984,475.36 3.3938%
David
Boisoneau,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
Darren
Courtright,
DPM 4.000 3.4560% 1.2263% 2.5807 2.2298% 0.5028% 1.9988 1.7270% $829,031.88 2.8579%
Frank
Dellacono,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
Shri
Verma,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
Richard
| Martin,
MD 5.750 4.9680% 1.7628% 3.7098 3.2053% 0.7228% 2.8733 2.4825% $1,191,733.33 4.1083%
Pamela
Connors,
MD 5.000 4.3200% 1.5328% 3.2259 2.7872% 0.6285% 2.4985 2.1587% $1,036,289.85 3.5724%
Edward
Tarka
DPM 1.090 0.9418% 0.3342% 0.7032 0.6076% 0.1370% 0.5447 0.4706% $225,911.19 0.7788%
Stephen
Scarangela
MD 2.500 2.1600% 0.7664% 1.6129 1.3936% 0.3142% 1.2492 1.0794% $518,144.93 1.7862%
Vinod
Pathy MD 1.050 0.9072% 0.3219% 0.6774 0.5853% 0.1320% 0.5247 0.4533% $217,620.87 0.7502%
A-2
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Percentage Interest Seller’s . Seller’s Seller’s Pro-
in the Company Portion of the Seller’s Membership | Portion of the |- Seller’s Membership Seller’s Pro-Rata Rata Share
Owned Prior to = Phasel Interest in the Phase II Interestinthe: = Shareofthe of the
Name of Closing ("Pre- Tiansferred Company after the Transferred Company after the m e Purchase
Seller Transaction nterests - Phase I Closing Interests Phase I Closing. w Price
Ownership wPhase I Pro ("Intérim Ownership ("PhaseII ("Post-Transaction !_Share" (expressed
Interests" f—Ra <a Share" Interest" Pro Rata Ownership Interest') - Ehare™) ‘asa
Rata Share) Share) percentage)
Peter
Famiglietti
MD 1.050 0.9072% 0.3219% 0.6774 0.5853% 0.1320% 0.5247 0.4533% $217,620.87 0.7502%
Raymond
Gaito MD 1.050 0.9072% 0.3219% 0.6774 0.5853% 0.1320% 0.5247 0.4533% $217,620.87 0.7502%
David
Coletti
MD 1.000 0.8640% 0.3066% 0.6452 0.5574% 0.1257% 0.4997 0.4317% $207,257.97 0.7145%
John
Wesolek
MD 1.000 0.8640% 0.3066% 0.6452 0.5574% 0.1257% 0.4997 0.4317% $207,257.97 0.7145%
William
Kaufold
MD 1.000 0.8640% 0.3066% 0.6452 0.5574% 0.1257% 0.4997 0.4317% $207,257.97 0.7145%
Dana
Woods
MD 1.000 0.8640% 0.3066% 0.6452 0.5574% 0.1257% 0.4997 0.4317% $207,257.97 0.7145%
MHH
Norwich,
LLC
(Merritt) 24.250 | 20.9521% 20.9521% 0.0000 0.0000% 0.0000% 0.0000 0.0000% $10,045,928.29 34.6316%
TOTAL 45740 | 100.00% |  49.0000% | 59.0274 | 51.0000% |  11.5000% | 457173 | 39.5000% | §29,007,960.00 | 100.00%
A-3
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As further described in Section 1.2, the Sellers’ Committee shall consist of the following

individuals:

7/3877128.11

Name:
Address:

Email:

Name:
Address:

Email:

Name:
Address:

Email:

EXHIBIT B

SELLERS’ COMMITTEE

Frank Dellacono, M.D.
45 Salem Turnpike
Norwich, CT 06360
fdellacono@gmail.com

Richard Martin, M.D.
45 Salem Turnpike
Norwich, CT 06360
rjmmddmd@aol.com

Matt Searles

75 Danbury Road, #B5
Ridgefield, CT 06877
msearles@merritthealthcare.com
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EXHIBIT C

FIRST AMENDMENT TO AMENDED AND RESTATED OPERATING AGREEMENT

See attached.
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EXECUTION VERSION

FIRST AMENDMENT TO AMENDED AND RESTATED OPERATING AGREEMENT
RIVER VALLEY ASC, LLC

THIS FIRST AMENDMENT TO AMENDED AND RESTATED OPERATING
AGREEMENT (this “Amendment”) is made and entered into as of November 1, 2016 (the “Amendment
Effective Date”), by and among SCA-RIVER VALLEY, LLC, a Delaware limited liability company (the
“SCA Member”), and those persons identified as Members in Exhibit A attached hereto and incorporated

herein by reference.

RECITALS:

WHEREAS, the Company is governed by that certain Amended and Restated Operating
Agreement dated February 1, 2014 (the “Operating Agreement”); and

WHEREAS, pursuant to that certain Membership Interest Purchase Agreement dated as of October
31, 2016 (the “Purchase Agreement™), the SCA Member purchased an aggregate forty-nine percent (49%)
membership interest in the Company from the Class A Members and Merritt Healthcare Holdings Norwich,
LLC (“Merritt”), including all of the issued and outstanding Units held by Merritt in the Company; and

WHEREAS, as of the Amendment Effective Date, the Company terminated that certain
Management Agreement with Merritt Healthcare Holdings Norwich, LLC, and the Company entered into
that certain Management Agreement between Surgical Care Affiliates, LLC (“SCA”) and the Company

(the “SCA Management Agreement”); and

WHEREAS, as required by the Purchase Agreement, the Members wish to amend the Operating
Agreement as set forth herein.

AGREEMENT:

NOW, THEREFORE, in consideration of the foregoing, and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereby agree to

amend the Operating Agreement as follows:

1. Capitalized Terms. Capitalized terms not otherwise defined in this Amendment shall have
the meanings set forth in the Operating Agreement.

2. Substitute Member. The Members hereby consent to the admission of the SCA Member
as a substitute member of the Company, and the SCA Member shall have all rights afforded to a Member
under the Operating Agreement. The SCA Member shall execute and deliver to the Company a joinder to

the Operating Agreement.

3. References to the Class B Member and Merritt. Any references in the Operating
Agreement to “Merritt” or “Merritt Healthcare” shall be deleted and replaced with “the SCA Member.”
Any references to the “Class B Member” in the Operating Agreement shall be deemed to mean the SCA

Member.

4, Waiver of Certain Rights. Only with respect to the transactions contemplated by the
Purchase Agreement, the Class A Members hereby waive any and all rights of first refusal they may
otherwise have under the Operating Agreement.
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5. Exhibit A. Exhibit A (Membership Units) to the Operating Agreement shall be deleted in
its entirety and replaced with a new Exhibit A (Membership Units), which is attached to this Amendment
and incorporated herein by this reference.

6. Exhibit C. Exhibit C (Management Services Agreement) and all references thereto shall
be deleted in their entirety.

7. Management Agreement. Any references in the Operating Agreement to the “Management
Agreement” or the “Management Services Agreement” shall be deleted and replaced with the “SCA

Management Agreement.”

8. Managers as Members, Section 3.6 (Managers as Members) shall be deleted and replaced
with the following:

3.6 Managers as Members. Any Manager appointed by the Class A Members
must hold a membership interest in the Company.

9. Withdrawal of a Member. It is the intent of the Members as of the Amendment Effective
Date to remove from the Operating Agreement the concept that a Class A Member may withdraw from the
Company after the seventh (7%) anniversary of the date on which such Class A Member became a Member,
and such withdrawal will be treated as a Non-Adverse Terminating Event. Accordingly, the following
changes shall be made to the Operating Agreement:

a. Section 4.2 shall be deleted and replaced with the following:
Section 4.2 Intentionally Omitted.

b. Sections 4.3(a)(i)(gg) and (hh) shall be deleted and replaced with the following:

(gg) the withdrawal of a Member, except as otherwise permitted by this
Agreement.
(hh) Intentionally Omitted.

c. Section 4.3(b)(i)(aa) shall be deleted in its entirety and replaced with the following:

(aa) Intentionally Omitted.

10. Adverse Terminating Events. Section 4.3(a)(i)(cc) shall be deleted and replaced with the
following:

(cc) any material breach of this Agreement by a Class A Member;

11. Tax Matters Partner. The following paragraph shall be added to the end of Section 6.10
(Tax Matters Partner):

Beginning on January 1, 2018, the Member then serving as Tax Matters Partner
(or such other Member as selected by the Board of Directors) shall be designated
as the “partnership representative under Section 6223 of Chapter 63 of the Code
(as in effect pursuant to the Bipartisan Budget Act of 2015, Pub L. No. 114-74 (the
“Bipartisan Budget Act”), and shall be authorized to take any and all action
required under the Code or Regulations, as in effect from time to time, to designate

2
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12,

itself the “partnership representative.” To the extent permitted by the Code and
Regulations, the Member so designated as “partnership representative” shall be
bound by the obligations and restrictions imposed on the tax matters partner
pursuant to this Section 6.10. Upon the promulgation of Regulations
implementing subchapter C of Chapter 63 of the Code (as revised by the Bipartisan
Budget Act), the Members will evaluate and consider in good faith available
options (including amendments to this Agreement) in order to preserve the
allocation of responsibility and authority described in this Section 6.10 while
conforming with the applicable provisions of the revised partnership audit
procedures. The Member designated as the “partnership representative” shall be
entitled to the same indemnification rights as provided to the Tax Matters Partner.

Offsets to Distributions. A new Section 6.11 (OffSets to Distributions) shall be added to

the end of Article VI as follows:

13.

7/3876293.8

6.11  Offsets to Distributions. Notwithstanding any other provisions of this
Agreement, each Member hereby acknowledges and agrees that (i) the Company
may, upon the written request of an Indemnified Member (as defined below), offset
against a Member’s future distributions of profits from the Company an amount
necessary to satisfy any unpaid indemnification obligations of such Member (the
“Indemnifying Member™) to any other Member (the “Indemnified Member”)
under the Purchase Agreement in accordance with the procedures set forth in the
Purchase Agreement, and pay the amount so offset (the “Offset Amount”) to the
Indemnified Member, and (ii) any Offset Amount paid to the Indemnified Member
shall be applied against the amount of any Losses (as defined in the Purchase
Agreement) payable by such Indemnifying Member to such Indemnified Member
under Article XII of the Purchase Agreement and shall reduce, on a dollar-for-
dollar basis, the remaining amount of any Losses payable by such Indemnifying
Member to such Indemnified Member under Article XII of the Purchase
Agreement. Upon receipt of a request for indemnification under Article XII of the
Purchase Agreement, the Company will retain a portion of the Indemnifying
Member’s future distributions otherwise owed to the Indemnifying Member, until
such time as the claim for indemnification is fully and finally resolved.

Board of Managers. The following changes shall be made to Article VII:

a. Sections 7.3(b) (Employees) and 7.3(e) (Insurance) shall be deleted and replaced with

the following:

7.3(b) Intentionally Omitted.
7.3(e) Intentionally Omitted.

b. Section 7.4(g) (Management Agreement) shall be deleted and replaced with the

following:

7.4(g) Intentionally Omitted.

¢. The following sentence shall be added to the end of Section 7.7 (Contracts with

Affiliated Persons):
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Notwithstanding anything herein to the contrary, the Members hereby consent
to, approve and ratify the terms of the SCA Management Agreement and any
cash management services provided by SCA pursuant to the SCA Management
Agreement, and no further action or approval shall be required with respect to
entering into such agreements or arrangements.

d. A new Section 7.10 (Supermajority Board Approvals) shall be added to the end of
Article VII as follows:

7.10 Supermajority Board Approvals. Notwithstanding any provision of this
Agreement to the contrary, the Board shall not take any of the following
actions without the approval of a majority of the Board, inclusive of the
Manager appointed by the Class B Member:

(a) Make any decisions regarding the hiring or firing of the Center’s
administrator;

(b) Plan and adopt the Company’s and the Center’s annual operating
budgets; and

(c) Enter into, renew, amend or terminate any arrangement or agreement
with any management company, consulting company, medical director or
other senior employee or executive of the Company.

14, Contracts with Affiliated Persons. The following shall be added to the end of Section 7.7:

The Class A Members, upon vote of the Class A Members holding two-thirds (2/3) of the
Units then held by Class A Members (“Two-Thirds Physician Vote”) may provide SCA
with notice of a breach of the SCA Management Agreement, and SCA shall have ninety
(90) days to cure such breach. In the event SCA does not cure the breach within ninety
(90) days of receipt of notice or in the event there is a dispute as to whether a breach
occurred, the Class A Members, upon Two-Thirds Physician Vote, or the Board of
Managers may initiate mediation to determine whether a breach occurred and, if so, what
the damages are. If a dispute remains following the mediation, the Class A Members, upon
Two-Thirds Physician Vote, or the Board of Managers may seek arbitration in accordance
with Section 13.15(ii)(c) of this Agreement to determine whether a breach occurred and, if
so, what the damages are; provided, however, that the award shall be limited to damages
and not termination of the SCA Management Agreement. The mediation and arbitration
costs and all reasonable expenses related to the mediation and arbitration (including
reasonable legal fees) shall be paid by the Company.

15. Transfers by the SCA Member. The following new Section 10.14 (Transfers by the SCA
Member) shall be added to the end of Article X:

10.14 Transfers by the SCA Member. Notwithstanding anything herein to the
contrary, the SCA Member may freely Transfer Units held by it to an entity or
entities that are wholly-owned, directly or indirectly, by SCA, and any such
Transfer shall be deemed to comply with the requirements of this Article X.

16. Nonsolicitation. The following sentence shall be added to the end of Section 10.13:
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Notwithstanding the foregoing, the Members expressly acknowledge and agree
that, on or about January 1, 2017, SCA shall employ all of the personnel necessary
for the operation of the Center, and such employment by SCA shall not violate the
Class B Member’s nonsolicitation covenant set forth in this Section 10.13.

17. Effect on Operating Agreement; General Provisions. Except as set forth in this
Amendment, the terms and provisions of the Operating Agreement are hereby ratified and declared to be in
full force and effect. This Amendment shall be governed by the provisions of the Operating Agreement;
provided, however, to the extent that the terms of this Amendment and the Operating Agreement conflict,
the terms of this Amendment shall control. The execution of this Amendment may occur in two or more
counterparts, each of which shall be deemed an original, and all of which together shall constitute one and
the same instrument. In addition, the parties may execute counterparts of this Amendment and transmit
their signatures via facsimile or other electronic method, and such signatures received via facsimile or other
electronic method shall have the same force and effect as an original. Captions and paragraph headings are
used herein for convenience only, are not a part of this Amendment or the Operating Agreement as amended
by this Amendment, and shall not be used in construing either document. On and after the date first written
above, each reference in the Operating Agreement to “this Agreement,” “hereunder,” “hereof,” “herein,”
or words of like import, and each reference in the other documents and agreements relating to the Operating
Agreement, shall mean and be a reference to the Operating Agreement as amended by this Amendment.

[Signature page follows]
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IN WITNESS WHEREOF, this Amendment has been duly executed as of Amendment Effective
Date.

SCA MEMBER:

SCA-RIVER VALLEY, LLC

By:
Name: Richard L. Sharff, Jr.
Title: Vice President

CLASS A MEMBERS:

Daniel Glenney, M.D.

Nicole Arcand, M.D.

Patricia Stuart, M.D.

John Pagnozzi, M.D.

William Culviner, M.D.

Steven Green, M.D.

Stephen Rouse, M.D.

Jerilyn Allen, M.D.

Gregory Lesnik, M.D.

[Signature Page to First Amendment to Amended and Restated Operating Agreement]
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David Boisoneau, M.D.

Darren Courtright, DPM

Frank Dellacono, M.D.

Shri Verma, M.D.

Richard Martin, M.D.

Pamela Connors, M.D.

Edward Tarka, DPM

Stephen Scarangela, M.D.

Vinod Pathy, M.D.

Peter Famiglietti, M.D.

Raymond Gaito, M.D.

David Coletti, M.D.

[Signature Page to First Amendment to Amended and Restated Operating Agreement]
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John Wesolek, M.D.

William Kaufold, M.D.

Dana Woods, M.D.

[Signature Page to First Amendment to Amended and Restated Operating Agreement]

7/3876293.8 RV000141

01/30/2017




e

EXHIBIT A

RIVER VALLEY ASC, LLC

MEMBERSHIP UNITS

C A MEMBERS

Daniel Glenney, MD 3.7098 Units 3.2053%
Nicole Arcand, MD 3.7098 Units 3.2053%
Patricia Stuart, MD 3.7098 Units 3.2053%
John Pagnozzi, MD 3.7098 Units 3.2053%
William Culviner, MD 3.0646 Units 2.6478%
Steven Green, MD 3.7098 Units 3.2053%
Stephen Rouse, MD 3.7098 Units 3.2053%
Jerilyn Allen, MD 3.0646 Units 2.6478%
Gregory Lesnik, MD 3.0646 Units 2.6478%
David Boisoneau, MD 3.7098 Units 3.2053%
Darren Courtright, DPM 2.5807 Units 2.2298%
Frank Dellacono, MD 3.7098 Units 3.2053%
Shri Verma, MD 3.7098 Units 3.2053%
Richard Martin, MD 3.7098 Units 3.2053%
Pamela Connors, MD 3.2259 Units 2.7872%
Edward Tarka DPM 0.7032 Units 0.6076%
Stephen Scarangela MD 1.6129 Units 1.3936%
Vinod Pathy MD 0.6774 Units 0.5853%
Peter Famiglietti MD 0.6774 Units 0.5853%
Raymond Gaito MD 0.6774 Units 0.5853%
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0.6452 Units

115.7400 Units

David Coletti MD 0.5574%
John Wesolek MD 0.6452 Units 0.5574%
William Kaufold MD 0.6452 Units 0.5574%
Dana Woods MD 0.6452 Units 0.5574%
CLASS B MEMBERS

SCA-River Valley, LLC 56.7126 Units 49%
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EXHIBIT D
SECOND AMENDED AND RESTATED OPERATING AGREEMENT

See attached.
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EXECUTION VERSION

THE MEMBERSHIP INTERESTS ISSUED UNDER THIS AGREEMENT HAVE NOT BEEN
REGISTERED UNDER THE SECURITIES ACT OF 1933 (“33 ACT”) OR UNDER THE
CONNECTICUT UNIFORM SECURITIES ACT, AS AMENDED (“STATE ACT”), AND MAY BE
OFFERED OR SOLD BY A PURCHASER OF THE MEMBERSHIP INTERESTS ONLY (1) UPON
REGISTRATION OF THE MEMBERSHIP INTERESTS UNDER THE ‘33 ACT AND THE STATE
ACT OR PURSUANT TO AN EXEMPTION THEREFROM, AND (2) AFTER COMPLIANCE WITH
ALL RESTRICTIONS ON TRANSFER OF MEMBERSHIP INTERESTS IMPOSED BY THIS

AGREEMENT.

SECOND AMENDED AND RESTATED
OPERATING AGREEMENT
OF
RIVER VALLEY ASC, LLC

RV000146
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SECOND AMENDED AND RESTATED
OPERATING AGREEMENT
OF
RIVER VALLEY ASC, LLC

This Second Amended and Restated Operating Agreement is made and entered into as of
November 1, 2016, to be effective as of the Effective Date, by and among those persons who are or may
become Members under the terms of this Agreement and each Interest Holder.

The parties hereto agree as follows:

This Agreement amends and restates in its entirety that certain Amended and Restated Operating
Agreement of the Company dated February 1, 2014, as amended by that certain First Amendment to
Amended and Restated Operating Agreement dated November 1, 2016.

L DEFINITIONS
When used in this Agreement, the following terms shall have the meanings set forth below:

1.1 “Act” means the Connecticut Limited Liability Company Act, as amended from time to
time.

12 “Adjusted Capital Account” means, with respect to any Member, such Member’s
Capital Account as of the end of the relevant Allocation Period, after giving effect to the following
adjustments:

(a) Credit to such Capital Account those amounts, if any, that such Member is
deemed obligated to restore pursuant to the penultimate sentences of Regulations Sections 1.704-2(g)(1)
and 1.704-2(i)(5); and

(b) Debit to such Capital Account the items described in Regulations Sections 1.704-
1(b)(2)(di)(d)(4), 1.704-1(b)2)(ii)(d)(5), and 1.704-1(b)(2)(ii)(d)(6).

The foregoing definition of Adjusted Capital Account Deficit is intended to comply with the provisions of
Regulations Section 1.704-1(b)(2)(ii)(d) and shall be interpreted consistently therewith.

1.3 “Adjusted Capital Account Deficit” means, with respect to any Member, the deficit
balance, if any, in such Member’s Adjusted Capital Account.

1.4 “Adverse Buy/Sell Event” means each Buy/Sell Event listed in Sections 10.5(b).

1.5 “Adverse Event Purchase Price” means fifty percent (50%) of the Fair Market Value
Transfer Price.

1.6 “Affiliate” of a specified Person or entity shall mean a Person or entity that directly or
indirectly through one or more intermediaries, controls, or is controlled by, or is under common control
with, the Person or entity specified. As used in this definition, the term “control” shall mean the
possession, directly or indirectly, of the power to direct or cause the direction of the management and
policies of such specified Person or entity, whether through ownership of voting securities, by contract or

otherwise.
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1.7 “Agreement” means this Second Amended and Restated Operating Agreement, as
amended from time to time.

1.8 “Allocation Period” means, unless otherwise required pursuant to the Code and
Regulations, the period commencing on the Effective Date and ending on the first December 31, (ii) any
subsequent twelve (12) month period commencing on January 1 and ending on December 31, (iii) any
portion of the period described in clauses (i) or (ii) for which the Company is required to allocate Profits,
Losses and other items of Company income, gain, loss, deduction or other items pursuant to this
Agreement, or (iv) any other period reasonably determined by the Board of Managers as appropriate for a
closing of the Company’s books.

1.9 “Articles” has the meaning set forth in Section 2.1 hereof.

1.10  “Assignee” means a transferee of Units or any successor to a Member by operation of
law, who has not, in either case, been admitted as a substitute Member.

1.11  “Assignee Purchase Notice” has the meaning set forth in Section 10.10 hereof.
1.12  “Assignee Units” has the meaning set forth in Section 10.10 hereof.

1.13  “Available Cash Flow” means all cash funds of the Company on hand at the end of each
calendar month less (a) provision for payment of all outstanding and unpaid current cash obligations of
the Company at the end of such month (including those which are in dispute); (b) provision for reserves
and working capital for reasonably anticipated cash expenses and contingencies (which may include debt
service on Company indebtedness and fees payable to the SCA Member or its Affiliates) as determined
by the Board of Managers in its sole discretion; provided, however, that in no event shall the total amount
of reserves and working capital exceed $100,000 for purposes of calculating Available Cash Flow, unless
otherwise approved by a Supermajority of the Board; (c) provisions for payment of any outstanding
balance under the Overdraft Line of Credit; and (d) Sale Proceeds; provided, however, that proceeds
described in subsection (d) are distributed separately under Section 8.11.

1.14  “Benefit Plan Investor Ownership Limitation” means Benefit Plan Investors own, in
the aggregate, a twenty-five percent (25%) or greater interest in the Company without regard to any
interest owned by the SCA Member and its Affiliates, or the ownership interest of any other Person who
has discretionary control with respect to the assets of the Company or who provides investment advice to

the Company for a fee.

1.15  “Benefit Plan Investors” shall have the meaning set forth in the ERISA Regulation set
forth in 29 C.F.R. §2510.3-101(f)(2), as amended, or any successor regulation thereto.

1.16  “Board” or “Board of Managers” means the Managers, collectively, of the Company.
1.17  “Buy/Sell Event” has the meaning set forth in Section 10.5 hereof.
1.18  “Buy/Sell Notice” has the meaning set forth in Section 10.7 hereof.

1.19  “Capital Account” means, with respect to any Member, the capital account maintained
by the Company for such Member in accordance with Section 6.8 of the Agreement.

1.20  “Capital Call” has the meaning set forth in Section 6.3 hereof.
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1.21  “Capital Contribution” in respect of any Member or transferee of such Member means
all property, tangible or intangible, contributed by such Member to the capital of the Company.

1.22  “Center” means the ambulatory surgery center located at 45 Salem Turnpike, Norwich,
Connecticut.

1.23  “Closing” has the meaning set forth in Section 10.11 hereof.

1.24  “Closing Payment” has the meaning set forth in Section 10.11(b) hereof.

1.25 “Code” means the Internal Revenue Code of 1986, as amended, or any corresponding
provisions of succeeding law in effect at such time.

126  “Company” means the limited liability company formed pursuant to this Agreement.

127 “Company Percentage” means, in the case of any Member, a fraction, stated as a
percentage, with a numerator equal to the number of Units held by such Member and a denominator equal
to the number of Units held by all Members.

128 “Company Return” means the U.S. Return of Partnership Income of the Company.
1.29  “Competing Facility” has the meaning set forth in Section 15.1 hereof.
1.30  “Confidential Business Information” has the meaning set forth in Section 15.6 hereof.

1.31 “Covered Person” means each Interest Holder, and each Member other than the SCA
Member and its Affiliates.

1.32  “Disability” means inability or other failure of a Physician Interest Holder, by reason of
mental or physical illness, disease or injury, to perform his or her usual and customary professional duties
with a standard of care that would be exercised by a reasonable professional with the same medical
practice, including performing outpatient surgical procedures, for a minimum period of six (6)
consecutive months or six (6) months cumulatively in any twelve (12) month period, as determined by a
Physician mutually agreeable to the Board of Managers and the Member in question.

1.33  “Economic Risk of Loss” has the meaning assigned to that term in Regulation Section
1.752-2(a).

1.34 “EBITDA” (a) means earnings before interest, taxes, depreciation and amortization for
the applicable period, calculated as follows: the Net Income of the Company, plus the following, each
determined in accordance with GAAP, without duplication and to the extent deducted from Net Income:
(i) interest expense, (ii) federal, state and local income tax expense, (iii) depreciation and (iv)
amortization of intangible assets and other non-cash charges; and (b) shall be calculated without regard to
(i) any extraordinary gain or loss or (ii) any non-recurring or non-operating items related to activities
outside the ordinary course of business.

1.35 “Effective Date” shall mean the date on which the Phase II Closing occurs, as that term
is defined in the Purchase Agreement.

1.36 “Entity Member” means a professional association, professional corporation,
partnership, limited liability company, corporation, trust, benefit plan or other such entity, other than the
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e,

SCA Member or its Affiliates, that is a Member. All Interest Holders of an Entity Member must be
Physicians who meet the Physician Interest Holder Eligibility Requirements.

1.37 “ERISA” means the Employee Retirement Income Security Act of 1974, as amended.

1.38  “Estimated Purchase Price” has the meaning set forth in Section 10.11(b) hereof.

1.39  “Extension of Practice Requirements” has the meaning set forth in Section 15.4(b).

1.40  “Fair Market Value Transfer Price” as of any date means the amount calculated
according to the following formula: the product of EBITDA for the twelve (12) month period ending on
the last day of the immediately preceding month as of such date multiplied by three (3), less any Interest
Bearing Debt as of the last day of the immediately preceding month of such date.

1.41  “Final Purchase Price” has the meaning set forth in Section 10.11(b) hereof.

1.42  “Fiscal Year” means the period designated as such in Section 12.3 hereof.
1.43  “Force majeure” has the meaning set forth in Section 17.11 hereof.

1.44  “GAAP” means generally accepted accounting principles, as consistently applied by the
Board of Managers.

1.45 “Health Care Program Adverse Event” means the suspension, debarment, exclusion or
termination of a Physician Interest Holder from the Medicare or Medicaid programs or other federal or
state health care programs, or the imposition of any civil monetary penalties or other punishment by a
government program against a Physician Interest Holder.

1.46 “Indemnified Member” has the meaning set forth in Section 8.17 hereof.
1.47  “Indemnifying Member” has the meaning set forth in Section 8.17 hereof.

1.48  “Interest Bearing Debt” means the principal amount of any notes payable or other
indebtedness of the Company, provided that such indebtedness is reflected on the balance sheet of the

Company.

1.49  “Interest Holder” means a Person who (a) is a member, shareholder, partner or other
owner (either directly or indirectly) of an Entity Member or (b) created, is a beneficiary or grantor of, or
is the trustee of a trust that is a Member.

1.50  “Interest Holder’s Proportionate Units” means the number of Units held by an Entity
Member that is attributable to an Interest Holder based on such Interest Holder’s (direct or indirect)
ownership percentage interest in the Entity Member, which in the case of a Interest Holder described in
(b) of Section 1.49 shall be deemed one hundred percent (100%) unless a lesser percentage is approved by

the Board of Managers.

1.51 “Manager” means the Person or Persons so named as part of or elected to the Board of
Managers pursuant to this Agreement.

1.52  “Medical Executive Committee” has the meaning set forth in Section 9.10 hereof.
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1.53  “Member” means each Person designated as a Member of the Company on Schedule A
hereto as of the Effective Date, including the SCA Member, or any other Person admitted as a Member of
the Company in accordance with this Agreement or the Act. “Members” refers to such Persons as a

group.

1.54 “Member Nonrecourse Debt” has the same meaning as the term “partner nonrecourse
debt” set forth in Regulations Section 1.704-2(b)(4).

1.55 “Member Nonrecourse Deductions” has the same meaning as the term “partner
nonrecourse deductions” set forth in Regulations Sections 1.704-2(i)(1) and 1.704-2(i)(2).

1.56  “Net Book Value Purchase Price” means fifty percent (50%) of the Tangible Net Book
Value.

1.57 “Net Income” means net income (or loss), calculated in accordance with GAAP, which
shall include a deduction of the annual management fees, and shall not include extraordinary and
nonrecurring items (and corresponding tax consequences) and income or loss attributable to discontinued

operations.

1.58 “Nom-Adverse Buy/Sell Event” means any Buy/Sell Event that is not an Adverse
Buy/Sell Event.

1.59  “Non-Contributing Member” has the meaning set forth in Section 6.3 hereof.

1.60  “Note” has the meaning set forth in Section 10.11(a).

1.61  “Offset Amount” has the meaning set forth in Section 8.17 hereof.

1.62  “Outpatient Surgical Procedures” has the meaning set forth in Section 15.4(b).
1.63  “Overdraft Line of Credit” has the meaning set forth in the Management Agreement.

1.64  “Partnership Representative” (i) for taxable years beginning on or prior to December
31, 2017, has the meaning of a “tax matters partner” set forth in Code Section 6231 and any comparable
provisions of foreign, state and local income tax laws and (ii) for taxable years beginning after December
31, 2017, has the meaning of a “partnership representative” set forth in Section 6223(a) of the Code and
any comparable provisions of foreign, state and local income tax laws.

1.65 “Person” means an individual, trust, estate, corporation, partnership, limited partnership,
limited liability company, unincorporated association or other entity or association.

1.66  “Physician” means a Person defined as set forth in 42 U.S.C. §1395x(r) who is licensed
to practice medicine in Connecticut.

1.67  “Physician Interest Holder” means (a) a Member who is a Physician or (b) an Interest
Holder who is a Physician.

1.68  “Physician Interest Holder Eligibility Requirements” has the meaning set forth in
Section 15.5(b).

1.69 “Profits” and “Losses” means, for each Allocation Period, an amount equal to the
Company’s taxable income or loss for such Allocation Period, determined in accordance with Code
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Section 703(a) (for this purpose, all items of income, gain, loss, or deduction required to be stated
separately pursuant to Code Section 703(a)(1) shall be included in taxable income or loss), with the

following adjustments:

(a) Any income of the Company that is exempt from federal income tax and not
otherwise taken into account in computing Profits or Losses pursuant to this Section 1.69 shall be added
to such taxable income or loss;

(b) Any expenditures of the Company described in Code Section 705(a)(2)(B) or
treated as Code Section 705(a)(2)(B) expenditures pursuant to Regulations Section 1.704-(1)(b)(2)(iv)(i),
and not otherwise taken into account in computing Profits or Losses pursuant to this Section 1.69 shall be
subtracted from such taxable income or loss;

(c) If the book value of property is adjusted pursuant to Regulations Sections 1.704-
1(b)(2)(iv)(f) or (e), such adjustment shall be taken into account as gain or loss from the disposition of an
asset and, in lieu of depreciation as calculated for federal income tax purposes, subsequently such
deductions shall be computed in accordance with Regulations Sections 1.704-1(b)(2)(iv)(g)(3) or 1.704-
3(d)(2), as the case may be. Subsequent calculations of gain or loss resulting from the disposition of an
asset for federal income tax purposes shall be computed by reference to its book value as reflected in
Members’ Capital Accounts rather than its adjusted tax basis;

(d) To the extent an adjustment to the adjusted tax basis of any Company asset
pursuant to Code Section 734(b) or 743(b) is required to be taken into account in determining Capital
Accounts as a result of a distribution other than in complete liquidation of a Member’s interest in
accordance with Regulations Section 1.704-1(b)(2)(iv)(m)(4), the amount of such adjustment to the
Capital Accounts shall be treated as an item of gain (if the adjustment increases the basis of the asset) or
loss (if the adjustment decreases such basis) from the disposition of the asset and shall be taken into
account for purposes of computing Profits and Losses; and

(e) Any items which are specially allocated pursuant to Section 8.3, Section 8.4,
Section 8.5 and Section 8.6 hereof shall not be taken into account in computing Profits or Losses.

The amounts of items of Company income, gain, loss, and deduction available to be specifically
allocated pursuant to Section 8.3, Section 8.4, Section 8.5 and Section 8.6 hereof shall be determined by
applying rules analogous to those set forth in Subparagraphs (a) through (e) above.

1.70  “Purchase Agreement” means that certain Membership Interest Purchase Agreement by
and among the SCA Member, the Company, certain of the Members, Merritt Healthcare Holdings, LLC,
Merritt Healthcare Holdings Norwich, LLC, and SCA, dated effective as of October 31, 2016.

1.71  “Purchase Notice” has the meaning set forth in Section 10.8 hereof.

1.72  “Regulations” means the Income Tax Regulations promulgated under the Code, as such
regulations may be amended from time to time (including corresponding provisions of succeeding

regulations).

1.73  “Regulatory Allocations” has the meaning set forth in Section 8.6 hereof.
1.74  “Repurchase Failure Notice” has the meaning set forth in Section 10.12 hereof.
1.75  “Repurchase Period” has the meaning set forth in Section 10.12 hereof.
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1.76  “Responsible Party” has the meaning set forth in Section 16.3 hereof.

1.77  “Restricted Period” means (a) in the case of a Member, the period commencing on the
date he or she becomes a Member and ending on the second (2") annual anniversary of the date such
Member is no longer a Member, and (b) in the case of an Interest Holder that is not directly a Member,
means the period commencing on the date that he or she becomes an Interest Holder in an Entity Member
and ending on the later of (i) the second (2nd) annual anniversary of the date such Interest Holder ceased
to be an Interest Holder of the Entity Member, or (ii) the second annual anniversary of the date such
Entity Member ceased to be a Member.

1.78  “Retirement” shall mean when a Physician Interest Holder ceases to practice medicine
and publicly announces such retirement or, if he or she does not publicly announce such retirement, the
Board of Managers shall have determined that such person no longer practices medicine or performs
ambulatory surgical procedures on at least a substantially full-time basis (i.e., at least thirty-five (35)
hours per week for at least forty (40) weeks per year).

1.79  “Sale Proceeds” means all proceeds of any sale, exchange, foreclosure, abandonment,
financing or refinancing of capital assets of the Company, or from condemnation awards or casualty
insurance claims, less applicable expenses and any debt paid or prepaid with the proceeds of or in
connection with such transaction occurring upon the liquidation of the Company or sale of all or
substantially all of the Company’s assets outside the ordinary course of business.

1.80  “SCA” means Surgical Care Affiliates, LLC, a Delaware limited liability company and
the indirect owner of the SCA Member, and any successor entity.

1.81 “SCA Member” means SCA-River Valley, LLC, a Delaware limited liability company,
and any successor entity.

1.82  “Supermajority of the Board” means the affirmative vote of four (4) of the five (5)
Members of the Board.

1.83  “Supermajority of the Members” means a vote requiring the approval of (i) the SCA
Member and (ii) the Members holding at least fifty percent (50%) of the Units then held by all Members

other than the SCA Member.

1.84  “Tangible Net Book Value” means the net assets of the Company, less current and long-
term liabilities and less any intangible asset that appears on the Company’s balance sheet, including,
without limitation, goodwill, each determined in accordance with GAAP.

1.85  “Tax Distribution” has the meaning set forth in Section 8.10.

1.86  “Tax Matters Partner” means the party responsible for certain tax responsibilities for
the Company as set forth in Section 9.8 hereof.

1.87  “Transfer” (and its derivations) means any involuntary or voluntary sale, lease, pledge,
assignment, grant of a security interest, subcontract, dividend, merger, consolidation, gift or other
disposition, direct or indirect, by operation of law or otherwise.

1.88  “Unit” means an interest as a Member in the capital and profit and losses of the
Company. The Board of Managers, in its sole discretion, may increase the number of Units. Units may
be offered and sold in fractional increments.
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1.89  “Withdrawing Member” has the meaning set forth in Section 10.7.
1.90 “Withdrawing Member’s Units” has the meaning set forth in Section 10.11 hereof.
IL ORGANIZATION

2.1 Formation. The Company was previously formed as a limited liability company under
and pursuant to the Act, by filing articles of organization (the “Articles”) with the Secretary of State of
Connecticut. The parties desire to cause the Company to continue in effect in accordance with the terms
of this Agreement. The Board of Managers shall cause any amendments to the Articles to be filed of
record and in such places as required by the Act to protect the status of the Company as a limited liability
company doing business in Connecticut and as otherwise required by law.

22 Name. The name of the Company is River Valley ASC, LLC. The business of the
Company may be conducted under such other name as the Board of Managers may determine.

1I1. PRINCIPAL PLACE OF BUSINESS

3.1 Principal Place of Business. The principal place of business of the Company shall be
located at the Center, or at such other place as the Board of Managers may from time to time designate.

32 Registered Office. The registered office of the Company shall be the address designated
by the Board of Managers.

33 Registered Agent. The Registered Agent of the Company shall be CT Corporation.

1v. BUSINESS

The business to be conducted by the Company shall be to own and operate the Center, and to
carry on any and all activities necessary, proper, convenient, or advisable in connection therewith.

V. TERM

The Company shall be perpetual, unless terminated earlier pursuant to Article XI of this
Agreement,

VL CAPITAL CONTRIBUTION AND CAPITAL ACCOUNTS OF MEMBERS

6.1 Capital Contribution of the SCA Member. The SCA Member, or its respective
predecessors in interest, has previously made a Capital Contribution to the Company in exchange for its
Units or has acquired its Units from another Member. The number of Units held by the SCA Member as

of the Effective Date is set forth on Schedule A.

6.2 Capital Contributions of the Other Members. The Members other than the SCA Member,
or their respective predecessors in interest, have previously made a Capital Contribution to the Company
in exchange for Units or have acquired their Units from another Member. The number of Units held by
each of the Members other than the SCA Member as of the Effective Date is set forth on Schedule A.

6.3 Additional Capital Contributions. In the event that the Board of Managers determines at
any time (or from time to time) that additional funds are required by the Company for or in respect of its
business or to pay any of its obligations, expenses, costs, liabilities or expenditures (including, without
limitation, any operating deficits), then the Board of Managers may, in its reasonable discretion, and with
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the approval of a Supermajority of the Members in accordance with Section 9.5(c) of this Agreement,
require the Members to contribute additional capital to the Company in proportion to their Company
Percentage (“Capital Call”). If any Member fails to contribute his, her or its pro rata share of any Capital
Call within ten (10) days of receipt of written notice from the Board of Managers (a “Non-contributing
Member”), the SCA Member may, if it has made its additional contribution hereunder make the
additional contribution that such Non-contributing Member has failed to make in exchange for Units.
Under such circumstances, the Board of Managers shall adjust the Company Percentage and Unit
ownership of the Members to the extent necessary in accordance with the following formula: Each
Member’s adjusted Units shall be determined by multiplying the total outstanding Units times each
Member’s adjusted Company Percentage. Each Member’s adjusted Company Percentage shall be equal
 to the quotient of (a) the sum of (i) the fair market value of the Company, as determined by the Board of
Managers in good faith immediately prior to the applicable Capital Contribution, multiplied by each
Member’s Company Percentage at the time of the additional Capital Contribution, plus (ii) the amount, if
any, of such Member’s additional Capital Contribution actually contributed, divided by (b) the total fair
market value of the Company, as determined by the Board of Managers in good faith immediately after
the applicable Capital Contribution. The formula set out in the paragraph is summarized below for

illustration purposes.

Total Outstanding Units x ((FMV Pre-contribution x each Member’s
Company Percentage) + each Member’s Capital Contribution)/FMV

Post-Contribution.

The Board of Managers is hereby authorized to amend Schedule A to reflect the number of Units
held by each Member in accordance with the terms of this Section.

6.4 Limited Liability. A Member shall not be bound by, or personally liable for, the
expenses, liabilities or obligations of the Company, except as provided in the Act or as otherwise
provided by applicable law. Notwithstanding the foregoing, in the event that SCA or a third party
commercial lender requires a Member to guarantee the Company’s obligations under a loan as a condition
of financing and the Member agrees to do so, the Member shall be liable under the guaranty according to

its terms.

6.5 Role of Members. Except as otherwise provided in this Agreement, no Member shall
take part in or interfere in any manner with the conduct or control of the business of the Company and
shall have no right or authority to act for or bind the Company.

6.6 Withdrawal of Capital Contributions. No Member shall have the right to withdraw or
reduce his, hers or its Capital Contribution without the prior written consent of the Board of Managers.
No Member shall have the right to demand or receive property other than cash in return for his, her or its
Capital Contribution, and no Member shall have priority over any other Member, either as to the return of
Capital Contributions or as to profits, losses or distributions.

6.7 Assessments and No Negative Capital Account Make-up. Other than as set forth in
Section 6.3 hereof, Members will not be subject to additional assessments for contributions to the capital
of the Company. Notwithstanding any other provision in this Agreement or any inference from any
provision in this Agreement, no Member shall have an obligation to the Company, to the other Members
or to third parties to restore a negative Capital Account balance during the existence of the Company or
upon the dissolution or termination of the Company.

6.8 Creation and Maintenance of Capital Account. The Company shall establish and
maintain a Capital Account for each Member for the full term of the Company. The Capital Account
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shall be increased by such Member’s Capital Contribution and allocations of Profits and items thereof to
such Member and decreased by distributions and allocations of Losses and items thereof to such Member
and otherwise maintained in accordance with the capital account maintenance rules of Regulations
Section 1.704-1(b)(2)(iv). Upon occurrence of any of the events specified in Regulations Section 1.704-
1(b)(2)(iv)()(5), the Company shall revalue all of its assets and adjust the Capital Accounts to reflect
such revaluation unless the Board of Managers reasonably determines that such adjustments are not
necessary or appropriate to reflect the relative economic interests of the Members in the Company;
further, all of the rules of Regulations Section 1.704-1(b)(2)(iv)(f) shall be complied with upon any such
revaluation and Capital Account adjustment. If the Board of Managers determines that it is prudent or
necessary to modify the manner in which the Capital Accounts, or any debits or credits thereto, are
computed in order to comply with such Regulations, the Board of Managers may require the Company to
make such modification, provided that it is not likely to have a material effect on the amounts
distributable to any Member upon the dissolution of the Company. The Company shall make appropriate
modifications required by the Board of Managers in the event unanticipated events might otherwise cause
this Agreement not to comply with Regulations Section 1.704-1(b).

6.9 Admission of Additional Members. The Company may admit additional Members upon
the approval of, and on terms determined by, a Supermajority of the Board. Each additional Member
shall deliver to the Board of Managers (a) a written agreement by the additional Member to be bound by
all the terms and conditions of this Agreement, as amended from time to time, and (b) pay any additional
capital that such additional Member has agreed to contribute. All such issuances shall be structured such
that the amount paid for the Units is not less than fair market value, payments are made in cash and such
that the issuance of Units does not take into account the potential value or volume of referrals to the

Center of the additional Member.

