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The Credit Union Division also successfully completed the requirements for 
accreditation by NASCUS. This determination was made through an on-site 
review team. Some of the areas reviewed were adequacy of staff, training, 
department funding and supervision. Connecticut was the third state in the 
country to receive NASCUS accreditation. 

Deposit Insurance 
Share deposits in all state-chartered credit unions are insured by the Na- 

tional Credit Union Share Insurance Fund (NCUSIF) to a maximum of 
$100,000. Connecticut, as of Dec. 31,1990, was one of 12 states in the country 
that mandates federal insurance coverage for its credit unions. 

Credit unions are required to establish a share insurance deposit with 
NCUSIF equal to one percent of insured shares. This deposit is recorded 
as an investment on the books of the credit union. As in previous years, the 
NCUSIF deposit is adjusted annually and is based on the insured level of 
deposits as of June 30. Credit unions paid no premium for share insurance 
coverage to the NCUSIF in 1990. This is the sixth straight year the NCUA 
board waived the annual insurance premium of 1/12th of 1.0% of credit 
union deposits. 

Federal Credit Unions 
In addition to state-chartered credit unions, as of Dec. 31, 1990 there were 

195 federal credit unions with total assets of $2.4 billion, deposits of $2.2 
billion and 726,484 members. Net capital to assets was 7.0% and delinquen- 
cy loans to total loans was 2.3%. Connecticut federal credit unions are super- 
vised by the NCUAYs Region 1 office located in Albany, New York. 

SECURITIES AND BUSINESS INVESTMENTS DIVISION 

Subject to the general supervision of the Banking Commissioner, the 
Securities and Business Investments Division is charged with administering 
Chapter 662 of the Connecticut General Statutes, the Connecticut Uniform 
Securities Act; Chapter 662a of the Connecticut General Statutes, the Con- 
necticut Business Opportunity Investment Act; and Chapter 661 of the Con- 
necticut General Statutes, the Connecticut Tender Offer Act. 

The Division is responsible