6.10  Issuance of Replacement Units. In the event that the Company purchases the Units of
any Member, such Units shall not cease to exist but shall remain available for the Company to resell.
During the period after such Units are purchased by the Company and until they are resold, such Units
shall not be deemed to be outstanding under this Agreement for any purposes (i.e., voting, receipt of
distributions, etc.).

6.11 Redemption of Units from the SCA Member. In the event the Company redeems Units
from the SCA Member in connection with an offering of Units to other Persons, the redemption price
shall be equal to the gross proceeds received by the Company from the sale of Units in the offering, and
the Company shall be responsible for any commission and fees associated with brokers or other third

parties engaged by the Company.

VII. EXPENSES OF THE COMPANY

7.1 Organizational and Offering Expenses. All expenses incurred in connection with the
formation of the Company and obtaining the Company’s capital shall be paid by the Company.

7.2 Fees Receivable By An Affiliate of the SCA Member. The Company may contract with
others, including Affiliates of the SCA Member, to perform services; provided, however, that contracts
with Members of Affiliates of Members shall require approval by a Supermajority of the Board. Any
such arrangements with Affiliates will be on terms that the Board of Managers believes to be fair and
reasonable to the Company and generally not materially less favorable than could reasonably be realized
with unaffiliated persons. In addition, Affiliates of the SCA Member will receive from the Company on
the terms and conditions hereinafter set forth certain fees, which shall be in addition to the interest of the
SCA Member in the Profit and Loss and Available Cash Flow of the Company. As of the Effective Date
of this Agreement, arrangements with Affiliates of the SCA Member include, but are not limited to a
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management agreement by and between SCA and the Company dated as of November 1, 2016 (the
“Management Agreement”), pursuant to which SCA provides (i) management services and staffing for
the Center in exchange for the consideration set forth therein, and (ii) certain cash management services
to the Company. Each Member hereby approves, consents to, and ratifies all the foregoing arrangements.

7.3 Breach of Management Agreement. The Members other than the SCA Member (the
“Physician Members”), upon vote of the Physician Members holding two-thirds (2/3) of the Units then
held by Physician Members (“Two-Thirds Physician Vote”) may provide SCA with notice of a breach
of the Management Agreement, and SCA shall have ninety (90) days to cure such breach. In the event
SCA does not cure the breach within ninety (90) days of receipt of notice or in the event there is a dispute
as to whether a breach occurred, the Physician Members, upon Two-Thirds Physician Vote, or the Board
of Managers may initiate mediation to determine whether a breach occurred and, if so, what the damages
are. If a dispute remains following the mediation, the Physician Members, upon Two-Thirds Physician
Vote, or the Board of Managers may seek arbitration to determine whether a breach occurred and, if so,
what the damages are; provided, however, that the award shall be limited to damages and not termination
of the Management Agreement. The mediation and arbitration shall occur in Norwich, Connecticut. The
mediation and arbitration costs and all reasonable expenses related to the mediation and arbitration
(including reasonable legal fees) shall be paid by the Company.

7.4 Other Arrangements with Affiliates. Subject to Section 9.5, the Company may enter into
agreements with Members or Affiliates of any Member, including, without limitation, the Management
Agreement and a medical director agreement, and may extend, renew, amend, or modify such agreements
in any respect, provided such actions are commercially reasonable and generally on such terms not
materially less favorable than could reasonably be obtained with an unaffiliated third person and approved

by a Supermajority of the Board.
VIII. ALLOCATION OF INCOME AND LOSS; CASH DISTRIBUTIONS

8.1 Profits. After giving effect to the special allocations set forth in Sections 8.3 through and
including 8.8 for each Fiscal Year or other Allocation Period, Profits for each Fiscal Year or other
Allocation Period shall be allocated as follows:

a. First, to the Members in proportion to and to the extent of the amount equal to
the remainder, if any, of (i) the cumulative Losses allocated to each such Member (or such

Member’s predecessor in interest) pursuant to Section 8.2(b) for all prior Fiscal Years or other
Allocation Periods, over (ii) the cumulative Profits allocated to each such Member (or such

Member’s predecessor in interest) pursuant to this Section 8.1(a) for all prior Fiscal Years or
other Allocation Periods.

b. Second, in accordance with the Members” Company Percentages.

8.2 Losses. After giving effect to the special allocations set forth in Sections 8.3 through and
including 8.8 for each Fiscal Year or other Allocation Period, Losses for each Fiscal Year or other
Allocation Period shall be allocated as follows:

a. First, in accordance with the Members’ Company Percentages.
b. Second, the Losses allocated pursuant to Section 8.2(a) shall not exceed the

maximum amount of Losses that can be so allocated without causing any Member to have an
Adjusted Capital Account Deficit at the end of any Fiscal Year or other Allocation Period. In the
event that some but not all of the Members would have Adjusted Capital Account Deficits as a
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consequence of the allocation of Losses pursuant to Section 8.2(b), the limitation set forth in this
Section 8.2(b) shall be applied on a Member by Member basis and those Losses not allocable to a
Member as a result of such limitation shall be allocated to the other Members in accordance with
the positive balances in such Members’ Adjusted Capital Accounts so as to allocate the maximum
permissible losses to each Member under Regulations Section 1.704-1(b)(2)(ii)(d).
Notwithstanding the first sentence of this Section 8.2(b), if no Member has a positive balance in
its Adjusted Capital Account, then allocations of Losses that create an Adjusted Capital Account
Deficit shall be permitted and such allocations of Losses shall be made to the Members in

amounts in proportion to their Company Percentages.

83 Compliance with Treasury Regulations. The provisions of this Article VIII are intended
to comply with Regulations Sections 1.704-1(b), 1.704-2, 1.704-3 and any successor regulations, and
shall be defined and interpreted consistently with this intention and the Company shall make such special
allocations reasonably determined necessary by the Board of Managers for the allocations of income and
loss to be respected for federal income tax purposes pursuant to Regulations Section 1.704-1(b) and
1.704-2. This Article VIII is specifically intended to comply with the “alternate test for economic effect”
under Regulations Section 1.704-1(b)(2)(ii) and thus all of the requirements necessary to comply with
such test, including a qualified income offset, are incorporated herein by reference. In addition, the
provisions in Regulations Section 1.704-2 pertaining to minimum gain chargebacks and non-recourse
deductions are incorporated herein by reference.

8.4 Nonrecourse Deductions. Nonrecourse Deductions (as such term is defined in
Regulations Section 1.704-2(b)) shall be specially allocated to and among the Members in accordance

with their Company Percentages.

8.5 Member Nonrecourse Deductions. Any Member Nonrecourse Deductions for any
Allocation Period shall be specially allocated to the Member who bears the Economic Risk of Loss with
respect to the Member Nonrecourse Debt to which such Member Nonrecourse Deductions are attributable
in accordance with Regulations Section 1.704-2(i)(1). If more than one Member bears the Economic Risk
of Loss with respect to Member Nonrecourse Debt, Member Nonrecourse Deductions attributable thereto
shall be allocated between or among such Members in accordance with the ratios in which they share

such Economic Risk of Loss.

8.6 Corrective Allocations. The allocations provided in Sections 8.3, 8.4 and 8.5 above (the
“Regulatory Allocations™) are intended to comply with certain requirements of the Regulations. It is the
intent of the Members that, to the extent possible, all Regulatory Allocations may be offset either with
other Regulatory Allocations or with special allocations of other items of Company income, gain, loss, or
deduction pursuant to this Section 8.6. Therefore, notwithstanding any other provision of this Article
VIII (other than the Regulatory Allocations), the Board of Managers may make such offsetting special
allocations of Company income, gain, loss, or deduction in whatever manner it determines appropriate so
that, after such offsetting allocations are made, each Member’s Capital Account balance is, to the extent
possible, equal to the Capital Account balance such Member would have had if the Regulatory
Allocations were not part of the Agreement and all Company items were allocated pursuant to Sections
8.1, 8.2, 8.7, and 8.8, or as otherwise necessary to eliminate the economic distortions created by such
Regulatory Allocations. In exercising its discretion under this Section 8.6, the Board of Managers shall
take into account future Regulatory Allocations under the minimum gain chargeback and partner
minimum gain chargeback incorporated into this Agreement by Section 8.3 that, although not yet made,
are likely to offset other Regulatory Allocations previously made under Section 8.4 and under the
allocation of partner nonrecourse debt incorporated herein by Section 8.3.
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8.7 Allocations in Event of Recharacterization or Imputed Interest Transactions. In the event
that any otherwise deductible payment made by the Company to a Member or an Affiliate of a Member is
recharacterized as a distribution from the Company, then the Member which is deemed to have received
the distribution shall be allocated items of Company income or gain for such Fiscal Year or other
Allocation Period (and, if necessary for subsequent Fiscal Years) in an amount equal to the distribution.
In addition, if, pursuant to the Code or Regulations, a Member recognizes imputed interest income as a
result of a transaction between such Member and the Company, such Member shall be allocated any
related Company deduction for such imputed interest.

8.8 Allocations Upon Liquidation. After giving effect to any allocations required by Sections
8.3, 8.4, 8.5, 8.6, and 8.7 upon the liquidation of the Company (and in any Fiscal Year prior to the year in
which the Company liquidates if the Board of Managers reasonably determines it necessary or appropriate
to do so in order to achieve the objectives set forth in this Section 8.8), all items of income, gain, loss, and
deduction shall be allocated among the Members to cause the ending Capital Account balance of each
Member to equal, as near as reasonably practicable, an amount equal to the distribution that is anticipated
to be distributed to each such Member under Sections 8.10 and 8.11, assuming for purposes of this
Section 8.8 that all such distributions pursuant to Sections 8.10 and 8.11 were made pro rata among the
Members in accordance with their respective Company Percentages. If the items of Company income,
gain, loss and deduction for the Fiscal Year in which the liquidation occurs are not sufficient to cause the
ending Capital Account balance of each Member to equal such amount, the Company shall, to the extent
permitted by Law, amend its income tax returns (including IRS Form 1065, “U.S. Return of Partnership
Income™) so as to cause the ending Capital Account of each Member to equal such amount. Such
allocations shall be made among the Members according to the following ratio: (i) the difference between
each Member’s Capital Account and the amount of the anticipated distribution under Sections 8.10 and
8.11 (assuming such distribution pursuant to Sections 8.10 and 8.11 was pro rata among the Members in
accordance with their respective Company Percentages) over (ii) the sum of such differences for all
Members. Thereafter, all remaining items of income, gain, loss and deduction shall be allocated among
the Members in accordance with their Company Percentages.

8.9 Tax Allocations: Code Section 704(c). Income, gain, loss and deduction as computed for
income tax purposes with respect to Company property subject to Code Section 704(c) shall be allocated
in accordance with said Code Section and/or Regulations Section 1.704-1(b)(4)(i), as the case may be,
using any reasonable method specified in Regulations Section 1.704-3(b). Allocations pursuant to this
Section 8.9 are solely for purposes of federal, state and local taxes and shall not affect, or in any way be
taken into account in computing, any person’s Capital Account or share of Profits and Losses, other
items, or distributions pursuant to any provision of this Agreement.

8.10  Distributions of Available Cash Flow. Subject to Article VII, the Company shall
distribute the Available Cash Flow to the Members pro rata in accordance with their respective Company
Percentages. Such distributions shall be made in monthly installments within fifteen (15) days after the
end of each month, or at such other time or times as the Board of Managers shall deem practicable.
Notwithstanding the foregoing, at a minimum the Company shall attempt to distribute to each of the
Members, at least fifteen (15) days prior to the date on which a Physician Interest Holder is required to
pay estimated federal income tax, an amount necessary for the Members to pay their estimated federal
and state income tax obligations related to Company income (such amount, a “Tax Distribution™);
provided, however, that all Tax Distributions shall be pro rata among the Members in accordance with
their respective Company Percentages. If a distribution is in connection with the liquidation of the
Company, such distribution shall be made in accordance with the penultimate sentence of Section 11.2.
At the reasonable request of any Member, the Center’s administrator shall provide such Member with an
accounting of the Company’s collection and payment activities.
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8.11  Distributions of Sale Proceeds. Subject to the penultimate sentence in Section 11.2, the
Company shall distribute any Sale Proceeds less provision for reserves and working capital for reasonably
anticipated cash expenses and contingencies (which may include debt service on Company indebtedness
and fees payable to SCA, the SCA Member or any of their Affiliates) as determined by the Board of
Managers in its reasonable discretion. Such distribution shall be made in accordance with each Member’s
Company Percentage. Such distribution shall be made as soon after the receipt by the Company of Sale
Proceeds as the Board of Managers deems practicable. Notwithstanding anything to the contrary above,
in the event that the Company sells its assets for a combination of cash and notes, the Members, including
the SCA Member, shall be entitled to (a) their proportionate share of the remaining cash required to be
distributed under this Section, and (b) an undivided interest in each note received by the Company and
shall be paid their proportionate share of principal and interest on such notes as the purchaser pays such
amounts. If a distribution of Sale Proceeds is in connection with the liquidation of the Company, such
distribution shall be made in accordance with the penultimate sentence of Section 11.2.

8.12  Consequences of Distributions. Upon the determination to distribute funds in any
manner expressly provided in this Article VIII, made in good faith, the Board of Managers shall not incur
any liability on account of such distribution, even though such distribution may have resulted in the
Company retaining insufficient funds for the operation of its business which insufficiency resulted in loss
to the Company or necessitated the borrowing of funds by the Company.

8.13  Tax Credits. Tax credits for any Fiscal Year or other Allocation Period shall be allocated
among the Members in accordance with the Members’ Company Percentages. Such allocations shall not
be taken into account in computing any Member’s Capital Account balance.

8.14 Member Admission Date. A purchaser of Units shall become a Member (a) with respect
to Units sold by the Company on the date that both (i) his, her or its Capital Contribution is received by
the Company, and (ii) the Board of Managers accepts such purchaser’s subscription by signing the
appropriate signature line of such purchaser’s subscription agreement or (b) with respect to substitute
Members purchasing Units in accordance with Article X hereof, on the date that the Board of Managers

consents in writing to such Transfer of Units.

8.15  Allocation of Profits, Losses and Distribution In Respect of Units Transferred. If one or
more Units are transferred or issued during any Fiscal Year of the Company, items of income, gain, loss,
deduction and credit attributable to such Unit(s) for such Fiscal Year shall be divided and allocated
between the transferor and the transferee based on the time each such party was, according to the books
and records of the Company, the owner of record of the Unit(s) transferred during the year in which the
transfer or issuance occurs. For this purpose, the transferor shall be deemed not to be a Member as of the
date the transfer actually occurs, and the transferee shall, for these purposes, be deemed to be a Member
as of the like day. Distributions of Available Cash Flow in respect of Units shall be divided between the
transferor and the transferee for the quarter in which such transfer occurs based on the time during such
quarter each such party was, according to the books and records of the Company, the owner of record of
the Unit(s) transferred during the period in which the transfer occurs. All other distributions by the
Company shall be distributed to the Persons holding Units on the date of the distribution. As in the case
of allocations, the transferor shall be deemed not to be a Member as of the date that the transfer actually
occurs, and the transferee shall, for these purposes, be deemed to be Member as of the like day. The
Managers and the Company shall incur no liability for making distributions in accordance with the
provisions of the preceding sentence whether or not the Managers or the Company have knowledge or

notice of any transfer of ownership of any Unit(s).

8.16  Tax Obligations Pursuant to the Purchase Agreement. The Members acknowledge the
Purchase Agreement imposes on the Members and the Company certain obligations with respect to the

-14 -
RV000164
7/3875622.7 01/30/2017




preparation and filings of tax returns and the payment of taxes, including, without limitation, (i) an
obligation to make a timely election under Section 754, (ii) an obligation to use the interim closing
method and the calendar day convention specified in Regulations Section 1.706-4 with respect to the
“Phase I Closing Date” and “Phase II Closing Date” (as such terms are defined in the Purchase
Agreement), and (iii) an obligation regarding the allocation of items income, gain, loss, deduction and
credit of the Company with respect to taxable periods or portions thereof ending on or before the Phase I
Closing Date, and the taxable period or portion thereof beginning immediately after the Phase I Closing
Date and ending on and including the Phase II Closing Date. Notwithstanding any other provision of this
Agreement, the Members hereby agree the Company shall to take all actions required to be taken by it
pursuant to the terms of the Purchase Agreement, and this Agreement shall interpreted in a manner
consistent therewith.

8.17  Offsets to Distributions. Notwithstanding any other provisions of this Agreement, each
Member hereby acknowledges and agrees that (i) the Company may, upon the written request of an
Indemnified Member (as defined below) after following the procedures contained in the Purchase
Agreement regarding offsets, offset against a Member’s future distributions of profits from the Company
an amount necessary to satisfy any unpaid indemnification obligations of such Member (the
“Indemnifying Member”) to any other Member (the “Indemnified Member”) under the Purchase
Agreement, and pay the amount so offset (the “Offset Amount”) to the Indemnified Member, and (ii) any
Offset Amount paid to the Indemnified Member shall be applied against the amount of any Losses (as
defined in the Purchase Agreement) payable by such Indemnifying Member to such Indemnified Member
under Article XII of the Purchase Agreement and shall reduce, on a dollar-for-dollar basis, the remaining
amount of any Losses payable by such Indemnifying Member to such Indemnified Member under Article
XI1I of the Purchase Agreement. Upon receipt of a request for indemnification under Article XII of the
Purchase Agreement, the Company will retain a portion of the Indemnifying Member’s future
distributions otherwise owed to the Indemnifying Member, until such time as the claim for
indemnification is fully and finally resolved.

IX. RIGHTS, POWERS AND OBLIGATIONS OF THE BOARD OF MANAGERS

9.1 Establishment of Board of Managers. The Company shall be “manager-managed” as
defined in the Act and the business and affairs of the Company shall be managed by the Board of
Managers. The number of Managers on the Board of Managers shall be five (5). Three (3) Managers
shall be appointed by the SCA Member and two (2) Managers shall be appointed by the Members other
than the SCA Member holding an aggregate Company Percentage that is in excess of fifty percent (50%)
of the aggregate Company Percentage held by all Members other than the SCA Member. A Manager is
not required to be a resident of any particular state. Unless authorized to do so by this Agreement or the
Board of Managers, no attorney-in-fact, employee or other agent of the Company shall have any power or
authority to bind the Company in any way, to pledge its credit or to render it liable for any purpose. The
Managers shall only act collectively as the Board of Managers and no individual Manager shall have the
right or authority to act independently on behalf of the Company unless prior approval or authorization
has been given by the Board of Managers. The initial Managers shall be as follows:

SCA Managers Physician Managers
Thomas Chadwick Rick Martin, M.D.
Brian Nicholls Frank Dellacano, M.D.

Dan Sweatman

9.2 Powers. Except for situations in which the approval of the Members is expressly
required by this Agreement or by non-waiveable provisions of applicable law, the management and
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control of the Company and its business and affairs shall rest exclusively with the Board of Managers,
which shall have all the rights and powers which may be possessed by a “manager” pursuant to the Act,
and such additional rights and powers as are otherwise conferred by law or are necessary, advisable or
convenient to the discharge of its duties under this Agreement. Without limiting the generality of the
foregoing, the Board of Managers may, subject to Section 9.5, at the cost, expense and risk of the
Company:

a. Spend the capital and Net Income of the Company in the exercise of any rights or
powers possessed by the Board of Managers hereunder;

b. Prepare and approve ordinary and capital budgets of the Company for each Fiscal
Year;

c. Operate the Center, acquire leasehold improvements at the Center, and enter into

agreements containing such terms, provisions and conditions as the Board of Managers in its
discretion shall approve provided, however that any agreements with any Member or an Affiliate
of a Member shall require the approval of Supermajority of the Board;

d. Purchase from or through others contracts of liability, casualty and other
insurance which the Board of Managers deems advisable for the protection of the Company or for
any purpose convenient or beneficial to the Company;

e. Incur indebtedness for a Company purpose in accordance with an approved
budget;

f. Sell or otherwise dispose of, upon such terms and conditions as the Board of
Managers may deem advisable, appropriate or convenient, any of the assets of the Company in
the ordinary course;

g Invest in short-term debt obligations (including obligations of federal and state
governments and their agencies, commercial paper and certificates of deposit of commercial
banks, savings banks or savings and loan associations) and “money market” mutual funds, such
funds as are temporarily not required for the purposes of the Company’s operations;

h. Delegate all or any of its duties hereunder and, in furtherance of any such
delegation, appoint, employ or contract with any Person (including Affiliates of the SCA
Member) for the transaction of the business of the Company, which persons may, under the
supervision of the Board of Managers, act as consultants, accountants, attorneys, brokers, escrow
agents or in any other capacity deemed by the Board of Managers necessary or desirable, and pay
appropriate fees consistent with fair market value for such services to any of such persons;

i. Amend this Agreement or any other document or record of the Company from
time to time to reflect the withdrawal or admission of Members and any changes in the number of
or types of Units or any changes in Company Percentage held by any Member arising from the
increase in the number of Units, admission of new Members, transfer of any Units to or by such
Member, any conversion of Company debt to Units and any changes in the amounts contributed
or agreed to be contributed by a Member; and

j- Make a decision to hire or terminate the administrator or business office manager
of the Center; provided, however, that any such decision shall be made in consultation with all of
the Managers.
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9.3 Independent _Activities. A Manager may, notwithstanding the existence of this
Agreement, engage in whatever activities such Manager chooses, whether or not the same may be
competitive with the Company, without having or incurring any obligation to offer any interest in such
activities to the Company or any party hereto, and, as a material part of the consideration for the
Manager’s execution hereof and for the admission of such Member, each Member hereby waives,
relinquishes and renounces any such right or claim of participation.

9.4 Duties. Each Manager shall manage and control the Company and its business and
affairs to the best of such Manager’s ability and shall use commercially reasonable efforts to carry out the
business of the Company in accordance with applicable laws and regulations. Each Manager shall devote
himself or herself to the business of the Company to the extent that he or she, in his or her discretion,
deems necessary for the efficient carrying on thereof. Each Manager shall act as a fiduciary with respect
to the safekeeping and use of the funds and assets of the Company.

9.5 Certain Limitations.

a. The Board of Managers shall not do or authorize any act which the manager of a
limited liability company is prohibited from doing under Connecticut law.

b. Notwithstanding the rights provided in Section 9.2 above, the Board of Managers
shall not, without obtaining the approval of a Supermajority of the Board, take any of the
following actions:

(i) Offer or sell additional Units or increase the number of the Company’s
Units;

(i1) Make capital purchases in excess of One Hundred Thousand Dollars
($100,000) outside of the Company’s budget and outside of the ordinary course of
business;

(iii)  Admit new Members of the Company as set forth in Section 6.9;

(iv) Enter into, renew, amend or terminate any arrangement or agreement
between the Company and any Member or Affiliate of any Member or change fees
payable thereunder;

v) Relocate the Center or terminate the Center’s lease at any time other than
the end of a lease term;

(vi)  Approve the Transfer of Units, except for certain Transfers by the SCA
Member, as contemplated by Section 10.16;

(vii) Modify the anesthesia coverage or anesthesiology services at the Center
or select the anesthesia provider for the Center; provided, however that the Board will
take the recommendation from the Medical Executive Committee regarding the hiring
and terminating of anesthesia providers and making decisions regarding anesthesia
policies;

(viii) Waive any Member obligations or approve the withdrawal of a Member
from the Company;
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(ix)  Determine or establish the fair market value of the Company’s assets
upon the occurrence of any of the events specified in Regulations Section 1.704-

1(bX2)(EvUD(5);

(x) With respect to staff privileges of the Center, approve the credentialing
requirements of the Center, close the staff privileges of the Center, approve all medical
staff bylaws, manuals, policies and procedures and approve all medical staff terminations

and privileges;

(xi) Determine whether there has been an occurrence of a Buy/Sell Event
under Sections 10.5(a)(i), (a)(iii) and (b)(v), and Section 10.6; provided that with respect
to determining whether a Buy/Sell Event has occurred with respect to the SCA Member
under Section 10.6, only the approval of the two (2) Managers appointed by the Members
other than the SCA Member shall be required;

(xiil)  Assign the Company’s right to purchase a Withdrawing Member’s or
Interest Holder’s Units to the SCA Member in accordance with Article X;

(xiii) Hire or terminate the director of nursing of the Center;

(xiv) Approve a total amount of reserves and working capital in excess of
$100,000.00, as contemplated by Section 1.13;

(xv)  Make a decision to draw on the Overdraft Line of Credit as contemplated
by the Management Agreement; and

(xvi) Make any of the decisions under Sections 11.1(a), (d), and (f), and
14.1(b).

c. Notwithstanding the rights provided in Section 9.2 above, the Board of Managers
shall not, without obtaining the approval of a Supermajority of the Members, take any of the
following actions:

(i) Sell or transfer all or substantially all of the Company’s assets, provided
that the Board of Managers may grant a security interest in the Company’s assets in
connection with a properly approved loan;

(ii) Liquidate or dissolve the Company as long as the Company is operating
the Center;

(iii)  Require any Member to make any additional Capital Contributions;
(iv)  Substantially change the nature of the Company's business;

W) Amend this Agreement, unless otherwise permitted pursuant to Article

(vi) Merge or consolidate the Company into another entity;
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(vii)  Make or file any election or take any other action that would result in the
Company being classified as an association taxable as a corporation for federal income
tax purposes;

(viii)  Issue any Units in the Company in exchange for services rendered or to
be rendered to or on behalf of the Company, or in exchange for a contribution of property
other than cash;

(ix)  Appoint the medical director.

9.6 Board of Manager Meetings.

a. Place; Waiver of Notice. Meetings of the Board of Managers may be held at such
place or places as shall be determined from time to time by resolution of the Board of Managers.
At all meetings of the Board of Managers, business shall be transacted in such order as shall from
time to time be determined by resolution of the Board of Managers. Attendance of a Manager at a
meeting of the Board of Managers shall constitute a waiver of notice of such meeting, except
where a Manager attends a meeting for the express purpose of objecting to the transaction of any
business on the ground that the meeting is not lawfully called or convened.

b. Notice of Meetings. Regular meetings of the Board of Managers shall be held at
such times and at such places as shall be designated from time to time by resolution of the Board
of Managers. Notice of such meeting shall not be required so long as members of the Board of
Managers receive copies of each resolution pursuant to which the time and place of such
meetings are set. Special meetings of the Board of Managers may be called on at least forty-eight
(48) hours’ Notice to each Manager by any other Manager. Such Notice need not state the
purpose or purposes of, nor the business to be transacted at, such meeting, except as may
otherwise be required by law or provided for in this Agreement.

c. Voting. Each Manager shall be entitled to one (1) vote. Any action authorized by
this Agreement may be taken at a meeting at which a majority of the Managers are present. The
affirmative vote of a majority of the Board of Managers entitled to vote on the matter and present
at a properly called meeting shall constitute the act of the Board of Managers, unless a greater
vote is required under this Agreement, by the Articles or the law.

d. Action by Written Consent or Telephone Conference. Any action permitted or
required by the Act, the Articles or this Agreement to be taken at a meeting of the Board of
Managers may be taken without a meeting if a consent in writing, setting forth the action to be
taken, is signed by the number of the Managers required to approve such action under the Act, the
Articles or this Agreement. Notice of any such consent shall be given to all Managers. Such
consent shall have the same force and effect as a vote at a meeting and may be stated as such in
any document or instrument filed with any public official, public office or other state authority,
and the execution of such consent shall constitute attendance or presence in person at a meeting
of the Board of Managers. Subject to the requirements of this Agreement for notice of meetings,
the Managers may participate in and hold a meeting of the Board of Managers by means of a
conference telephone or similar communications equipment by means of which all Persons
participating in the meeting can hear each other, and participation in such meeting shall constitute
attendance and presence in person at such meeting, except where a Person participates in the
meeting for the express purpose of objecting to the transaction of any business on the ground that
the meeting was not lawfully called or convened.
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€. Open Meetings. Unless the Board elects to go into executive session in its
reasonable discretion, all Members shall receive notice of any meetings of the Board of Managers
in accordance with this Section 9.6 and shall be permitted but not required to attend and observe,
but not to vote at, such meetings of the Board of Managers.

9.7 Resignation, Removal and Replacement of a Manager. A Manager may at any time
resign as a Manager of the Company by providing written notice to the other Managers. Any Manager
appointed by the SCA Member may be removed by the SCA Member in its sole discretion, and any
Manager appointed by the other Members pursuant to Section 9.1 may be removed by the Members other
than the SCA Member holding an aggregate Company Percentage that is in excess of fifty percent (50%)
of the aggregate Company Percentage held by all Members other than the SCA Member. In the event of
such resignation or removal, (i) if the Manager was appointed by the SCA Member pursuant to Section
9.1, the SCA Member shall designate and appoint a replacement Manager as soon as reasonably
practicable after such resignation or removal, or (ii) if the Manager was appointed by the Members other
than the SCA Member pursuant to Section 9.1, a replacement Manager shall be appointed as soon as
reasonably practicable after such resignation by the Members other than the SCA Member holding an
aggregate Company Percentage that is in excess of fifty percent (50%) of the aggregate Company
Percentage held by all Members other than the SCA Member.

9.8 Tax Matters Partner and Partnership Representative.

a, The SCA Member shall serve as the Tax Matters Partner and shall have the
following duties, along with any other duties required by the Code, to the extent and in the
manner provided by the Code;

i) Furnish the name, address, profits interest and taxpayer identification
number of each Member to the IRS;

(ii) Promptly inform each Member in writing of the administrative and
judicial proceedings for the adjustment of any item required to be taken into account by a
Member for income tax purposes; and

(ili) ~ Within fifteen (15) days of receiving a notice of a Company audit or
other correspondence from the IRS, forward a copy of such notice or correspondence to
the Members, and promptly upon submitting any notice or correspondence to the IRS,
deliver a copy of such notice or correspondence to the Members.

b. The Tax Matters Partner is hereby authorized, but not required, to:

(D) Enter into any settlement with the IRS with respect to any tax audit or
judicial review, in which agreement the Tax Matters Partner may expressly state that such
agreement shall bind the other Members, except that such settlement agreement shall not
bind any Member who (within the time prescribed pursuant to the Code and regulations
thereunder) files a statement with the IRS providing that the Tax Matters Partner shall not
have the authority to enter into a settlement agreement on the behalf of such Member;

(ii) If a final administrative adjustment of a Company item required to be
taken into account by a Member for tax purposes is mailed to the Tax Matters Partner,
seek judicial review of such final adjustment, including the filing of a petition for
readjustment with the Tax Court, the District Court of the United States for the district in
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which the Company’s principal place of business is located, or the United States Claims
Court;

(iii)  Intervene in any action brought by any other Member for judicial review
of a final adjustment;

(iv)  File a request for an administrative adjustment with the IRS at any time
and, if any part of such request is not allowed by the IRS, file a petition for judicial
review with respect to such request;

W) Enter into an agreement with the IRS to extend the period for assessing
any tax which is attributable to any item required to be taken into account by a Member
for tax purposes, or an item affected by such item; and

(vi)  File a petition as contemplated in Sections 6226(a) and/or 6228 of the
Internal Revenue Code.

c. The Partnership Representative shall be the SCA Member or such Member as
shall be appointed by the Board of Managers, as determined from time to time. The Partnership
Representative shall be required to obtain the prior approval of Supermajority of the Board of
Managers with respect to all material matters involved in any Tax audit, examination or
investigation.

(i) The Partnership Representative shall have the full authority to take any
and all actions approved by Supermajority approval of the Board of Managers, to the
extent such actions are permitted to be taken by the Partnership Representative under the
Code, (i) in connection with any audit, examination or investigation of the Company or
any Company income tax return, and (ii) in connection with any and all administrative
and judicial proceedings arising out of such audit, examination or investigation. The
Partnership Representative shall keep the Board of Managers and the other Members
informed of all administrative and judicial proceedings involving the Company or any
Company return, and shall furnish promptly to each member of the Board of Managers,
and to each Member if requested in writing, a copy of each notice or other
communication received by the Partnership Representative from the Internal Revenue
Service not otherwise sent directly to the other Member(s).

(ii) The Partnership Representative shall employ experienced tax advisors to
represent the Company in connection with any audit or investigation of the Company by
the Internal Revenue Service and in connection with all subsequent administrative and
Jjudicial proceedings arising out of such audit. The fees and expenses of such tax advisors
shall be a Company expense and shall be paid by the Company. It shall be the
responsibility of the Members (including any Member serving as Partnership
Representative), at their own expense, to employ tax advisors to represent their respective
separate interests.

(iti)  The Members agree that, unless otherwise directed by Supermajority of
the Board of Managers, the Company shall elect out of the application of Section 6221(a)
of the Code (as amended by the Budget Act) for its first fiscal year beginning after
December 31, 2017, and for each fiscal year thereafter, if possible. If such election out is
impossible, the Members further agree that, unless otherwise directed by Supermajority
of the Board of Managers, the Company will elect the application of Section 6226 of the
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Code (as amended by the Budget Act) for its first fiscal year beginning after December
31, 2017, in the event that it receives a “notice of final partnership adjustment” that
would otherwise permit the Internal Revenue Service to collect from the Company a
deficiency of tax, for each relevant year. The Members covenant to take into account and
report to the Internal Revenue Service any adjustment to their items for the reviewed year
as notified to them by the Company in a statement furnished to them pursuant to Section
6226(a) of the Code (as amended by the Budget Act), in the manner provided in Section
6226(b) of the Code (as amended by the Budget Act), whether or not Members own any
Units in the year of the Company’s statement. Any Member which fails to report its
share of such adjustments on its tax return for its taxable year including the date of the
Company’s statement as described immediately above shall indemnify and hold harmless
the Company against any tax, interest and penalties collected by the Internal Revenue
Service from the Company as a result of the Member's failure.

d. The Company shall indemnify and reimburse the Tax Matters Partner and
Partnership Representative for all expenses, including legal and accounting fees, claims,
liabilities, losses and damages incurred in connection with any administrative or judicial
proceeding with respect to the tax liability of the Members and against any and all loss, liability,
cost or expense, including judgments, fines, amounts paid in settlement and attorneys’ fees and
expenses, incurred by the Tax Matters Partner or Partnership Representative in any civil, criminal
or investigative proceeding in which the Tax Matters Partner or Partnership Representative is
involved or threatened to be involved solely by virtue of being Tax Matters Partner or Partnership
Representative, except such loss, liability, cost or expense arising by virtue of the Tax Matters
Partner’s or Partnership Representative’s fraud, gross negligence, malfeasance, breach of
fiduciary duty or intentional misconduct.

9.9 Officers.

a. Number. The Company may have officers with such duties and responsibilities
as the Board of Managers may determine from time to time. Any such officer serves as the
pleasure of the Board of Managers. Any two (2) or more offices may be held by the same person.
The officers need not be Members or residents of the State of Connecticut. As of the Effective

Date, the initial officers shall be as follows:

President — Richard L. Sharff, Jr.
Vice President — Richard Martin, M.D.
Vice President — Richard Martin, M.D.

b. Term of Office. Each officer shall hold office until the earlier of his or her death,
removal or resignation.

c. Removal and Resignation. An officer serves at the pleasure of the Board of
Managers and the Board of Managers may remove an officer at any time with or without cause.
The Board of Managers may also eliminate any officer position at any time. The removal of an
officer is without prejudice to the contractual rights of the officer, if any. Any officer may resign
at any time and for any reason. In the event of a vacancy in any office because of death,
resignation or removal, the Board of Managers shall elect a successor to such office.

d. Delegation. An officer may delegate some or all of the duties and powers of his
office to other persons. An officer who delegates the duties or powers of an office remains
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subject to the standard of conduct for an officer with respect to the discharge of all duties and
powers so delegated.

e. Standard of Conduct. An officer shall discharge the duties of an office in good
faith, in a manner the officer reasonably believes to be in the best interests of the Company and
with the care an ordinarily prudent person in a like position would exercise under similar
circumstances. In discharging his or her duties, an officer is entitled to rely on information,
opinions, reports or statements, including financial statements and other financial data, if
prepared or presented by one or more officers or employees of the Company whom the officer
reasonably believes to be reliable and competent in the matters presented or legal counsel, public
accountants or other persons as to matters the officer reasonably believes are within the person’s
professional or expert competence. An officer is not acting in good faith if he or she has actual
knowledge concerning the matter in question that makes reliance otherwise permitted
unwarranted. An officer is not liable for action taken as an officer, or any failure to take any
action if he or she performed the duties of his or her office in compliance with this subsection. A
person exercising the principal functions of an office or to whom some or all of the duties and
powers of an office are delegated is considered an officer for purposes of this section.

9.10 Medical Executive Committee. The Company shall also have a medical executive
committee (the “Medical Executive Committee”) comprised of one or more Physician Interest Holders
who are members of the Center’s medical staff and selected by a majority vote of the Physician Interest
Holders who are members of the Center’s medical staff. The exact number of individuals serving on the
Medical Executive Committee shall be determined by the Board of Managers from time to time. The
Medical Executive Committee shall be responsible for the general supervision of the Center’s medical
staff and making recommendations to the Center’s governing body regarding patient care as described in
the Center’s medical staff bylaws as amended from time to time.

X. TRANSFER OF UNITS

10.1 In General. A Member, other than the SCA Member, may not Transfer any or all of the
Units owned by him, her or it, or any interest in a Unit, unless he, she or it complies with the following

conditions:

a. A Supermajority of the Board must consent to the Transfer. A Supermajority of
the Board will not consent to any Transfer of any Unit or of an interest in a Unit or to the
admission of any Person as a substitute Member if, in its opinion, such consent and/or
substitution would result in (i) a violation of any applicable federal or state law pertaining to
securities regulation, (ii) the admission of a Member who has been, or an Entity Member having
any Physician Interest Holder who has been, subject to a Health Care Program Adverse Event,
(iii) Benefit Plan Investors owning an aggregate interest in the Company in excess of the Benefit
Plan Investor Ownership Limitation, or (iv) a violation of 42 U.S.C. §§1320a-7b(b).

b. The transferring Member and his, her or its purchaser, assignee or transferee
must execute and deliver to the Board of Managers such instruments of transfer and assignment
with respect to such transaction as are in a form and substance satisfactory to the Board of

Managers.

c. Such Member must pay the Company a transfer fee which is sufficient to pay all
reasonable expenses of the Company in connection with such transaction.
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Any attempt to Transfer all or any part of a Member’s Units that does not comply with the terms
and conditions of this Agreement shall be void. In the event the Company is required to recognize a
Transfer of all or any part of a Member’s Units, the transferee of such Units shall have only those rights
of an Assignee as described more fully in Section 10.4 hereof and shall have no right to become a
Member of the Company or to exercise the assigning Member’s governance rights unless such Assignee
is admitted as a substitute Member in accordance with Section 10.3 of this Agreement.

10.2  Intentionally Omitted.

10.3  Substitute Members. A purchaser, assignee or transferee of a Unit from a Member (other
than the SCA Member) shall become a substitute Member within the meaning of the Act if:

a. A Supermajority of the Board consents to such person becoming a substitute
Member;
b. Such person executes and acknowledges such other instruments as the Board of

Managers may deem necessary or advisable to effect the admission of such person as a substitute
Member, including, without limitation, the written acceptance and adoption by such person of the
provisions of this Agreement; and

c. Such person pays a transfer fee to the Company that is sufficient to cover all
reasonable expenses connected with the admission of such person as a substitute Member within

the meaning of the Act.

The Board of Managers shall take all other steps which, in the opinion of the Board of Managers,
are reasonably necessary to admit such person as a substitute Member under the Act. Notwithstanding
the foregoing, and subject to the restrictions set forth in Section 10.16, a purchaser, assignee or transferee
of a Unit from the SCA Member shall become a Member upon compliance with Section 10.3(b) above
and no further action or approval shall be required.

10.4  Rights of Assignees. Except as otherwise provided in this Agreement, the only rights
which an Assignee shall have are those rights associated with the right to receive distributions and
allocations of Profits and Losses with respect to the Units held by the Assignee. The Assignee shall have
no right to become a Member except as provided in Section 10.3. Any voting rights formerly incident to
the Units held by an Assignee shall lapse unless and until the Assignee is admitted as a substitute Member
under Section 10.3, and all computations of voting power for matters reserved to the Members shall be
made only with respect to the Units held by Members.

10.5 Buy/Sell Events. If any of the buy/sell events listed in this Section 10.5 (each, a
“Buy/Sell Event”) occurs in relation to a Covered Person, the Company, upon approval of the Board of
Managers, may require the affected Member to transfer his, her or its Unit(s) to either the Company or,
upon approval of a Supermajority of the Board, the SCA Member. If the Buy/Sell Event occurs in
relation to an Interest Holder of an Entity Member, the Board of Managers may require the Entity
Member to repurchase the interest of the affected Interest Holder or to Transfer Units in accordance with
the terms of Section 10.12. Notwithstanding the foregoing, and as contemplated by Section 9.5(b)(xi),
the Board of Managers shall not act with respect to a Buy/Sell Event occurring under Sections 10.5(a)(i),

(a)(iii) or 10.5(bXv) without the approval of a Supermajority of the Board.

(a) Non Adverse Buy/Sell Events
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@) The Disability, death, or judicial determination of incompetence or
incapacity of a Covered Person;

(ii) Any dissolution, insolvency, or the filing of a petition or suit under the
bankruptcy laws by or against a Covered Person that is not dismissed within sixty (60)

days;

(iii)  Upon a determination by a Supermajority of the Board, following
consultation with experienced health legal counsel, that (i) under state or federal
regulations or laws, or any legal developments thereunder, as applied to the continued
direct or indirect ownership and operation of ambulatory surgical centers generally,
continued ownership by a Covered Person would adversely affect (or potentially
adversely affect), in a manner reasonably deemed substantial by a Supermajority of the
Board, the operations of the Company; or (ii) under state or federal regulations or laws,
or any legal developments thereunder, as applied to the specific Units of any Covered
Person, continued direct or indirect ownership by any Covered Person would adversely
affect (or potentially adversely affect), in a manner deemed substantial by a
Supermajority of the Board, the operations of the Company or any affected Covered

Person;

(iv) A Physician Interest Holder fails to satisfy the Extension of Practice
Requirements;

) The Retirement of any Physician Interest Holder;

(vi)  The relocation of a Physician Interest Holder’s medical practice to a
location which is twenty-five (25) miles or more from the Center; or

(vii)  Benefit Plan Investors owning an interest in the Company equal to or
greater than the Benefit Plan Investor Ownership Limitation.

b. Adverse Buy/Sell Events

)] Any voluntary or involuntary Transfer of all or any part of (i) a
Member’s Units, or any withdrawal by a Member, except as otherwise permitted by this
Agreement, or (ii) an Interest Holder’s ownership interest in an Entity Member;

(ii) Any material breach of this Agreement by a Covered Person, including,
without limitation, (i) a breach of Section 15.1; (ii) a Physician Interest Holder’s failure
to continue to comply with the Physician Interest Holder’s Eligibility Requirements
(other than the Extension of Practice Requirements) or (iii) a Covered Person’s failure to
comply with the certification requirements in Section 15.4;

(iii)  The failure of a Physician Interest Holder to obtain and maintain medical
staff privileges at the Center; notwithstanding anything contained herein to the contrary,
this Section 10.5(b)(iii) shall not be applied if the failure to maintain medical staff
privileges is the result of events that are Non-Adverse Buy/Sell Events;

(iv) A Covered Person’s default under a loan or other instrument in which the
Covered Person has or granted a security interest in, or lien upon, such Covered Person’s
Units;
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W) A Covered Person’s gross misconduct that in the reasonable opinion of a
Supermajority of the Board adversely affects the Company or the operation of the Center
(including, but not limited to, a Covered Person’s mistreatment of employees or staff at
the Center), which is not corrected within ten (10) days of written notice from the Board
of Managers, or a Covered person’s failure to adhere to the Company’s policies and
procedures, which is not corrected within ten (10) days of written notice from the Board

of Managers;

(vi)  The voluntary, involuntary, and/or permanent, suspension, revocation,
termination, material limitation or cancellation of a Physician Interest Holder’s license to
practice medicine in the State of Connecticut;

(vii)  The voluntary, involuntary, and/or permanent suspension, revocation, or
non-renewal of a Physician Interest Holder’s controlled substance registration certificate
issued by the Drug Enforcement Administration;

(viii) The conviction of a Covered Person of a felony or crime of moral
turpitude;

(ix)  The occurrence of a Health Care Program Adverse Event with respect to
a Covered Person;

) The failure of an Entity Member to cause all of its Interest Holders to
execute a joinder to this Agreement;

(xi)  The possession of a direct or indirect ownership interest in an Entity
Member by an Interest Holder who is not a Physician who meets the Physician Interest
Holder Eligibility Requirements; or

(xii)  The dissociation of a Member from the Company as contemplated by the
Act.

10.6  Adverse Buy/Sell Events Related to the SCA Member. Upon the occurrence of (a) a
Health Care Program Adverse Event to the SCA Member, or (b) the dissolution, insolvency, or the filing
of a petition or suit under the bankruptcy laws by or against the SCA Member that is not dismissed within
sixty (60) days, the Members (other than the SCA Member), upon approval of the two (2) Managers
appointed by the Members other than the SCA Member as contemplated by Section 9.5(b)(xi), shall have
the option to purchase all, but not less than all, of the SCA Member’s Units, pro rata, at the Adverse
Event Purchase Price, for a period of thirty (30) days following notice by the SCA Member of the
occurrence of either of the events under this Section 10.6(a) or (b). The Members, other than the SCA
Member, shall pay the Adverse Event Purchase Price to the SCA Member in immediately available funds
in one final payment at the closing of the purchase of such Units, which closing shall occur no later than
sixty (60) days after the date on which the Members received notice of such event. Notwithstanding
anything to the contrary contained herein, this Section 10.6 shall not be the sole remedy of the Company
and the Members, other than the SCA Member, with respect to a breach of this Agreement by the SCA

Member.

10.7 Notice. Upon the occurrence of a Buy/Sell Event, the Member to whom such Buy/Sell
Event has occurred (the “Withdrawing Member”) or his, her or its legal representative shall give notice
of the Buy/Sell Event (the “Buy/Sell Notice”) to the Board of Managers. If such an event has occurred
with respect to an Interest Holder of an Entity Member, the Entity Member shall be responsible for
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issuing the notice required by this Section 10.7. If the Withdrawing Member or Entity Member fails to
give the Buy/Sell Notice, the Board of Managers may give the Buy/Sell Notice to the Withdrawing
Member or the Entity Member. The issuance of a Buy/Sell Notice shall commence the procedures related
to a Buy/Sell Event provided for in this Article X.

10.8  Purchase Option. The Company shall have the option to elect to purchase all of the
Withdrawing Member’s Units from such time as the Buy/Sell Event occurs until sixty (60) days following
the Board of Managers’ receipt of the Buy/Sell Notice. Upon approval of a Supermajority of the Board,
the Company may assign its option to purchase all of the Withdrawing Member’s Units to the SCA
Member. The decision to cause the Company to exercise its option shall be made by the Board of
Managers. To exercise an option to purchase such Units, the Company or the SCA Member, as the case
may be, shall give the Withdrawing Member notice of its decision to purchase a Unit or Units (the
“Purchase Notice”) pursuant to this Section 10.8, which Purchase Notice shall specify (a) a summary of
the basis for such determination, (b) a detailed description of the calculation and payment of the purchase
price for such Unit(s) (pursuant to Section 10.11), and (c) whether the Company or the SCA Member (as
applicable) shall purchase the Units. Unless agreed otherwise by the parties, the terms of the purchase
shall be those set forth below in Section 10.11. If the Buy/Sell Event has occurred to an Interest Holder
of an Entity Member, the provisions of Section 10.11 shall apply. All of the Members and Interest
Holders acknowledge and agree that the decision not to exercise the rights provided hereunder after one
Buy/Sell Event shall not be deemed a waiver of any rights relating to such Buy/Sell Event or to any
subsequent Buy/Sell Event.

10.9  Benefit Plan Investors. Upon the occurrence of a Buy/Sell Event resulting from Benefit
Plan Investors owning an interest in the Company in violation of the Benefit Plan Investor Ownership
Limitation, the number of Units subject to the Buy/Sell Event shall be that number of Units necessary to
cause the Benefit Plan Investor’s ownership in the Company, in the aggregate, to not exceed the
maximum permitted ownership as set forth in the Benefit Plan Investor Ownership Limitation. The
Board of Managers, in its sole discretion, shall select the number of Units to be purchased from each
Benefit Plan Investor to cause the ownership of Benefit Plan Investors to be less than the Benefit Plan

Investor Ownership Limitation.

10.10 Additional Option to Purchase Units Held by Assignee. In the event a Buy/Sell Event
occurs but neither the Company nor the SCA Member (if the Company’s purchase option is assigned to
the SCA Member as contemplated by Section 10.8) purchases the Member’s Units pursuant to Section
10.8 and as a result of the Buy/Sell Event an Assignee holds the Units subject to such options, then until
the Assignee is admitted as a substitute Member pursuant to Section 10.3 the Company and the SCA
Member (if applicable) shall have the continuing option to purchase the Units held by such Assignee (the
“Assignee Units”). The Company or the SCA Member (if applicable) may exercise its rights under this
Section by providing notice (the “Assignee Purchase Notice”) to the Assignee of its election to purchase
the Assignee Units, which notice shall include (a detailed description of the calculation of the purchase
price for such Assignee Unit(s) (as determined pursuant to Section 10.11 as if the Assignee were a
Withdrawing Member as a result of a Non-Adverse Buy/Sell Event). Any purchase of Assignee Units
pursuant to this Section shall be completed pursuant to the terms of Section 10.11 as if the Assignee were
a Withdrawing Member as a result of a Non-Adverse Buy/Sell Event. The SCA Member shall have the
right to assign the option to purchase the Assignee Units to an Affiliate or to other Members of the
Company, in the event that a Supermajority of the Board approves the assignment of the Company’s right
to purchase Assignee Units to the SCA Member.

10.11 Closing of Purchase of Withdrawing Member’s Unit(s) and Payment Terms. If the
Company or the SCA Member, as applicable, is purchasing the Unit(s) of a Member (the “Withdrawing
Member’s Unit(s)”) pursuant to Section 10.8 or 10.10, the closing (the “Closing”) of the purchase of
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such Unit(s) shall take place on the date agreed upon by the parties to the transfer. If the parties do not
reach agreement on the date of Closing, the Company or the SCA Member, as applicable, shall set a date
of Closing which shall occur no later than thirty (30) days after the Withdrawing Member’s receipt of the
Purchase Notice. The Board of Managers shall, at its sole option, determine the purchase price for the
Unit(s) being sold utilizing one of the calculation methods specified in this Section which shall be

calculated and paid as follows:

a. If the purchase of Units is triggered by a Non-Adverse Buy/Sell Event, the
purchase price shall be the Fair Market Value Transfer Price set forth in the Purchase Notice (or
the Assignee Purchase Notice, if applicable) multiplied by the Withdrawing Member’s Company
Percentage. The Company or the SCA Member, as the case may be, shall pay the Fair Market
Value Transfer Price in immediately available funds in one final payment at the Closing, or at
Company’s or SCA Member’s option, as applicable, by delivery of a promissory note bearing
interest at the prime rate of interest as published in The Wall Street Journal, plus one percent
(1%) with sixty (60) equal amortizable payments of principal and interest (the “Note™); or

b. In lieu of paying the Fair Market Value Transfer Price as of the date of Closing
as set forth in Section 10.11(a) above, the Board of Managers may determine an initial estimated
purchase price as of the date of the Closing (the “Estimated Purchase Price”) by (i) determining
the Fair Market Value Transfer Price as of the date of Closing and (ii) multiplying such Fair
Market Value Transfer Price by the Withdrawing Member’s Company Percentage. The
Company or the SCA Member, as the case may be, shall pay at the Closing, in cash or
immediately available funds, an initial payment equal to twenty percent (20%) of the Estimated
Purchase Price (the “Closing Payment”) to the Withdrawing Member. The Board of Managers
shall then determine a final purchase price as of the date of the first annual anniversary of the
Closing (the “Final Purchase Price”) by (i) determining the Fair Market Value Transfer Price
(except that the period used in the calculation of the purchase price shall be the twelve (12) month
period subsequent to the Closing), and (ii) multiplying such Fair Market Value Transfer Price by
the Withdrawing Member’s Company Percentage as of the date of Closing. The Company or the
SCA Member, as the case may be, shall pay, in cash or immediately available funds, the Final
Purchase Price less the Closing Payment to the Withdrawing Member which shall be payable in
one final payment within thirty (30) days after the determination of the Final Purchase Price or at
the Company’s or SCA Member’s option, as applicable, by delivery of the Note in an amount
equal to the Final Purchase Price less the Closing Payment. Aggregate payments to be made in
connection with a Buy/Sell Event by the Company shall not exceed seven and one half percent
(7.5%) of the Company’s annual operating income for the then current Fiscal Year. If payments
are so restricted, payment shall be made in proportion to amounts owed to all Members as a result
of Buy/Sell Events and the balance of that Fiscal Year’s payment obligations shall be deferred to
the following Fiscal Year or Years, until such amounts can be paid without violating such
limitation with respect to any such Fiscal Year or Years. Within thirty (30) days following the
end of each Fiscal Year, the Company shall make an adjusted payment to the former Members if
and to the extent that actual aggregate collections during the prior Fiscal Year (or relevant portion
thereof) have exceeded the anticipated amount.

c. Notwithstanding anything contained herein to the contrary, when calculating the
Final Purchase Price, the Board of Managers shall exclude any and all expenses or revenues
attributable to cases referred to the Center by the Withdrawing Member from the calculations of

the Final Purchase Price.

d. In connection with the purchase of Unit(s) pursuant to an Adverse Buy/Sell
Event, other than a breach of Section 15.1, the purchase price shall be determined as of the last
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day of the month preceding the Purchase Notice and shall be the Adverse Event Purchase Price
multiplied by the Withdrawing Member’s Company Percentage. The Company or the SCA
Member, as the case may be, shall pay the purchase price to the Withdrawing Member, in
immediately available funds in one payment within thirty (30) days after the determination of the
purchase price or at the Company’s or the SCA Member’s option, as applicable, by delivery of
the Note in an amount equal to the purchase price.

e. In connection with the purchase of Unit(s) pursuant to breach of Section 15.1 the
purchase price shall be determined as of the last day of the month preceding the Purchase Notice
and shall be the Net Book Value Purchase Price multiplied by the Withdrawing Member’s
Company Percentage. The Company shall pay the purchase price to the Withdrawing Member, in
immediately available funds in one payment at Closing, or at the Company’s option, by delivery
of the Note in an amount equal to the purchase price.

f. Except as otherwise provided in Section 10.5(b)(iii), in the event a Buy/Sell
Event qualifies as both an Adverse Buy/Sell Event and a Non Adverse Buy/Sell Event, the
Buy/Sell Event shall be deemed to be an Adverse Buy/Sell Event.

g At the Closing, the Withdrawing Member shall execute and deliver such
assignments and other instruments as may be reasonably necessary to evidence and carry out the
transfer of such Unit(s) to the Company or the SCA Member, as the case may be. The Board of
Managers shall be entitled to adjust the Fair Market Value Transfer Price from time to time, at its
reasonable discretion, if it is advised to do so by an independent third party healthcare appraiser
and if such revisions will more closely align the Fair Market Value Transfer Price with the fair
market value of the interests of other healthcare entities of comparable size and function.

h. Notwithstanding the foregoing, all obligations of the Withdrawing Member to the
Company shall become immediately due and payable upon purchase of the Withdrawing
Member’s Unit(s). To the extent not previously taken into account pursuant to this Section 10.11,
the purchase price shall be reduced by the amount of any such obligations.

10.12 Effect of a Buy/Sell Event Related to an Interest Holder of an Entity Member. If a
Buy/Sell Event occurs regarding an Interest Holder of an Entity Member, the Board of Managers may, in
its sole and absolute discretion, require the Entity Member to repurchase the Interest Holder’s interest in
the Entity Member pursuant to the terms of an Entity Member’s Owners’ Agreement (or similar
agreement) of the Entity Member. If the Entity Member fails to repurchase the Interest Holder’s interest
in the Entity Member within sixty (60) days (the “Repurchase Period™) of the Board of Managers’
written demand, the Company shall have the option to purchase from the Entity Member the Interest
Holder’s Proportionate Units for an amount attributable to the Interest Holder’s Proportionate Units and
calculated in accordance with the applicable provisions of Section 10.11. Upon approval of a
Supermajority of the Board, the Company may assign its option to purchase such Interest Holder’s
Proportionate Units to the SCA Member. If the Entity Member fails to repurchase the Interest Holder’s
interest in the Entity Member within the Repurchase Period, the Board of Managers or the SCA Member,
as applicable, shall provide notice (the “Repurchase Failure Notice”) to such Entity Member of the
Entity Member’s failure to repurchase the Interest Holder’s interest in the Entity Member, which notice
shall include (a) the calculation of the Interest Holder’s Proportionate Units and (b) a detailed description
of the calculation of the purchase price for such Unit(s) (as determined pursuant to Section 10.11 as if the
Interest Holder were a Withdrawing Member). The Company or the SCA Member, as the case may be,
may exercise its option by providing notice of its election to the Entity Member within the sixty (60) day
period following the receipt of the Repurchase Failure Notice. Notwithstanding the foregoing provisions
of this Section 10.12 to the contrary, (a) if a Buy/Sell Event occurs and the failure of the Entity Member
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to repurchase such Interest Holder’s interest in the Entity Member would result in the Company being (i)
subject to a Health Care Program Adverse Event or (ii) in violation of applicable law, as determined by
the Board of Managers, then either the Company or, upon approval of a Supermajority of the Board, the
SCA Member, shall have the option to repurchase all Units owned by the Entity Member for an amount
equal to the Net Book Value Purchase Price multiplied by the Entity Member’s Company Percentage and
(b) if the Company and an Entity Member have executed an Entity Member’s Owner’s Agreement and
the terms of this Agreement conflict with the terms of the Entity Member’s Owner’s Agreement, the
terms of the Entity Member’s Owner’s Agreement will govern. In addition, each Entity Member shall
give the Board of Managers and the SCA Member written notice of any change in its Interest Holders.

10.13  Effect on Withdrawing Member’s Interest. From the date of the exercise of an option to
purchase following the occurrence of a Buy/Sell Event until the date of Closing, the Withdrawing
Member shall have no right to vote his, her or its Units under this Agreement and the Withdrawing
Member’s Units will be excluded from any calculation of aggregate Units for purposes of any approval
required of the Members under this Agreement. Without limiting the generality of any other provision of
this Agreement, following Closing, the Withdrawing Member will have no rights in, or against, the Board
of Managers, the Company or any Member other than the right to receive payment for his, her or its Units
in accordance with this Article X.

10.14 No Dissolution or Termination. The admission, addition, removal, withdrawal,
substitution or bankruptcy of any Member shall not dissolve or terminate the Company or otherwise be
treated as a change of ownership or the formation of a new limited liability company. No Member shall
have the right to have the Company dissolved or to have his, her or its Capital Contribution returned

except as provided in this Agreement.

10.15 Liquidated Damages. The Members agree that in each of the circumstances where the
purchase price to be paid for Units pursuant to this Agreement is less than the fair market value of the
purchased Units, that the Company has been damaged by the circumstance giving rise to the less than fair
market value purchase and that such difference between the fair market value and the purchase price is
intended to compensate the party sustaining the damage, in part, for the damage sustained. The Members
further agree that it is inherently difficult to determine with precision the amount of damages arising in
such circumstances and that it is for this reason that the Members have provided for a specific dollar
amount calculated as the difference between the fair market value of the Units and the purchase price to
compensate the damaged party, in part, for the damages sustained. This provision is not intended to limit
the damaged party’s ability to recover the damages it receives as a result of the circumstance giving rise

to the purchase hereunder.

10.16 Transfers by the SCA Member. Notwithstanding anything herein to the contrary, the
SCA Member may freely Transfer Units held by the SCA Member to an entity or entities that are wholly
owned, directly or indirectly, by SCA after providing prior written notice to the Members of such
proposed Transfer of Units and provided that the Transfer complies with Sections 10.1(b) and (c);
provided, however, that any proposed Transfer of Units by the SCA Member to unaffiliated third parties,
including but not limited to hospitals, physician groups, or surgery center management companies, shall
require the approval of a Supermajority of the Members; provided further that any proposed Transfer of
Units by the SCA Member to new or existing Physician Interest Holders shall only require the approval of

a Supermajority of the Board.

XL DISSOLUTION AND WINDING UP OF THE COMPANY

11.1  Dissolution of the Company. In no event shall the death of any Member result in
dissolution of the Company. The Company will be dissolved upon the following events:
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a. All or substantially all of the assets of the Company are sold, exchanged or
otherwise transferred (unless a Supermajority of the Members have elected to continue the
business of the Company, in which event the Company will continue until the Members elect to

dissolve the Company);
b. As determined by the Board of Managers and a Supermajority of the Members;

c. The entry of a final judgment, order or decree of a court of competent jurisdiction
adjudicating the Company to be bankrupt and the expiration without appeal of the period, if any,
allowed by applicable law in which to appeal,

d. The determination by a Supermajority of the Board that state or federal
regulations or law, or any legal developments thereunder, as applied to the Company or to the
Units of the Members, would adversely affect (or potentially adversely affect), in a manner
deemed substantial by a Supermajority of the Board, the operations of the Company or the

Members;

e. The entry of a decree of judicial dissolution or the issuance of a certificate for
administrative dissolution under the Act; or

f. The determination by a Supermajority of the Board that the Center has not been
operating for more than thirty (30) consecutive days.

11.2  Winding Up of the Company. Upon the dissolution of the Company, the Board of
Managers shall take full account of the Company’s assets and liabilities, and the assets shall be liquidated
as promptly as is consistent with obtaining the fair value thereof. The proceeds therefrom, to the extent
sufficient therefor, shall be applied and distributed as provided in the Act and this Agreement; provided,
however, that after payment of or creating adequate reserves to provide for all Company debts,
obligations and liabilities, the remaining Company assets, notwithstanding anything contained in this
Agreement to the contrary, shall be distributed to the Members in accordance with their ending positive
Capital Account balances after all allocations and any other Capital Account adjustments for the Fiscal
Year are made. All Company assets shall be distributed by the later of (i) the last day of the tax year of
the liquidation as defined in Regulations Section 1.704-1(b) or (ii) ninety (90) days after the liquidation;
provided, however, if the Company creates reserves or holds installment obligations owed to Company,
such amounts will be distributed as soon as practicable and in proportion to the Members’ ending positive
Capital Account balances.

XII. BOOKS OF ACCOUNT, ACCOUNTING, REPORTS, FISCAL YEAR, BANKING AND
TAX ELECTION

12.1  Books of Account. The Company’s books and records (including a current list of the
names and addresses of all Members) and an executed copy of this Agreement, as currently in effect, shall
be maintained at the principal office of the Company, and each Member shall have access thereto at all
reasonable times. The books and records shall be kept by the Board of Managers using an appropriate
method of accounting consistently applied and shall reflect all Company transactions and be appropriate
and adequate for the Company’s business. The Board of Managers shall also keep adequate federal
income tax records using an appropriate method of accounting applied on a consistent basis.

12.2  Financial Reports. As soon as reasonably practicable after the end of each Fiscal Year,
but not later than March 31 of the next succeeding year, an unaudited balance sheet of the Company as of
the last day of such Fiscal Year and unaudited statements of income or loss of the Company for such year
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shall be made available to each Member. In addition, the Company will make available to the Members
unaudited quarterly summaries of its operations. All such financial statements shall be prepared on an
accrual basis of accounting in accordance with GAAP, consistently applied. The Company shall also
furnish to each Member not later than March 31 of each year whatever information may be necessary for
Members to file their federal income tax returns. The Company will also make available to each Member
upon request a copy or summary of all federal, state and/or local tax returns which are filed by the
Company. The Company will make available to the Members any audited balance sheet of the Company,

if one has been prepared.

12.3  Fiscal Year. The “Fiscal Year” of the Company shall be the calendar year except as
otherwise required by the Code or Regulations.

12.4  Tax Election. Subject to the Section 8.16, (i) upon the transfer of an interest in the
Company or in the event of a distribution of the Company’s property, the Company may, but is not
required to, elect pursuant to Code Section 754 to adjust the basis of the Company’s property as allowed
by Sections 734(b) and 743(b) thereof, and (ii) the Board of Managers shall have the sole authority and

discretion to make such an election.

12.5 Tax Returns. The Board of Managers shall, for each Fiscal Year, file on behalf of the
Company with the Internal Revenue Service a Company Return within the time prescribed by law
(including any extensions) for such filing. The Board of Managers shall also file on behalf of the
Company such state and/or local income tax returns as may be required by law.

XIII. POWER OF ATTORNEY

13.1  Appointment of Attorney-in-Fact. Each Member hereby makes, constitutes and appoints
any Manager, and any officer of the Company, with full power of substitution and re-substitution, his, her
or its agent and attorney-in-fact to file for record, and to sign, execute, certify and acknowledge any other
instruments which may be required of the Company or of the Members by law to qualify or continue the
Company under the Act, including, but not limited to, amendments to or cancellations of this Agreement,
including any amendments necessary to substitute or add a Member or a Manager pursuant to this
Agreement, or of the Certificate. Each Member authorizes such attorney-in-fact to take any further action
which such attorney-in-fact shall consider reasonably necessary in connection with the foregoing, hereby
giving such attorney-in-fact full power and authority to act to the same extent as if such Member were
himself personally present. Notwithstanding anything to the contrary, the foregoing power of attorney
does not authorize or empower any Manager to take any action that would otherwise require the approval

of the Members.

13.2  Effect of Power. The power of attorney granted pursuant to Section 13.1 of this
Agreement:

a. Is a special power of attorney coupled with an interest, is irrevocable, and shall
survive the death, dissolution, insanity, or incapacity of the granting Member; and

b. May be exercised by such attorney-in-fact for each Member by listing all of the
Members executing any agreement, certificate, instrument or document with the single signature
of such attorney-in-fact as attorney-in-fact for all of them; and

c. Shall survive the delivery of an assignment by a Member of the whole or a
portion of his interest in the Company, except that where the purchaser, transferee or assignee
thereof is to be admitted as a substitute Member, the power of attorney shall survive the delivery
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of such assignment for the sole purpose of enabling such attorney-in-fact to execute, acknowledge
and file any agreement, certificate, instrument, or document necessary to effect such substitution.

XIV. AMENDMENTS AND VOTING

14.1  Amendments. Amendments to this Agreement may be proposed by the SCA Member or
by Members holding an aggregate Company Percentage of greater than ten percent (10%).

a. A proposed amendment shall be adopted and effective as an amendment to this
Agreement upon the approval of a Supermajority of the Members.

b. In addition to any amendments otherwise authorized herein, the Board of
Managers may, upon approval of Supermajority of the Board, without obtaining the consent of
the Members, amend this Agreement from time to time as follows:

() to cure any ambiguity, to correct or supplement any provision in this
Agreement which may be inconsistent with any other provision herein, or to make any
other provisions with respect to matters or questions arising under this Agreement or the
Certificate, as the case may be, which will not be inconsistent with the provisions of this
Agreement or the Certificate as the case may be, provided that such amendment does not
adversely affect the interests of the Members;

(i) as necessary in the opinion of counsel to the Company for the allocations
of taxable income and loss contained herein to be respected for federal income tax
purposes, provided that no such amendment shall materially increase the obligations of
the Members hereunder of materially dilute their rights under the Agreement;

(iii)  upon advice of counsel that the operations of the Company are in
violation of law, to cause this Agreement to comply with law; provided, however, such
amendments shall not alter materially the economic objectives of the Company and,
further, provided that any amendment to or deletion of any provision shall not in the
opinion of a Supermajority of the Board materially reduce the economic return to the
Members; or

(iv)  Such that the SCA Member and SCA will be able to consolidate the
financial results of operations and financial condition of the Company with the financial
results of operation and financial condition of its ultimate parent under applicable
requirements of GAAP, consistently applied, as such may change from time to time, as
determined in the reasonable opinion of SCA’s independent certified accountants;
provided, however, that any such change does not have an adverse economic impact on
the Members other than the SCA Member.

c. The Board of Managers may, without obtaining the consent of the Members,
amend this Agreement to evidence the admission of additional or substitute Members admitted in
accordance with the terms of this Agreement.

14.2  Meetings and Means of Voting. Meetings of the Members may be called by the Board of
Managers, the SCA Member or by Physician Interest Holders holding at least thirty percent (30%) of the
Units then held by all Physician Interest Holders. The call for any meeting called under this Section 14.2
shall state the nature of the business to be transacted. Notice of any such meeting shall be delivered by
the Board of Managers within ten (10) days of its calling to all Members in the manner prescribed in
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Section 17.1 of this Agreement and such meeting shall be held not less than fifteen (15) days nor more
than sixty (60) days after such notice. Members may vote in person or by proxy at any such meeting.
Whenever the vote or consent of Members is permitted or required under this Agreement, such vote or
consent may be given at a meeting of Members or may be given in writing. For purposes of obtaining a
written vote, the Board of Managers may require response within a specified time, but not less than thirty
(30) days from the date notice is deemed to have been given, and failure to respond shall constitute a vote
which is consistent with the Board of Managers’ recommendation with respect to the proposal.

143  Voting Rights. Except as otherwise required by the Act, this Agreement does not grant to
any Member the right to vote upon any matter not specifically provided for in this Agreement. Subject to
the reserve powers of the Members set forth in this Agreement, the Board of Managers of the Company
has complete right and power to control all management functions and decisions of the business and

affairs of the Company.
XV. DUTIES OF COVERED PERSONS

15.1  Covenants of Covered Persons. Each Covered Person agrees that during the Restricted
Period, other than through the Company, no Covered Person nor any of his or her Affiliates shall, without
the prior written approval of the Board of Managers, directly or indirectly, own, manage, operate, control
or participate in any manner in the ownership, management, operation or control of, or serve as a partner,
employee, principal, agent, consultant or otherwise contract with, or have any financial interest in, or aid
or assist any other person or entity that operates a facility (including an ambulatory surgery center, a
hospital, or an office-based or practice-based facility or operating site or room that provides any of the
services offered by the Company (each, a “Competing Facility”)) to provide outpatient surgical services
within twenty-five (25) miles from the address of the Center. Further, a Covered Person may not provide
services of the type provided by the Center in his or her office if the Covered Person’s office, or other
entity with which the Covered Person has a compensation relationship or in which the Covered Person
has an ownership interest, is accredited, licensed or Medicare-certified or such entity or Covered Person
received a facility fee or technical fee or a site-of-service differential in connection with performing
surgery at such location; provided, however, that the foregoing shall not prohibit a Covered Person from
performing those procedures or administrative services listed beside such Covered Person’s name on
Schedule B attached hereto and incorporated herein by this reference. Furthermore, notwithstanding the
foregoing, nothing in this Section 15.1 shall prohibit a Covered Person from providing medical staff
governance, administrative or similar services at a hospital, provided that the Covered Person receives no

compensation for such services.

a. Equitable Remedy. Each Covered Person acknowledges that the restrictions
contained in this Section 15.1 are reasonable and necessary to protect the legitimate interests of
the Company and that any violation of such restrictions would result in irreparable injury to the
Company. In addition to any other remedy or remedies to which the Company may be entitled in
law or in equity, the Company shall be entitled to preliminary and permanent injunctive relief for
a violation or threatened violation of this Section 15.1 without having to prove actual damages or
to post a bond, and the Company shall also be entitled to an equitable accounting of all earnings,
profits and other benefits arising from such violation. Each Covered Person hereby waives any
objections on the grounds of improper jurisdiction or venue to the commencement of an action in
the State of Connecticut and agrees that effective service of process may be made upon him or
her by mail under the provisions of Section 17.1.

b. Judicial Determination. If a court should hold that the restrictions set forth in
Section 15.1 are unenforceable because they are unreasonable, then to the extent permitted by
law, the court may prescribe the longest duration for the Restricted Period and/or the largest

s AN
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radius or area for the restricted area that is reasonable and the parties agree to accept such
determination subject to their rights of appeal. Nothing herein stated shall be construed as
prohibiting the Company from pursuing any other remedy or remedies available for such breach
or threatened breach, including recovery of damages from the Covered Person or injunctive relief.

c. Extension of Restricted Period. If a Covered Person is in violation of Section
15.1 at any time, then the Restricted Period shall be extended for a period of time equal to the
period during which said violation or violations occurred. If the Company seeks injunctive relief
from said violation in court, then the running of the Restricted Period shall be suspended during
the pendency of said proceeding, including all appeals. This suspension shall cease upon the
entry of a final judgment in the matter, not subject to further appeal.

d. Return_of Purchase Price. In the event a former Covered Person violates the
provisions of Section 15.1 after the date on which he, she or it has, directly or indirectly,
Transferred his, her or its Units (which shall include a Transfer by an Interest Holder of his, her
or its interest in an Entity Member), and the Company or the SCA Member purchased the Units
or Interest Holder’s Proportionate Units related to such former Covered Person, such Covered
Person shall pay to the Company or the SCA Member, as the purchaser of such Units or Interest
Holder’s Proportionate Units as follows:

(i) If the former Covered Person was a Member, such former Covered
Person shall pay the Company or the SCA Member, as applicable, an amount equal to the
difference between (A) the greater of the purchase price received upon the Transfer of
his, her or its Units or the fair market value of the Units on such date, as determined by
the SCA Member and (B) the Net Book Value Purchase Price multiplied by the
Withdrawing Member’s Company Percentage as of the date of such Transfer;

(ii) If the former Covered Person was an Interest Holder, the Entity Member
shall pay or shall cause such Interest Holder to pay the Company or the SCA Member, as
applicable, an amount equal to the difference between (A) the greater of the purchase
price received upon the Transfer of the Interest Holder’s Proportionate Units related to
such former Covered Person or the fair market value of the Interest Holder’s
Proportionate Units on such date, as determined by the SCA Member and (B) the Net
Book Value Purchase Price multiplied by the portion of the Entity Member’s Company
Percentage attributable to the Interest Holder’s Proportionate Units as of the date of such
Transfer.

15.2  Medical Malpractice Insurance. Each Physician Interest Holder shall maintain and each
Entity Member shall cause its Physician Interest Holders who are physicians on the medical staff of the
Center to maintain medical malpractice insurance in accordance with the Center’s medical staff bylaws.

15.3  Non-Discrimination. Each Physician Interest Holder shall treat, and each Entity Member
shall cause its Physician Interest Holders to treat, the Center’s patients receiving medical benefits or
assistance under any Federal health care program in a nondiscriminatory manner.

15.4  Certification.

a. In order to assist the Board of Managers in determining whether each Physician
Interest Holder is using the Center as an extension of his or her practice, each Physician Interest
Holder shall certify in writing to the Company at such times as requested (provided no more
frequently than once per calendar year) and in the then current written form as may be required
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by the Board of Managers, with respect to the preceding twelve (12) months: (i) whether such
Physician Interest Holder satisfied the Extension of Practice Requirements; (ii) whether such
Physician Interest Holder has been subject to a Health Care Program Adverse Event; (iii) whether
all patients referred to the Center by the Physician Interest Holder were fully informed of the
Physician Interest Holder’s ownership interest in the Company; and (iv) whether such Physician
Interest Holder maintains medical malpractice insurance in accordance with the requirements set
forth in the Center’s medical staff bylaws. In addition, each Covered Person shall certify in
writing to the Company at such times (provided no more frequently than once per calendar year)
and in the current written form as may be required by the Board of Managers, with respect to the
preceding twelve (12) months (i) whether such Covered Person has complied with the terms of
this Agreement; (ii) whether such Covered Person is subject to a Buy/Sell Event and (iii) if an
Entity Member, whether there have been any changes in its Interest Holders or the percentage of
equity owned by the Interest Holders in the Entity Member within the previous twelve (12) month

period.

b. “Extension of Practice Requirements” means the requirements that a
Physician: (i) derive at least one-third (1/3) of his or her annual medical practice income (from all

“sources) from performing Outpatient Surgical Procedures, or procedures requiring an ambulatory

surgery center or hospital operating room setting, or from providing anesthesia in connection with
such procedures, and (ii) perform at least one-third (1/3) of his or her Outpatient Surgical
Procedures or anesthesia procedures as applicable at the Center. For purposes of this definition,
“Outpatient Surgical Procedures” shall mean those surgical procedures on the list of Medicare
covered procedures for ambulatory surgery centers under applicable Medicare regulations in
effect at the time a procedure is performed. The intent of the Extension of Practice Requirements
is to ensure that each Physician Interest Holder is not serving as an indirect referral source with
respect to the Center and that each Physician Interest Holder actively performs services at the
Center. The Extension of Practice Requirements are intended to establish general standards for
physicians based upon the Office of Inspector General safe harbors for surgery centers. The
Board of Managers, acting in its sole discretion, may waive a Physician Interest Holder’s
compliance with all or a portion of the Extension of Practice Requirements if the Board of
Managers reasonably believes that a Physician Interest Holder is acting in good faith to comply
with the applicable statutes, including 42 U.S.C. §1320a-7b, and the Board of Managers
reasonably believes that the Company will not be in violation of applicable law if such Physician
Interest Holder continues to have a direct or indirect ownership interest in the Company.

15.5  Physician Interest Holder Eligibility Requirements.

a. All Physician Interest Holders must:
() Be licensed to practice medicine in the State of Connecticut;
(ii) Obtain and maintain medical staff privileges at the Center and at least

one local hospital in New London County, Connecticut, except for William J. Kaufold,
M.D., Dana P. Woods, M.D. and Stephen Scarangella, M.D., who shall be permitted to
maintain medical staff privileges at at least one local hospital in Windham County,

Connecticut;

(iii) At all times, be in compliance with paragraphs (A) through (C) of this
subsection and affirm in writing, in connection with the initial acquisition of his or her
Units and, thereafter, at such times (provided no more frequently than once per calendar
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year) and in the written form as may be then be required by the Board of Managers from
time to time:

(A) the Physician Interest Holder agrees to fully inform each patient
referred to the Center by the Physician Interest Holder of his or her ownership
interest in the Company;

B) the Physician Interest Holder satisfies the Extension of Practice
Requirements (or, if a new Physician Interest Holder, he or she satisfies
component (i) of the Extension of Practice Requirements and expects to satisfy
component (ii) of the Extension of Practice Requirements at the Center each
year); and

© the Physician Interest Holder has treated patients receiving
medical benefits or assistance under any federal health care program (including
Medicare and Medicaid) in a non-discriminatory manner.

b. The criteria set forth in Section 15.5(a), as well as the requirement to make
representations regarding compliance with the criteria in the form and pursuant to the time
intervals set forth above, are referred to as the ‘“Physician Interest Holder Eligibility

Requirements.”

c. An Entity Member may become a Member in accordance with the terms of this
Agreement only if each of its Physician Interest Holders satisfies the Physician Interest Holder

Eligibility Requirements.

d. The SCA Member may require any Member that is not an Entity Member or
Physician Interest Holder to transfer his, her or its Units to the SCA Member or the Company for
the Fair Market Value Transfer Price.

15.6  Confidentiality. Each Member shall, and shall cause each agent or principal thereof, to
keep secret and confidential, all information acquired relating to the following (all such information being
hereinafter referred to as “Confidential Business Information™): (a) the financial condition and other
information relating to the business of the Company, including, without limitation, its rates for services,
its operations and contracts, and its business plans and arrangements; (b) the systems, products, plans,
services, marketing, sales, administration and management procedures, trade relations or practices,
techniques and practices heretofore or hereafter acquired, developed and/or used by the Company; and (c)
in connection with the Company’s patients, providers, clients, customers, suppliers, vendors, lenders,
independent contractors, and payors, the provisions and terms of any agreements or proposed agreements
between the Company and any of such individuals or entities. No Member shall at any time disclose any
such Confidential Business Information to any person, firm, corporation, association or other entity, or
use the same in any manner other than in connection with operating the business and affairs of the
Company or the Center; provided, however, a Member may disclose Confidential Business Information to
a bona fide, potential third-party purchaser of any interest in the Company, if the purchase is to be made
in accordance with any applicable provisions hereof and if such third party has executed a confidentiality
agreement acceptable to the Board of Managers pursuant to which such third party has agreed to keep the
Confidential Business Information strictly confidential. Subject to the foregoing proviso, no Member
shall under any circumstances use Confidential Business Information in any way the Board of Managers
reasonably believes is detrimental to the Company or the Center. Notwithstanding the foregoing, the term
“Confidential Business Information” shall not include the following: any information which was
independently developed by a party without the use of the Confidential Business Information; any
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information which is or becomes available in the public domain during the term of this Agreement other
than through a breach of this Agreement or other agreement with the Company or the Center; any
information which is ordered to be released by requirement of a governmental agency or court of law; any
information provided to a party’s professional advisers (i.e., attorneys and accountants); and any
information independently made lawfully available to a party as a matter of right by a third party. Each
Member agrees that these confidentiality covenants shall apply while a Person is a Member and also at all
times thereafter.

XVL. BOARD OF MANAGERS’ TRANSACTIONS AND LIABILITY

16.1  Permitted Transactions of the SCA Member.

a. The SCA Member may engage in or possess interests in business ventures other
than the Company, of every nature and description, independently or with others, including, but
not limited to, the operation of other health care facilities and neither the Company nor the
Members shall have any right by virtue of this Agreement in or to such independent ventures or
to the income or profits derived therefrom.

b. The fact that the SCA Member is directly or indirectly interested in or connected
with any person who renders or performs a service to the Company, or any person from whom the
Company may borrow money, shall not prohibit the Company from engaging in any transaction
with such person or create any duty or legal justification additional to that which would exist if
such person were not so related to the Company, and neither the Company nor any other Member
shall have any right in or to any income or profits derived from such transaction by such person.

16.2  Liability of the Managers to the Members and the Company. The Managers shall not be
required to devote all of its time or business efforts to the affairs of the Company but shall devote so
much of its time and attention to the Company as is reasonably necessary and advisable to manage the
affairs of the Company to the best advantage of the Company. The Managers shall not be liable to the
Members because any taxing authorities disallow or adjust any deductions, allocations or credits in the
Company income tax returns. Furthermore, the Managers shall not have any personal liability for the
repayment of capital contributions of the Members. No amendment of this Section shall be binding on
any Person or change the rights of such Person hereunder who is or was a Manager without such Person’s

approval.

16.3  Exculpation. Neither the Managers nor any officer of the Company (each a
“Responsible Party”), shall be liable, responsible or accountable in damages or otherwise to the
Company or any Members for any action taken or failure to act (even if such action or failure to act
constituted the gross negligence of such Responsible Party) on behalf of the Company within the scope of
the authority conferred on or permitted to any such Responsible Party by this Agreement or by law,
unless such act or omission was performed or omitted fraudulently, with gross negligence or as an act of
willful misconduct. The provisions of this Agreement, to the extent that they expand, restrict or eliminate
the duties and liabilities of any Responsible Party otherwise existing at law or in equity, are agreed by the
Members to expand, restrict or eliminate to that extent such other duties and liabilities of such
Responsible Party to the fullest extent permitted by applicable law. A Responsible Party will not be
liable to the Company or any Members for breach of contract or breach of duties (including fiduciary
duties) of such Responsible Party, except that nothing herein will limit or eliminate any liability for any
act or omission that constitutes a bad faith violation of the implied contractual covenant of good faith and
fair dealing. However, in no event will any Responsible Party be liable to the Company or any other
Members for any breach of fiduciary duty or implied contractual covenant of good faith and fair dealing,
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to the extent arising hereunder, for such Responsible Party’s good faith reliance on the provisions of this
Agreement.

16.4  Indemnification. The Company shall indemnify and hold harmless to the fullest extent
permitted by law each Responsible Party from and against any loss, expense, damage or injury suffered or
sustained by it by reason of any acts, omissions or alleged acts or omissions (even if such acts or
omissions constituted the gross negligence of such Responsible Party) arising out of its activities on
behalf of the Company or in furtherance of the interests of the Company, including, but not limited to,
any judgment, award, settlement, attorney’s fees and other costs or expenses incurred in connection with
the defense of any actual or threatened action, proceeding or claim, if the acts, omissions or alleged acts
or omissions upon which such actual or threatened action, proceeding or claim is based were for a
purpose reasonably believed by the Responsible Party to be in, or not opposed to, the interests of the
Company and were not performed or omitted fraudulently, with gross negligence or as an act of willful
misconduct, and were not in violation of the express terms of this Agreement. In no event will any
Member be required to make any contribution to the Company that may be necessary for the Company to
satisfy its indemnity obligation hereunder. No amendment of this Section shall be binding on any Person
or change the rights of such Person hereunder who is or was a Manager without such Person’s approval.

16.5 Return of Capital Contribution.  Anything in this Agreement to the contrary
notwithstanding, no Manager shall be individually liable for the return of the Capital Contributions of the
Members, or any portion thereof, it being expressly understood that any such return shall be made solely
from Company assets.

XVII. MISCELLANEOUS

17.1  Notices. Except as otherwise provided in this Agreement, any notice, payment, demand,
request or communication required or permitted to be given by any provision of this Agreement shall be
in writing and shall be duly given by the applicable party if given to the applicable party at its address set
forth below:

(a) If to the Company:

River Valley ASC, LLC

45 Salem Turnpike

Norwich, CT 06360
Attention: Board of Managers

or to such other address as the Board of Managers may from time to time specify by written notice to the
Members; and

(b) If to a Member, at such Member’s address set forth in the Company records, or to
such other address as such Member may from time to time specify by written notice to the Board of
Managers.

(c) Any such notice shall, for all purposes, be deemed to be given and received:
(i) if by hand, when delivered;

(ii) if given by nationally recognized and reputable overnight delivery
service, the business day on which the notice is actually received by the party; or
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(iif)  if given by certified mail, return receipt requested, postage prepaid, three
business days after posted with the United States Postal Service.

17.2  Section Captions. Section and other captions contained in this Agreement are for
reference purposes only and are in no way intended to describe, interpret, define or limit the scope, extent
or intent of this Agreement or any provision hereof.

17.3  Severability. Every provision of this Agreement is intended to be severable. If any term
or provision of this Agreement is illegal or invalid for any reason whatsoever, such illegality or invalidity

shall not affect the validity of the remainder of this Agreement.

17.4  Right to Rely Upon the Authority of the Board of Managers. No person dealing with the
Board of Managers shall be required to determine its authority to make any commitment or undertaking
on behalf of the Company, nor to determine any fact or circumstance bearing upon the existence of its
authority. In addition, no purchaser of any property of the Company shall be required to determine the
sole and exclusive authority of the Board of Managers to sign and deliver on behalf of the Company any
instrument of transfer, or to see to the application or distribution of revenues or proceeds paid or credited
in connection therewith, unless such purchasers shall have received written notice from the Company

affecting the same.

17.5 Governing Law. The laws of the State of Connecticut shall govern the validity of this
Agreement, the construction of its terms and the interpretation of the rights and duties of the parties

hereto, without giving effect to any conflicts-of-laws provisions.

17.6  Waiver of Action for Partition. Each Member irrevocably waives during the term of the
Company and during the period of its liquidation following any dissolution, any right to maintain any
action for partition with respect to any of the assets of the Company.

17.7  Counterpart Execution. This Agreement may be executed in one or more counterparts all
of which together shall constitute one and the same Agreement. Electronically delivered signature pages

shall be treated as originals.

17.8  Parties in Interest. Except as otherwise provided in this Agreement, this Agreement shall
be binding upon the parties hereto and their successors, heirs, devisees, assigns, legal representatives,
executors and administrators,

17.9  Construction of Pronouns. The feminine or neuter of the words “he,” “his” and “him”
used herein shall be automatically deemed to have been substituted for such words where appropriate to

the particular Member executing this Agreement.

17.10 Integrated Agreement. This Agreement and the agreements referred to herein constitute
the entire understanding and agreement among the parties hereto with respect to the subject matter hereof,
and there are no agreements, understandings, restrictions, representations or warranties among the parties

other than those set forth herein or herein provided for.

17.11 Force Majeure. If any of the parties hereto is delayed or prevented from fulfilling any of
its obligations under this Agreement by Force majeure, said party shall not be liable under this Agreement
for said delay or failure. “Force majeure” shall mean any cause beyond the reasonable control of a
party, including, but not limited to, act of God, act or omission of civil or military authorities of a state or
nation, fire, strike, flood, riot, war, delay of transportation or any other act or omission beyond the

reasonable control of a party.
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17.12 Schedules and Exhibits. Each Schedule and Exhibit to this Agreement is incorporated
herein for all purposes.

17.13 Benefit/Assignment. Subject to provisions herein to the contrary, this Agreement shall
inure to the benefit of and be binding upon the parties hereto and their respective legal representatives,
successors and assigns; provided, however, that nothing contained herein shall negate or diminish the
restrictions on transfer set forth in this Agreement. This Agreement is intended solely for the benefit of
the parties hereto and is not intended to, and shall not, create any enforceable third party beneficiary
rights.

17.14 Waiver. Failure by any party to enforce any of the provisions hereof for any length of
time shall not be deemed a waiver of its rights set forth in this Agreement. Such a waiver may be made
only by an instrument in writing signed by the party sought to be charged with the waiver. No waiver of
any condition or covenant of this Agreement shall be deemed to imply or constitute a further waiver of
the same or any other condition or covenant, and nothing contained in this Agreement shall be construed
to be a waiver on the part of the parties of any right or remedy at law or in equity or otherwise.

17.15 Business Day. Should any due date hereunder fall on a Saturday, Sunday or legal
holiday, then such due date shall be deemed timely if given on the first business day following such
Saturday, Sunday or legal holiday.

17.16 Waiver of Jury Trial. EACH PARTY HERETO HEREBY IRREVOCABLY WAIVES
ANY AND ALL RIGHTS IT MAY HAVE TO DEMAND THAT ANY ACTION, PROCEEDING OR
COUNTERCLAIM ARISING OUT OF OR IN ANY WAY RELATED TO THIS AGREEMENT OR
THE RELATIONSHIPS OF THE PARTIES HERETO BE TRIED BY JURY. THIS WAIVER
EXTENDS TO ANY AND ALL RIGHTS TO DEMAND A TRIAL BY JURY ARISING FROM ANY
SOURCE INCLUDING, BUT NOT LIMITED TO, THE CONSTITUTION OF THE UNITED STATES
OR ANY STATE THEREIN, COMMON LAW OR ANY APPLICABLE STATUTE OR
REGULATIONS. EACH PARTY HERETO ACKNOWLEDGES THAT IT IS KNOWINGLY AND
VOLUNTARILY WAIVING ITS RIGHT TO DEMAND TRIAL BY JURY.

17.17 Language Construction. The language in all parts of this Agreement shall be construed,
in all cases, according to its fair meaning, and not for or against any party hereto. The parties
acknowledge that each party and its counsel have reviewed and revised this Agreement and that the
normal rule of construction to the effect that any ambiguities are to be resolved against the drafting party
shall not be employed in the interpretation of this Agreement.

[Signatures appear on following pages.]
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IN WITNESS WHEREOF, this Second Amended and Restated Operating Agreement has been

executed as of the date first above written.

7/3875622.7

MEMBERS:

SCA-RIVER VALLEY, LLC

By:
Name: Richard L. Sharff, Jr.
Title: Vice President

Daniel Glenney, M.D.

Nicole Arcand, M.D.

Patricia Stuart, M.D.

John Pagnozzi, M.D.

William Culviner, M.D.

Steven Green, M.D.

Stephen Rouse, M.D.

Jerilyn Allen, M.D.

Gregory Lesnik, M.D.

David Boisoneau, M.D.

Darren Courtright, DPM

Frank Dellacono, M.D.
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Shri Verma, M.D.

Richard Martin, M.D.

Pamela Connors, M.D.

Edward Tarka, DPM

Stephen Scarangela, M.D.

Vinod Pathy, M.D.

Peter Famiglietti, M.D.

Raymond Gaito, M.D.

David Coletti, M.D.

John Wesolek, M.D.

William Kaufold, M.D.

Dana Woods, M.D.
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Schedule A

RIVER VALLEY ASC, LLC

SCHEDULE OF MEMBERS

Daniel Glenney, MD 2.8733 Units 2.4825%
Nicole Arcand, MD 2.8733 Units 2.4825%
Patricia Stuart, MD 2.8733 Units 2.4825%
John Pagnozzi, MD 2.8733 Units 2.4825%
William Culviner, MD 2.3736 Units 2.0508%
Steven Green, MD 2.8733 Units 2.4825%
Stephen Rouse, MD 2.8733 Units 2.4825%
Jerilyn Allen, MD 2.3736 Units 2.0508%
Gregory Lesnik, MD 2.3736 Units 2.0508%
David Boisoneau, MD 2.8733 Units 2.4825%
Darren Courtright, DPM 1.9988 Units 1.7270%
Frank Dellacono, MD 2.8733 Units 2.4825%
Shri Verma, MD 2.8733 Units 2.4825%
Richard Martin, MD 2.8733 Units 2.4825%
Pamela Connors, MD 2.4985 Units 2.1587%
Edward Tarka DPM 0.5447 Units 0.4706%
Stephen Scarangela MD 1.2492 Units 1.0794%
Vinod Pathy MD 0.5247 Units 0.4533%
Peter Famiglietti MD 0.5247 Units 0.4533%
Raymond Gaito MD 0.5247 Units 0.4533%
David Coletti MD 0.4997 Units 0.4317%
John Wesolek MD 0.4997 Units 0.4317%
William Kaufold MD 0.4997 Units 0.4317%
Dana Woods MD 0.4997 Units 0.4317%
SCA-River Valley, LLC 60.5000 Units 60.5000%
115.7400 Units 100%

TOTAL

7/3875622.7
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Schedule B

Grandfathered Relationships

Dr. Famiglietti:
¢ Serving as Section Chief/ Medical Director for Lawrence & Memorial Hospital and receiving
compensation therefore
¢ Serving in administrative/educational positions with UConn and/or Quinnipiac Medical schools
e Serving in administrative/ educational positions with the Connecticut Society of Eye Physicians
and/or the Connecticut State Medical Society

Richard Martin, M.D.: The following codes are for procedures performed in office (which is not a
licensed facility) and for which no facility fee is charged.

07240 Full Bony IMP

07241 Ext Diff Full Bony

D7280 Exposure & Bracket

D7.283 Bracket

07285 Biopsy Hard Tissue

07286 Biopsy Soft Tissue

D7310 Alveoplasty

D7320 Alveoplasty

06010 Implant

20680 Removal of implant

20902 Onlay Graft

D4263 Synthetic Graft

D4265 Membrane

11400 Exc. Ben. Lesion trunk, arm, leg >.5cm
11401 >.6-1.0cm

11402 1.1-2.0cm

11403 2.1-3.0 cm

11404 3.1-4.0 cm

11406 >4.0 cm

11420 Exc. Ben. Lesion scalp, neck, hands, feet>.5cm
11421 >.6-1.0cm

11422 L1-2.0cm

11423 2.1-3.0 cm

11426 >4.0 cm

11440 Exc. Lesion face, eyelids, nose lips>.5¢cm
11441 >.6-1.0cm

11442 1.1-2.0cm

11443 21-3.0 cm

11446 >4.0 cm

11600 Exc. Mal, Lesion trunk, arm, leg >.5cm
11601 >.6-1.0cm

11602 1.1-2.0cm

11603 2.1-3.0 cm

11604 3.1-4.0 cm

11606 >4.0 cm

11620 Exc. Mal. Lesion scalp, neck, hands, feet>.5cm

B-1
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11621 >.6-1.0cm
11622 1.1-2.0cm
11623 2.1-3.0 cm
11624 3.1-4.0 cm
11626 >4.0 cm

11640 Exc. Mal Lesion face, eyelids, nose lips>.5cm

11641. >.6-1.0cm

11642 1.1-2.0cm

44643 2.1-3.0 cm

11644 3.1-4.0 cm

11646 >4.0 cm

15780 Dermabrasion

15781 Dermabrasion face

15782 Dermabrasion, non face
15783 Dermabrasion, superficial
15786 Abrasion, single lesion
15787 Abrasion each add. Lesion
15819 Cervicoplasty

15820 Blepharoplasty lower lid

1.5821 Blepharoplasty lower lid, extensive pad

15822 Blepharoplasty upper lid

15823 Blepharoplasty upper lid, excessive skin

35825 Facelift

15830 Panniculectomy

15832 Thigh Lift

15836 Brachioplasty with Liposuction
15847 Abdominoplasty with Liposuction
15850 Removal of sutures under anesthesia
15876 Liposuction, head & neck

15877 Liposuction, trunk

15878 Liposuction, upper extremity

15879 Liposuction, lower extremity

21011 Sub q biopsy <2cm

21012 Sub q biopsy >2cm

21013 Sub q biopsy, scalp, subfascial <2 cm
21014 Sub q biopsy, scalp, subfascial >2 cm
21015 Res. Tumor malignant <2cm

21016 Res. Tumor malignant >2cm

40800 I & D Mouth

40801 I & D Complex

40808 Biopsy

40810 Exc. Lesion w/o repair

40812 Exc. Lesion simple repair

40814 Exc. Lesion complex repair

40819 Frenectomy labial/buccal

40820 Laser ablation

41010 Frenectomy Lingual

41100 Biopsy tongue ant 2/3

41105 Biopsy tongue post 1/3

41108. Biopsy Floor of mouth

7/3875622.7
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41110 Exc lesion tongue w/o closure
41112 Exc lesion tongue w/ closure 2/3
41113 Exc lesion tongue w/ closure 1/3
41820 Gingivectomy

D7140 Non Sx Exo

D7210 Surgical Exo

D7220 Soft Tissue Impaction

07230 Partial Bony Imp

12031 Int Rep. trunk, arm, leg 25cm or less
12032 2.6-7.5 cm

12034 7.6-125 cm

12035 12.6-20cm

12036 20.1-30.0 cm

12037 over 30 cm

12041 Int rep scalp, neck, hands, feet>.5cm
12042 2.6-7.5 cm

12044 7.6-12.5 cm

12045 12.6-20cm

12046 20.1-30.0 cm

12047 over 30 cm

12051 Int rep. face, eyelids, nose lips>.5cm
12052 2.6-5 cm

12053 5.1-7-5 ¢cm

12054 7.6-12.5 cm

12055 12.6-20.0c

12056 20.1-30.0 cm

12057 over 30 cm

13100 Complex repair trunk 1.1-2.5 cm
13101 2.6-7.5 cm

13102 add Scm

13120 Complex repair scalp, arms, legs 1.1-25 cm
13121 2.6-7.5 cm

13122 add 5cm

13131 Complex repair forehead, cheek, chin mouth 1.1-2.5 cm

13132 2.6-7.5 cm

131a3 add 5cm

13150 complex repair lids, nose ears, lips 1.1-2.5 cm
13151 1.1-2.5

13152 2.6-7.5 cm

13153 add Scm

42100 Biopsy Palate

42104 Exc Lesion w/o closure

42106 with simple primary closure

42107 w flap closure

Dr. David Boisoneau and Dr. Frank Dellacono

indirect laryngoscopy 31505
fiberoptic laryngoscopy 31575

B-3
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nasal endoscopy 31231

sinus debridement 31237

control epistaxis 30901/3/5
nasal foreign body removal 30300
fine needle aspiration 10021
drain tonsil abcess 42700
remove salivary stone 42330
remove ear wax 69210
debridement infected skin 11000
foreign body ear 69200

mastoid bowl cleaning 69220/2
incision ear drum 69420
insertion PE tube 69433

patching tympanic membrane 69610

use operating microscope 69990
Epley maneuver 95992

Drs. Rouse, Green, Allen and Culviner

PROCEDURE CODE

10021 OFF PROC
10060 OFF PROC
10061 OFF PROC
10120 OFF PROC
10121 OFF PROC
10140 OFF PROC
10160 OFF PROC
11100 OFF PROC
11101 OFF PROC
11200 OFF PROC
11201 OFF PROC
11300 OFF PROC
11301 OFF PROC
11302 OFF PROC
11305 OFF PROC
11306 OFF PROC
11307 - OFF PROC
11308 OFF PROC
11310 OFF PROC
11311 OFF PROC
11312 OFF PROC
11313 OFF PROC
11400 OFF PROC
11401 OFF PROC
11402 OFF PROC

7/3875622.7
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11403
11420
11421
11422
11423
11440
11441
11442
11443
11444
11446
11601
11602
11603
11604
11606
11620
11621
11622
11623
11624
11626
11640
11641
11642
11643
11644
11646
12001
12002
12011
12013
12014
12015
17000
17003
17106
20670
21011
21012
21013
30000
30020
30100
31231
31237

7/3875622.7

OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
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31575
31579
40490
40500
40800
40808
40810
40812
40819
40820
41000
41010
41100
41105
41108
41110
41116
41825
42000
42100
42104
42106
42299
42300
42330
42400
42405
42650
42700
42800
42804
42806
64612
69000
69005
69020
69090
69100
69105
69110
69210
69540
69990
92504
92511
95992
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OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
OFF PROC
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Dr. John Pagnozzi

11008 46020-46083
11770-11772 46910
13160 45300

15002-15879
19300-19307
11900-11983
14000-14350
17311-17999
19260-19298
19316-19499

Dr. Nicole Arcand:

10140
10121
10120
10160
11010
11012
11042
11044
11730
11750
12001
12031
12041
20005
20520
20525
20550
20600
20605
20610
20670
20680
20950
23500
23600
23620
24650
24670
25560
25605
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25622
26010
26418
26600
26605
26720
26750
26755
26951
27516
27530
27750
27752
27760
27762
27780
27786
27808
27810
27818
27824
28400
28430
28450
28470-28525
28665
28635
28675
28825
37618
97605

Dr, Gregory Lesnik:

30100
30110
31231
31575
31515
92613
92625
92610
69210
69220
42809
30300

7/3875622.7

14040

92553

92557
92567
92533
A4550
92532
92531
95992
14040
69436
J3301
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69200
30901
11100
11101
11200
11201
10060
15240
69801
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EXECUTION VERSION

MANAGEMENT AGREEMENT
RIVER VALLEY ASC,LLC

THIS MANAGEMENT AGREEMENT (this “Agreement”) is made and entered into as of
November 1, 2016 (the “Effective Date”), by and between SURGICAL CARE AFFILIATES, LLC, a
Delaware limited liability company (the “Manager”), and RIVER VALLEY ASC, LLC, a Connecticut

limited liability company (the “Owner”).

RECITALS:

WHEREAS, the Owner owns and operates an ambulatory surgery center located at 45 Salem
Turnpike, Norwich, Connecticut known as “River Vailey Ambulatory Surgery Center” (the “Center”); and

WHEREAS, the Owner and the Manager each desire that the Owner engage the Manager to assist
with the management of the Center and to provide certain non-medical services to the Center, pursuant to

the terms of this Agreement.

NOW, THEREFORE, in consideration of the foregoing premises, which are hereby incorporated
into this Agreement as an integral part hereof and not as mere recitals hereto, and of the promises and
mutual covenants contained herein, and for other good and valuable consideration, the receipt and

sufficiency of which is hereby acknowledged, the parties hereby agree as follows:

L SCOPE OF ENGAGEMENT

1.1 Provision of Services. The Owner hereby retains the Manager for the purpose of rendering
management, administration, purchasing services and support as described and set forth on Exhibit A hereto
(the “Management Services”) and the cash management services as described and set forth in Article I
hereto (the “Cash Management Services” and, collectively with the Management Services, the
“Services”), subject to the goals, policies, objectives and directives established by the Owner, all of which
shall be consistent with applicable state and federal law, as well as the requirements of any applicable
accrediting bodies. The Manager shall be responsible for providing only the Services described herein and
set forth on Exhibit A. The Manager shall not be responsible for the provision of any other items or services;
provided that if the Owner requests any additional items or services, and the Manager agrees to provide
such items or services, the Owner shall pay the Manager a fair market value fee for such items or services,
such fee to be determined by the Manager in good faith.

1.2 Standard of Performance. The Manager shall perform all Services for the account of and
as agent of the Owner. The Manager shall perform the Services using commercially reasonable best efforts.
The Manager’s provision of the Services shall be subject to the control of the Owner, which shall have final

authority in all matters relating to the Center’s operations.

1.3 Exclusive Authority: Right to Subcontract. The Manager shall have the exclusive right
and authority to perform all of the Services described herein. The Owner shall not perform, or contract
with any person or entity other than the Manager to perform, any of the Services, or any services similar to
the Services, on its behalf. The Manager shall have the right to subcontract with any other persons or
entities, including any affiliate of the Manager, for the provision of any of the Services; provided, however,
that the Manager shall remain obligated to the Owner under this Agreement for any such subcontracted
Services. Any third-party costs of additional services (i.e., those services outside of the Manager’s
obligations under this Agreement) requested by the Owner to be provided shall be billed without mark-up

and paid by the Owner.
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14 Authority. The Manager shall have the right to act as the agent of the Owner and/or the
Center in the procuring of licenses, permits and other approvals, the payment and collection of accounts
and in all other activities necessary, appropriate or useful to the Manager in the carrying out of its duties as
specified under this Agreement. The Manager shall have the further authority, without approval of the
Owner, to enter into any third-party contract on behalf of the Owner the expense of which is either (i)
included in the Owner’s budget; or (ii) not more than $50,000.00, subject to the approval requirements set
forth in the Owner’s Operating Agreement. The Manager shall be authorized to make withdrawals from
the Owner’s operating account to pay all costs and expenses incurred in the operation of the Center,
including payment of the Management Fees (so long as such fees are not under dispute by Owner), and to
fulfill all other terms of this Agreement.

1.5 Power of Attorney. The Owner hereby appoints the Manager and any subcontractor
designated by the Manager, as its attorney-in-fact for the limited purpose of performing the functions
described in this Agreement, including, without limitation, the authority to (a) take all steps necessary and
appropriate to supervise and oversee the submission, processing and collection of all claims for payment
from patients and third-party payors, including the Medicare and Medicaid programs, for professional
services rendered by the Owner; (b) endorse all checks made payable to the Owner in connection with the
professional services rendered by the Owner; (c) supervise and oversee the remittance of any collections
from patients and third-party payors, including the Medicare and Medicaid programs; and (d) participate in
any proceeding before any governmental agency arising out of the operation of the Center.

1.6 Legal Compliance; Licensing. The Owner, with the assistance of the Manager, shall
comply with any and all federal, state and local statutes, regulations, rules, orders or other requirements that
the Owner is responsible for undertaking which affect the Center and/or its operations. The Owner, with
the assistance of the Manager, shall obtain and maintain all licenses and accreditations as are necessary for
the provision of medical and health care services and the operation of an ambulatory surgery center.

1.7 Retained Authority. Nothing in this Agreement is intended to delegate to the Manager any
of the powers, duties or responsibilities vested exclusively in the Owner by law.

IL CASH MANAGEMENT SERVICES

2.1 Cash Management Service. The Manager shall maintain one or more accounts (each an
“SCA Account”, and collectively, the “SCA Accounts”) at a bank or other financial institution (the
“Depository Institution”). The Owner shall maintain an account at a bank or other financial institution
(the “Company Account”) into which the Owner shall deposit its funds (the “Company Funds”) pursuant
to this Article II. The Manager shall transfer the Company Funds from the Company Account to one or
more SCA Accounts each day other than a Saturday, Sunday, or other holiday of the Depository Institution
(each a “Business Day”), or at such other regular intervals as may be determined from time to time by the
Manager (each, a “Transfer”, and collectively, the “Transfers”). The Owner hereby authorizes the
Manager to transfer all of the Company Funds to one or more SCA Accounts each Business Day or at such
other regular intervals as may be determined from time to time by the Manager. The Manager will use the
Company Funds to make disbursements on the Owner’s behalf in its capacity as Manager (the
“Disbursements”). The services provided by Manager pursuant to this Article II are collectively referred
to as the “Cash Management Service.”

2.2 Duty of Care. The Owner acknowledges that the Company Funds may be commingled
with other funds deposited in the SCA Accounts by the Manager (the “SCA Account Funds”) and may be
transferred among SCA Accounts or other accounts or investments of the Manager. Notwithstanding the
foregoing, the Manager shall treat the Company Funds, including any such funds so commingled, with the
same degree of ordinary care that it exercises over its own account funds, and shall maintain records of all

2
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Transfers made from the Company Account to one or more SCA Accounts and all Disbursements made
from each SCA Account on the Owner’s behalf, such that the Manager can readily track and account for
the Company Funds. Manager shall provide to the Owner, upon reasonable request, a data sheet that details
all such deposits and transfers of the Company Funds. Subject to the Owner’s right to review and audit,
and in the absence of manifest error or fraud, the books and records of the Manager shall be final and
definitive with respect to the amounts of such Transfers, Disbursements and the balance of the Company
Funds remaining after payment of the Advances pursuant to this Article II (the “Company Fund
Balance™). The Owner agrees to comply with the terms of this Article II and any related Manager or
Depository Institution procedures governing the Cash Management Service, including, without limitation,

the Transfers.

23 Company Account Deposits. The Owner shall deposit its cash receipts, checks and other
items, and any other available cash of Owner each Business Day to the Company Account. The Owner
acknowledges that the availability of the Company Funds and the balance of the Company Account is
subject to the Depository Institution’s funds availability policies and deposit account agreements (the
“Depository Institution Account Agreements”) and may be subject to set-off or charge back, such as for

returned items.

24 Transfers. The Owner agrees that Transfers may be initiated by the Manager or Depository
Institution and may be made via zero balance account (“ZBA”) arrangement, automated clearing house
(“ACH”) transfer, or such other method of transfer or sweep as the Manager may determine from time to
time. The Owner agrees to sign such authorizations and follow such procedures that may be required by
the Manager or Depository Institution from time to time to facilitate Transfers.

2.5 Authorization to Conduct Banking Activities. The Owner hereby authorizes the Manager
to conduct banking activities (the “Banking Activities”) on behalf of the Owner in accordance with the
normal and customary processes utilized by the Manager in the ordinary course of the Owner’s business.
Such Banking Activities include opening and closing bank accounts in the name of the Owner and
contracting for banking services, including merchant services and the withdrawal of funds by check or
electronic means. The Owner shall take such actions and institute such procedures as the Manager from
time to time may reasonably request to enable the Manager to conduct such banking activities on behalf of
the Owner, and to enable the Owner to participate in the Cash Management Service to the same extent as
though Owner were a wholly-owned subsidiary of the Manager. Such actions may include adopting such
resolutions as may be requested from time to time by the Manager to authorize the Manager to conduct the

Banking Activities.

2.6 Application of Funds. Upon the closing of the financial books of the Owner each month,
the Manager agrees to apply the Company Funds to balances owed to the Manager by the Owner for
payment of operating expenses of the Owner, including the Disbursements and the payment of any
Management Fee owed to the Manager pursuant to this Agreement and any other fees or expenses related
to the operation and maintenance of the Cash Management Services or the SCA Accounts that are properly
allocable to the Owner (the operating expenses, Disbursements, Management Fee and other banking fees,
collectively, the “Advances™). In the event that the Owner disputes any amounts due under this Agreement
in accordance with the terms of the Agreement, no Company Funds shall be applied to satisfy such claimed
amounts until such dispute has been resolved by the Owner and the Manager, or if the Owner and the
Manager cannot resolve such dispute, as determined by a final, non-appealable and binding ruling of a court

or (if applicable) arbitrator.

27 Overdraft Line of Credit. In connection with the Cash Management Services, the Manager
may, upon approval of Supermajority of the Board of Manager of the Owner (as defined in the Operating
Agreement of the Owner) and on the terms and conditions hereinafter set forth, provide the Owner with an

3
7/3873308.7 RV000208
01/30/2017




interest-bearing line of credit for working capital requirements up to a maximum borrowing line established
by the Manager from time to time (the “Overdraft Line of Credit”).

a. Manner of Borrowing. Loans under the Overdraft Line of Credit shall be made in
the sole discretion of the Manager by means of the Manager’s payment of the Advances of the
Owner in excess of the Company Funds Balance.

b. Method of Payment. Payments to the Manager of outstanding amounts under the
Overdraft Line of Credit shall be made (a) upon the closing of the financial books each month to
the extent of the positive Company Fund Balance; provided, however, that all outstanding amounts
under Overdraft Line of Credit shall be immediately due and payable upon the termination of this
Agreement or (b) within thirty (30) days of a written demand for such payment delivered to the
Owner.

c. Security. To secure payment and performance of any and all obligations of the
Owner to the Manager under the Overdraft Line of Credit and any costs and expenses incurred by
the Manager to enforce the security interest granted herein, the Owner hereby grants to the Manager
a continuing security interest in and lien upon all of Owner’s rights, title and interest in, to and in
(a) the Company Account, (b) the Company Funds, (c) accounts, including contract rights,
(d) general intangibles, and (e) all cash and non-cash proceeds and products thereof (collectively,
the “Collateral”). Owner authorizes the filing of one or more financing statements covering the
Collateral in form satisfactory to the Manager, and without Owner’s signature where authorized by
law. The Owner agrees to take such other actions, at the Owner’s expense, as might be requested
for the perfection, continuation and assignment, in whole or in part, of the security interests granted
herein and to assure and preserve the Manager’s intended priority position. Notwithstanding the
foregoing, the Manager’s security interest in the Collateral granted hereunder shall at all times be
subordinate to the interest of any senior lender of the Owner.

d. Events of Default. If any of the following events shall occur, then, and in any such
event, the Manager may, by notice to the Owner, declare the Overdraft Line of Credit and all
interest thereon to be forthwith due and payable and may, without notice to the Company, terminate
immediately the Overdraft Line of Credit:

i. The Owner should fail to pay the principal of, or interest on, any borrowings under
the Overdraft Line of Credit within ten (10) days of the receipt of notice of such
requested payment; or provided that an Event of Default shall not occur in such
failure to pay outstanding amounts by the Owner are due to the actions or omission
of the Manager or its affiliates; or

ii. Any representation or warranty made or deemed made by the Owner in this
Agreement shall prove to have been incorrect in any material respect on or as of
the date made or deemed made; or

iii. The Owner shall fail to perform or observe any term, covenant or agreement
contained in this Agreement, or the Owner’s governing documents (e.g.
partnership agreement, operating agreement, etc.) on its part to be performed or
observed, which failure shall continue for more than thirty (30) days; or

iv. The Owner (1) shall generally not, or shall be unable to, or shall admit in writing
its inability to, pay its debts as such debts become due; or (2) shall make an
assignment for the benefit of creditors, petition or apply to any tribunal for the
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appointment of a custodian, receiver, or trustee for it or a substantial part of its
assets; or (3) shall commence any proceeding under any bankruptcy,
reorganization, arrangements, readjustment of debt, dissolution or liquidation law
or statute of any jurisdiction, whether now or hereafter in effect; or (4) shall have
any such petition or application filed or any such proceeding commenced against
it in which an order for relief is entered or adjudication or appointment is made; or
(5) by an act or omission shall indicate its consent to, approval of, or acquiescence
in any such petition, application, or proceeding, or order for relief, or the
appointment of a custodian, receiver or trustee for all or any substantial part of its
properties; or (6) shall suffer any such custodianship, receivership, or trusteeship;
or

v. One or more judgments, decrees or orders for the payment of money in excess of
Twenty-Five Thousand Dollars ($25,000.00) in the aggregate shall be rendered
against the Owner and such judgments, decrees, or orders shall continue
unsatisfied and in effect for a period of sixty (60) consecutive days without being
vacated, discharged, satisfied or stayed or bonded pending appeal; or

vi. This Agreement expires or is terminated; or

vii. Any party hereto shall have given the other party notice of its intention to terminate
this Agreement.

2.8 Interest. Upon the closing of the financial books of the Owner each month (“Closing
Month) the Manager shall determine the average Company Fund Balance for the month prior to the
Closing Month (“Average Monthly Company Fund Balance™). In the event the Average Monthly Company
Fund Balance is a positive number, then the Owner will receive interest income on such positive amount at
the average monthly interest rate of the primary SCA Account into which Company Funds are transferred.
If the Average Monthly Company Fund Balance is a negative number as a result of borrowings under the
Overdraft Line of Credit or otherwise, the Company will be charged interest at a variable rate equal to the
prime lending rate plus one percent (1.0%), as announced by a bank or other financial institution selected

by the Manager from time to time.
L. TERM

3.1 Term. The term of this Agreement shall commence as of the Effective Date and shall
continue in full force and effect for an initial term of five (5) years (the “Initial Term™). At the end of the
Initial Term, this Agreement shall automatically renew for successive five (5) year terms (each a “Renewal
Term” and together with the Initial Term, the “Term”). Either party shall have the right to terminate this
Agreement at any time that the Manager or its affiliates ceases to own any equity interest in the Owner.

32 Termination Upon Default. Notwithstanding the provisions in the foregoing paragraphs,
upon ninety (90) days’ prior written notice, or ten (10) days’ prior written notice upon a payment default,
either party (the “Terminating Party”) shall have the right to terminate this Agreement upon a material
breach of this Agreement by the other party (the “Breaching Party”). In the event termination is for an
alleged material breach other than a payment default, such notice shall describe in detail the basis upon
which the Terminating Party believes such termination is justified. Upon receipt of such notice, the
Breaching Party shall have ninety (90) days, or ten (10) days with respect to a payment default, during
which to attempt to cure such alleged breach under this Agreement, and upon such cure being effected, the
Terminating Party’s rights to terminate shall cease and this Agreement will continue in full force and effect;
provided, however, that the Breaching Party shall only be entitled to cure two (2) payment defaults in any
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one (1) calendar year; provided, further, that in the event a Breaching Party has a third payment default in
any one (1) calendar year, the Terminating Party shall be entitled to terminate this Agreement immediately
upon written notice to the Breaching Party. Furthermore, if the Breaching Party has diligently attempted
to effect such a cure of a breach, other than a payment default, within such ninety (90) day period but cannot
complete such cure because of the failure of a third party (such as a governmental agency) to act within
such period, then the Breaching Party shall have a reasonable time beyond such ninety (90) day period to
complete its cure of the alleged breach, but no more than one hundred eighty (180) days.

33 Termination Upon Bankruptcy. Either party may terminate this Agreement immediately,
upon written notice to the other party, (i) if the other party appoints or consents to the appointment of a
receiver, trustee or liquidator of such party or of all or a substantial part of its assets, files a voluntary
petition in bankruptcy, makes a general assignment for the benefit of creditors, files a petition or an answer
seeking reorganization or arrangements with creditors or to take advantage of any insolvency law, or (ii) if
an order, judgment or decree shall be entered by any court of competent jurisdiction, on the application of
a creditor, adjudicating such party bankrupt or insolvent, and such order, judgment or decree shall continue
unstayed and in effect for any period of ninety (90) days.

34 Payment Upon Termination. Upon termination of this Agreement, the Owner shall owe
the Manager the full uncontested amount of any fees owing and/or earned or accrued pursuant to the terms
hereof, up through and including the date of termination, including all outstanding principal and interest of
the Overdraft Line of Credit as set forth in Article II, and any sums of money owed by the Owner to the
Manager, including expenses reimbursable hereunder, shall be paid within thirty (30) days following the
date of termination. The Manager shall owe and pay immediately to the Owner the amount of the Company
Fund Balance, if any, under Article II. Upon termination hereof, the Manager’s obligations to perform
services hereunder shall cease completely; provided, however, that the Owner and the Manager shall
perform such matters as are reasonably necessary, and requested in good faith by either party, to wind up
their activities under this Agreement.

3.5 Suspension of Services. Notwithstanding the foregoing, the Manager shall have the right
to suspend the provision of services under this Agreement in the event that the Owner fails to pay any of
the compensation, fees or costs payable or reimbursable pursuant to Article IV as and when due and such
suspension of service shall not be a default by the Manager.

V. FEE FOR SERVICES

4.1 Reimbursement of Expenses. The Owner shall reimburse the Manager for amounts paid
by the Manager during the Term of this Agreement to vendors on behalf of Owner for supplies and
equipment, tax return preparation, insurance premiums paid by the Manager for the coverages described in
Article VIII hereof, legal fees incurred on behalf of Owner, staffing expenses in accordance with Article V
other services if indicated on Exhibit A as not included in the Management Fee and reasonable out-of-
pocket expenses incurred by the Manager in connection with travel, lodging and meals of Manager
personnel who make on-site visits to the Center; provided that, (a) such expenses are either included in the
operating budget of the Owner or pre-approved by the Owner in accordance with the provisions of the
Owner’s Operating Agreement; (b) Manager shall submit receipts to the Center evidencing such expenses
upon request; and (c) such expenses shall not exceed $15,000.00 annually. Except for costs associated with
the Employees, such costs shall not include an allocation of Manager’s management team salaries, benefits
or its central business office overhead. If the Owner requests that the Manager provide services to the
Owner or for the Center which are not described on Exhibit A, the Manager may charge a reasonable
additional fee for such services.
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4.2 Fees. The Owner shall pay the Manager for rendering the Management Services and the
Cash Management Services a fee equal to three percent (3%) of the Center’s annual Net Revenue (as
defined below), plus reimbursement of direct expenses incurred by Manager on behalf of the Center (the
“Management Fee”). “Net Revenue” shall mean total patient revenues and other operating revenue
(including the proceeds of claims under business interruption insurance policies) minus contractual
allowances, provision for bad debt, charity care, condemnation awards, proceeds of claims under casualty
insurance policies, proceeds from a sale or debt refinancing, and other capital transactions outside the
ordinary course of business, each as determined pursuant to generally accepted accounting principles
(“GAAP”), as consistently applied by the Manager, on an accrual basis of accounting. Notwithstanding
anything herein to the contrary, the Management Fee shall not exceed Three Hundred Thousand Dollars
($300,000.00) per year (the “Maximum Annual Amount”), prorated for partial years; provided, however,
that the Maximum Annual Amount shall be increased by one and one-half percent (1.5%) on each
anniversary of the Effective Date of the Agreement.

4.3 Terms of Payment. The Owner shall pay the Manager the Management Fee and any
expenses reimbursable hereunder monthly no later than the thirtieth (30th) day of the month following the
month in which the Management Fee was earned or the applicable expense was incurred. All amounts
payable to the Manager pursuant to this Agreement that are not paid on or before the date such payments
are due shall bear interest of six percent (6%) per year, unless waived by the Manager.

V. STAFFING

5.1 Authority over Employees. During the Term of this Agreement, the Manager shall make
available to the Owner the services of all employees reasonably necessary to staff and operate the Center.
The parties acknowledge and agree, however, that as of the date of this Agreement, all employees at the
Center are employed by the Owner (the “Existing Employees”). The parties will use their best efforts to
transition the Existing Employees to become employees of the Manager on or about January 1, 2017, and
in accordance with the terms set forth in the Membership Interest Purchase Agreement by and among the
Manager, SCA-River Valley, LLC, the Owner, the members of the Owner, and Merritt Healthcare
Holdings, LLC, dated as of October 31, 2016 (the “Purchase Agreement”). Any Existing Employee who
declines an offer of employment from the Manager (which offer is consistent with the provisions of the
Purchase Agreement) shall be terminated by the Owner, unless otherwise agreed to by the Owner and the
Manager. The Manager shall employ any new employees assigned to the Center on or after the
commencement of this Agreement, except as otherwise agreed by the Owner and the Manager (any such
new employees and the Existing Employees are referred to herein collectively as the “Employees”).
Subject to Section 5.3 below, the Manager shall have the right to terminate the employment of an Employee
and to hire such additional individuals as Employees as the Manager determines is reasonably necessary
from time to time. Furthermore, the Manager shall have the right to control and direct the Employees as to
the performance of duties and as to the means by which such duties are performed.

5.2 Payment for Employees. The Owner shall promptly fund or, as appropriate, reimburse the
Manager for all expenses incurred by the Manager, determined in accordance with GAAP with respect to
the Employees. Such expenses shall include, but are not limited to, compensation, amounts required to
provide employee benefits, federal and state taxes on wages, unemployment compensation premiums and
workers’ compensation premiums, each as determined in accordance with GAAP. Manager may also
obtain, at Owner’s expense, commercially reasonable employment practices liability coverage with respect

to the Employees.

53 Approval of Employees. Upon reasonable grounds, and after giving the Manager
appropriate notice and an opportunity to discipline an Employee, the Owner may require the Manager to
immediately cause any Employee to no longer provide services at the Center, whereupon, the Manager shall
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cause such Employee to cease to provide service at the Center; provided, however, that the Manager shall
not be required to remove any Employee from providing services at the Center as described herein if, in the
Manager’s reasonable judgement, and in consultation with the Manager’s legal advisors, the Manager
believes that removing such Employee would violate applicable law.

VL INDEPENDENT CONTRACTOR STATUS

Notwithstanding any provision contained herein to the contrary, each of the Owner and the
Manager understand and agree that the parties hereto intend to act and perform as independent contractors
and that, therefore, neither the Owner nor the Manager is an employee, partner, joint venturer, or, except as
explicitly provided for herein, agent of the other.

VII. OWNERSHIP OF INTELLECTUAL PROPERTY; ACCESS TO INFORMATION

7.1 Intellectual Property. During the Term of this Agreement, the Owner and its employees
and agents will have access to and become acquainted with confidential information, intellectual property
and trade secrets of the Manager, including, without limitation, information and data relating to payor
contracts and accounts, clients, billing practices and procedures, business analytics, techniques and
methods, strategic plans, operations and related data, program and scheduling systems, manuals, computer
software and other information, in whatever form, provided by the Manager in the performance of its
obligations hereunder (“Manager Intellectual Property”), and the Manager and its employees and agents
may have access to proprietary information and intellectual property developed by or for the Owner
(“Owner Intellectual Property”) (Manager Intellectual Property and Owner Intellectual Property may be
referred to collectively herein as “Intellectual Property”). All Intellectual Property is the property of its
original owner and shall be proprietary information protected under the Uniform Trade Secrets Act and
other applicable state and federal law. Neither the Manager nor the Owner shall disclose, and each shall
cause their respective affiliates, employees, contractors, and any other agents not to disclose to any person
or entity, directly or indirectly, either during the Term of this Agreement or at any time thereafter, any
Intellectual Property, or use any Intellectual Property other than in the course of meeting such party’s
obligations under this Agreement. Notwithstanding the foregoing, the Manager shall have the right to use
any technical or business expertise obtained during the course of its engagement hereunder in connection
with its management of any other facility.

7.2 Social Security Act. To the extent required by Section 1861(v)(1)(i) of the Social Security
Act, each party shall, upon proper request, allow the United States Department of Health and Human
Services, the Comptroller General of the United States, and their duly authorized representatives access to
this Agreement and to all books, documents, and records necessary to verify the nature and extent of costs
and services provided by either party under this Agreement, at any time during the Term of this Agreement
and for an additional period of four (4) years after the last date services are furnished under this Agreement.
If either party carries out any of its duties under this Agreement through a permitted subcontract or similar
permitted agreement between it and an individual or organization related to it, that party shall require that
a clause be included in such agreement to the effect that until the expiration of four (4) years after the
furnishing of services pursuant to such agreement, and to the extent required by Section 1861(v)(1)(i) of
the Social Security Act, the related organization will make available, upon written request of the Secretary
of Health and Human Services or the Comptroller General of the United States, or any other duly authorized
representatives, all agreements, books, documents and records of said related organization that are
necessary to verify the nature and extent of the costs of services provided by that agreement.

7.3 Access to Information. Subject to the confidentiality provisions herein, each party shall
have access to all applicable records and information, including, but not limited to, documents prepared in
connection with the performance of procedures at the Center hereunder (“Records”), in order to perform
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any necessary billing, to conduct utilization review or quality assurance activities, or to prepare the defense
of a lawsuit in which those Records may be relevant. Subject to the confidentiality provisions herein, the
Manager and its employees and agents, as applicable to their respective duties, will be given reasonable
access to the Center and their records, offices and facilities, in order that the Manager and its employees
may carry out their obligations hereunder. Notwithstanding anything herein to the contrary, all Records
prepared in connection with the care and services rendered to patients at the Center shall be and remain the
property of the Owner and shall be treated as confidential pursuant to applicable federal and state law.

7.4 Privilege. The parties agree that any applicable attorney-client, accountant-client or other
legal privilege shall not be deemed waived by virtue of this Agreement.

VIII. INSURANCE AND INDEMNIFICATION

8.1 Required Coverages.

a. During the Term of this Agreement, the Manager shall obtain on behalf of the
Owner, on commercially reasonable terms and conditions, all at the Owner’s sole cost and expense, the
following commercially reasonable insurance coverages:

i. Workers® compensation coverage with statutory limits and Employer’s Liability
coverage with minimum limits of $1,000,000 per accident for bodily injury by
accident, $1,000,000 policy limit by disease, and $1,000,000 per employee for
bodily injury by disease;

ii. Professional and comprehensive general liability insurance covering the Owner,
the Manager, and the Employees in an amount at least equal to $1,000,000 per
occurrence, $3,000,000 in the annual aggregate and upon commercially reasonable
terms and conditions, and excess insurance above professional and comprehensive
general liability insurance in an amount equal to at least $4,000,000 per occurrence
and $4,000,000 in the annual aggregate; and

iii. Property and casualty insurance covering the Owner against loss of or physical
damage to the Center and the tangible assets used in connection with the operation

of the Center.

b. The Manager shall maintain comprehensive general liability insurance covering
the Manager in an amount at least equal to $1,000,000 per occurrence and $3,000,000 in the annual
aggregate and on commercially reasonable terms and conditions, all at the Manager’s sole cost and expense,
with a commerecial carrier acceptable to both parties.

8.2 Indemnification by the Owner. The Owner hereby agrees to indemnify and hold the
Manager, its affiliates and owners, and their respective officers, directors, agents, owners and affiliates
(each a “Manager Indemnified Party”) harmless from and against any and all claims, actions, liabilities,
losses, costs and expenses of any nature whatsoever, including reasonable attorneys’ fees and other costs
of investigating and defending any such claim or action (a “Loss™), which may be asserted against any
Manager Indemnified Party, in connection with (a) the operation of the Center and the Owner, other than
with respect to any Loss incurred by reason of Manager’s gross negligence or willful misconduct, and (b)
the acts or omissions of the Owner, its medical staff, agents or employees, or the Employees, in each case
other than with respect to any Loss which was incurred by reason of Manager’s gross negligence or willful
misconduct. This Section 8.2 shall constitute the sole obligation of the Owner with respect to any Loss and
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any claims arising out of this Agreement and/or the relationship created hereby, whether such claim is based
in contract, tort, fraud or otherwise.

8.3 Indemnification by the Manager. The Manager hereby agrees to indemnify and hold
harmless the Owner, its affiliates and owners, and their respective officers, directors, employees agents,
owners and affiliates (each an “Owner Indemnified Party”) from and against any and all Losses which
may be asserted against any Owner Indemnified Party as a result of the gross negligence or willful
misconduct of the Manager in connection with the performance by the Manager of its duties hereunder.
This Section 8.3 shall constitute the sole obligation of the Manager with respect to any Loss and any claims
arising out of this Agreement, the services provided by the Manager and/or the relationship created hereby,
whether such claim is based in contract, tort, fraud or otherwise. For the avoidance of doubt, this Section
8.3 shall not be the Owner’s sole remedy for any Loss related to Manager’s breach of this Agreement.

8.4 Acts of the Employees and Medical Staff. Any omission or action taken by any employee
of the Manager working primarily at the Center, including, without limitation, the Employees, shall not
constitute action taken or omitted by or on behalf of the Manager for purposes of this Agreement, and the
Owner Indemnified Parties shall not be entitled to indemnification for any Loss resulting from such act or
omission. Notwithstanding the foregoing, any omission or action taken by any employee of the Manager
that is outside the scope of employment and taken at the specific direction of the Manager shall constitute
action taken or omitted by or on behalf of the Manager for purposes of this Agreement and the Owner
Indemnified Parties shall be entitled to seek indemnification for any Loss resulting from such act or
omission. Further, in no event shall the Manager be liable under this Agreement for any act of professional
malpractice committed by any Medical Staff Physician (as hereinafter defined), or other member of a
Center’s medical staff. :

IX. MEDICAL STAFF

The Owner shall admit physicians (the “Medical Staff Physicians”) to the medical staff of the
Center to render the surgical and other medical services at the Center, and the Owner shall be responsible
for credentialing of all Medical Staff Physician applicants; provided, however, that the Manager shall
provide administrative support in connection with such credentialing process, including the application
process, scheduling of meetings of the appropriate committees of the medical staff, and communicating
with the applicants.

X. HIPAA

The parties will enter into a Business Associate Agreement substantially in the form of Exhibit B
hereto, with such changes and revisions as the parties agree.

XI. NOTICES

All notices, demands, requests and other communications or documents required or permitted to be
provided under this Agreement shall be provided in writing and shall be given to the applicable party at its
address set forth below or such other address as the party may later specify for that purpose by notice to the
other party:

If to the Manager: Surgical Care Affiliates, LLC
569 Brookwood Village, Suite 901
Birmingham, AL 35209
Attention: General Counsel
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If to the Owner: River Valley ASC, LLC
45 Salem Turnpike
Norwich, CT 06360
Attention: Vice President

With a copy to: McGuireWoods LLP
201 North Tryon Street Suite 3000
Charlotte, NC 28202
Attention: Bart Walker

Each notice shall, for all purposes, be deemed given and received:
if by hand, when delivered;

if given by nationally recognized and reputable overnight delivery service, the
Business Day on which the notice is actually received by the party; or

if given by certified mail, return receipt requested, postage prepaid, five (5)
Business Days after posted with the United States Postal Service.

XI.  MISCELLANEOUS

12.1.  Authority. Each individual signing this Agreement warrants that such execution has been
duly authorized by the party for which he is signing. The execution and performance of this Agreement by
each party has been duly authorized by all applicable laws and regulations and all necessary corporate
action, and this Agreement constitutes the valid and enforceable obligation of each party in accordance with

its terms.

12.2  Agreement. This Agreement supersedes any and all prior agreements, either oral or
written, between the parties with respect to the subject matter of this Agreement (including any term sheet
or similar agreement or document relating to the transactions contemplated hereby). This Agreement
constitutes the entire agreement between the parties with respect to the subject matter hereof, and no party
shall be entitled to benefits other than those specified herein.

123 Governing Law. This Agreement shall be construed and enforced in accordance with the
laws of the State of Connecticut without regard to its conflicts of law principles.

12.4  Interpretation. Wherever from the context it appears appropriate, each term stated in either
the singular or the plural shall include the singular and the plural, and pronouns stated in the masculine, the
feminine or the neuter gender shall include the masculine, feminine and neuter. The term “person” means
any individual, corporation, partnership, trust or other entity. No provision of this Agreement shall be
interpreted for or against either party hereto on the basis that such party drafted such provision, each party
having participated equally in the drafting hereof, and no presumption or burden of proof shall arise
favoring or disfavoring any party by virtue of the authorship of any of the provisions of this Agreement.

12.5 Headings. The headings used in this Agreement have been inserted for convenience and
do not constitute provisions to be construed or interpreted in connection with this Agreement.

12.6  Counterparts. This Agreement may be executed in two (2) or more counterparts with the
same effect as if all parties hereto had signed the same document. All counterparts shall be constructed
together and shall constitute one agreement. Electronically-transmitted signatures on this Agreement shall
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be deemed to be original signatures for all purposes. Signature pages transmitted electronically shall be
treated as originals.

12.7 Amendments. This Agreement may be modified or amended only by a written instrument
duly executed by each of the parties hereto.

12.8  Waiver. Failure by any party to enforce any of the provisions hereof for any length of time
shall not be deemed a waiver of its rights set forth in this Agreement. Such a waiver may be made only by
an instrument in writing signed by the party sought to be charged with the waiver. No waiver of any
condition or covenant of this Agreement shall be deemed to imply or constitute a further waiver of the same
or any other condition or covenant, and nothing contained in this Agreement shall be construed to be a
waiver on the part of the parties of any right or remedy at law or in equity or otherwise.

12.9  Business Days. If any due date contained herein falls on a Saturday, Sunday or legal
holiday, the due date shall be deemed to be the following Business Day.

12.10 WAIVER OF JURY TRIAL. EACH PARTY HERETO HEREBY IRREVOCABLY
WAIVES ANY AND ALL RIGHTS IT MAY HAVE TO DEMAND THAT ANY ACTION,
PROCEEDING OR COUNTERCLAIM ARISING OUT OF OR IN ANY WAY RELATED TO THIS
AGREEMENT OR THE RELATIONSHIPS OF THE PARTIES HERETO BE TRIED BY JURY. THIS
WAIVER EXTENDS TO ANY AND ALL RIGHTS TO DEMAND A TRIAL BY JURY ARISING
FROM ANY SOURCE INCLUDING, BUT NOT LIMITED TO, THE CONSTITUTION OF THE
UNITED STATES OR ANY STATE THEREIN, COMMON LAW OR ANY APPLICABLE STATUTE
OR REGULATIONS. EACH PARTY HERETO ACKNOWLEDGES THAT IT IS KNOWINGLY AND
VOLUNTARILY WAIVING ITS RIGHT TO DEMAND TRIAL BY JURY.

12.11 Severability. If any provision of this Agreement is held to be illegal, invalid or
unenforceable under any present or future law, (a) such provisions will be fully severable, (b) this
Agreement will be construed and enforced as if such illegal, invalid or unenforceable provision had never
comprised a part hereof, (c) the remaining provisions of this Agreement will remain in full force and effect
and will not be affected by the illegal, invalid or unenforceable provision or by its severance herefrom; and
(d) in lieu of such illegal, invalid or unenforceable provision, there will be added automatically as a part of
this Agreement a legal, valid and enforceable provision as similar in terms to such illegal, invalid or
unenforceable provision as may be possible.

12.12 Compliance with Laws. The parties agree to conduct their relationship in full compliance
with all applicable state, federal and local laws and regulations, including, but not limited to, the federal
Anti-Kickback Statute (42 U.S.C. § 1320a-7b(b)). The parties agree that no part of this Agreement shall
be construed to induce or encourage the referral of patients or the purchase of health care services or
supplies. The parties acknowledge that there is no requirement under this Agreement or any other
agreement between the Manager or any affiliate thereof and the Owner that any party refer any patients to
any health care provider or purchase any health care goods or services from any source. Additionally, no
payment under this Agreement is in return for the referral of patients, if any, or in return for purchasing,
leasing or ordering services from the Manager or any of its affiliates. The parties may refer patients to any
company or person providing services and will make such referrals, if any, consistent with professional
medical judgment and the needs and wishes of the relevant patients.

12.13 No Conflict of Interest. It is hereby acknowledged that the Manager and its affiliated
companies are currently in the business of owning and operating ambulatory surgery centers and hospitals
and other health facilities, and providing management services and related services to other entities apart
from the services that the Manager will provide to the Center under this Agreement. Nothing in this
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Agreement shall prohibit the Manager or any of its affiliated companies from owning ambulatory surgery
centers or other health facilities or from providing such management services or related services or other

activities.

12.14 Survival. Articles VII, VIII (except Section 8.1), XI and XII and the Owner’s obligation
to pay the Manager pursuant to Section 3.5 shall survive the termination of this Agreement.

12.15 Changes in Law. To the extent that changes in law or regulation or definitive changes in
the construction of law or regulation articulated by an appropriate regulatory entity, court of law or a
mutually acceptable opinion of counsel require the restructuring of the relationship between the parties
established by this Agreement, the parties shall negotiate in good faith to amend this Agreement and
otherwise restructure their relationship in order to effectuate their mutually agreed upon purposes

12.16 Force Majeure. If any of the parties hereto is delayed or prevented from fulfilling any of
its obligations under this Agreement by “Force Majeure” (as defined below), said party shall not be liable
under this Agreement for said delay or failure. “Force majeure” shall mean any cause beyond the
reasonable control of a party, including, but not limited to, act of God, act or omission or civil or military
authorities of a state or nation, fire, strike, flood, riot, war, delay of transportation or any other act or

omission beyond the reasonable control of a party.

12.17 Assignment. The Manager may not assign this Agreement without the prior written
consent of the Owner, except that such consent shall not be required for an assignment to any person or
entity that is wholly owned, directly or indirectly, by the Manager, which shall not include unaffiliated third
parties, including but not limited to hospitals, physician groups or surgery center management companies.
The Owner may not assign this Agreement without the prior written consent of the Manager. The sale of
(i) fifty percent (50%) or more of the assets or equity of the Owner during the term of this Agreement or
(ii) any assets or equity of the Owner to a hospital, surgery center or any other provider (or affiliate of a
provider) that provides outpatient surgical services (or to any physician who is an employee, owner, joint
venture partner or provider of any administrative/ consulting/management services to such an entity) is
deemed an assignment requiring the prior written consent of the Manager. All of the terms, provisions,
covenants, conditions and obligations of this Agreement shall be binding on and inure to the benefit of the

successors and assigns of the parties hereto.

[Signature Page Follows]
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- IN WITNESS WHEREOF, the parties have executed this Management Agreement as of the
Effective Date.
MANAGER:
SURGICAL CARE AFFILIATES, LLC

By:
Name: Richard L. Sharff, Jr.
Title: Executive Vice President

OWNER:
RIVER VALLEY ASC, LLC

By:
Name:
Title:

[Signature Page to Management Agreement]
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Exhibit A

MANAGEMENT SERVICES

NOTE: In addition to describing the services provided by the Manager in consideration of its
Management Fee, this Exhibit A sets forth certain common services obtained by the Manager from
third party vendors, with the expense of such vendor services being passed through by the Manager
to the Owner (and Manager oversight of vendor included in Management Fee). This Exhibit also
identifies certain services which are not covered by the Management Fee.

Included Not Included
in in

Management  Management
d Comments

e e

~1n:

Bank Relations/Reconciliations X SCA to establish accounts at designated bank
Arranging for Equipment
Financing X

SCA to prepare monthly statements, excluding audit
Accounting X costs

Coordination and

Administration of Tax Returns
& K-1 Preparation X Tax preparation fee not included in Management Fee

General Tax Matters — Annual
Reports/Property/Franchise X External fees passed through to Owner

Financial Benchmarking X Comparison with other SCA facilities
Budget Preparation X
Receive Charge Master File &

Download into Owner System X
Governmental and Work Comp

Payor Contracting X
Third Party Payor and State and

Federal Agency Contracting X
Contractual Adjustment

Analysis/ AR Review Potential

Payer Liability X
Business Office Assessment &

Training X
Deposit/dispense funds for

Center’s operating expenses X

Maintain books, journals,
ledgers, check register, payroll

records X
Establish receivables, credit,

collection practices X
Process invoices / Accounts

Payable X
Process payroll from timesheet

summaries X
Establish and oversee billing

procedures X

A-1
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Included
in

Not Included
in

Management  Management
Service Fee Fee Comments
FINANCIAL REPORTING -
Monthly / Profit & Loss X

Accounting close cycle

Insurance Program Oversight

and Consultation X

Claim Coordination and Pass-through expense included in premium
Administration X allocation.

Risk Management Education X As neede

Help Desk: Tier 1 & 2 X Included in pass through IT fee
Secure Email/Exchange X Included in pass through IT fee
Anti-Virus X Included in pass through IT fee
Microsoft Office Applications X Included in pass through IT fee
Windows OS (Operating

System) X Included in pass through IT fee
Data Storage X Included in pass through IT fee
DBA (database support) X Included in pass through IT fee
Network Support X Included in pass through IT fee
Security Support X Included in pass through IT fee
Windows Server Support X Included in pass through IT fee
Data Backups X Included in pass through IT fee
Internet X Included in pass through IT fee
Software License Compliance

Monitoring X Included in pass through IT fee
Software Vendor Coordination Included in pass through IT fee: Support limited to
and Troubleshooting X specified software

Website Development and

Maintenance X If applicable

RightFax X If applicable
Management/Billing/

Collections/ Third party software licensing fees passed through to
Admitting/Scheduling/Systems X Owner

Purchasing/Materials
M ement Syst

Corporate Compliance Training
and Audit Program

Third party vendor fee passed through to
Owner

HIPAA Training and Audit
gram ____

Benchmarking Quality Data

7/3873308.7
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Included Not Included
in in
Management  Management
Service Fee Comments
Accreditation Survey
Preparation X Excludes travel expenses and incidental costs
Policy and Procedure
Resources X
Staffing and Productivity
Evaluation X
OR Efficiency Performance X
Measure Development and
Benchmarking X
CMS Survey Preparation X Excludes travel expense and incidental costs
Patient Satisfaction Survey
Ongoing X Expense of survey administration passed to Owner
Patient Satisfaction Survey
Analysis and Benchmarking X
Physician Satisfaction Survey
Annually X Expense of survey administration passed to Owner
Physician Satisfaction Survey
Analysis and Benchmarking X
DON Leadership training X Excludes travel expenses and incidental costs

Medical record system
imy le‘mentationw

man Resources G
Benefits Administration

Payroll Administration and

Licensing expenses from third party payroll vendor

Processing X passed to Owner
Annual Employee Engagement Cost from vendor to administer survey passed to
Survey Processing X Owner

Employee Satisfaction Survey
Analysis and Benchmarking

Employee Handbook Updates

Human Resources Guidance

401k Plan Administration/
Testing/5500’s

Employee Education Pro

ram

GPO Contracting and
Coordination

Distributor Contracting and
Coordination

Vendor Contracting

Vendor Pricing Monitoring
Against Negotiated Rates

Lol P P

Product Selection and Pricing
Review

>
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Service
Capital Equipment Evaluation

Included

in
Management

Not Included
in
Management
Fee

Comments

and Negotiation X
Implant Cost Reduction

Program X
Materials System Assessment

and Support X

Preference Card Review and
Physician Feedback Program

Local Operational Support:
Administrative Support, On-
Site Visits

Staffing Review, Productivity
Monitoring

Regular Monitoring & Action
Plan for SCA Vitals

Contract Negotiations for
Professional Services

Board Communications and
Attendance

Partner Relations Management

EaT Lo T - B S P

Annual Extension of Practice
Safe Harbor Certifications (if

Additional annual base fee, plus hourly charges in

the event that a partner challenges a determination;
any necessary external legal fees passed through to
0]

The Manager will provide
physician recruitment/business
development resource to work
directly with the Owner to take
a lead role in pursuing growth
opportunities in collaboration
with the Center’s physicians

Allocable portion of salaries, wages and benefits of
the Manager’s employee, based on percentage of
time spent working with the Center as compared to
total time spent working with other projects, are pass
through cost to the Owner -- see detail on following
page.

Owner may terminate the Physician
Recruitment/Business Development Service, without
cause, upon 120 days’ prior written notice.

Manager shall provide the Board of Owner with
periodic reports upon request detailing the Physician
Recruitment/ Business Development services
provided.

7/3873308.7
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Cost Allocation to the Center for Physician Recruitment/Business Development Services

Est. Monthly Annual Variable Incentive
Allocation Days/mo. SWB/mo. Expense/mo. Fixed Total Fixed Total (Self-Funded )

Facility Incentive
15% 3-4 $1,300 $225 $1,300 $18,300 averages 5-10K annually

¢ Assumptions:

e 15% allocation is based on the amount of time a sales resource will spend each month
recruiting for the Center. Actual time and cost allocations should be adjusted based on the
Owner’s desired amount of time and the cost of the specific teammate being assigned. Average
(and ideal) minimum time considered should be (20%), which correlates to (1) day a week of

recruitment,

o Fixed cost is based on salary and benefit cost for the sales resource assigned to that territory
based on the 15% allocation.

e Estimated travel and entertainment expense is based on historical averages. All
entertainment expenses will be pre-approved by Owner.

e Variable compensation is structured to provide an incentive for the sales representative to
attract and recruit high quality new physicians and new cases to the Center.
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Exhibit B

BUSINESS ASSOCIATE AGREEMENT

(See attached.)
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BUSINESS ASSOCIATE AGREEMENT

THIS BUSINESS ASSOCIATE AGREEMENT (this “Agreement”), dated November 1, 2016
(the “Effective Date”), is entered into by and between RIVER VALLEY ASC, LLC (“Covered Entity”),
which operates a healthcare facility located in Norwich, Connecticut (the “Center”) and SURGICAL
CARE AFFILIATES, LLC, a Delaware limited liability company (“Business Associate) (individually,
a “Party” and collectively, the “Parties”), and supersedes and amends any prior Business Associate

Agreement, and any amendments thereto between the Parties.

RECITALS

WHEREAS, Covered Entity and Business Associate have entered into, or are entering into, or may
subsequently enter into, agreements or other documented arrangements (collectively, the “Business
Arrangements™), including, but not limited to, a Management Agreement, dated November 1, 2016,
pursuant to which Business Associate may create, receive, maintain, or transmit data for or from Covered
Entity that constitutes Protected Health Information to perform services (“Services”) on behalf of Covered

Entity; and

WHEREAS, Covered Entity is or may be subject to the requirements of the Health Insurance
Portability and Accountability Act of 1996 (“HIPAA”), the Health Information Technology for Economic
and Clinical Health Act (the “HITECH Act”), and the implementing regulations set forth at 45 CFR Parts
160, 162, and 164 (the “HIPAA Regulations™); and

WHEREAS, to the extent required by the HIPAA Regulations and applicable state law, Business
Associate is or may be directly subject to certain privacy and security obligations and penalty provisions of
the HIPAA Regulations and state law.

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing recitals and the mutual covenants
contained herein, the Parties, intending to be legally bound, agree as follows:

L DEFINITIONS

Capitalized terms used but not otherwise defined in this Agreement shall have the same meaning as those
terms in the HIPAA Regulations. “PHI” shall have the same meaning as the term “Protected Health
Information” in 45 CFR 160.103, limited to the information created, received, maintained, or transmitted
by Business Associate from or on behalf of Covered Entity. “Electronic PHI” shall have the same meaning
as the term “Electronic Protected Health Information” in 45 CFR 160.103, limited to the information
created, received, maintained, or transmitted by Business Associate from or on behalf of Covered Entity.
“Unsecured PHI” shall have the same meaning as the term “Unsecured Protected Health Information” in
45 CFR 164.402, limited to the information created, received, maintained, or transmitted by Business

Associate from or on behalf of Covered Entity.

IL EFFECT OF AGREEMENT

The Parties agree that any ambiguity in this Agreement shall be resolved in favor of a meaning that permits
the Parties to comply with HIPAA, the HITECH Act, the HIPAA Regulations, and applicable state law.
B-2
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III. BUSINESS ASSOCIATE OBLIGATIONS

(A)

7/3873308.7

Permitted Uses and Disclosures: Business Associate shall not use and disclose PHI other
than as expressly permitted or required by this Business Associate Agreement or as
Required by Law. Except as otherwise limited in this Business Associate Agreement,
Business Associate is permitted to use and disclose PHI as follows:

@) Business Associate may use and disclose PHI to perform functions, activities, or
services for, or on behalf of, Covered Entity as specified in the Business
Arrangements, provided that use or disclosure would not violate the HIPAA
Regulations if done by Covered Entity.

(i) Business Associate may use and disclose PHI for the proper management and
administration of the Business Associate or to carry out the legal responsibilities
of the Business Associate (collectively, “Business Associate’s Operations™),
provided that Business Associate may only disclose PHI for Business Associate’s
Operations if the disclosure is Required By Law or Business Associate obtains
reasonable assurances, evidenced by a written contract, from the recipient that the
recipient will: (1) hold such PHI in confidence and use or further disclose it only
for the purpose for which Business Associate disclosed it to the recipient or as
Required By Law; and (2) notify Business Associate of any instance of which the
recipient becomes aware in which the confidentiality of such PHI has been
breached without unreasonable delay.

(iii)  Business Associate may use PHI to provide Data Aggregation services to Covered
Entity as permitted by 45 CFR 164.504(e)(2)(i}(B).

(iv) Business Associate may use PHI to create information that is de-identified in
accordance with 45 CFR 164.514.

\2) Business Associate may use and disclose PHI as otherwise permitted by law,
provided that such use or disclosure would not violate the HIPAA Regulations if
done by Covered Entity directly and provided that Covered Entity gives its prior
written consent.

(vi) To the extent Covered Entity notifies Business Associate of a restriction request
granted by Covered Entity that would limit Business Associate’s use or disclosure
of PHI, Business Associate will comply with the restriction.

(vii)  To the extent Business Associate is authorized to make disclosures directly to
health plans, Business Associate shall not disclose PHI to a health plan for payment
or health care operations purposes if the patient has requested this special
restriction, and has paid out of pocket in full for the health care item or service to
which the PHI solely relates, as required by 42 USC 17935(a).

(viii)  Notwithstanding anything herein to the contrary, Business Associate shall not use
or disclose PHI for purposes of marketing or fundraising, as defined in the HIPAA
Regulations, the HITECH Act, and applicable state law.

(ix)  Notwithstanding anything herein to the contrary, Business Associate shall not sell
or receive remuneration, directly or indirectly, in exchange for PHI; provided,
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(B)

©

(D)

(E)

¥)

(&)

7/3873308.7

however, that this prohibition shall not be construed to limit or otherwise affect
payment by Covered Entity to Business Associate for services provided pursuant
to the Business Arrangements.

Compliance: Business Associate shall be directly responsible for full compliance with the
applicable requirements of the HIPAA Regulations to the same extent as Covered Entity.
To the extent Business Associate is to carry out an obligation of Covered Entity under the
HIPAA Regulations, Business Associate shall comply with the requirements of the HIPAA
Regulations that apply to Covered Entity in the performance of such obligation.

Minimum Necessary: Business Associate represents that the PHI requested, used, or
disclosed by Business Associate shall be the minimum amount necessary to carry out the
purposes of the Business Arrangements. To the extent the requirements of 45 CFR
164.502(b) apply, Business Associate will limit all of its uses and disclosures of, and
requests for, PHI (1) when practical, to the information making up a Limited Data Set, and
(2) in all other cases, to the minimum amount of PHI necessary to accomplish the intended
purpose of the use, disclosure, or request.

Business Associate Agents: Business Associate shall ensure that each agent or
subcontractor that creates, receives, maintains, or transmits PHI on behalf of Business
Associate agrees in writing to the same restrictions and conditions that apply to Business
Associate pursuant to this Business Associate Agreement.

Appropriate Safeguards; Security: Business Associate shall use and maintain reasonable
and appropriate administrative, technical, and physical safeguards to prevent uses and

disclosures of PHI other than as permitted in this Business Associate Agreement. In
addition, Business Associate agrees to comply with the applicable requirements of 45
C.F.R. Part 164 Subpart C with respect to Electronic PHI and any guidance issued by the
Secretary of the Department of Health and Human Services.

Access to Records: Business Associate shall make its internal practices, books, and
records relating to the use and disclosure of PHI received from, or created or received by
Business Associate on behalf of, Covered Entity available to Covered Entity, or to the
Secretary of the Department of Health and Human Services, for purposes of determining
compliance with the HIPAA Regulations.

Improper Access, Use, or Disclosure; Security Incident; Breach: Business Associate
shall promptly report to Covered Entity in writing any access, use, or disclosure of PHI not
permitted by this Business Associate Agreement, any Security Incident, and any Breach of
Unsecured PHI of which it becomes aware or which it discovers without unreasonable

delay.

@) A Breach shall be treated as discovered by Business Associate as of the first day
on which such Breach is known to Business Associate, or by exercising reasonable
diligence would have been known to Business Associate. Business Associate shall
be deemed to have knowledge of a Breach if the Breach is known by, or by
exercising reasonable diligence would have been known to, any person, other than
the person committing the Breach, who is an employee, officer, or other agent of
Business Associate.

B-4
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(i) Any report of Breach required by this section shall include the information
specified in 45 CFR 164.410.

(iii)  Business Associate shall promptly provide Covered Entity with updates of
information concerning the details of any unauthorized access, use, or disclosure
of PHI, Security Incident, or Breach.

(iv) Business Associate shall mitigate, to the extent practicable, any harmful effect that
is known to Business Associate of a use or disclosure of PHI by Business Associate
in violation of the requirements of this Business Associate Agreement, a Security
Incident, or a Breach of Unsecured PHI.

W) It is the sole responsibility of Covered Entity to notify individuals of any Breach
of Unsecured PHI. Business Associate shall cooperate with Covered Entity in the
provision of any such notification.

(vi)  Notwithstanding Business Associate’s obligation to notify Covered Entity of any
Security Incident, the Parties acknowledge and agree that this Section constitutes
notice by Business Associate to Covered Entity of the ongoing existence and
occurrence of attempted but Unsuccessful Security Incidents (as defined below)
for which no additional notice to Covered Entity shall be required. “Unsuccessful
Security Incidents” shall include, but not be limited to, pings and other broadcast
attacks on Business Associate’s firewall, port scans, unsuccessful log-on attempts,
denials of service, and any combination of the above, so long as no such incident
results in unauthorized access, use, or disclosure of Electronic PHI.

(vii)  Business Associate shall report to Covered Entity in writing any security incident
or breach of personal information for which applicable state law may require
notification or other action by either Business Associate or Covered Entity. Any
such report shall be made in accordance with the requirements of the relevant state

law.

Access to PHI; Amendment of PHI: To the extent that the Parties mutually agree in
writing that PHI is part of a Designated Record Set, and that such Designated Record Set
(or a portion thereof) is to be maintained by Business Associate, as set forth and agreed to
in Schedule A:

(i) Business Associate shall, within ten (10) days after a written request from Covered
Entity, provide access, at the request of the Covered Entity, and in the time and
manner designated by the Covered Entity, to such PHI to Covered Entity or, as
directed by the Covered Entity, to an Individual in order to meet the requirements
of 45 CFR 164.524,

(ii) If the requested PHI is maintained electronically, Business Associate shall provide
a copy of the PHI in the form and format requested by the Individual, if it is readily
producible, or, if not, in a readable electronic form and format agreed to by
Covered Entity and the Individual.

@iii)  In the event that any individual requests access to PHI directly from Business
Associate, Business Associate shall immediately and in no event later than ten (10)
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days of receiving such request forward the request to Covered Entity. Any denials
of access to the PHI requested shall be the responsibility of Covered Entity.

(iv) Business Associate shall, within ten (10) days after a written request from Covered
Entity, make amendments to such PHI as directed or agreed to by Covered Entity
in accordance with the requirements of 45 CFR 164.526.

'\ In the event that a request for an amendment is delivered directly to Business
Associate, Business Associate shall immediately and in no event later than ten (10)
days of receiving such request forward the request to Covered Entity.

Accounting: Business Associate shall document such disclosures of PHI and information
related to such disclosures and, within ten (10) days after Covered Entity’s written request,
shall provide to Covered Entity or to an Individual, in the time and manner designated by
Covered Entity, information collected in accordance with this section, as would be required
for Covered Entity to respond to a request by an Individual for an accounting of disclosures
of PHI in accordance with 45 CFR 164.528. In the event that a request for an accounting
is delivered directly to Business Associate, Business Associate shall immediately and in
no event later than ten (10) days of receiving such request forward the request to Covered

Entity.

Iv. COVERED ENTITY’S OBLIGATIONS

(A)

B)

©

Notice of Privacy Practices: Covered Entity shall provide Business Associate with the
notice of privacy practices that Covered Entity produces in accordance with 45 CFR
164.520, as well as any subsequent changes to such notice of privacy practices.

Changes in Access by Individual: Covered Entity shall provide Business Associate with
any changes in, or revocation of, permission by an Individual to use or disclose PHI, if

such changes affect Business Associate’s permitted or required uses and disclosures.

Restrictions on_Use and Disclosure of PHI: Covered Entity shall notify Business
Associate of any restriction to the use or disclosure of PHI that Covered Entity has agreed
to in accordance with 45 CFR 164.522.

V. TERMINATION

A)

(B)

©)

7/3873308.7

Term: The Term of this Agreement shall be effective as of the Effective Date and shall
remain in effect until termination of the Business Arrangements; provided, however, that
certain obligations shall survive termination of this Agreement as set forth in Section V(C).

Termination for Cause: Covered Entity may immediately terminate this Agreement in
the event that Business Associate materially breaches any provision of this Agreement. In
its sole discretion, Covered Entity may permit Business Associate the ability to cure or take
substantial steps to cure such material breach to Covered Entity’s satisfaction within thirty
(30) days after receipt of written notice from Covered Entity. If termination pursuant to
this section is infeasible, Covered Entity shall report the breach to the Secretary of the
Department of Health and Human Services.

Return or Destruction of PHI: Upon termination, if feasible, Business Associate shall
return or destroy, at no cost to Covered Entity, all PHI that Business Associate still

B-6
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maintains in any form and shall retain no copies of such information. Prior to doing so,
Business Associate further agrees to recover any PHI in the possession of its subcontractors
or agents. If it is infeasible to return or destroy PHI, Business Associate shall provide to
Covered Entity notification of the conditions that make return or destruction of PHI
infeasible and Business Associate shall continue to extend the protections of this
Agreement to such PHI, and limit further use of such PHI solely to those purposes that
make the return or destruction of such PHI infeasible. The provisions of this section shall
survive the expiration or termination of this Business Associate Agreement.

VL MISCELLANEOUS

(A) Amendment to Comply with Law: The Parties acknowledge that it may be necessary to
amend this Business Associate Agreement to comply with modifications to HIPAA, the
HITECH Act, the HIPAA Regulations, and applicable state law, including but not limited
to statutory or regulatory modifications or interpretations by a regulatory agency or court
of competent jurisdiction. The Parties agree to use good faith efforts to develop and
execute any amendments to this Business Associate Agreement as may be required by any
such modifications.

(B) Amendment: This Business Associate Agreement may be amended or modified only in
writing signed by the Parties.

©) Assignment: Notwithstanding anything in the Business Arrangements to the contrary,
neither Party may assign this Business Associate Agreement, in whole or in part, without
the prior written consent of the other Party; provided, however, that Business Associate
may assign this Business Associate Agreement without the consent of the other Party to an
affiliate or in conjunction with a merger, reorganization, consolidation, change of control
or sale of all or substantially all of its assets. Subject to the requirements of this paragraph,
this Business Associate Agreement shall be binding upon and inure to the benefit of the
respective successors and permitted assigns of the Parties.

(D)  No Third Party Beneficiaries; Agency Relationship: Nothing expressed or implied in
this Business Associate Agreement is intended to confer, nor shall anything herein confer,
upon any person other than Covered Entity, Business Associate and their respective
successors or assigns, any rights, remedies, obligations or liabilities whatsoever. Nothing
in this Business Associate Agreement shall be construed to create any agency relationship

between the parties.

(E) Governing Law: This Business Associate Agreement shall be governed by and construed
in accordance with the substantive law of the state in which the Center is located without
regard to conflicts of laws principles.

@ Paragraph Headings: The paragraph headings in this Business Associate Agreement are
for convenience only. They form no part of this Business Associate Agreement and shall

not affect its interpretations.

[Signature Page Follows]
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the Effective Date.

7/3873308.7

COVERED ENTITY:

RIVER VALLEY ASC,LLC

By:

Name:

Title:

BUSINESS ASSOCIATE:

SURGICAL CARE AFFILIATES, LLC

By:

Name: Richard L. Sharff, Jr.
Title: Executive Vice President

[Signature Page to Business Associate Agreement]
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SCHEDULE A

Identification of Designated Record Set

As contemplated in Section III(H), the Parties agree to the provision marked below:

< The PHI that Business Associate creates, receives, maintains, or transmits from or on behalf of
Covered Entity, or has access to, in the course of providing services pursuant to the Business
Arrangements constitutes a Designated Record Set (or a part thereof), and such Designated Record
Set (or portion thereof) shall be maintained by Business Associate.

] The PHI that Business Associate creates, receives, maintains, or transmits from or on behalf of
Covered Entity, or has access to, in the course of providing services pursuant to the Business
Arrangements DOES NOT constitute a Designated Record Set (or a part thereof), and NO such
Designated Record Set (or portion thereof) shall be maintained by Business Associate.

Schedule A
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EXHIBIT F
MANAGEMENT TERMINATION AGREEMENT

See attached
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EXECUTION VERSION

MUTUAL TERMINATION OF MANAGEMENT AGREEMENT

THIS MUTUAL TERMINATION OF MANAGEMENT AGREEMENT (the “Agreement”)
is entered into as of November 1, 2016 (the “Effective Date”), by and between MERRITT
HEALTHCARE HOLDINGS NORWICH, LLC, a Delaware limited liability company (“Merritt”),
and RIVER VALLEY ASC, LLC, a Connecticut limited liability company (the “Company”).

WITNESSETH:

WHEREAS, Merritt and the Company are parties to that certain Management Services
Agreement dated November 30, 2012 (the “Management Agreement”), pursuant to which Merritt
provides certain management services to the Company in connection with its operation of an ambulatory
surgery center located at 45 Salem Turnpike, Norwich, Connecticut (the “Center”); and

WHEREAS, the Company, its members (collectively, the “Members”), SCA-River Valley, LLC
(“Buyer”), Merritt Healthcare Holdings, LLC, and Surgical Care Affiliates, LLC (“SCA”) have entered
into that certain Membership Interest Purchase Agreement dated as of even date herewith (the “Purchase
Agreement”), pursuant to which the Members have agreed to sell to Buyer, and Buyer has agreed to
purchase from the Members, an aggregate sixty and one-half percent (60.5%) membership interest in the

Company (the “Transaction”); and

WHEREAS, effective as of the Phase I Closing, the Company will enter into a management
agreement with SCA, pursuant to which SCA will manage the day-to-day operations of the Center; and

WHEREAS, as a condition precedent to the closing of the Transaction, the Company and Merritt
have agreed to terminate the Management Agreement.

NOW, THEREFORE, in consideration of the promises and mutual agreements contained herein,
and other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,

the parties do hereby agree as follows:

1. Capitalized terms not otherwise defined in this Agreement shall have the meanings
ascribed to such terms in the Purchase Agreement.

2, Merritt and the Company hereby acknowledge and agree that the Management
Agreement shall terminate, effective as of the Phase I Closing Date, and that neither Merritt, on the one
hand, nor the Company or the Center, on the other hand, shall have any obligations under the
Management Agreement following the Phase I Closing Date, except for any rights or obligations related
to periods prior to the Phase I Closing Date. Merritt further acknowledges that all fees accrued under the

Management Agreement have been paid in full.
3. This Agreement may not be modified except in writing executed by all parties hereto.

4. This Agreement constitutes the entire agreement of the parties hereto and supersedes all
prior agreements and representations with respect to the subject matter hereof.

5. This Agreement may be executed in two or more counterparts, each of which shall be
considered an original, and all of which, taken together, shall be deemed one and the same instrument.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written
above.

MERRITT HEALTHCARE HOLDINGS
NORWICH, LLC

By:
Name:

Title:

RIVER VALLEY ASC, LLC

By:
Name:

Title:

RVv000237
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EXHIBIT G
OWNER RESTRICTIVE COVENANT

See attached.
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EXECUTION VERSION

OWNERS RESTRICTIVE COVENANT

THIS OWNERS RESTRICTIVE COVENANT (this “Agreement”) is entered into
effective as of October 31, 2016, by and between SCA-RIVER VALLEY, LL.C (“Buyer”), and
the undersigned parties (each an “Owner” and collectively, the “Owners”).

WHEREAS, River Valley ASC, LLC, a Connecticut limited liability company (the
“Company”), owns and operates River Valley Ambulatory Surgery Center located in Norwich,

Connecticut (the “Center”);

WHEREAS, the Owners are all of the members of Merritt Healthcare Holdings, LLC, a
Delaware limited liability company (“Merritt”);

WHEREAS, Merritt is the sole member of Merritt Healthcare Holdings Norwich, LL.C, a
Delaware limited liability company (“MHH-Norwich™);

WHEREAS, pursuant to that certain Membership Interest Purchase Agreement dated as
of October 31, 2016 (the “Purchase Agreement”), by and among Buyer, the Company, all of the
members of the Company (including MHH-Norwich), Merritt and Surgical Care Affiliates, LLC
(“SCA”), MHH-Norwich has agreed to sell, and Buyer has agreed to purchase from MHH-
Norwich, 24.250 units representing a 20.9521% membership interest in the Company;

WHEREAS, MHH-Norwich has agreed to refrain from certain activities that are
competitive with Company in the operation of the Center, as set forth in Article X of the

Purchase Agreement;

WHEREAS, pursuant to Section 10.7 of the Purchase Agreement, MHH-Norwich has
agreed to cause each individual with a direct or indirect ownership interest in MHH-Norwich to
execute a restrictive covenant in a form substantially similar to MHH-Norwich’s covenants
contained in Article X of the Purchase Agreement;

WHEREAS, each Owner Member will receive, directly or indirectly, through Owner’s
indirect ownership interest in MHH-Norwich, the benefit of the Purchase Price paid by Buyer to
MHH-Norwich under the Purchase Agreement; and

WHEREAS, as contemplated in the Purchase Agreement and as an inducement to Buyer
to consummate the transactions contemplated by the Purchase Agreement, each Owner has
agreed to the provisions contained in this Agreement and each Owner acknowledges that if each
Owner did not enter into this Agreement, the consideration paid by Buyer to MHH-Norwich
under the Purchase Agreement would be reduced.

NOW THEREFORE, in consideration of the mutual promises contained herein and in
the Purchase Agreement and other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, the undersigned parties agree as follows:
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AGREEMENT:

1. Definitions. Capitalized terms not otherwise defined herein shall have the
meanings set forth in the Purchase Agreement.

2. Restrictive Covenant.

2.1  Restrictive Covenants. Each Owner agrees that he shall not, directly or
indirectly, do any of the following within twenty-five (25) miles from the address of the Center
(the “Restricted Area”). For purposes of clarification, the Owners may engage in the following
activities outside of the Restricted Area. Further, for the avoidance of doubt, the advisory
activity by the Owners in the areas of mergers and acquisition is outside the scope of this
restrictive covenant.

(a) Partner with (as joint venturers or common owners of any facility,
including an ambulatory surgery center, a hospital, or an office-baesd or practice-based facility
or operating site or room that provides any of the services offered by the Company (each a
“Competing Facility”)), induce or attempt to induce any officer, director or employee of the
Company, or any physician or other health care professional who has an ownership or
investment interest in the Company, in each case as of the Phase I Closing Date, to withdraw
from the ownership or employ of the Company or the Center or adversely alter such individual’s
relationship with the Company or the Center, for a period of four (4) years following the Phase I
Closing Date, provided that no advertisement in a newspaper, on the Internet, or other
publication of general circulation and no admission to a medical staff of such individuals as a
result of any such advertisement or without solicitation or inducement shall be prohibited by this
Section 2.1(a) (but entering into any other arrangement with any officer, director, physician or
other health care professional as a result of any such advertisement shall be prohibited);

(b) Partner with (as joint venturers or common owners of any
Competing Facility), induce or attempt to induce any physician who has an ownership or
investment interest, in each case as of the Phase I Closing Date in any of the SCA facilities set
forth on Schedule 10.2 of the Purchase Agreement to withdraw from the ownership or employ of
such SCA facility or facilities or adversely alter such individual’s relationship with such SCA
facility or facilities, for a period of three (3) years following the Phase I Closing Date, provided
that no advertisement in a newspaper, on the Internet, or other publication of general circulation
and no admission to a medical staff of such individuals as a result of any such advertisement or
without solicitation or inducement shall be prohibited by this Section 2.1(b) (but entering into
any other arrangement as a result of any such advertisement shall be prohibited); or

(c) Partner with (as joint venturers or common owners of any
Competing Facility) or induce or attempt to induce any member of the Center’s medical staff, in
each case as of the Phase I Closing Date to withdraw from the medical staff or employ of the
Center or adversely alter such individual’s relationship with the Company or the Center, for a
period of three (3) years following the Phase I Closing Date, provided that no advertisement in a
newspaper, on the Internet, or other publication of general circulation and no admission to a
medical staff of such individuals as a result of any such advertisement or without solicitation or
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inducement shall be prohibited by this Section 2.1(c) (but entering into any other arrangement as
a result of any such advertisement shall be prohibited).

2.2 Equitable Remedy. Each Owner acknowledges that the restrictions
contained in Section 2.1 are reasonable and necessary to protect the legitimate interests of Buyer
and that any violation of such restrictions may result in irreparable injury to the Company and
Buyer. In addition to any other remedy or remedies to which Buyer may be entitled in law or in
equity, Buyer shall be entitled to preliminary and permanent injunctive relief for a violation of
Section 2.1 without having to prove actual damages or to post a bond, and Buyer shall also be
entitled to an equitable accounting of all earnings, profits and other benefits arising from such
violation. Each Owner hereby waives any objections on the grounds of improper jurisdiction or
venue to the commencement of an action in the State of Connecticut and agrees that effective
service of process may be made upon him by mail under the provisions of Section 3(i).

2.3 Judicial Determination. 1If a court should hold that the restrictions set
forth in Section 2.1 are unenforceable because they are unreasonable, then to the extent permitted
by law, the court may prescribe the longest duration for the applicable restricted period and/or
the largest radius or area for the restricted area that is reasonable and the parties agree to accept
such determination subject to their rights of appeal. Nothing herein stated shall be construed as
prohibiting Buyer from pursuing any other remedy or remedies available for such breach or
threatened breach, including recovery of damages from a breaching Owner or injunctive relief.

2.4  Extension of Restricted Period. 1f an Owner is in violation of Section 2.1
at any time, then the applicable restricted period shall be extended for a period of time equal to
the period during which said violation or violations occurred, solely with respect to such Owner.
If Buyer seeks injunctive relief from said violation in court, then the running of the applicable
restricted period with respect to that Owner shall be suspended during the pendency of said
proceeding, including all appeals. This suspension shall cease upon the entry of a final judgment
in the matter, not subject to further appeal.

3. Miscellaneous.

(a) This Agreement shall be governed by and construed in accordance with
the domestic laws of the State of Connecticut, without giving effect to any choice or conflict of
law provision or rule (whether of the State of Connecticut or any other jurisdiction) that would
cause the application of the laws of any jurisdiction other than the State of Connecticut.

(b)  The invalidity or unenforceability of any particular provision of this
Agreement shall not affect the other provisions hereof, and this Agreement shall be construed in
all respects as if such invalid or unenforceable provisions were omitted.

() The covenants contained herein on the part of each Owner shall be
construed as independent agreements and the existence of any claim or cause of action by any
Owner shall not constitute a defense to the enforcement of such covenants by Buyer.

(d) This Agreement may be amended or modified only with the written
consent of all of the parties hereto.
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(e) This Agreement shall be binding on the parties and their respective
successors and permitted assigns. No Owner shall assign this Agreement without the written
consent of Buyer.

@ No waiver of any term, provision, or condition of this Agreement, whether
by conduct or otherwise, in any one or more instances, shall be deemed to be, or construed as, a
further or continuing waiver of any such term, provision, or condition or as a waiver of any other
term, provision or condition of this Agreement.

(2 The headings contained in this Agreement are solely for the purpose of
reference, are not part of the agreement of the parties, and shall not in any way affect the
meaning or interpretation of this Agreement. '

(h)  This Agreement may be executed in one or more counterparts, each of
which shall be deemed an original, but all of which together shall constitute one and the same
instrument. In addition, the parties may execute a counterpart of this Agreement and transmit
their signatures via facsimile or electronic transmission, and such signature received via
facsimile or electronic transmission shall have the same force and effect as an original.

) Any notice, demand, or communication required, permitted, or desired to
be given hereunder shall be deemed effectively given when personally delivered, when received
by receipted overnight delivery, or five (5) days after being deposited in the United States mail,
with postage prepaid thereon, certified or registered mail, return receipt requested, addressed as
follows:

If to an Owner: c/o Merritt Healthcare Holdings, LLC
75 Danbury Road, #B5
Ridgefield, CT 06877

If to Buyer: SCA-River Valley, LLC
c/o Surgical Care Affiliates, LLC
569 Brookwood Village, Suite 901
Birmingham, Alabama 35209
Attention: General Counsel

or to such other address, and to the attention of such other person or officer as any party may
designate, with copies thereof to the respective counsel thereof as notified by such party.

SIGNATURE PAGE FOLLOWS
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IN WITNESS WHEREOF, the parties have executed this Agreement effective as of
date the first above written.

BUYER:
SCA-RIVER VALLEY, LLC
By:

Richard L. Sharff, Jr.
Vice President

OWNERS:

Matthew Searles

Richard Searles

William F. Mulhall

[Signature Page to Owner Restrictive Covenant] 0'—‘1’\,/3003%?‘71
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RIVER VALLEY ASC, LLC

a Connecticut Limited Liability Company

AMENDED AND RESTATED OPERATING AGREEMENT

DATED: February 1, 2014
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RIVER VALLEY ASC, LLC

AMENDED AND RESTATED OPERATING AGREEMENT

This Amended and Restated Operating Agreement is made and entered into as of the 1
day of February, 2014 (the “Effective Date™), by and among River Valley ASC, LLC (the
“Company”), and the persons identified as Members in Exhibit A, which is incorporated herein
by reference. Except as otherwise provided, the capitalized terms used in this Agreement shall
have the meanings set forth in Article 1 hereof.

RECITALS

WHEREAS, the Company was formed as a limited liability company under the laws of
the State of Connecticut by the filing on or about the 27th day of July, 2012, of the Articles with
the Secretary of State of Connecticut;

WHEREAS, the Company and its Members entered into that certain Operating
Agreement dated November 30, 2012 (“Original Operating Agreement”); A

WHEREAS, the Company owns and operates an ambulatory surgery center in the
Norwich, Connecticut area and is operating under the name River Valley ASC, LLC;

WHEREAS, the Company established two classes of Members: (1) a Class B Member
class, comprised of Merritt Healthcare Holdings Norwich, LLC; and (2) a Class A Member class,
comprised of certain physicians practicing in the New London County service area;

WHEREAS, the Company now wishes to amend and restate the Original Operating
Agreement to make revisions to add new Members and revise Exhibit 1 accordingly, to add
Sections 10.5 and 13.19 and to make such other changes as may be necessary; and

WHEREAS, the Members shall own all of the membership interests in the Company.

NOW, THEREFORE, in consideration of the mutual covenants herein expressed, and
for other valuable consideration, the receipt of which is hereby acknowledged, the parties hereto
hereby agree as follows:

ARTICLE I
Definitions

The following defined terms used in this Agreement shall have the meanings specified
below:

“Accredited Investor” shall mean a Person who (1) is a natural person whose individual
net worth, or joint net worth with his or her spouse, exceeds One Million Dollars ($1,000,000)
(exclusive of primary residence); (2) is a natural person who had an individual income (not
including his or her spouse's income) in excess of Two Hundred Thousand Dollars ($200,000) in
cach of the two most recent years, or joint income with his or her spouse in excess of Three
Hundred Thousand Dollars ($300,000) in each of those years, and who reasonably expects
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reaching the same income level in the current year; or (3) is a director or executive officer of the
Company or a member of its Board of Managers.

“Act” shall mean the Connecticut Limited Liability Company Act in effect at the time of
the initial filing of the Articles, and as thereafter amended from time to time.

“Adjusted Capital Account Deficit” shall mean, with respect to any Member, the deficit
balance, if any, in such Member’s aggregate Capital Account as of the end of the relevant fiscal

year, after giving effect to the following adjustments:

(a) Credit to such Capital Account any amounts that such Member is
obligated to restore pursuant to any provision of this Agreement or is deemed to be obligated to
restore pursuant to Regulations Section 1.704-2(g)(1) and 1.704-2(i)(5); and

(b) Debit to such Capital Account the items described in Regulations Section
1.704-1(b)(2)(ii)(d)(4), (5) and (6).
The foregoing definition is intended to comply with the provisions of Regulations Section
1.704-1(b)(2)(ii)(d) and shall be interpreted consistently therewith,

“Adjusted Capital Contribution” shall mean a Member’s aggregate Capital Contribution
to the Company reduced by all distributions made to such Member under Article VI.

“Adverse Terminating Event” shall have the meaning set forth in Section 4.3(a) hereof.

“Affiliated Person” or “Affiliate” shall mean, with reference to a specified Person, (a)
any member of such Person’s Immediate Family (as defined herein); (b) any Person who owns
directly or indirectly ten percent (10%) or more of the beneficial ownership in such Person; (c)
any one or more Legal Representatives (as defined herein) of such Person and/or the Legal
Representative of any Persons referred to in the preceding clauses (a) or (b); or (d) any entity in
which any one or more of such Person and/or the Persons referred to in the preceding clauses (a),
(b) or (c) owns directly or indirectly ten percent (10%) or more of the beneficial ownership.

“Agreement” shall mean this Operating Agreement as it may be amended, supplemented,
or restated from time to time.

“Applicable Federal Rate” shall mean the Applicable Federal Rate as that term is defined
in Code Section 1274(d)(1), whether the short-term, mid-tcrm or long-term rate, as the case may
be, as published from time to time by the United States Secretary of the Treasury.

“Approval of the Board” and any grammatical variation thereof, shall mecan the written
consent, approval or votc in favor of Managers representing a majority of the Manager votes as
calculated pursuant to Section 7.2(a) hereof.

“Articles” shall mean the Articles of Organization creating the Company, as they may,
from time to time, be amended in accordance with the Act.

“Bankruptcy” shall mean any of the following:

2-
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(a) If any Member shall file a voluntary petition in bankruptcy, or shall file
any petition or answer seeking any reorganization, arrangement, composition, readjustment,
liquidation, dissolution, or similar relicf under the present or any future federal bankruptcy act or
any other present or future.applicable federal, state, or other statute or law relating to bankruptcy,
insolvency, or other relief for debtors, or shall file any answer or other pleading admitting or
failing to contest the material allegations of any petition in bankruptcy or any petition seeking
any reorganization, arrangement, composition, readjustment, liquidation, dissolution, or similar
relief filed against such Member, or shall seek or consent to or acquiesce in the appointment of
any trustee, receiver, conservator, or liquidator of such Mcmber or of all or any substantial part
of such Member’s properties or such Member’s interest in the Company (the term “acquiesce” as
used herein includes but is not limited to the failure to file a petition or motion to vacate or
discharge any order, judgment, or decrec within thirty days after su¢h order, judgment or

decree);

(b) If a court of competent jurisdiction shall enter an order, judgment or
decree approving a petition filed against any Member seeking any reorganization, arrangement,
composition, readjustment, liquidation, dissolution, or similar relief under the present or any
future federal bankruptcy act or any other present or future applicable federal, state, or other
statute or law relating to bankruptcy, insolvency, or other relief for debtors and such Member
shall acquiesce in the entry of such order, judgment, or decree, or if any Member shall suffer the
entry of an order for relief under Title 11 of the United States Code and such order, judgment, or
decree shall remain unvacated and unstayed for an aggregate of sixty (60) days (whether or not
consecutive) from the date of entry thereof, or if any trustee, receiver, conservator, or liquidator
of any Member or of all or any substantial part of such Member’s properties or such Member’s
interest in the Company shall be appointed without the consent or acquiescence of such Member
and such appointment shall remain unvacated and unstayed for an aggregate of sixty (60) days
{whether or not consecutivc); or

(c)  If any Member shall make an assignment for the benefit of creditors or
take any other similar action for the protcction or benefit of creditors.

“Board” or “Board of Managers” shall refer collectively to the persons elected or
appointed to serve as Managers in accordance with this Agreement and any Person who becomes
an additional, substitute or replacement Manager as permitted by this Agreement, in each such
Person’s capacity as a Manager of the Company.

“Book Value” shall mean, with respect to any assct of the Company, such assct’s
adjusted basis for federal income tax purposes, except that:

(a) The initial Book Value of any asset contributed by a Member of the
Company shall be the gross fair market value of such assct (reduced for any liabilities to which it
is subject or which the Company assumes), as such value is determined and for which credit is
given to the contributing Member under this Agreement;

(b) The Book Values of all assets of the Company shall be adjusted to cqual
their respective gross fair market values, as determined by Approval of the Board, at and as of
the following times:
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6] The acquisition of an additional or new interest in the Company by
a new or existing Member in exchange for other than a de minimis
Capital Contribution by such Member, if the Board, acting by
Approval, reasonably determines that such adjustment is necessary
or appropriate to reflect the relative economic interests of the

Members;

(ii)  The distribution by the Company to a Member of more than a de
minimis amount of any asset of the Company (including cash or
cash equivalents) as consideration for all or any portion of an
interest in the Company, if the Board, acting by Approval,
reasonably determines that such adjustment is necessary or
appropriate to reflect the relative economic interests of the

Members; and

(iif)  The liquidation of the Company within the meaning of Regulations
Section 1,704-1(b)(2)(ii)(g).

© The Book Value of the assets of the Company shall be increased (or
decreased) to reflect any adjustment to the adjusted basis of such assets pursuant to Section
734(b) or Section 743(b) of the Code, but only to the extent such adjustments are taken into
account in determining Capital Accounts pursuant to Regulations Section 1.704-1(b)(2)(iv)(m);
provided, however, that Book Value shall not be adjusted pursuant to this clause (c) to the extent
that the Board, acting by Approval, determines that an adjustment pursuant to the immediately
preceding clause (b) is necessary or appropriate in connection with the transaction that would
otherwise result in an adjustment pursuant to this clause (c).

If the Book Value of an asset has been determined or adjusted pursuant to the preceding
clauses (a), (b) or (c), such Book Value shall thereafter be adjusted by the Depreciation taken
into account with respect to such asset for purposes of computing Profits or Losses.

“Capital Account” shall mean a capital account maintained and adjusted in accordance
with the Code and the Regulations, including the Regulations under Section 704(b) and (c) of the
Code. The Capital Account of each Member shall be:

(a) Credited with all payments made to the Company by such Member on
account of Capital Contributions (and as to any property other than cash or a promissory note of
the contributing Member, the agreed (as indicated by the Approval of the Board) fair market
value of such property, net of liabilities secured by such property and assumed by the Company
or subject to which such contributed property is taken) and by such Member’s allocable share of
Profits and items in the nature of income and gain of the Company;

(b)  Charged with the amount of any distributions to such Member (and as to
any distributions of property other than cash or a promissory note of a Member or the Company,
by the agreed fair market value of such property, net of liabilitics secured by such property and
assumed by such Member or subject to which such distributed propetty is taken), and by such
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Member’s allocable share of Losses and items in the nature of losses and deductions of the
Company;

(c) Adjusted simultaneously with the making of any adjustment to the Book
Value of the Company’s asscts pursuant to the definition thereof, to reflect the aggregate nct
adjustments to such Book Value as if the Company recognized Profit or Loss equal to the
respective amount of such aggregate net adjustments immediately before the event causing such

adjustments; and

(d)  Otherwise appropriatcly adjusted to reflect transactions of the Company
and the Members.

“Capital Contribution” shall mean the amount of cash and the value of any other property
contributed to the Company by a Member.

“Center” shall mean the ambulatory surgery center owned and operated by the Company
in Norwich, Connecticut.

“Class A Member” shall mean any Member holding Class A Units in the Company, in
each such Member’s capacity as a holder of Class A Units. Except as otherwise indicated herein,
Class A Units shall be held only by physicians who mect the Physician Member Requirements
set forth in Section 2.3 hereof and who qualify as Eligible Physicians as defined in Section 2.4(b)

hereof.

“Class B Member” shall mean any Member holding Class B Units in the Company, in
each such Member’s capacity as a holder of Class B Units. Class B Units shall be held only by
persons and entities that do not meet the Physician Member Requirements as defined in Section
2.4(b) hereof and by a bona fide ambulatory surgery center management company as determined
by the Board of Managers.

“Code” shall mean the Internal Revenue Code of 1986, as amended from time to time.

“Confidential Information” shall mean any and all policies, procedures, contracts, quality
assurance techniques, plans, market studies, projections, pro formas, managed care initiatives,
strategies, utilization management, physician lists, patient records, credentialing, financial,
statistical and other information of the Company, including (but not limited to) information
embodied on magnetic tape, computer sofiware or any other mecdium for the storage of
information, together with all notes, analyses, compilations, studies or other documents prepared
by the Company or others on behalf of the Company containing or reflecting such information.
Confidential Information does not include information that:

(a) was lawfully made available to or known by third person on a non-
confidential basis prior to disclosure by a Member;

b is or becomes publicly known through no wrongful act of a Member; or

(©) is received by a Member from a third party other than in breach of
confidence.

.5-
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“Consent of the Members” except as otherwise indicated herein, shall mean the written
consent, approval or vote in favor of Members holding at least eighty percent (80%) of the total
number of Units then issued and outstanding, including the affirmative written consent, approval
or vote of at least one (1) Class B Member.

“Depreciation” shall mean, for each year or other period, an amount equal to the
depreciation, amortization or other cost recovery deduction allowable for federal income tax
purposes with respect to an asset for such year or other period, except that if the Book Value of
an asset differs from its adjusted basis for federal income tax purposes at the beginning of such
year or other period, Depreciation: shall be an amount that bears the same relationship to the
Book Value of such assct as the depreciation, amortization or other cost recovery deduction
computed for tax purposes with respect to such asset for such period bears to the adjusted tax
basis for such asset, or if such asset has a zero adjusted tax basis, Depreciation shall be
determined with reference to the initial Book Value of such asset using any reasonable method
selected by Approval of the Board, but not less than depreciation allowable for tax purposes for

such year.

“Disability” means the inability of a Class A Member by reason of mental or physical
illness, disease or injury, to perform his or her usual and customary professional duties with a
standard of care that would be exercised by a reasonable professional with the same medical
practice, including performing outpatient surgical procedures, for a minimum period of six (6)
consecutive months or six (6) months cumulatively in any twelve (12) month period, as
determined by a physician mutually agreeable to Board and the Member in question.

“Formula Amount” shall be calculated by multiplying the Company’s annual EBITDA
(annual net operating income, excluding extraordinary gains and losses, calculated before
deduction of interest, taxes, depreciation and amortization) by a number (the “Multiple”), which
shall be three (3), then subtracting the Company’s outstanding long-term debt, including
equipment lease financing obligations, as of the date of the Terminating Event, determined in
accordance with generally accepted accounting principles. For this purpose, the EBITDA of the
Company shall be based on the average of the EBITDA of the Company for the two (2) calendar
years immediately prior to the year in which the Terminating Event occurs. For example, if the
Terminating Event occurs in 2012, the Formula Amount shall be calculated using the average of
2011’s and 2010’s EBITDA multiplied by the Multiple, then subtracting the Company’s
outstanding long-term debt as of the date of the Terminating Event.

“Iramediate Family” with respect to any individual, means his or her ancestors, spouse,
siblings, issue, spouses of issue, any trust principally for the benefit of any one or more of such
individuals, his or her estate, and any entity beneficially owned by such individuals or trusts for

their principal benefit.

“loinder Agreement” means the acknowledgment by a Member that it is bound by all of
the terms and conditions of this Agreement, such acknowledgement to be substantially in the

form of Exhibit B hereto.
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“Legal Representative” shall mean, with respect to any individual, a duly appointed
executor, administraior, guardian, conservator, personal representative or. other legal
representative appointed as a result of the death, minority or incompetency of such individual.

t

“Losses” shall have the meaning provided below under the heading “Profits and Losses.”

“Manager” shall refer to each Person named as a Manager in this Agreement and any
Person who becomes an additional, substitute or replacement Manager as permitted by this
Agrcement, in each such Person’s capacity as a Manager of the Company.

“Management Agreement” shall mean an agreement between the Company and a party
undertaking obligations substantially similar to those of the Manager set forth in the form of
Management Agreement attached hereto as Exhibit C. As of the Effective Date, the Company
will enter into a Management Agreement in the form attached hereto as Exhibit C with Merritt.

“Medical Directorship Agreement” shall mean an agreement between the Company and a
party undertaking obligations substantially similar to those of the Medical Director set forth in
the form of Medical Directorship Agreement attached hereto as Exhibit D. As of the Effective
Date, the Company will enter into a Medical Directorship Agreement in the form attached hereto
as Exhibit D with the Medical Director of the Company.

“Member” shall mean any Person named as a Member in this Agreement and any Person
who becomes an additional, substitute or replacement Member as permitted by this Agreement,
in each such Person’s capacity as a Member of the Company,

“Member Minimum Gain” shall mean “partner nonrecourse debt minimum gain” as that
term is defined in Regulations Section 1.704-2(i)(2).

“Member Nonrecourse Debt” shall mean “partner nonrccourse debt” or “partner
nonrecoursc liability” as those terms are defined in Regulations Section 1.704-2(b)(4).

“Member Nonrecourse Deductions” shall mean “partner nonrecourse deductions” as that
term is defined in Regulations Section 1.704-2(i)(1).

“Merritt” shall mean Merritt Healthcare or an affiliate under the control of Matthew
Searles, William Mulhall and Richard Searles.

“Minimum Gain” shall have the meaning given in Regulations Section 1,704-2(d).

“Net Operating Cash Flow of the Company” shall mean the Company’s taxable income
or loss arising in the ordinary course of its business activities, increased by tax-exempt interest
and by depreciation and any other deductions that do not involve cash expenditures, and
decreased by principal payments, capital expenditurcs (other than those made from borrowings),
and any other nondeductible cash expenditures.

“Non-Adverse Terminating Event” shall have the meaning set forth in Section 4.3(b)
hercof.
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“Nonrecourse Deductions™ shall have the meaning given in Regulations Section 1.704-

2(b)(D.

“Person” or “Party” shall mean any natural person, partnership (whether general or
limited), limited liability company, trust, cstate, association or corporation.

“Profits and Losses” shall mean, for each year or other period, an amount equal to the
Company’s taxable income or loss for such year or period, determined in accordance with Code
Section 703(a) (for this purpose, all items of income, gain, loss, or deduction required to be
stated separately pursuant to Code Section 703(a)(1) shall be included in taxable income or loss),
with the following adjustments:

(a)  Any income of the Company that is exempt from fedcral income tax and
not otherwise taken into account in computing Profits or Losses pursuant to this provision shall
be added to such taxable income or loss;

(b)  Any expenditures of the Company described in Code Section 705(a)(2)(B)
or treated as Code Section 705(a)(2)(B) expenditures pursuant to Regulations Section 1.704-
1(b)(2)(iv)(i), and not otherwise taken into account in computing Profits or Losses pursuant to
this provision, shall be subtracted from such taxable income or added to such loss;

(© Gain or loss from a disposition of property of thc Company with respect to
which gain or loss is recognized for federal income tax purposes shall be computed by reference
to the Book Value of such property, rather than its adjusted tax basis;

(d) In lieu of the depreciation, amortization and other cost recovery
deductions taken into account in computing taxable income or loss, there shall be taken into
account the Depreciation on the assets for such fiscal year or other period; and

(e)  Any items that are separately allocated pursuant to Sections 6.5 and/or 6.6
that otherwise would have been taken into account in calculating Profits and Losses pursuant to
the above provisions shall not be taken into account and, as the case may be, shall be added to or
deducted from such amounts so as to be not part of the calculation of the Profits or Losses.

If the Company’s taxable income or loss for such yecar, as adjusted in the manner
provided above, is a positive amount, such amount shall be the Company’s Profits for such year;
and if negative, such amount shall be the Company’s Losses for such year.

“Reasonable Reserves™ shall mean such amount as the Board, acting by Approval, shall
deem reasonably necessary to meet the foreseeable liabilities or obligations of the Company
taking into consideration historic costs as well as reasonably projected cash flow, and including,
but not limited to, (i) the normal expenses of the operation and management of its activities, as
such liabilitics and obligations become due and payable, and (ii) the expenses of any
redemptions pursuant to the provisions of this Agreement,

“Regulations” shall mecan the Regulations promulgated under the Code, and any
successor provisions to such Regulations, as such Regulations may be amended from time to

time.
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“Retirement” shall mean a Class A Member who is a physician ceases to practice
medicine and publicly announces such retirement or, if he or she does not publicly announce
such retirement, the Board of Managers, acting by Approval, determines in its reasonable
discretion that such person practices medicine or ambulatory surgical procedures on a less than
substantially full-time basis (ie: less than 35 hours per week for at least 40 weeks per year).

“Terminating Capital Transaction” shall mean a sale or other disposition of all or
substantially all of the assets of the Company.

“Terminating Event” shall mean any event upon which the redemption of a Member
occurs as described in Article IV hereof.

“Transfer” and any grammatical variation thereof shall refer to any sale, cxchange,
issuance, redemption, assignment, distribution, encumbrance, hypothecation, gift, pledge,
retirement, resignation, transfer or other withdrawal, disposition or alienation in any way as to
any interest as a Member. Transfer shall specifically, without limitation of the above, include
assignments and distributions resulting from death, incompetency, Bankruptcy, liquidation and

dissolution,

“Unit” shall mean a unit or share of ownership interest in the Company. The interest of
each Unit in the Company shall be equal to one (1) divided by the total number of Units then
authorized and outstanding of all classes (including, but not limited to, Class A Units and Class

B Units).

“Unit Proportion” shall mean the number of Units held by a Member divided by all of the
Units then issued and outstanding.

The definitions set forth in the Act shall be applicable, to the extent not inconsistent
herewith, to define terms not defined herein and to supplement definitions contained herein.

ARTICLE 11
Organizational Powers and Membership

2.1  Organization. The Board of Managers shall file such articles, certificates and
documents as appropriatc to comply with the applicable requirements for the operation of a
limited liability company in accordance with the laws of any jurisdictions in which the
Company shall conduct business and shall continue to do so as long as the Company conducts
business therein. By Approval of the Board, the Company may establish places of business
within and without the State of Connecticut, as and when required by its business and in
furtherance of its purposes set forth in Section 2.2 hereof, and may appoint agents for service
of process in all jurisdictions in which the Company shall conduct business.

2.2 Purposes and Powers of the Company. The Company is organized (i) for the
general purposes of operating the Center in the Norwich, Connecticut area and engaging in
other activities in connection therewith that are necessary or beneficial to the Center, and (ii)
engaging in any other lawful business activity permitted under the Act consistent with the
foregoing. To that end, the Company, subject to the terms of this Agreement, may cngage in
any kind of activity and perform and carry out contracts of any kind necessary or incidental to
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the accomplishment of the purposes of the Company, so long as said activities and contracts
may be lawfully carried out or performed by a limited liability company under the laws of the

State of Connecticut.

2.3 Permissible Relationships. The Members understand that the Company’s and
the Center’s operations are subject to various statc and federal laws regulating permissible
relationships between the Members and entitics such as the Company, including, without
limitation, the Federal Fraud and Abuse laws under 42 U.S.C. § 1320a-7aa (the “Civil
Monetary Penalties™), 42 U.S.C. § 1320a-7b(b) (the “Anti-kickback Law”), and 42 U.S.C. §
1395nn (the “Stark Act”). It is the intent of the parties that the Company operate in a manner
consistent with the foregoing statutes, Accordingly, each Member represents and warrants that
such Member: (i) has not received loans for the purpose of investing in the Center from the
Company or from any investor in the Company; (ii) has not been barred or suspended from
participation in the Medicare and/or Medicaid programs; (iii) if a Class A Member, shall derive
at least one-third (1/3) of his or her medical practice income from all sources for the previous
fiscal year or previous twelve (12)-month period from his or her own performance of
procedures that are ambulatory surgical procedures as appears on the list of ASC Covered
Procedures issued by the Center for Medicare and Medicaid Services, or, in the case of Dr.
Richard Martin (“Martin™), are procedures that are performed in an operating room and which
do not require an overnight stay; (iv) if a Class A Member, shall perform at least one-third
(1/3) of such physician’s procedures that require or can be performed at an ambulatory surgery
center at the Center; (v) if a Class A Member, shall fully inform cach patient, prior to referring
paticnts to the Center, of his or her investment interest in the Center; and (vi) if a Class A
Member, shall treat patients recciving medical benefits or assistance under any federal health
care program in a nondiscriminatory manner. These requirements are referred to herein as the

“Physician Member Requirements™.

(2 The Board of Managers, acting in its sole discretion after consultation with
the Company’s legal counsel but subject to the approval requirements set forth in Section 7.4,
shall be able to waive a Member’s compliance with the one-third (1/3) tests set forth in Sections
2.3(iii) and (iv) hereof (the “One-Third Tests™), if such Member is constrained from complying
with such tests duc to such Member’s or the Center’s exclusion from managed carc contracts or
other reasons; provided, such Mcember is using best efforts to comply with such tests and the
Board of Managers believes that the Member is not indirectly referring patients to the Center.
The intent of the One-Third Tests and the other requirements set forth in this Section 2.3 is to
help the Company to substantially comply with the safe harbor for ambulatory surgical centers
promulgated by the Office of Inspector General. For a waiver to be granted, the Member must
be acting in good faith to comply with the Physician Requirements. Further, the Board of
Managers may request from each Member such information as it deems necessary to assess
compliance by such Class A Member with the Member Requirements set forth above.

b) The Members also acknowledge that the Stark Act, the regulations
promulgated thereunder and similar Connecticut laws and regulations may restrict the Center (as
presently formed) from providing “designated health services” (as defined by the Stark Act) or
other services to patients referred by the Members. The Center shall not provide “designated
health services.” If, in the future, any of the services that the Center provides are deemed to be
“designated hcalth services,” such services shall be provided by the Center only if such services
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may be provided in compliance with one or more exceptions to the ban on self-referrals set forth
in the Stark Act, the regulations promulgated thereunder, and all other statutes and/or regulations
relating thereto. Furthermore, if the owner of a Member is a pension plan, trust or other entity, all
of the owners and beneficiaries of such pension plan, trust or other entity who are practicing
physicians shall also comply with the Federal Fraud and Abuse Laws, the regulations
promulgated thereunder and similar Connecticut laws and regulations. All physicians who are
Members of the Company, either directly or indirectly, shall remain authorized to perform
services at the Center for as long as such physician is a Member of the Company.

2.4 Membership.

(@ Reference is hereby made to the fact that there shall initially be two (2)
authorized classes of Members of the Company: Class A Members and Class B Members. All
Members shall have (based on Units held) the same economic rights. The Members, acting as
Members, shall have no right to act for or bind the Company. The initial Class A Members and
the initial Class B Members are identified in Exhibit A hereto.

) No Person shall be eligible to become a Class A Member (or remain a
Class A Member, as applicable) unless the following eligibility requirements are satisfied: (1)
such Class A Member shall be a physician, licensed and registered, in good standing, to practice
medicine in the State of Connecticut; (2) such Class A Member shall abide by all of the
Physician Member Requirements sct forth in Section 2.3 hereof and the Eligible Physician
requirements of this Section 2.4(b); (3) such Class A Member shall maintain an active practice of
medicine in New London County, and if able to refer patients to the Center for services, shall be
able to perform surgical services at the Center; (4) such Class A Member shall maintain active
privileges at the Center and at least one hospital within fifteen (15) miles of the Center; (5) under
applicable law, such Class A Member’s ownership shall not disqualify (and, without further
action, would not disqualify) the Company or the Center from engaging in operations as a
Medicare-certified ambulatory surgery center for any reason, or from having such Class A
Member perform cases at the Center; and (6) such Class A Member shall have in effect at all
relevant times a professional liability insurance policy, covering his or her activities at the
Center, with coverage limits of not less than $1 million per occurrence and $3 million annual
aggregate. A physician who meets such requirements may be referred to herein as an “Eligible
Physician.” No Person shall be eligible to become a Class B Member unless it is a bona fide
ambulatory surgery center management company as determined by the Board of Managers.

ARTICLE III
Capital Contributions and Liability of Members

3.1 Capital Accounts. A separate Capital Account shall be maintained for each
Member, including any Member who shall hereafter acquire an interest in the Company.

3.2 Capital Contributions.

(a) Each Member’s initial Capital Contribution shall be made to the Company
upon such Member’s execution of this Agreement and the amount of such Capital Contribution,
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and any additional’ Capital Contributions, shall be memorialized and set forth on Exhibit A
attached hereto, which Exhibit A may be updated from time to time. :

(b) - Loans. Except with the Consent of the Members, no.Member or Manager
shall be entitled, obligated or required to make any loan to or any Capital Contribution to the
Company in addition to such Member’s initial Capital Contribution made pursuant to Section
3.2(a) above. No loan made to the Company by any Member or Manager shall constitute a
Capital Contribution to the Company for any purpose.

(© Additional Capital Contributions. The Members shall be required to make
additional Capital Contributions only upon the Consent of the Members. Once such an
additional Capital Contribution is properly approved, the Board shall set a reasonable due date
for payment of the required amounts. In the event a Member fails to contribute approved
additional Capital Contributions by the due date, then the amount due for the individual Member
shall accrue simple interest as determined by the Board plus an additional penalty as determined
by the Board per thirty (30) day period (with the interest and additional penalty accrual both
commencing as of the first day after the due date). If the amount due for an individual Member
is not paid by the sixtieth (60") day following the due date, the Board shall have the option, at its
sole discretion to either (i) dilute the Member’s membership interests in the Company (and the
interest and penalties shall remain owing by the Member for solely such sixty (60) period) or (ii)
permit the Member to retain such Member’s then current membership interests and continue to
accrue interest and penalties until the amount due is paid; provided that if the Board elects option
(ii) and the Member does not pay the amount due in full (including all interest and penalties) by
the date that is six (6) months following the due date, then the Member’s membership interests in
the Company shall be diluted (and the interest and penalties shall remain owing by the Member
for solely the initial sixty (60) period). The Board’s decision whether to exercise option (i) or (ii)
above shall not be based on the volume or value of referrals by the Member to the Company or

its Affiliates.

33 No Withdrawal of or Interest on Capital. Except as otherwise provided in this
Agreement, (i) no Member shall have any right to demand and receive property of the
Company in exchange for all or any portion of such Member’s Capital Contribution or Capital
Account, and (ii) no interest or preferred return shall accrue or be paid on any Capital
Contribution or Capital Account.

3.4  Liability of Members. No Mecmber, in his, her or its capacity as a Member,
shall have any liability to restore any negative balance in his, her or its Capital Account or to
contribute to, or in respect of, the liabilitics or the obligations of the Company, or to restore
any amounts distributed from the Company, except as may be required spccifically under this
Agreement, the Act or other applicable law. Except to the extent otherwise provided by law or
as indicated herein, in no event shall any Member, in his, her or its capacity as a Member, be
personally liable for any liabilities or obligations of the Company.

3.5  Guarantees. If nonrecourse financing for the Company is unavailable or
insufficient, it is hereby agreed and acknowledged that, upon the Approval of the Board, cach
Member shall be required to guarantce debt of the Company, solely on a pro-rata (based on
ownership) and several basis, and in an amount to be agreed upon by the Board of Managers;
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provided, however, that the aggregate debt to which such personal liabilities relate, not
including the initial financing, shall not exceed $50,000 without the Consent of the Members.
The Members hercto acknowledge that as of the date of this Agreement the Company has or
will secure commercial financing from Farmington Bank in excess of $50,000 and such
Members agree that upon execution of this Agreement, the Consent of Members shall be
deemed given without the need for further action. Each Member further agrees to execute and
deliver such agreements and instruments as the Company may require with respect to such
Member’s guarantee. In the event a Member fails to provide required guarantees, such
Member’s percentage ownership in the Company shall be diluted in proportion to such
required guarantees; provided, however, the Board may elect not to dilute such Member with

the Consent of the Membets.

3.6  Managers as Members. Managers arc required to hold a membership interest in
the Company in order to serve as a Manager.

3.7  Additional Members. Additional Members may be admitted to the Company
only upon the Consent of the Members, including the terms of admission, and by execution and
delivery by the new Member of the required Capital Contribution (as determined by the Board
of Managers) and execution and delivery of such other documents, instruments and items as
the Members may require. All issuances shall be structured such that (i) the amount paid for
Units is not less than the fair market value of the Units, (ii) payments are made in cash, and
(iii) the issuance of Units does not take into account the potential volume or value of referrals
to the Center by the Member.

ARTICLE IV
Members and Membership Units

4.1 Classification of Members. There shall be two (2) classes of Members of the
Company: a Class A Member class and a Class B Member class, All Members shall have
(based on their Unit Proportion) the same economic rights, In the event that, pursuant to the
terms of this Agreement or otherwise, any Class A Units are Transferred to a Class B Member,
or any Class B Units are Transferred to a Class A Member, such Units, upon the
consummation of such Transfer, shall automatically be deemed Units of the class of the

transferee.

42  Withdrawal of a Member. Except in connection with a Non-Adverse
Terminating Event, (i) no Class A Member may withdraw or resign from the Company at any
time prior to the earlier of (1) the seventh (7th) anniversary of the date on which the Class A
Member became a Member of the Company or (2) the Retirement of such member and (ii) no
Class B Member may withdraw or resign from the Company at any time prior to the seventh
(7th) anniversary of such Class B Member becoming a Member of the Company. If a Member
withdraws or resigns as a Member in violation of this Section 4.2, such Member hereby agrees
that such withdrawal or resignation will constitute a breach of this Agrcement and an Adversc
Terminating Event. The Company may offset any damages due to such a breach against any
amounts otherwise distributable to such Member in addition to any remedies otherwise
available to the Company. No assessment of damages shall account for or be based on the
volume or value of business generated by such Member,
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43  Redemption of a Member. Terminating Events are divided for purposes of
differentiating the Company’s redemption obligations to the Member according to which type
of Terminating Event occurs as follows:

(a) For purposes of this Agreement, an “Adverse Terminating Event” means:

@ With respect to any Member:
(aa)  the improper Transfer (or attempt to Transfer) of Units;
(bb) the conviction of any felony;
(cc) any material breach of this Agreement;
(dd) any event of Bankruptcy;

(ee) the exclusion, suspension or debarment from participation
in the Medicare or Medicaid programs;

(ffy,  Retirement of a Class A Member before the seventh (7th)
anniversary of becoming a Class A Member;

(gg) resignation or withdrawal of a Class A Member prior to the
carlicr of (1) the seventh (7th) anniversary of such Class A
Member becoming a Member of the Company or (2) such
Class A Member’s Retirement; or

(hh) resignation or withdrawal of a Class B Member prior to
such Member’s seventh (7th) anniversary of becoming a
Member, unless such resignation or withdrawal is deemed a
Non-Adverse Terminating Event pursuant to 4.3(b) hereof.

(ii)  With respect to a Class A Member, in addition to Section 4.3(a)(i)
above:

(aa)  the failurc of a Class A Member to meet or continue to
meet any of the Physician Member Requirements set forth
in Section 2.3 hcreof or any of the Eligible Physician
requirements set forth in Section 2.4(b) hereof;,

(bb) revocation or suspension of a license to practice medicine
or any other license required by any health care licensing
authority in the State of Connecticut; or

(cc)  the failure to maintain active, unrestricted staff privileges at
the Center and at a minimum of one (1) hospital within
fifteen (15) miles of the Center.
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(b)  For purposes of this Agreement, a “Non-Adverse Terminating Event”
means:

i) With respect to any Member:

(aa) the resignation or withdrawal of a Member subsequent to
such Member’s seventh (7th) anniversary of becoming a
Member; provided, however, that such withdrawal or
resignation does not occur within one (1) year before or
after the occurrence of an Adverse Terminating Event
relating to such Member. Any withdrawal or resignation by
a Member that occurs within a one (1) year period before or
after the occurrence of an Adverse Terminating Event
relating to such Member shall be deemed an Adverse

Terminating Event;

(i)  With respect to a Class A Member, in addition to Section 4.3(b)(i)
above:

(aa)  death at any time;
(bb) Disability at any time;
(cc) adjudication of incompetence at any time;

(dd) Retirement subsequent to such Class A Member’s seventh
(7th) anniversary of becoming a Member;

(ee) completely and fully terminating the practice of medicine
within a twenty five (25) mile radius of the Center; or

(ffj  without cause termination of a Class A Member’s
membership in the Company and resulting redemption of a
Class A Member’s Membership Units upon Consent of the
Members. :

© Each Terminating Event, if subject to cure, shall trigger termination only
after written notice is provided of the Terminating Event, and if a cure has not been made of the
Terminating Event, within sixty (60) days after such noticc was provided.

(d)  If a Terminating Event shall occur with respect to any Member, the
Company shall be required to purchase the Member’s Units. Written notice shall be provided
within one (1) year after the Company has received actual knowledge (ineaning knowledge of a
majority of the Board of Managers excluding the party suffering the Terminating Event without
knowledge of one Manager being imputed to the other Managers) of the occurrence of such
Terminating Event (hereinafier the “Company Notice”). No Member subject to a Terminating
Event shall vote, as a Member or Manager, in any action related to the Company’s exercise of its
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right to redeem such Member’s Units hereunder and such Member’s vote shall be discounted for
the purposes of determining whether voting or consent thresholds are met.

(¢)  Notwithstanding the provisions of Section 4.3(d) above, if a Non-Adverse
or Adverse Terminating Event shall occur with respect to any Class A Member, then prior to
exercising its right to redeém such Class A Member’s Units pursuant to Section 4.3(d), the
Company shall provide written notice of the Terminating Event to the other Class A Members
and permit the other Class A Members to first purchase the Class A Units at issue upon the same
terms and conditions as are available to the Company hereunder. Any unpurchased Class A
Units shall be available for redemption by the Company.

® Notwithstanding the provisions of Section 4.3(d) above, if a Non-Adverse
or Adverse Terminating Event shall occur with respect to any Class B Member, then prior to
exercising its right to redeem such Class B Member’s Units pursuant to Section 4.3(d), the
Company shall provide written notice of the Terminating Event to the other Class B Members
and permit the other Class B Members to first purchase the Class B Units at issue upon the same
terms and conditions as are available to the Company hereunder. Any unpurchased Class B
Units shall be available for redemption by the Company.

(2) If any Member’s Units are purchased because of the occurrence of an
Adverse Terminating Event, the amount to be paid for the Units owned by such Member shall be
equal to the balance of the departing Member’s Capital Account, discounted by fifty percent
(50%) (the “Adverse Purchase Price”).

(h) If a Non-Adverse Terminating Event shall occur with respect to any
Member, the amount to be paid for such Units owned by such Member shall be equal to the
Formula Amount multiplied by the Member’s Unit Proportion (the ‘“Non-Adverse Purchase
Price”). The Non-Adverse Purchase Price and the Adverse Purchase Price may be referred to
herein collectively as the “Purchase Price”.

@) All calculations shall be handled by the Company’s regularly retained
accountants, and such calculations shall, absent manifest error, be final and binding upon all
parties to this Agreement. All Members acknowledge and agree that the Formula Amount is
intended to provide a reasonable agreed-upon amount to handle redemptions in a manner that
will minimize disputes and appraisal-related costs and expenscs regarding valuation of Units for
purposes of redemption, and all Members waive any and all rights to contest the use of the
Formula Amount for any and all purposes in lieu of an appraisal or other method. The Board of
Managers, in its sole discretion, and with the Consent of the Members, shall have the ability to
adjust the Multiple used in the Formula Amount based on its assessment of the market conditions
for surgery centers on an annual basis or whenever determined; provided, once adjusted, the
Multiple may not be adjusted for the next twelve (12) months; provided, further, the Multiple
may not be adjusted after a Terminating Event has occurred with regard to the Member. Rather,
the Multiple shall remain the Multiple in effect up to such date.

G Payments for Units hereunder, whether an Adverse Purchase Price or a
Non-Adverse Purchase Price, shall be made as follows: twenty-five percent (25%) on the initial
payment date, which shall be within one hundred twenty (120) days after the Company Notice
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(such date being the “Purchase Date”), provided however in the event that the Purchase Price has
not been determined during such one hundred twenty (120) day period, the matter shall be
determined in accordance with Section 13.15 hereof, and twenty-five percent (25%) of the
Purchase Price on each of the anniversaries of the Purchase Date with interest on the outstanding
principal balance accruing at five percent (5%). If the Company has purchased any Units
pursuant to this Section 4.3, payments may be delayed at the direction of the Company to the
extent that the Company has insufficient assets as provided by law to make any such payments.
Notwithstanding any such delay in the payment of amounts due, the Member’s rights as a
Member shall cease on the Purchase Date. Aggregate payments to be made by the Company in
connection with Terminating Events shall not exceed seven and one half percent (7.5%) of the
Company’s collected revenues. If payments are so restricted, payments shall be made in
proportion to amounts owed to all Members then being redeemed. In sum, notwithstanding the
provisions of this Article IV, the Company shall not be required to make payments to former
Members pursuant to this Scction 4.3 that, in the aggregate, would exceed seven and one half
percent (7.5%) of the aggregate collections of the Company for any such period. If the aggregate
amount of payments otherwise duc to former Members pursuant to this Section 4.3 would
reasonably be expected to exceed this limitation in any calendar year or portion thereof, with the
Approval of the Board, the Company shall pay such former Members, on a pro rata basis, based
on the amount still owed to such Mcmbers, payments totaling seven and one half percent (7.5%)
of the Company’s anticipated aggregate collections for such period, and the balance of that
period’s payment obligations to such former Members shall be deferred to the following calendar
year or years, until such amounts can be paid without violating such limitation with respect to
any such year or years. Within thirty (30) days following the end of each calendar year, the
Company shall make a pro rata adjusted payment to the former Members if and to the extent that
actual aggregate collections during the prior year (or relevant portion thereof) have exceeded the

anticipated amount.

ARTICLE V
Additional Capital

5.1 Funding Capital Requircments.

(a)  In the event that the Company requires additional funds to carry out its
purposes, to conduct its business, or to meet its obligations, the Company may borrow funds
from such lender(s), including Members and Managers, and on such terms and conditions as are
Approved by the Board, all on such terms as reflect fair market value. It is specifically provided
that (except as set forth in Section 3.2 or Section 7.4 hereof) no such terms or conditions shall
impose any personal liability on any Member without the prior written consent of such Member.

(b) No Member or Manager shall be obligated to make any Capital
Contributions or loans to the Company (except as provided in Section 3.2 hereof), or otherwise
supply or make available any funds to the Company, even if the failure to do so would result in a
default of any of the Company’s obligations or the loss or termination of all or any part of the
Company’s assets or business; provided, failure to fund a properly approved additional Capital
Contribution may result in the accrual of interest and financial penalties and/or dilution pursuant

to Section 3.2 above.
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I 52  Third Party Liabilities. The provisions of this Article V and the provisions of
Article IIT hereof are not intended to be for the benefit of dny creditor or other Person (other
than a Member in such Member’s capacity as a Member) to whom any debts, liabilities or
obligations are owed by (or who otherwise has any claim against) the Company or any of the
Members. Moreover, notwithstanding anything contained in this Agreement to the contrary,
including specifically, but without limitation, this Article V; no such creditor or other Person
shall obtain any rights under this Agreement or shall, by reason of this Agreement, make any
claim in respect of any debt, liability or obligation (or otherwise) against the Company or any

Member.

ARTICLE VI
Distributions: Profits and L.osses

6.1 Distribution of Company Funds - In Géneral.

(a) Except as necessary to comply with Sections in this Article VI, all Net
Operating Cash Flow of the Company over and above Reasonable Reserves shall be distributed
at least quarterly to the Members on a pro rata basis, based on each Member’s Unit Proportion.
While the intent is to distribute substantially all available cash flow (minus reserves), in
accordance with this Section 6.1, at a minimum the Company shall attempt to distribute at least
the estimated amount (i.e., forty percent to forty-two percent (40%-42%) of Company net
income) as is necessary for the Members to meet expected individual tax obligations related to

Company income.

(b) Except as necessary to comply with certain of the following Sections in
this Article V1, all other cash flow of the Company shall be distributed among the Members of
the Company on a pro rata basis based on cach Member’s Unit Proportion as determined by

Approval of the Board.

6.2  Distribution Upon Dissolution.  Procecds from a Terminating Capital
Transaction and/or other amounts or assets available upon dissolution, and after payment of; or
adequate provision for, the debts and obligations of the Company, shall be distributed and

applied in the following priority:

(a) First, to fund reserves for liabilities not then due and owing and for
contingent liabilities to the extent deemed reasonable by Approval of the Board, provided that,
upon the expiration of such period of time as the Board, acting by Approval, shall deem
advisable, the balance of such reserves remaining after payment of such contingencies shall be
distributed in the manner hereinafter set forth in this Section 6.2; and

(b) Second, to the Members, an amount sufficient to reduce the Members’
Capital Accounts to zero, in propottion to the positive balances in such Capital Accounts (after
reflecting in such Capital Accounts all adjustments thereto necessitated by (i) all other Company
transactions (distributions and allocations of Profits and Losses and items of income, gain,
deduction and loss) and (ii) such Terminating Capital Transaction).
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6.3 Distribution of Assets in Kind. No Member shall have the right to require any
distribution of any assets of the Company in kind. If any assets of the Company are distributed
in kind, such assets shall be distributed on the basis of their respective fair market values as
determincd by the Approval of the Board. Any Member cntitled to any interest in such assets
shall, unless otherwise determined by the Approval of the Board, receive separate assets of the
Company and not an interest as tenant-in-common, with other Members so entitled, in each

asset being distributed.

6.4  Allocation of Profits and Losses. After giving effect to the allocations set forth
in Sections 6.5 and 6.6 hereof which affect the Members® distributive shares, Profits and
Losses shall be allocated among the Members on a pro rata basis, in accordance with each such

Member’s Unit Proportion.

6.5 Required Regulatory Allocations.

(a) Limitation on and Reallocation of Losses. At no time shall any allocations
of Losses, or any item of loss or deduction, be made to a Member if and to the extent such
allocation would cause such Member to have, or would increase the deficit in, any Adjusted
Capital Account Deficit of such Member at the end of any fiscal year. To the extent any Losses
or items are not allocated to one or more Members pursuant to the preceding sentence, such
Losses shall be allocated to the Members to which such losses or items may be allocated without

violation of this Section 6.5(a).

(b) Minimum Gain Chargeback. If there is a net decrease in the Minimum
Gain of the Company during any fiscal year, then items of income or gain of the Company for
such fiscal year (and, if necessary, subsequent fiscal years) shall be allocated to each Member in
an amount equal to such Member’s share of the net decrease in the Minimum Gain, determined
in accordance with Regulations Section 1.704-2(d)(1). A Member’s share of the net decrease in
the Minimum Gain of the Company shall be determined in accordance with Regulations
Section 1.704-2(g). The items of income and gain to be so allocated shall be determined in

accordance with Regulations Section 1.704-2()(2)(1).

(© Nonrecourse Deductions. Nonrecourse Deductions for any fiscal year or
other period (not including any Member Nonrecourse Deductions allocated pursuant to
Section 6.5(d) below) shall be allocated among the Members on a pro rata basis, based on the
proportion of Units then held by each such Member to the total number of Units then issued and
outstanding. Solely for purposes of determining each Member’s proportionate share of the
“excess nonrecourse liabilitics” of the Company, within the meaning of Regulations
Section 1.752-3(a)(3), the Company Profits shall be allocated among the Members on a pro rata
basis, based on the Member’s Unit Proportion. The items of losses, deductions and Code
Section 705(a)(2)(B) expenditures to be so allocated shall be determined in accordance with

Regulations Section 1.704-2()(1)(i1).

(d) Member Nonrecourse Deductions. Any Member Nonrecourse Deductions
for any fiscal year or other period shall be allocated to the Member who bears the economic risk
of loss with respect to the nonrecourse liability, as determined and defined under Regulations
Section 1.704-2(b)(4), to which such Member Nonrecourse Deductions are attributable in

-19-

RVv000270
01/30/2017




N

e,

accordance with Regulations Section-1.704-2(i)(1). The items of losses, deductions and Code :
Section 705(a)(2)(b) expenditures to be so allocated shall be determined in accordance with .

Regulations Section 1.704-2(3)(1)(ii).

(e Member Minimum Gain Chargeback. Notwithstanding any contrary
provisions of this Article VI, other than Section 6.5(b) above, if there is a net decrease in
Member Minimum Gain attributable to Member Nonrecourse Debt during any fiscal year, then
each Mcember who has a share of such Member Minimum Gain, determined in accordance with
Regulations Section 1.704-2(i), shall bc allocated items of income and gain of the Company,
determined in accordance with Regulations Section 1.704-2(j)(2)(ii), for such fiscal year (and, if
necessary, subsequent fiscal years) in an amount equal to each such Member’s share of the net
decrease in such Member Minimum Gain, determined in accordance with Regulations

Section 1.704-2(i)(3) and 2(i)(5).

® Qualified Income Offset. If any Member unexpectedly receives an item
described in Regulations Section 1.704-1(b)(2)(ii)(d)(4), (5) or (6), items of income and gain
shall be allocated to each such Member in an amount and manner sufficient to eliminate, as
quickly as possible and to the extent required by Regulations Section 1.704-1(b)(2)(ii)(d), the
Adjusted Capital Account Deficit of such Member, provided that an allocation pursuant to this
Section 6.5(f) shall only be made if and to the extent that such Member would have an Adjusted
Capital Account Deficit after accounting for all other allocations provided for in this Article VI

other than that described in this Section 6.5(f).

® Basis Adjustment. To the extent an adjustment to the adjusted tax basis of
any Company asset pursuant to either of Code Sections 734(b) or 743(b) is required to be taken
into account in determining Capital Accounts pursuant to Regulations Section 1.704-
1(b)(2)(iv)(mn), the amount of such adjustment to the Capital Accounts shall be treated as an item
of gain (if the adjustment increases the basis of the asset) or loss (if the adjustment decreases
such basis) and such gain or loss shall be allocated to the Members in a manner consistent with
the manner in which their Capital Accounts are required to be adjusted pursuant to said Section

of the Regulations.

(h) Gross Income Allocation. If at the end of any Company fiscal year any
Member has a Capital Account deficit that is in excess of the sum of the items to be credited to a
Member’s Capital Account under clause (a) of the definition of Adjusted Capital Account Deficit
contained herein, then each such Member shall be allocated items of income and gain in the
amount of such cxcess as quickly as possible provided that an allocation pursuant to this
Section 6.5(h) shall only be made if and to the extent that such Member would have a Capital
Account deficit in excess of such sum after accounting for all other allocations provided for in
this Article VI other than that described in this Section 6.5(h). As among Members having such
excess, if there are not sufficient items of income and gain to eliminate all such excess, such
allocations shall be made in proportion to the amount of cach Member’s respective excess.

6.6  Curative Allocations. The allocations set forth in Section 6.5 hereof are
intended to comply with certain requirements of Regulations Sections 1.704-1(b) and 1.704-2
and shall be interpreted consistently therewith. Such allocations may not be consistent with the
manner in which the Members intend to divide Company distributions and make Profit and
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Loss allocations. Accordingly, by Approval of the Board, after effecting the allocations
required pursuant to Section 6.5 hereof, other allocations of Profits, Losses and items thereof
shall be divided among the Members so as to prevent the allocations in Section 6.5 hereof from
distorting the mannér in which Company distributions will be divided among the Members
pursuant to Sections 6.1 and 6.2 hereof. In general, the Members anticipate that:this will be
accomplished by specifically allocating other Profits, Losses and items of income, gain, loss
and deduction among the Members so that the nct amount of allocations under Section 6.5
hereof and allocations under this Section 6.6 to each such Member is zero. However, the
Board shall have discretion to accomplish this result in any reasonable manner.

6.7 Tax Allocations and Book Allocations.

(a) Except as otherwise provided in this Section 6.7, for federal income tax
purposes, cach item of income, gain, loss and deduction shall, to the extent appropriate, be
allocated among the Members in the same manner as its correlative item of “book” income, gain,
loss or deduction has been allocated pursuant to the other provisions of this Article VL

(b In accordance with Code Section 704(c) and the Regulations thercunder,
depreciation, amortization, gain and loss, as determined for tax purposes, with respect to any
property whose Book Value differs from its adjusted basis for federal income tax purposes shall,
for tax purposes, be allocated among the Members so as to take account of any variation between
the adjusted basis of such property to the Company for federal income tax purposes and its Book
Value, such allocation to be made by the Approval of the Board in any manner that is
permissible under said Code Section 704(c) and the Regulations thercunder and the Regulations

under Code Section 704(b).

() In the event the Book Value of any property of the Company is
subsequently adjusted, subsequent allocations of income, gain, loss and deduction with respect to
any such property shall take into account any variation between the adjusted basis of such asset
for federal income tax purposes and its respective Book Value in the manner provided under
Section 704(c) of the Codc and the Regulations thereunder.

(d) Allocations pursuant to this Section 6.7 are solely for federal, state, and
local income tax purposes, and shall not affect, or in any way be taken into account in
computing, any Member’s Capital Account or share of Profits, Losses, other items, or
distributions pursuant to any provision of this Agreement.

6.8 General Allocation and Distribution Rules.

(a) For purposes of determining the Profits, Losses, or any other items
allocable to any period, Profits, Losses, and any such other items shall be determined on a daily,
monthly, or other basis, as determined by the Approval of the Board, using any permissible
method under Code Section 706 and the Regulations thereunder. Except as otherwise provided
in this Agreement, all items of income, gain, loss, and deduction shall be allocated among the
Members in the same proportions as the allocations of Profits or Losses for the fiscal year in

which such itcms are to be allocated.
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> (b)  Upon the admission of a new Member or the Transfer of an intcrest, the
new and old Members or the transferee and transferor shall be allocated shares of Profits and
Losses and other allocations and shall receive distributions, if any, based on the portion of the
fiscal year that the new or transferred Company interest was held by the new and old Members,
or the transferor and transferee, respectively. For the purpose of allocating Profits and Losses
and other allocations and distributions, (i) such admission or Transfer shall be deemed to have
occurrcd on the first day of the month in which it occurs or, if such date shall not be permitted
for allocation purposes under the Code or the Regulations, on the nearest datc otherwise
permitted under the Code or the Regulations, and (ii) if required by the Code or the Regulations,
the Company shall close its books on an interim basis on the last day of the previous calendar

month.

6.9  Tax Withholding. If the Company incurs a withholding tax obligation with
respect to the share of income allocated to any Member, (a) any amount that is (i) actually
withheld from a distribution that would otherwise have been made to such Member and
(i) paid over in satisfaction of such withholding tax obligation shall be treated for all purposes
under this Agreement as if such amount had been distributed to such Member, and (b) any
amount that is so paid over by the Company, but which exceeds the amount, if any, actually
withheld from a distribution that would otherwise have been made to such Member, shall be
treated as an interest-free advance to such Member. Amounts treated as advanced to any
Member pursuant to this Section 6.9 shall be repaid by such Member to the Company within
thirty (30) days after the Board, acting by Approval of the Board, give notice to such Member
making demand therefore. Any amounts so advanced and not timely repaid by such Member
shall bear interest, commencing on the expiration of said thirty (30) day period, compounded
monthly on unpaid balances, at an annual rate equal to the lowest Applicable Federal Rate as of
such expiration date. The Company shall collect any unpaid amounts so advanced from any
Company distributions that would otherwise be made to such Member.

6.10  Tax Matters Partner. Merritt will act as the “Tax Matters Partner” (as defined in
Code Section 6231) of the Company. The Tax Matters Partner is authorized and required to
represent the Company (at the Company’s expensc) in connection with all examinations of the
Company’s affairs by tax authorities, including, without limitation, administrative and judicial
proceedings (collectively, “Audits™), and to expend Company funds for professional services
and costs associated therewith, The Members agree to cooperate with each other and to do or
refrain from doing any and all things reasonably required to conduct such proceedings. The
Company shall indemnify and hold harmless the Tax Matters Partner and its dircctors, officers,
employees and agents from and against any loss, cxpense, damage or injury suffered or
sustained by them by reason of any acts, omissions or alleged acts or omissions arising out of
their activities on behalf of the Company as Tax Matters Partner, absent the gross negligence
of the Tax Matters Partner. The Members spccifically acknowledge that the Tax Matters
Partner shall not be liable, responsible or accountable in damages or otherwise to the Company
or any Member with réespect to any action taken by the Tax Matters Partner with respect to an
Audit, absent the gross negligence of the Tax Matters Partner.
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ARTICLE VIl
Management

_ 7.1 Management of the Company. The overall management and control of the
business and affairs of the Company shall be vested in the Board, acting by Approval of the
Board. All management and other responsibilities not specifically reserved to the Members in
this Agreement, or requiring Consent of the Members, shall be vested in the Board, and the
Members shall have no voting rights except as specifically provided in this Agreement. The
Board shall enter into a management services agreement with the Class B Members for the
Class B Members to provide day-to-day management and administrative services to the
Company in accordance with the Management Services Agreement attached as Exhibit C
hereto. Each Manager shall devote such time to the affairs of the Company as is reasonably
necessary for performance by such Manager of such Member’s duties, provided such Manager
shall not be required to devote full time to such affairs.

7.2 Board of Managers. The business and affairs of the Company shall be managed
by the Board of Managers (the “Board™).

(a) Effective for all purposes on the date of this Agreement, the Board of
Managers shall be comprised of four (4) representatives elected by the Class A Members and one
(1) representative appointed by the Class B Members. Unless otherwise terminated for cause, for
so long as Martin is a Class A Member, he shall have the right to appoint one (1) of the
Managers otherwise elected by the Class A Members for a period of six (6) years commencing
on the Effective Date of this Agreement, and shall have no vote in electing the remaining three
(3) Class A Managers for such six (6) year period.

(b)  Each Manager elected or appointed to the Board shall have the right to sit
on the Board and to vote as a Manager. Unless terminated sooner, cach Manager shall serve a
one (1) year term, which term shall automatically renew for successive one (1) year terms, until
such Manager’s successor is duly elected. In any action taken by the Board, each Manager shall

have one vote.

(c) The powers of the Board shall be exercised subject to the Member
protections indicated in Section 7.4.

d) There shall be at least four (4) regular meetings of the Board per annum
and at least one (1) regular meeting of the Members per annum. The Managers or Members, as
applicable, may provide by resolution, the time and place for the holding of this or additional
meetings. Written notice of such resolution shall be provided to all Managers and Members, as
applicable. Special meetings of the Board of Managers may be called at the request of any
Manager upon ten (10) days advance written notice to all of the other Managers. The time, place
and purpose or purposes for such special meetings shall be stated in the notice of such meeting,
A special meeting of the Board of Managers may be mandatory upon Approval of the Board.
Special meetings of the Members may be called at the request of any Member upon ten (10) days
advance written notice to all of the other Members. The time, place and purposc or purposes for
such special meetings shall be stated in the notice of such meeting. A special meeting of the
Members may be mandatory upon Approval of the Board. The Members and Managers may
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participate in regular or special meetings by, or through the use of, any means of communication
by which all participants may simultaneously hear and speak to each other, such as by
conference telephone, Any participant in a meetmg by such means shall be deemed present in
person at such meeting,

(e) A majority of the Managers shall constitute a quorum at any meeting of
the Board of Managers as long as a Manager from each Member class is present. Members
representing a majority of Units shall constitute a quorum at any meeting of the Members as long
as a representative of each Member class is present in person or by proxy.

® A Manager who is unable to attend a meeting may provide a proxy to a
Manager to attend in such Manager’s place, and such proxy shall have power to vote in place of
the absent Manager in addition to the proxy’s vote. Email notification to the other Managers
shall be considcred an appropriate form of proxy or such other form as designated by the Board.

(8) A Class A Manager’s status as Manager may be terminated at any time,
with or without cause, upon the consent of the holders of at least seventy-five (75%) of Class A
Units. Notwithstanding the forcgoing, Martin may not be terminated during his six (6) year
initial term as Manager without cause. For purposes of the foregoing sentence only, “cause” shall
mean gross negligence or reckless disregard in the fulfillment of his dutics as a Manager. During
such six (6) year initial term as Manager, Martin shall receive written notice of the basis for
termination at lcast thirty (30) days prior to any vote by the Class A Members to terminate his
status as Manager and be given rcasonablc opportunity to cure the deficiencies noted during that
time. In the event that any Class A Manager ccases to serve as Manager (whether by reason of
termination as Member or by vote of the Class A Members, resignation, removal or any other
cause), thereby creating a vacancy in the position of Class A Manager, the Class A Members
shall elect a successor Class A Manager to fill such vacancy by a vote of the holders of a
majority of Class A Units then issued and outstanding,

(h) A Class B Manager’s status as Manager may be terminated at any time,
with or without cause, upon the consent of the holders of a majority of Class B Units. In the
event that any Class B Manager ceases to scrve as Manager (whether by reason of resignation,
removal or any other cause), thereby creating a vacancy in the position of Class B Manager, the
Class B Members shall elect a successor Class B Manager to fill such vacancy by vote of the
holders of a majority of Class B Units then issued and outstanding,

@) The election of Managers shall be conducted at any duly convened
meeting of the applicable class of Members. Termination of a Manager pursuant to Section
7.2(f) or (g) hereof shall be conducted as follows: Any Class A or B Member (as applicable) may
call a special meeting of the Class A or B Members for purposc of calling for the termination of
a Class A or B Manager pursuant to Section 7.2(f) or (g). At such special meeting, the Class A
or B Members (as applicable) shall vote on the termination of the Manager in question.
Consistent with and subject to Section 7.2(f) and (g) hereof, the Class A or B Members shall
elect a successor Manager to fill such vacancy.

7.3  Manner of Exercise of Board’s Authority, All responsibilities granted to the
Board under this Agreement shall be exercised by the Board as a body, and no Manager, acting
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alone and without prior Approvdl of the Board, shall have the authority to act on behalf of the
Board or the Company. All management authority is vested in the Board, and no Member
shall have any authority to act on behalf of the Board or the Company, unless such Member
has been elected as a Manager and is acting solely in such capacity pursuant to this Section 7.3,
Subject to the restrictions set forth in Section 7.4 hercof, actions that the Board may take

include (but are not limited to) the following:

(a) Perform or cause to be performed all of the Company’s obligations under
any agreement to which the Company is a Party, including without limitation, any obligations of
the Company or otherwise in respect of any indebtedness secured in whole or in part by, or by
lien on, or security interest in, any assct(s) of the Company;

(b)  Employ, cngage, retain or deal with any Persons to act as cmployees,
agents, brokers, accountants, lawyers or in such other capacity as may be necessary or desirable;

(© Appoint individuals to act as officers of the Company and delegate to such
individuals such authority to act on behalf of the Company and such duties and functions as
would normally be dclegated to officers of a corporation holding similar offices;

(d)  Adjust, compromise, settle or refer to arbitration any claim in favor of or
against the Company or any of its respective assets, make elections in connection with the
preparation of any federal, state and local tax returns of the Company, and institute, prosecute,
and defend any legal action or any arbitration proceeding;

(e) Acquire and enter into any contract of insurance necessary or proper for
the protection of the Company and/or any Member and/or any Manager, including without
limitation, to provide the indemnity described in Section 7.8 hereof or any portion thereof;

® Establish a record date and amount for any distribution to be made under
Article VI,

(g)  Make technical amendments to this Agreement or the Articles; and

(h) Perform any other act that the Board may deem necessary or desirable for
the Company as well as the Company’s business,

7.4  Restrictions. Notwithstanding any other provision in this Agreement to the
contrary, the Board shall not take any of the following actions without the Consent of the

Members:

(a) Authorize, create, designate, determine or issue any new class of Units of
the Company, issue new or existing Units of the Company, or securities convertible into Units of
the Company, issue options or warrants to purchase Units of the Company, approve the Transfer
of any Units, or approve the admission of a Member;

(b)  Enter into any fransaction or agrcement, including, without limitation, any
settlement or compromise of a claim, with a Member or departing Member or an Affiliate;
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(¢)  rAuthorize the merger, consolidation or similar combinationiwith any other
entity, or authorize the sale of all or substantially all of the assets of the Company;

(dy  Approve a recapitalization, rcclassification, reorganization, split or other
similar event affecting the Units of the Company; i

(e) Effect any Bankruptcy, dissolution or liquidation event with regard to the
Company;

() :Borrow money or otherwise obtain credit or other financial
accommodations, or mortgage, pledge or otherwise dispose of all or any part of the business of
the Company and/or all or any part of the asscts of the Company with net book value;

(8  Enter into, renew, amend or terminate any arrangement or agreement with
any management company, consulting company, medical director or other senior employee or
executive of the Company, but not including the renewal, amendment or termination of the

Management Services Agreement;

(h)  Approve cxpenditures in excess of Twenty-Five Thousand Dollars
($25,000);

6] With regard to staff privileges of the Center, close or limit the staff
privileges of the Center, approve policies and procedures, approve medical staff bylaws and
changes thereto and approve termination of privileges;

)] Except for technical amendments that may be made by the Board pursuant
to Section 7.3, amend this Agreement, or the Articles;

(k)  Require additional Capital Contributions in any amount or requirc a
Member to provide debt guarantees of the Company (except as provided in Section 3.5);

1)) Waive any Member obligations (the Member requesting the waiver shall
not be cntitled to vote), approve the Company’s exercise of redemption options set forth in
Section 4.3 or adjust the Multiple used in the Formula Amount;

(m)  Sell, lease or acquire any real property;
(n)  Dissolve the Company;

(o)  Develop additional locations for the Center or change the location of the
Center; and

(p)  Terminate a Class A Member’s membership in the Company pursuant to
Section 10.5 hereof.

7.5  Binding the Company. Any action taken by a Manager as a Manager of the

Company with prior Approval of the Board, or, where so required, of the Members, shall bind
the Company and any other Managers and shall be deemed to be the action of the Company.
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7.6  Compensation of Managers and Members. Except with respect to the

Management Services Agreement referenced in Section 7.1, and the Medical Director Services
Agreement referenced in Section 7.9, no direct or indirect payment shall bc made by the
Company to any Manager, Member, or officer of the Company, or to any Affiliate of any
Manager, Member, or officer of the Company, for such Manager’s, Member’s, or officet’s
services as a Manager, Member, or officer. Each Manager and officer shall be entitled to
reimbursement from the Company, as the case may be, for all reasonable expenses incurred by
such Manager or officer in managing and conducting the business and affairs of the Company.

7.7  Contracts with Affiliated Persons. Subject to the Consent of the Mcembers
pursuant to Section 7.4 hereof, the Company may enter into one or more agreements, leases,
contracts or other arrangements for the furnishing to or by the Company, as the case may be, of
goods, services or space with any Member, Manager, or Affiliated Person, and may pay
compensation thereunder for such goods, services or space; provided, in each case the amounts
payable thereunder are reasonably comparable to those that would be payable to unaffiliated
Persons under similar agreements, and if the determination of such amounts is made in good
faith it shall be conclusive absent manifest error.

7.8  Other Activities. Subject to any other restrictions set forth in this Agrecment,
the Members, Managers and any Affiliates of any of them may engage in and possess interests
in other business ventures and investment opportunities of every kind and description,
independently or with others as long as they do not violate Article X hereof.

7.9  Medical Director. The Company shall have a Medical Director acceptable to
the Board who will perform the duties and responsibilities assigned from time to time by the
Board in accordance with the Medical Director Services Agreement. The initial Medical
Director shall be Martin who shall hold such position for a perlod of two (2) years pursuant to
the terms of the Medical Director Agreement.

ARTICLE VHI
Officers

8.1  Number; Appointment; Resignation. The Company shall have a President, a
Treasurer, a Secretary, and such other officers as the Board may in its discretion create. Each
officer shall be appointed by the Board, except as expressly set forth hercin, and shall hold
office until he or she resigns or is terminated by the Board pursuant to this Article VIIL

Any officer may resign by delivering his or her written resignation to the Company at its
office, or to the Board, and such resignation shall be cffcctive upon receipt, unless it is specified
to be effective at some other time or upon the happening of some other event.

8.2  Same Person Holding Two or More Offices. To the extent permitted by the
Act, any two or more of the offices referred to in this Articles VIII may be filled by the same

person.
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8.3  Officers Eligibility. Except as otherwisé provided by the Act, any person shall
be eligible for eclection to be an officer of the Company as long as they are a Member or

Manager,

84  Removal of Officers. Any officer may be removed by the Board, acting by
Approval, with or without cause. :

8.5  President. The President shall be selected by the majority vote of the Class B
Members, and such selection must be confirmed by a majority of the Board of Managers prior
to taking office, with such confirmation not to be unreasonably withheld. The President shall
be the chief executive officer of the Company and shall, subject to the provisions set forth
hereinafter, have the authority to oversee such administrative activitics and to take such
administrative actions as shall be customary for a chief executive officer. The President shall
perform such additional duties as may be delegated to him or her by the Board or as may be
imposed by law. It shall be the duty of the President, and he or. she shall have the power to sce
to it, that all orders and resolutions of the Board are carried into effect. The President, as soon
as reasonably possible after the close of each fiscal year, shall submit to the Board a report of
the operation of the Company for such year and a statement of its affairs, and he or she shall,
from time to time, report to the Board all matters within his or her knowledge that the interests
of the Company may require to be brought to its notice.

8.6  Treasurer. The Treasurer shall be selected by the majority vote of the Class B
Members, and such sclection must be confirmed by a majority of the Board of Managers prior
to taking office, with such confirmation not to be unreasonably withheld. The Treasurer shall,
subject to the supervision and control of the Board, have custody of the funds and of all the
valuable papers of the Company. He or she shall keep the accounts of the Company in a clear
mannet, and he or she shall, at all times, when requested by the Board, exhibit a true statcment
of the affairs of the Company. He or she shall, if required by the Board, give a bond for the
faithful discharge of his or her duties, at the expense of the Company, with satisfactory suretics
in such penal sum as the Board may determine, if so required by the Board. Except as the
Board may otherwise order, he or she shall sign and/or endorse all promissory notes, bills,
checks, drafts, trade acceptances, and bankers’ acceptances, and he or she may execute all
deeds, mortgages, reports, contracts, agreements, and other legal documents of the Company,
but the Board may authorize any other officer or officers, or agent or agents, to sign any
obligations, instruments, or papers on behalf of the Company, and/or may limit the authority of
the Treasurer in any of said matters. The Treasurer shall perform such other duties as may be
delegated to him or her by the Board or as may be imposed by law.

8.7  Secretary. The Secretary shall be selected by the majority vote of the Class B
Members, and such selection must be confirmed by a majority of the Board of Managers prior
to taking office, with such confirmation not to be unreasonably withheld. The Secretary shall
keep the records of the Company, of its Members, and of its Managers, and he or she shall
perform such duties and have such powers additional to the foregoing as the Board shall

designate.
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ARTICLE IX
Fiscal Matters

9.1  Books and Records. The Company shall keep complete and accurate books and
records of the Company. Financial statements and records shall be prepared using the accrual
method of accounting., Such books and records shall all be maintained and updated monthly,
and shall be available, in addition to any documents and information required to be furnished ;,
to the Members under the Act, at an office of the Company for examination and copying by
any Member, or such Member’s duly authorized representative, upon reasonable request
therefore and at the expense of such Member. The Company shall keep at its registered office
all items required pursuant to the Act. Within one hundred twenty (120) days after the end of
each fiscal year of the Company and thirty (30) days after the end of each fiscal month of the
Company, the Board of Managers will make available to each Member unaudited, internally
prepared financial statements that shall contain a balance sheet as of the end of the applicable
period and a statement of income for such period, prepared on a basis consistent with generally
accepted accounting principles (in the case of year-end financial statements, historically by
month and compared to budgeted performance and the prior year’s performance).

9.2  Bank Accounts. Bank accounts and/or other accounts of the Company shall be
maintained at a financial institution selected by the Board of Managers. Withdrawals and all
other activity with respect to such accounts shall be conducted on such signature or signatures
as determined by Approval of thc Board. Any and all records with respect to such bank
accounts and/or other accounts, including, but not limited to, copies of any checks written on
such account or records or other withdrawal activity, shall be available at an office of the
Company for examination and copying by any Member, or such Member’s duly authorized
representative, upon reasonable rcquest therefore and at the expense of such Member.
Alternately, copies of such records shall be sent by the Company to any Member, or such
Member’s duly authorized representative, upon reasonable request therefore and at the expense

of such Member,

9.3  Fiscal Year. The fiscal year of the Company shall end on December 31 of each
year,

ARTICLE X
Transfer and Redemption of Units

and Admission of New Members

10,1 Restriction on Transfers, Notwithstanding anything contained herein to the
contrary, no Member may Transfer or otherwise dispose of or encumber all or any portion of
such Member’s Units except in accordance with provisions of this Article X. A Transfer of a
Unit is permissible only if approved with Conscnt of the Membets, which approval shall not be
unrcasonably withheld, conditioned or delayed. No Transfer of a Unit, or any portion thereof,
shall be made if such Transfer, or the transferec’s, as the case may be, ownership of such Unit,

would:

(a) result in a violation of the Anti-kickback Statute or the Stark Act;
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(b)  result byiitself, or in combination with any other previous Transfers, in the
termination of the Company as a partnership for federal income tax purposes;

©) result in the violation of the Securities Act of 1933 (“Securities Act™) or
any other applicable federal or state laws;

(d) be a violation of or a default (or an event that, with notice or the lapsc of
time or both, would constitute a default) under, or result in an acceleration of any indebtedness
under, any note, mortgage, loan agreement or similar instrument or document to which the

Company is a party;

(e) result in or create a “prohibited transaction” or cause the Company or a
Member to be or become a “party in interest,” as such terms are defined in section 3(3) of
ERISA, or a “disqualified person,” as defined in section 4975 of the Code, with respect to any
“plan,” as defined in section 3(14) of ERISA and/or section 4975 of the Code; or result in or
cause the Company or any Member to be liable for tax under Chapter 42 of the Code;

63} be a Transfer to an individual who is not legally competent or who has not
achieved such Member’s majority under the law of the state (excluding trusts for the benefit of
minors); or

(8) cause the Company or any Member (other than the transferec) to be
subject to any cxcise tax pursuant to Chapter 42A of Subtitle D of the Code.

10.2  Transfer of Class A Member Units. Following the seventh year anniversary of a
Class A Member becoming a Member and so long as a Class A Member is not subject to an
Adverse Terminating Event under Section 4.3, if such Class A Member (the “Transferor”)
desires to transfer, assign or scll all or any portion of his or her Units (the “Offercd Units”) to a
physician that meets the credentialing requircments of the Center and Sections 2.3 and 2.4 (the
“Transferce”), the Transferor shall obtain from the Transferee a bona fide written offer to
purchase the Offered Units, stating the terms and conditions upon which the purchase is to be
made and the consideration offered therefor (the “Offer”). The Transferor shall give notice to
the Company and the remaining Member(s) of his or her intention to sell, furnishing a copy of
the entire Offer (the “Notice™). In such event:

Within thirty (30) days of the receipt of Notice (the “Class A Member Option Period”),
each Class A Member other than the Transferor may exercise an option to purchase the Offered
Units upon the same terms and conditions and for the same consideration stated in the Offer, on a
basis pro rata to their Unit Proportion (or on a basis pro rata to the interest of those Class A
Members exercising this option to purchasc.) The Class A Members shall exercise such options
by giving written notice both to the Transferor and each other Member within the Member
Option Period. Should a Class A Member fail to give written notice within the Member Option
Period, the Class A Member shall be deemed to have waived such option.

In the event any Class A Member shall not have exercised his or her option to purchase
the Offered Units, each Class A Member who exercises in full its option pursnant to Section 10.2
above may, within ten (10) days after the expiration of the Class A Member Option Period (the
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“Over-Allotment Period™), exercise an option to purchase the remaining Offercd Units upon the
terms and conditions and for the same consideration stated in the Offer. In the case of a single
Member, his or her option shall be to purchase all of the remaining Offered Units. In the case of
two or more otherMembers, each such other Member’s option shall be to purchase the amount
all such other Members may determine by agreement among themselves, or if they cannot agree,
by one or more successive allocations in the proportion that the Membership Units owned by
each of the eligible other Members bears to the total Membership Units owned by all such
cligible other Members. Such other Members shall exercise such options by giving written
notice both to the Transferor and each other Member within the Over-Allotment Period. Should a
Class A Member fail to give written notice within the Over-Allotment Period, the Class A
Member shall be deemed to have waived such option.

10.3  Transfer of Members’ Units to the Company. If the Members do not exercise
their options to purchase all of the Offered Units, the Company, within thirty (30) days
beginning on the earlier of the expiration of the Over-Allotment Period or the date the
Company receives written notice from each Class A Member other than the Transferor waiving
their options (the “Company Option Period”), may exercise an option to purchase the
remaining Offered Units proposed to be sold by the Transferor, upon the terms and conditions
and for the same consideration stated in the Offer. The Company, at the direction of the Board
of Managers, shall exercise such option by giving written notice both to the Transferor and
each other Member within the Company Option Period. Should the Company fail to give
written notice within such Company Option Period, the Company shall be deemed to have

waived such option.

10.4 Transfer of Members’ Units to_a new Member. If the right of first refusal
options set forth in Section 10.2 and Section 10.3 above are forfeited or waived, then within ten
(10) days after the expiration of the last option period granted above, the Transferor may
transfer the Offered Units to the Transferee named in the Notice upon the terms specified
therein, provided (i) such Transferor has provided the Notice set forth in Section 10.2, (ii) such
transfer, sale or assignment is in compliance with the Securities Act of 1933, as amended (the
“Securities Act”), and all applicable state securities laws, and, if requested by the Board, such
Transferor has delivered an opinion of such Transferor’s counsel to the Company, in form and
substance reasonably satisfactory to the Company, to the cffect that such transfer is either
exempt from the requirements of the Securities Act and the applicable securitics laws of any
state or that such registration requirements have been complied with, (iii) the Board approves
such transfer, sale or assignment, (iv) the proposed transfer, assignment or sale is made in
compliance with this Article X, and (v) the Transferce executes a joinder to this Operating
Agreement and agrees in writing to be bound by the terms hereof. Upon the satisfaction of the
conditions set forth in the preceding sentence and the making of the assignment, the Company
will cause Exhibit A hereto to be amended in accordance with Section 13.9 hereof and the
assignee will become a Member holding the Membership Interest so assigned.

10.5 No Cause Redemption of Class A Member. Subject to the requirements of
Section 4.3 hereof, a Class A Member’s Membership Units may be redecmed without cause
and his/her status as a Member terminated upon Consent of the Members.
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/ 10.6 Acceptance of Operating Agreement. Any transfeéree must sign a Joinder to this
Agreement in the form attached hereto agreeing to be bound by all terms hereof prior to such

Transfer being deemed effective. The Units of a Member and any interest of such Member’s
spouse in such Units shall remain subject to this Agreement regardless of the termination, for
any reason, of the marital relationship of any Member and the Member’s spouse. During the
marriage of the Member and such Member’s spouse, such Member’s obligations to sell or offer
to sell Units pursuant to this Agreement shall include any interest of such Member’s spouse in
the Units. Any Units Transferred in contravention of this Agreement shall be void of all voting,
inspection and other rights with respect to the pledgee/transferee, and any such Transfer shall
be null and void ab initio and shall be considered an Adverse Terminating Event, and shall be
subject to purchase by Company pursuant to Section 4.3(c) of this Agreement,

10.7 Irreparable Harm. Each Member specifically acknowledges that a breach of
Section 10.1 hereof would causc the Company and the Members to suffer immediate and
irreparable harm that could not be remedied by the payment of money. Notwithstanding the
arbitration provisions otherwise contained herein, in the event of a breach or threatened breach
by a Member of the provisions of Section 10.1 hereof, the Company or other Members shall be
entitled to injunctive relief to prevent or end such breach, without the requirement to post bond.
Nothing herein shall be construed to prevent the Company or other Members from pursuing
any other remedies available to it for such breach or such threatened breach, including the
recovery of damages, rcasonable attorneys’ fees and expenscs.

10.8  Assignee of a Member’s Membership Units. If a Member Transfers all or any
portion of his, her or its Units (whether voluntarily, involuntarily or by operation of law,
including, but not limited to, the death, divorce, Disability, Retirement, or Bankruptcy of a
Member) without the Consent of the Members and a Person acquires such Units, (but is not
subsequently admitted as a substituted Member pursuant to the terms of this Agreement) such

Person shall:

(a) be treated as an assignee of such Member’s Units, as provided in the Act
and shall not be treated as a Member of the Company (unless the provisions of Section 10.4 have
been met);

(b)  have no right to participate in the business and affairs of the Company or
to exercise any rights of a Member under this Agrcement or the Act;

(© share in distributions from the Company with respect to the transferred
Units on the same basis as the transferring Member previously had; and

(d)  be required to transfer the Units to the Company in accordance with the
redemption provisions set forth in Article IV hereof relating to Terminating Events.

10.9 Admission of Transferces. Subject to a Transfer permitted by Section 10.1
hereof, and subject to Connecticut state law, a transferee (not already a Member) may be
admitted to the Company as a substitute Member only with the prior written Consent of the

Members.
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10.10 Obligations of Permitted Transferecs. In the case of any approved Transfer or
disposition of Units, the transferee shall execute and deliver the Joinder Agreement agreeing to

be bound by this Agreement as a Member and such additional agreements or instruments as the
Board may require. Any permitted transferce of Units shall receive and hold such Units subject
to this Agreement and all of the restrictions, obligations and rights created hereunder, and the
Members and each transferee shall be bound by their obligations under this Agreement with
respect to cach subsequent transferee.

10.11 Noncompetition, During the term of a Class A Member’s membership in the
Company and for a period of two (2) years thercafter, other than through the Company, no
Class A Member nor any of his or her Affiliatcs shall, without the prior written Approval of the
Board, directly or indirectly, own, manage, operate, control or participate in any manner in the
ownership, management, operation or control of, or serve as a partner, employee, principal,
agent, consultant or otherwise contract with, or have any financial interest in, or aid or assist
any other person or entity that operates a facility (including an ambulatory surgery center, a
hospital, or an office-bascd or practicc-based facility or operating site or room that provides
any of the services offered by the Company) to provide outpatient surgical services within
twenty-five (25) miles from the address of the Center). Further, a Class A Member may not
provide services of the type provided by the Center in his or her office if the Class A Member’s
office, or other entity with which the Class A Member has a compensation relationship or in
which the Class A Member has ownership interest, is accredited, licensed or Medicare-certified
or such entity or Class A Member receives a facility fee or technical fee or a site-of-service
differential in connection with performing surgery at such location; provided, however, that the
foregoing shall not prohibit a Class A Member from performing those procedures listed below
such Class A Member’s name on Schedule 10.11 attached hereto. Furthermore,
notwithstanding the foregoing, nothing in this Section 10.11 shall prohibit a Class A Member
from providing medical staff governance, administrative or similar services at a hospital
provided the Class A Member receives no compensation for such services.

10.12 Confidential Information. Each Member acknowledges that the Confidential
Information is valuable property of the Company and undertakes that for so long as he, she or
it is a Member, and thereafter until such information otherwise becomes publicly available

other than through breach of this Section 10.12, shall:

(a) treat the Confidential Information as secret and confidential;

(b)  not disclose (directly or indirectly, in whole or in part) the Confidential
Information to any third party except with the prior written consent of Company;

() not use (or in any way appropriate) the Confidential Information for any
purpose other than the performance of the business of the Company and otherwise in accordance
with the provisions of this Agreement;

(d)  recognize and acknowledge that the Company’s trade secrets and other
Confidential Information or proprietary information, as they may exist from time to time, are
valuable, special and unique assets of the Company’s business. Accordingly, during the term of
the Company, each Member shall hold in strict confidence and shall not, directly or indirectly,
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disclose or reveal to any person, or use for his, her or its own personal benefit or for the benefit
of anyone eclse, any trade secrets, confidential dealings or other Confidential Information or
proprietary information of any kind, nature or description (whether or not acquired, learned,
obtained or developed by a Member alone or in conjunction with others) belonging to or
concerning the Company, or any of its customers or clients or others with whom they now or
hereafter have a business relationship, except: (i) with the prior written consent of all of the other
Members; (ii) in the course of the proper performance of the Member’s duties hereunder; or (iii)
as required by applicable law or legal process. Each Member confirms that all such Confidential
Information constitutes the exclusive property of the Company.

Given the secretive and competitive environment in which the Company does business,
and the fiduciary relationship that the Members have with the Company, each Member agrees to
promptly deliver to the Company, at any time when the Company so requests, all memoranda,
notes, records, drawings, manuals and other documents (and all copies thereof and therefrom) in
any way relating to the business or affairs of the Company or any of its customers and clients,
whether made or compiled by such Member or furnished to it by the Company or any of its
employees, customers, clients, consultants or agents, which such Member may then possess or
have under his, her or its control. Each Member confirms that all such memoranda, notes,
records, drawings, manuals and other documents (and all copies thereof and therefrom)
constitute the exclusive property of the Company. Notwithstanding the foregoing paragraph or
any other provision of this Agreement, each Member shall be entitled to retain any written
materials received by such Member in his, her or its capacity as a Member;

(e) limit the dissemination of and access to the Confidential Information to
such of the Company’s and the Member’s officers, directors, managers, employees, agents,
attorneys, consultants, professional advisors or representatives as may reasonably require such
information for the performance of Company business and ensure that any and all such persons
observe all the obligations of confidentiality contained in this Section 10.12; and

® for benchmarking and financial purposes, the Class B Member may use
and disclose Confidential Information as long as such is not specifically identifiable to the

Company.

10.13 Nonsolicitation. During the term of a Class A Member’s membership in the
Company and for a period of two (2) years thereafter, no Class A Member nor any of his, her
or its Affiliatcs shall employ or offer employment to any person who is employed by the
Company or by the Class B Members or its Affiliates without the prior written approval of the
Board or the Class B Members, depending on which entity employs the person. During the
term of a Class B Member’s membership in the Company and for a period of two (2) years
thereafter, no Class B Member shall employ or offer employment to any person who is
employed by the Company or by the Class A Members or its Affiliates without the prior
written approval of the Board or the Class A Members, depending on which entity employs the

person.
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10.14 Additional Covenants.

(a) If a court of competent jurisdiction should declare this Article X, or any
provision hereof, unenforoeable because of any unreasonable restriction of duration, activity
and/or geographical area, then the Parties hercby acknowledge and agree that such court shall
have the express authority to reform this Agreement to provide for reasonable restrictions and/or
grant the Company such ether relief at law or in equity, reasonably necessary to protect the
interests of the Company.

(b)  Each Member specifically acknowledges that a breach of this Article X
would cause the Company and other Members to suffer immediate and irreparable harm, which
could not be remedied by the payment of money. In the event of a breach or threatened breach
by a Member of any of the provisions of this Article X, the Company and the other Members
shall be entitled to injunctive relief to prevent or end such breach, without the requirement to
post bond, and shall be entitled to recover reasonable attorneys’ fees and expenses. Nothing
herein shall be construed as prohibiting the Company from pursuing any other remedies
available to it for such breach or such threatened breach, including the recovery of damages.

(c) Each Member warrants and represents that he, she or it

@) is familiar with the confidentiality agreement, non-competition and
non-solicitation agreements contained herein;

(i)  has concluded that his, hers or its obligations and the Company’s
rights and remedies described herein, including, without limitation,
the right to equitable relief contained herein, are reasonable;

(iii) is fully aware of the duties, responsibilities, obligations and
liabilitics imposed by this Article X;

(iv)  acknowledges that the covenants contained herein are fair,
reasonable and just, under the circumstances, and are not a penalty;

(v)  acknowledges that no registration statement is now on file with the
U.S. Securities and Exchange Commission or any state securities
commission with respect to any Units in the Company, and the
Company has no obligation or current intention to register such
Units under the federal Securities Act or similar state securities

laws;

(vi) acknowledges that the Units have not been registered under the
Securities Act because the Company believes that the Units are not
securities; provided, however, that in the event any federal or state
sccuritics commission fails to agree that the Units are not
sccurities, then the Company intends to rely on Section 3(a)(11) of
the Securitics Act (i.e., the federal intrastate exemption) and other
cxemptions providing for issuance of securities not involving a
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public offering, together with any corresponding exemptions of the
Connecticut securities laws; ‘

(vii) is acquiring the Units for his, her or its own account, and not for
resale; has not learned of the investment via publication or any
advertising; is an Accredited Investor (subject to limited
exceptions as agreed to by the Board of Managers and consistent
with federal and state securities laws) and has business and
financial expertise sufficient to understand the terms of the
investment and to protect his, her or its own interests;

(viii) acknowledges that the Company has relied upon the fact that the
Units in the Company are to be held by the Members solely for
investment and that the exemptions from registration under the
Securities Act and corresponding state securities laws would be
unavailable if the Units in the Company were acquired by a
Member with a view to distribution;

(ix)  acknowledges that this Agreement does not conflict with or violate
any other agreement to which the Member is party;

x) acknowledges that, notwithstanding any provision of this
Agreement to the contrary, no Member may resell his, her or its
Units within twelve (12) months of the purchase of such Units;

(xi) acknowledges that the Member expects to be substantially
involved in the operations of the Company, and does not expect a
return on his, her or its investment due to the efforts of others; and

(xii) acknowledges that entering into this Agreement will not require
the Company to be bound by any other agreement (and does not
violate any other Agreement) to which the Member is a party, such
as a collective bargaining agreement, an ancsthesia agreement or
any other agreement,

ARTICLE XI
Dissolution and Termination

11.1 Events Causing Dissolution. The Company shall be dissolved and its affairs
wound up upon the first to occur of the following events, unless the Board approves the
continuation of the Company (except with respect to Section 11.1(b) hereof):

(a) The sale or other disposition of all or substantially all of the assets of the
Company, unless the disposition is a transfer of asscts of the Company in return for consideration
other than cash and, by Approval of the Board, a determination is made not to distribute any such

non-cash items to the Members;
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' (b) The election for any reason to dissolve the Company made by the Consent
of the Members;

(©) Any consolidation or merger of the Company with or into any entity
unless the Company is the resulting or surviving entity; or

(d)  Entry of a decree of judicial dissolution.

To the greatest cxtent permitted by law, no event (including without limitation the death,
resignation, expulsion, bankruptcy, or dissolution of the Member) shall cause automatic
dissolution of the Company. Further, upon Approval of the Board, any event giving rise to
automatic dissolution shall not cause dissolution if the Board votes that it shall not cause
dissolution (except with respect to Section 11.1(b) hereof).

11.2  Procedures on Dissolution. Dissolution of the Company shall be effective on
the day on which the event occurs giving rise to the dissolution, but the Company shall not
terminate until the Articles shall be canceled in the manner sct forth in the Act.
Notwithstanding the dissolution of the Company, prior to the termination of the Company as
aforesaid, the business and the affairs of the Company shall be conducted so as to maintain the
continuous operation of the Company pursuant to the terms of this Agreement. Upon
dissolution of the Company, the Board, acting by Approval, or, if none, a liquidator elected by
the Consent of the Members, shall liquidate the assets of the Company, apply and distribute the
proceeds thereof under Article VI, and cause the termination of the Agreement,

ARTICLE XII
Indemnification

12.1 Indemnification. Each Manager and officer (each, an “Indemnified Party”)
shall, in accordance with this Article XII, be indemnified and held harmless by the Company to
the fullest extent permitted by then-current law from and against any and all losses, claims,
damages, liabilities, expenses (including legal and other professional fees and disbursements),
judgments, fines, settlements, and other amounts (collectively, the “Indemnification
Obligations”) arising from any and all claims, demands, actions, suits or proceedings (civil,
criminal, administrative or investigative), actual or threatened, in which such Indemnified
Party may be involved, as a party or otherwise, by reason of such Indemnified Party’s service
to, or on behalf of, or management of the affairs of, the Company, or rendering of advice or
consultation with respect thereto, or which relate to the Company, its properties, business or
affairs, whether or not the Indemnified Party continues to be a Manager or officer at the time
any such Indemnification Obligation is paid or incurred. The Company shall also indemnify
and hold harmless any Indemnified Party from and against any Indemnification Obligation
suffered or sustained by such Indemnified Party by reason of any action or inaction of any
employee, broker or other agent of such Indemnified Party, provided, that such employee,
broker or agent was selected, engaged or retained by such Indemnified Party with reasonable
care. The termination of a proceeding by judgment, order, settlement, conviction or upon a
plea of nolo contendere, or its equivalent, shall not, of itsclf, create a presumption that such
Indemnification Obligation resulted from the gross negligence, willful misconduct or bad faith
of such Indemnified Party. Expenses (including legal and other professional fees and
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disbursements) incurred in any procceding will be paid by the Company, as incurred, in
advance of the final disposition of such proceeding upon receipt of an undertaking by or on
behalf of such Indemnified Party to repay such amount if it shall ultimately be determined that
such Indemnified Party is not entitled to be indemnified by the Company as authorized

hereunder.

12.2  Indemnification Not Exclusive. The indemnification provided by this Article
XI1I shall not be deemed to be cxclusive of any other rights to which each Indemnified Party
may be entitled under any agreement, or as a matter of law, or otherwise, both as to action in
such Indemnified Party’s official capacity and to action in another capacity, and shall continue
as to such Indemnified Party who has ceased to have an official capacity for acts or omissions
during such official capacity or otherwise when acting at the request of the Board of Managers,
or any Person granted authority thereby, and shall inure to the benefit of the heirs, successors
and administrators of such Indemnified Party.

12.3  Insurance on Behalf of Indemnified Party. The Board of Managers shall have
the power but not the obligation to purchase and maintain insurance on behalf of each
Indemnified Party, at the expense of the Company, against any liability that may be asserted
against or incurred by him or her in any such capacity, whether or not the Company would
have the power to indemnify the Indemnified Partics against such liability under the provisions

of this Agreement,

12.4 Indemnification Limited by Law. Notwithstanding any of the foregoing to the
contrary, the provisions of this Article XII shall not be construed so as to provide for the
indemnification of an Indemnified Party for any liability to the extent (but only to the extent)
that such indemnification would be in violation of applicable law or that such liability may not
be waived, modified or limited under applicable law, but shall be construed as to effectuate the
provisions of this Article XII to the fullest extent permitted by law.

12.5 Word Meanings. No repeal or modification of this Article XII shall adversely
affect any right of an Indemnified Party existing hereunder at the time of such repeal or
modification. Notwithstanding Section 13.3, each Indemnified Party shall bc deemed a third
party beneficiary of the provisions of this Article XII.

ARTICLE XIII
General Provisions

13.1 Notices. Any and all notices under this Agreement shall be effective (a) on the
fifth (5th) business day aftcr being sent by registered or certified mail, return receipt requested,
postage prepaid, or (b) on the first business day after being sent by express mail, telecopy,
facsimile or commercial expedited delivery service providing a receipt for delivery. All such
notices in order to be effcctive shall be addressed, if to the Company at its principal office, or if
to a Member at the last address of record on the Company books, and copies of such notices
shall also be sent to the last address for the recipient that is known to the sender, if different
from the address so specified. A Member may change its address for purposes of this
Agreement by giving the other Members notice of such change in the manner heretofore

provided for the giving of notices.

-38-

RVv000289
01/30/2017



13.2  Word Meanings. Thc words “herein,” “hereinafter,” “hereinbefore,” “hereof”
and “hereunder” as used in this Agreement refer to this Agreement as a whole and not merely
to a subdivision in which such words appear unlcss the context otherwise requires. The
singular shall include the plural 'and the masculine gender shall include the feminine and
neuter, and vice versa, unless the context otherwise requires. All section references, except as
otherwise provided herein, are to sections of this Agreement.

13.3 Binding Provisions; Third Party Beneficiarics. Subject to the restrictions on
transfers set forth herein, the covenants and agreements contained herein shall be binding upon,
and inure to the benefit of, the parties hereto, their heirs, legal representatives, successors and
assigns. Except as set forth in Section 12.5, nothing in this Agreement, express or implied, is
intended to confer upon any party; other than the parties hereto, and their respective successors
and permitted assigns, any rights, remedies, obligations or liabilities under or by reason of this

Agreement.

13.4 Applicable Law. This Agreement shall be construed and enforced in
accordance with the laws of the State of Connecticut including the Act, as interpreted by the
courts of the State of Connecticut, notwithstanding any rules regarding choice of law to the

contrary.

13,5 Counterparts. This Agreement may be executed in any number of countcrparts,
each of which shall be an original, but all of which together shall comprise one and the same
instrument. Delivery of a copy of this Agreement or such other document bearing an original
signature by facsimile transmission, by electronic mail in “portable document format” (“,pdf”)
form, or by any other electronic means intended to preserve the original graphic and pictorial
appearance of a document, will have the same effect as physical delivery of the paper

document bearing the original signature.

13.6 Limited Liability. The liability of cach Member shall be limited as set forth in
this Agreement, the Act and other applicable law. Except as otherwise set forth herein, no
Member is liable for any debts, obligations or liabilities of the Company or each other, whether
arising in tort, contract or otherwise, solely by reason of being a Member, or acting (or
omitting to act) in such capacities or participating (as an employee, consultant, contractor or
otherwise) in the conduct of the business of the Company, except that a Member shall remain
personally liable for the payment of such Member’s Capital Contribution and as otherwise set
forth in this Agreement, the Act and other applicable law. Notwithstanding the foregoing, each
Manager shall perform such Manager’s duties in accordance with the provisions hereof. A
Manager who so performs such duties shall not have any liability by reason of being or having
been a Manager. No Manager shall be liable to the Company or any Member for any loss or
damage sustained by the Company or any Member, unless a judgment or other final
adjudication adverse to such Manager establishes that such Manager’s acts or omissions were
in bad faith or involved intentional misconduct or a knowing violation of law or that such
Manager personally gained in fact a financial profit or other advantage to which such Manager
was not legally entitled. Without limiting the generality of the preceding sentence, a Manager
does not in any way guaranty the return of any Capital Contribution to a Member from the

operations of the Company.
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13.7 Separability of Provisions. Each provision of this Agreement shall be
considered separable., If for any reason any provision or provisions herein are determined to be
invalid and contrary to any existing or future law, such invalidity shall not impair the operation
of or affect those portions of this Agreement that are valid, and if for any reason any provision
or provisions herein would cause the Members to be liable for or bound by the ebligations of
the Company, such provision or provisions shall be deemed void and of no effect.

13.8 Section Titles. Section titles are for descriptive purposes only and shall not
contro! or alter the meaning of this Agreement as set forth in the text. ;

13.9 Amendments. This Agreement may be amended or modified only by Approval
of the Board and the Consent of the Members in accordance with Sections 7.3 or 7.4 hereof.

13.10 Entire Agreement and Incorporation of Recitals. This Agreement embodies the
entire agreement and understanding between the Parties hercto with respect to the subject
matter hereof and supersedes all prior agreements and understandings relating to such subject
matter. The rccitals set forth in the beginning of this Agreement are hereby specifically

incorporated into this Agreement.

13.11 Waiver of Partition. Each Member agrees that irreparable damage would be
done to the Company if any Member brought an action in court to dissolve the Company.
Accordingly, each Member agrees that he, she or it shall not, either directly or indirectly, take
any action to require partition or appraisement of the Company or of any of the assets or
properties of the Company, and notwithstanding any provisions of this Agreement to the
contrary, each Member (and his, her or its successors and assigns) accepts the provisions of
this Agreement as his, her or its sole entitlement on termination, dissolution and/or liquidation
of the Company and hereby irrevocably waives any and all rights to maintain any action for
partition or to compel any sale or other liquidation with respect to his, her or its interest in, or
with respect to, any assets or properties of the Company. Each Member further agrees that he,
she or it will not petition a court for the dissolution, termination or liquidation of the Company.

13.12 Survival of Certain Provisions. The Members acknowledge and agree that
Section 10.12, Section 13.19, and any other provision of this Agreement that by its function
must survive, shall survive the dissolution and termination of the Company.

13.13 No Impairment. The Company shall not amend, modify or repeal any provision
of the Articles or this Agreement in any manner that would alter or change the rights,
preferences, privileges or powers of, or the restrictions provided for the benefit of, any class of
Member without the express prior written consent of such class of Member in cach and every
such instance; nor shall the Company, through any reorganization, transfer of assets, merger,
dissolution, issue, sale or distribution of Units or any other voluntary action, avoid or seek to
avoid the observance or performance of any terms of this Agreement for the benefit of any
class of Members, without the express prior written consent of affected class of Members in
each and every such instance as sct forth in Section 7.4. The Company shall in good faith take
any and all actions that are necessary or appropriate in order to protect the rights of all of the

Members.
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13.14 Specific Performance or_Injunctive Relief, The Members and the Company
hereby declare that it is impossible to measure in money the damages.that may accrue to one or
more of them by rcason of the failure of a Party to perform any of its obligations hercunder.
Therefore, if any Party hereto shall institute any action or proceeding to enforce the provisions
of this Agrcement, any person (including the Company) against whom such action or
proceeding is brought hereby waives the claim or defense therein that such Party has or may
have an adequatc remedy at law and agrees not to urge in any such action or proceeding that
such a remedy exists. Furthermore, any Party sceking to enforce the provisions of this
Agrecment shall have the right to specific performance, injunctivé or other equitable relief
without the requirement to post bond.

13.15 Dispute Resolution; Limited Renegotiation; Binding Arbitration. Except for

disputes relating to breaches of Sections 10,10, 10.11, 10.12 and as provided in Section 10.13,
all disputes shall be resolved under the following provisions of this Agreement.

This Agreement shall be construed to be in accordance with any and all federal and state
statutes, including Medicare, Medicaid and all federal and state rules, regulations, principles and
interpretations applicable to the Company and the Members, and the relationships among them.
It is the intent of this Scction 13.15 to set forth a procedure so that if certain legal developments
occur, or certain circumstances arisc in which the Board of Managers should become intemally
deadlocked, a procedure will be in place that will bring the terms of this Agreement back into
legal compliance and/or resolve a Board of Managers deadlock while preserving, to the extent
possible, the economic and governance relationships set forth here,

In the event there is any dispute among the parties or there is any legal development,
including, without limitation, a change in (or the interpretation of) Medicare, Medicaid or other
federal or state statutes, rules, regulations, principles or interpretations, that renders any of the
material terms of this Agreement unlawful or unenforceable (including any services rendered or
compensation to be paid hereunder), or a definitive judicial or State of Connecticut interpretation
of Connecticut law that substantially affects the legal operation of the Company in an adverse
manner (collectively a “Negative Legal Development”), or any circumstance in which the Board
itself is deadlocked in its decision-making hereunder and cannot take action (a “Deadlock
Event”) and the Deadlock Event is likely to lead to irreparable harm to the Company, any
Member affected by such Negative Legal Development or such Deadlock Event shall have the
immediate right, upon notice to the other Members (the “Notice™), to initiate the renegotiation of
the affected term or terms of this Agreement, so as to remedy the impact of the Negative Legal
Development or to seek resolution of the Deadlock Event, each in a manner that substantially
maintains the then-existing economic and governance relationships of the Members, if it is legal
to accomplish the change while maintaining substantially such economic and governance

relationship.

If the Parties are not able to renegotiate the terms of the Agreement affected by the
Negative Legal Development or resolve the Deadlock Event on a mutually satisfactory basis
within nincty (90) days after the Notice, the Partics must submit the issue (the “Dispute”) to
mediation and binding arbitration pursuant to the procedure set forth below.
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Mediation; Binding Arbitration. Any Dispute between the Parties
relating to this Agreement must first be submitted to non-binding

mediation in accordance with procedures agreed upon by the
Parties. If the Dispute is not resolved through mediation within
ninety (90) days of the initial request for mediation, or within a
time frame mutually agreed upon by the Parties, the Dispute must
then be submitted for binding arbitration as follows in Subsections
(b) through (d) below.

Pre-Arbitration Procedure.

(a)

(b)

©

Any Dispute shall be submitted to arbitration by notifying
the other Party or Parties, as the case may be, hereto in
writing of the submission of such Dispute to arbitration (the
“Arbitration Notice”). The Party delivering the Arbitration
Notice shall specify therein, to the fullest extent then
possible, its version of the facts surrounding the Dispute
and the amount of any damages and/or the nature of any
injunctive or other relief such Party claims,

The Party (or Parties, as the case may be) receiving such
Arbitration Notice shall respond within sixty (60) days after
receipt thereof in writing (the “Arbitration Response”),
stating its version of the facts to the fullest extent then
possible and, if applicable, its position as to damages or
other relief sought by the Party initiating arbitration.

The Parties shall then endeavor, in good faith, to resolve
the Dispute outlined in the Arbitration Notice and
Arbitration Response. In the event the Parties are unable to
resolve such Dispute within sixty (60) days after receipt of
the Arbitration Response, the Parties shall submit the
dispute to binding arbitration in accordance with the
American Health Lawyers Association arbitration program
(the “Service”). If the Parties are unable to agree on an
arbitrator from a list provided by the Service within

sixty (60) days after receipt of the Arbitration Response,
cach of the Parties shall, within sixty (60) days after receipt
of the Arbitration Response, choose an arbitrator selector
(“Selector”). The two (2) Selectors shall then have

thirty (30) days to select an arbitrator from the Service’s list
who shall serve as the final arbitrator for the Dispute. (The
arbitrator chosen by the Parties hereto or by the Selectors,
as the case may be, shall hereinafter be referred to as the
“Arbitrator”). The Arbitrator shall not be an Affiliate of
any of the Parties hereto,
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(iii)  Arbitration Rules. The arbitration shall be held in Norwich,
Connecticut and shall proceed in accordance with procedures set
forth by the Service in all other manners.

(iv)  Arbitrator’s Award. The award of the Arbitrator shall be binding
on the Parties and may be cntered as a final judgment in a court of
competent jurisdiction.

13.16 Other Disputes. All disputes relating to breaches of Sections 10.10, 10.11,
10.12 and 10.13 shall be resolved by a court of law with the site of venue in Norwich,

Connecticut or the nearest jurisdictional venue.

13.17 Power of Attorney. Each Member hereby irrevocably constitutes and appoints
the Board of Managers, acting through a Manager duly authorized by the Board of Managers
or through another signatory duly authorized by the Board of Managers to act as its true and
lawful attorney-in-fact and agent (with full power of substitution) with full power and authority
in its name, place and stead to execute, swear to, acknowledge, deliver, file and record in the
appropriate public office or offices, all as appropriate under the circumstances:

(a) this Agreement, and all certificates, agrecments and other instruments and
any amendment thereto, which the Board of Managers deems necessary or appropriatc to qualify
or continue the Company as a limited liability company under the Act or to reflect actions taken
pursuant to this Agreement to issue amended and restated operating agreements; and

(b)  all instruments relating to the admission of Members, including substituted
or additional Members, after the approval required in accordance with this Agreement.

The appointment by all Members of the attorney-in-fact shall be deemed to be a power
coupled with an interest and is irrevocable and the foregoing grant of authority: (i) shall survive
the death, Bankruptcy, incompetence, dissolution or termination of existence of any or all of the
Members; (ii)) shall bind any person who becomes a substituted or additional Member pursuant
to this Agreement; and (iii) shall continue to bind any Member who assigns the whole or any
portion of its interest, except that where the assignee thereof has been Approved by the Board of
Managers for admission to the Company as a substituted Member, then, as to such assigning
Member, this power of attorney shall survive the delivery of such assignment for the sole
purpose of enabling the Board of Managers to execute, acknowledge and file any instrument
necessary to effect such substitution. Upon the request of the Board of Managers, the Members
shall execute any certificate or other instrument with respect to which the attorney-in-fact could

have invoked this power of attorney.

13.18 Waiver of Trial by Jury. EACH PARTY HERETO HEREBY IRREVOCABLY
AND UNCONDITIONALLY WAIVES TRIAL BY JURY IN CONNECTION WITH ANY
ACTION OR PROCEEDING INSTITUTED UNDER OR RELATING TO THIS
AGREEMENT, OR ANY OTHER DOCUMENT EXECUTED PURSUANT HERETO, OR
IN CONNECTION WITH ANY COUNTERCLAIM RESULTING FROM ANY SUCH

ACTION OR PROCEEDING,
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13.19 Legal Representation by New Members’ Counsel. Each Member hercby
acknowledges and agrces that the law firm of Bershtein, Volpe & McKeon P.C. (“BVM”)
represents the New Members in connection with certain matters and that at the request of the
New Members, BVM was retained by the Company specifically to provide advice and
assistance in connection with the Operating Agreement of the Company and other Company
matters (the “Reorganization Activities”). This Agreement, upon execution by the Members,
confirms the agreement by each of them to waive any actual or potential conflicts of interest
arising out of the Reorganization Activities because of BVM’s representation of, respectively,
the Company and the New Members, such waiver subject to canons of professional ethics
governing the Members and their legal representatives. This also confirms that each of the
Company and the New Members agree that this consent authorizes BVM to represent the New
Members in the purchase by the New Members of their respective Membership Interests and
the Company in connection with matters unrelated to the New Members. Following the

" Closing Date, the Company and the New Members acknowledge and agree that this consent
authorizes BVM to represent the Company only and that such representation of the Company
may result in BVM becoming adverse to one or more of the New Members.

Signature Page Follows
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IN WITNESS WHEREOF, the Members hereto have executed this Agreement under sgal as of the day

and year first above written.

CLASS A MEMBERS:

Richard Mw/\ )

Steven Green MQ_/

S

"f{ ) i . .
w&‘lvh%’j MD

Bavid Bojsgrdon <MD

s

}vfﬁr / ftacano, MD

\ v [—}N'
Leésnik, MD

{o)m Pagiiozzi, MD
)(Lolc Arcand, MD

%—C{/VWCJ(C—}
Diniel T. Glenney, MD M\j//
M/

n Courlnbhl DPM
/(,/1/ /// 7’21/~4
Pa? onnom.M[V
\( e

Edward M. Tarka, DPM

SrtaM2 $704.8T50 25701 Noewich ASE {Risar Valley ASCHE u0s Adcdi Few {101 SATsiaad vrd Rslaied O ving Ay esosss
M i 24 14) do

CLASS B MEMBERS:
Merritt Healthca7loldings Norwich, LLC

s
By /

Its:
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EXHIBIT A g
MEMBERSHIP UNITS ‘

Class A Members

Richard Martin, MD, DMD $ 31,442 5.75/5.4199%
Steven Green, MD $ 34,687 5.75/5.4199%
Steve Rouse, MD $ 34,687 5.75/5.4199%
Jerilyn Allen, MD $ 28,654 4,75/4.4713%
William Culviner, MD $ 28,654 4.75/4.4773%
David Boisoneau, MD $ 34,687 5.75/5.4199%
Frank Dellacano, MD $ 34,687 5.75/5.4199%
Gregory Lesnik, MD $ 28,654 4.75/14.4773%
John Pagnozzi, MD $ 34,687 5.75/5.4199%
Nicole Arcand, MD $ 34,687 5.75/5.4199%
Daniel T. Glenney, MD § 34,687 5.75/54199%
Shri Verma, MD $ 34,687 5.75/54199%
Darren Courtright, DPM $24,130 4.00/3.7704%
Patricia Stuart, MD $ 34,687 5.75/5.4199%

$ 38,500 5.00/4.7130%

Pamela Connors, MD
Edward M. Tarka, DPM $24,000 1.09/1.0274%

_ $516217

- masmr.

ClassAfotal: ~ 7 0

Class B Member
Merritt Healthcare Holdings Norwich, LLC ~ $146,287 24.25/22.8580%

‘Class B Total:
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EXHIBIT B
JOINDER TO
OPERATING AGREEMENT

Reference is made to the Amended and Restated Operating Agreement of River Valley
ASC, LLC, a Connecticut limited liability company (the “Company”), dated February 1, 2014,
by and among the Members of the Company (the “Operating Agreement”).

For good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the undersigned acknowledges and agrees that it is bound, as a Member of the
Company, to all of the terms and conditions of the Operating Agreement, and further, the
undersigned acknowledges the nature of the management services to be provided pursuant to the
Management Agreement in the form attached to this Operating Agreement and hercby agrees
with and covenants to the Company that the undersigned shall abide by the provisions of the
Management Agreement.

IN WITNESS WHEREOF, the undersigned has executed this Joinder as of the date set
forth below.

Name:
Its: ;
Date: v, / { / L{/

ra
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EXHIBIT C

MANAGEMENT SERVICES AGREEMENT
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EXHIBITD

MEDICAL DIRECTOR SERVICES AGREEMENT
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SCHEDULE 10.11

PERMITTED PROCEDURES
Refer to attached list
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EXECUTION VERSION

FIRST AMENDMENT TO AMENDED AND RESTATED OPERATING AGREEMENT
RIVER VALLEY ASC,LLC

THIS FIRST AMENDMENT TO AMENDED AND RESTATED OPERATING
AGREEMENT (this “Amendment”) is made and entered into as of November 1, 2016 (the “Amendment
Effective Date”), by and among SCA-RIVER VALLEY, LLC, a Delaware limited liability company (the
“SCA Member”), and those persons identified as Members in Exhibit A attached hereto and incorporated
herein by reference.

RECITALS:

WHEREAS, the Company is governed by that certain Amended and Restated Operating
Agreement dated February 1, 2014 (the “Operating Agreement”); and

WHEREAS, pursuant to that certain Membership Interest Purchase Agreement dated as of October
31, 2016 (the “Purchase Agreement”), the SCA Member purchased an aggregate forty-nine percent (49%)
membership interest in the Company from the Class A Members and Merritt Healthcare Holdings Norwich,
LLC (“Merritt”), including all of the issued and outstanding Units held by Merritt in the Company; and

WHEREAS, as of the Amendment Effective Date, the Company terminated that certain
Management Agreement with Merritt Healthcare Holdings Norwich, LLC, and the Company entered into
that certain Management Agreement between Surgical Care Affiliates, LLC (“SCA”) and the Company
(the “SCA Management Agreement”); and

WHEREAS, as required by the Purchase Agreement, the Members wish to amend the Operating
Agreement as set forth herein.

AGREEMENT:

NOW, THEREFORE, in consideration of the foregoing, and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereby agree to
amend the Operating Agreement as follows:

1. Capitalized Terms. Capitalized terms not otherwise defined in this Amendment shall have
the meanings set forth in the Operating Agreement.

2. Substitute Member. The Members hereby consent to the admission of the SCA Member
as a substitute member of the Company, and the SCA Member shall have all rights afforded to a Member
under the Operating Agreement. The SCA Member shall execute and deliver to the Company a joinder to
the Operating Agreement.

3. References to the Class B Member_and Merritt. Any references in the Operating
Agreement to “Merritt” or “Merritt Healthcare” shall be deleted and replaced with “the SCA Member.”
Any references to the “Class B Member” in the Operating Agreement shall be deemed to mean the SCA

Member. v

4, Waiver of Certain Rights. Only with respect to the transactions contemplated by the
Purchase Agreement, the Class A Members hereby waive any and all rights of first refusal they may
otherwise have under the Operating Agreement.

7/3876293.8
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5. Exhibit A. Exhibit A (Membership Units) to the Operating Agreement shall be deleted in
its entirety and replaced with a new Exhibit A (Membership Units), which is attached to this Amendment
and incorporated herein by this reference.

6. Exhibit C. Exhibit C (Management Services Agreement) and all references thereto shall
be deleted in their entirety.

7. Management Agreement. Any references in the Operating Agreement to the “Management
Agreement” or the “Management Services Agreement” shall be deleted and replaced with the “SCA
Management Agreement.”

8. Managers as Members. Section 3.6 (Managers as Members) shall be deleted and replaced
with the following;

3.6 Managers as Members. Any Manager appointed by the Class A Members
must hold a membership interest in the Company.

9. Withdrawal of a Member. It is the intent of the Members as of the Amendment Effective
Date to remove from the Operating Agreement the concept that a Class A Member may withdraw from the
Company after the seventh (7") anniversary of the date on which such Class A Member became a Member,
and such withdrawal will be treated as a Non-Adverse Terminating Event. Accordingly, the following

changes shall be made to the Operating Agreement:

a. Section 4.2 shall be deleted and replaced with the following:
Section 4.2 Intentionally Omitted.

b. Sections 4.3(a)(i)(gg) and (hh) shall be deleted and replaced with the following:

(gg) the withdrawal of a Member, except as otherwise permitted by this
Agreement.
(hh) Intentionally Omitted.

c. Section 4.3(b)(i)(aa) shall be deleted in its entirety and replaced with the following:

(aa) Intentionally Omitted.

10. Adverse Terminating Events. Section 4.3(a)(i)(cc) shall be deleted and replaced with the
following: .

(cc) any material breach of this Agreement by a Class A Member;

11. Tax Matters Partner. The following paragraph shall be added to the end of Section 6.10
(Tax Matters Partner):

Beginning on January 1, 2018, the Member then serving as Tax Matters Partner
(or such other Member as selected by the Board of Directors) shall be designated
as the “partnership representative” under Section 6223 of Chapter 63 of the Code
(as in effect pursuant to the Bipartisan Budget Act 0f 2015, Pub L. No. 114-74 (the
“Bipartisan Budget Act”), and shall be authorized to take any and all action
required under the Code or Regulations, as in effect from time to time, to designate

2
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itself the “partnership representative.” To the extent permitted by the Code and
Regulations, the Member so designated as “partnership representative shall be
bound by the obligations and restrictions imposed on the tax matters partner
pursuant to this Section 6.10. Upon the promulgation of Regulations
implementing subchapter C of Chapter 63 of the Code (as revised by the Bipartisan
Budget Act), the Members will evaluate and consider in good faith available
options (including amendments to this Agreement) in order to preserve the
allocation of responsibility and authority described in this Section 6.10 while
conforming with the applicable provisions of the revised partnership audit
procedures. The Member designated as the “partnership representative” shall be
entitled to the same indemnification rights as provided to the Tax Matters Partner.

Offsets to Distributions. A new Section 6.11 (Offsets to Distributions) shall be added to

the end of Article VI as follows:

13.

7/3876293.8

6.11  Offsets to Distributions. Notwithstanding any other provisions of this
Agreement, each Member hereby acknowledges and agrees that (i) the Company
may, upon the written request of an Indemnified Member (as defined below), offset
against a Member’s future distributions of profits from the Company an amount
necessary to satisfy any unpaid indemnification obligations of such Member (the
“Indemnifying Member”) to any other Member (the “Indemnified Member”)
under the Purchase Agreement in accordance with the procedures set forth in the
Purchase Agreement, and pay the amount so offset (the “Offset Amount”) to the
Indemnified Member, and (ii) any Offset Amount paid to the Indemnified Member
shall be applied against the amount of any Losses (as defined in the Purchase
Agreement) payable by such Indemnifying Member to such Indemnified Member
under Article XII of the Purchase Agreement and shall reduce, on a dollar-for-
doliar basis, the remaining amount of any Losses payable by such Indemnifying
Member to such Indemnified Member under Article XII of the Purchase
Agreement. Upon receipt of a request for indemnification under Article XII of the
Purchase Agreement, the Company will retain a portion of the Indemnifying
Member’s future distributions otherwise owed to the Indemnifying Member, until
such time as the claim for indemnification is fully and finally resolved.

Board of Managers. The following changes shall be made to Article VII:

a. Sections 7.3(b) (Employees) and 7.3(e) (Insurance) shall be deleted and replaced with
the following:

7.3(b) Intentionally Omitted.
7.3(e) Intentionally Omitted.

b. Section 7.4(g) (Management Agreement) shall be deleted and replaced with the
following;:

7.4(g) Intentionally Omitted.

¢. The following sentence shall be added to the end of Section 7.7 (Contracts with
Affiliated Persons):

RV000304
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Notwithstanding anything herein to the contrary, the Members hereby consent
to, approve and ratify the terms of the SCA Management Agreement and any
cash management services provided by SCA pursuant to the SCA Management
Agreement, and no further action or approval shall be required with respect to
entering into such agreements or arrangements.

d. A new Section 7.10 (Supermajority Board Approvals) shall be added to the end of
Article VII as follows:

7.10 Supermajority Board Approvals. Notwithstanding any provision of this
Agreement to the contrary, the Board shall not take any of the following
actions without the approval of a majority of the Board, inclusive of the
Manager appointed by the Class B Member: -

(a) Make any decisions regarding the hiring or firing of the Center’s
administrator;

(b) Plan and adopt the Company’s and the Center’s annual operating
budgets; and

(c) Enter into, renew, amend or terminate any arrangement or agreement
with any management company, consulting company, medical director or
other senior employee or executive of the Company.

14, Contracts with Affiliated Persons. The following shall be added to the end of Section 7.7:

The Class A Members, upon vote of the Class A Members holding two-thirds (2/3) of the
Units then held by Class A Members (“Two-Thirds Physician Vote”) may provide SCA
with notice of a breach of the SCA Management Agreement, and SCA shall have ninety
(90) days to cure such breach. In the event SCA does not cure the breach within ninety
(90) days of receipt of notice or in the event there is a dispute as to whether a breach
occurred, the Class A Members, upon Two-Thirds Physician Vote, or the Board of
Managers may initiate mediation to determine whether a breach occurred and, if so, what
the damages are. If a dispute remains following the mediation, the Class A Members, upon
Two-Thirds Physician Vote, or the Board of Managers may seek arbitration in accordance
with Section 13.15(ii)(c) of this Agreement to determine whether a breach occurred and, if
so, what the damages are; provided, however, that the award shall be limited to damages
and not termination of the SCA Management Agreement. The mediation and arbitration
costs and all reasonable expenses related to the mediation and arbitration (including

reasonable legal fees) shall be paid by the Company.

15. Transfers by the SCA Member. The following new Section 10.14 (Transfers by the SCA
Member) shall be added to the end of Article X:

10.14 Transfers by the SCA Member. Notwithstanding anything herein to the
contrary, the SCA Member may freely Transfer Units held by it to an entity or
entities that are wholly-owned, directly or indirectly, by SCA, and any such
Transfer shall be deemed to comply with the requirements of this Article X.

16. Nonsolicitation. The following sentence shall be added to the end of Section 10.13:

7/3876293.8
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Notwithstanding the foregoing, the Members expressly acknowledge and agree
that, on or about January 1, 2017, SCA shall employ all of the personnel necessary
for the operation of the Center, and such employment by SCA shall not violate the
Class B Member’s nonsolicitation covenant set forth in this Section 10.13.

17. Effect on Operating Agreement; General Provisions. Except as set forth in this
Amendment, the terms and provisions of the Operating Agreement are hereby ratified and declared to be in
full force and effect. This Amendment shall be governed by the provisions of the Operating Agreement;
provided, however, to the extent that the terms of this Amendment and the Operating Agreement conflict,
the terms of this Amendment shall control. The execution of this Amendment may occur in two or more
counterparts, each of which shall be deemed an original, and all of which together shall constitute one and
the same instrument. In addition, the parties may execute counterparts of this Amendment and transmit
their signatures via facsimile or other electronic method, and such signatures received via facsimile or other
electronic method shall have the same force and effect as an original. Captions and paragraph headings are
used herein for convenience only, are not a part of this Amendment or the Operating Agreement as amended
by this Amendment, and shall not be used in construing either document. On and after the date first written
above, each reference in the Operating Agreement to “this Agreement,” “hereunder,” “hereof,” “herein,”
or words of like import, and each reference in the other documents and agreements relating to the Operating
Agreement, shall mean and be a reference to the Operating Agreement as amended by this Amendment.

[Signature page follows]
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IN WITNESS WHEREOPF, this Amendment has been duly executed as of Amendment Effective
Date,

e

SCA MEMBER:

SCA-RIVER VALLEY, LLC

Name: Richard L. Sh\a?‘f/f,/lr.‘]v
Title: Vice President

CLASS A MEMBERS:

Jerilyn Allen, MD

Nicole Arcand, MD

David Boisoneau, MD

David Coletti, MD

Pamela Connors, MD

Darren Courtright, MD

William Culviner, MD

Frank Dellacono, MD

Peter Famiglietti, MD

Raymond Gaito, Jr., MD

Daniel Glenney, MD

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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IN WITNESS WHEREOF, this Amendment has been duly executed as of Amendment Effective ;
Date. ‘ 4

SCA MEMBER:

SCA-RIVER VALLEY, LLC

By:
Name: Richard L. Sharff, Jr.
Title: Vice President

CLASS A MEMBERS:

Jernlyn/Al}énM/ /}’M‘

Nicole Arcand, MD

David Boisoneau, MD

David CoIeth MD

Pamela (’;‘w

» g
William Culvmer MD

Frank Dellacono, MD

Peter Famiglietti, MD

Raymond Gaito, Jr.,, MD

i}m AAaa /U W
Daniel Glenney, MD \/

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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Date. -

SCA MEMBER:

SCA-RIVER VALLEY, LL.C

IN WITNESS WHEREOPF, this Amendment has been duly executed as of Amendment Effective

By:
Name: Richard L. Sharff, Jr.
Title: Vice President

CLASS A MEMBERS:

Jerilyn Allen, MD

W/

2.

David Boisoneau, MD

David Coletti, MD

Pamela Connors, MD

Darren Courtright, MD

f )"anE i%,l[acon\o, MD

T

Rarﬁ s,

Daniel GlennefMD

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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Date.

IN WITNESS WHEREOF, this Amendment has been duly executed as of Amendment Effective

SCA MEMBER:

SCA-RIVER VALLEY, LL.C

By:

Name: Richard L. Sharff, Jr.
Title: Vice President

CLASS A MEMBERS:

Jerilyn Allen, MD

Nicole Arcand, MD

D e

David Boisoneau, MD

David Coletti, MD

Pamela Connors, MD

Darren Courtright, MD

William Culviner, MD

Frank Dellacono, MD

Peter Famiglietti, MD

Raymond Gaito, Jr., MD

Daniel Glenney, MD

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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IN WITNESS WHEREOF, this Amendment has been duly executed as of Amendment Effective
Date.

CA MEMBER:

SCA-RIVER VALLEY, LLC

By:
Name: Richard L. Sharff, Jr.
Title: Vice President

CLASS A MEMBERS:

Jerilyn Allen, MD

Nicole Arcand, MD

David Boisoneau, MD

o

Dayid Coletti, MD

nelel Qv nia—

Pamela Connors, MD

Darren Courtright, MD

William Culviner, MD

Frank Dellacono, MD

Peter Famiglietti, MD

Raymond Gaito, Jr., MD

Danicl Glenney, MD

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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IN WITNESS WHEREOF, this Amendment has been duly executed as of Amendment Effective
Date.

SCA MEMBER:

SCA-RIVER VALLEY, LLC

By:
Name: Richard L. Sharff, Jr.
Title: Vice President

CLASS A MEMBERS:

Jerilyn Allen, MD

Nicole Arcand, MD

David Boisoneau, MD

David Colettd, MD

Pamela Connors, MD

Darren Courtright, MD

William Culviner, MD

Frank Dellacono,

CAND 4t

Peter Famdglielti, MD

Raymond Gaito, Jr.,, MD

Daniel Glenney, MD

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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Steven Green, MD

g p 4 T .
William ka((@fd,.MDJ ~

/ v

Gregory Lesnik, MD

o

VAVA: ¢

John Pagnbzzi, V¥

Vinod Pathy, MD

Stephen Rouse, MD

€n Scarangella, /
Mf/ '

Edward Tarka, DPM

Shri Verma, MD //
John ;%}é( MD

Dana Woods, MD

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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Steven Green,

William Kaufold, MD

Gregory Lesnik, MD

Richard Martin, MD

John Pagnozzi, MD

Vinod Pathy, MD

Stephen Rouse, MD

Stephen Scarangella, MD

Patricia Stuart, MD

Edward Tarka, DPM

Shri Verma, MD

John Wesolek, MD

Dana Woods, MD

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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Oct. 24. 2016 3:23PM

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]

No, 2411

P,

l

Steven Green, MD

William Kaufold, MD

QGregory Lesnik, MD

Richard Martin, MD

John Pagnozzi, MD

Vinod Pathy, MD

_ﬁty_f/ﬁm I
Stephen Rovise, MD A

Stephen Scarangella, MD

Patricia Stoart, MD

Edward Tarka, DPM

Shri, Verme, MD

John Wesolek, MD

Dana Woods, MD
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Oct 24 2016 1532 Weg 8604237640 page 2

Steven Green, MD

William Kaufold, MD

Gregory Lesnik, MD

Richard Martin, MD

~ John Pagnozzi, MD

Vinod Pathy, MD

Stephen Rouse, MD

Stephen Scarangella, MD

Patricia Stuart, MD

Edward Tarka, DPM

Shri Verma, MD

Jomww D% s

Dana Woods MD

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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Steven Green, MD

William Kaufold, MD

Gregory Lesnik, MD

Richard Martin, MD

John Pagnozzi, MD

Vinod Pathy, MD

Stephen Rouse, MD '

Stephen Scarangella, MD

Patricia Stuart, MD

Edward Tarka, DPM

Shri Verma, MD

John Wesolek, MD

Dana Woods, MD

[Signature Pages to First Amendment to Amended & Restated Operating Agreement]
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EXHIBIT A

RIVER VALLEY ASC, LLC

MEMBERSHIP UNITS

7/3876293.8

CLASS A MEMBERS

Daniel Glenney, MD 3.7098 Units 3.2053%
Nicole Arcand, MD 3.7098 Units 3.2053%
Patricia Stuart, MD 3.7098 Units 3.2053%
John Pagnozzi, MD 3.7098 Units 3.2053%
William Culviner, MD 3.0646 Units 2.6478%
Steven Green, MD 3.7098 Units 3.2053%
Stephen Rouse, MD 3.7098 Units 3.2053%
Jerilyn Allen, MD 3.0646 Units 2.6478%
Gregory Lesnik, MD 3.0646 Units 2.6478%
David Boisoneau, MD 3.7098 Units 3.2053%
Darren Courtright, DPM 2.5807 Units 2.2298%
Frank Dellacono, MD 3.7098 Units 3.2053%
Shri Verma, MD 3.7098 Units 3.2053%
Richard Martin, MD 3.7098 Units 3.2053%
Pamela Connors, MD 3.2259 Units 2.7872%
Edward Tarka DPM 0.7032 Units 0.6076%
Stephen Scarangela MD 1.6129 Units - 1.3936%
Vinod Pathy MD 0.6774 Units 0.5853%
Peter Famiglietti MD 0.6774 Units 0.5853%
Raymond Gaito MD 0.6774 Units 0.5853%

Exhibit A
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rDavi’a édletti MD

0.5574%

0.6452 Units

John Wesolek MD 0.6452 Units 0.5574%
William Kaufold MD 0.6452 Units 0.5574%
Dana Woods MD 0.6452 Units 0.5574%
CLASS B MEMBERS

SCA-River Valley, LLC 56.7126 Units 49%
TOTAL 115.7400 Units 100%

Exhibit A
7/3876293.8
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EXECUTION VERSION

THE MEMBERSHIP INTERESTS ISSUED UNDER THIS AGREEMENT HAVE NOT BEEN
REGISTERED UNDER THE SECURITIES ACT OF 1933 (“33 ACT”) OR UNDER THE
CONNECTICUT UNIFORM SECURITIES ACT, AS AMENDED (“STATE ACT”), AND MAY BE
OFFERED OR SOLD BY A PURCHASER OF THE MEMBERSHIP INTERESTS ONLY (1) UPON
REGISTRATION OF THE MEMBERSHIP INTERESTS UNDER THE ‘33 ACT AND THE STATE
ACT OR PURSUANT TO AN EXEMPTION THEREFROM, AND (2) AFTER COMPLIANCE WITH
ALL RESTRICTIONS ON TRANSFER OF MEMBERSHIP INTERESTS IMPOSED BY THIS
AGREEMENT.

SECOND AMENDED AND RESTATED
OPERATING AGREEMENT
OF
RIVER VALLEY ASC,LLC

7/3875622.7 RVv000320
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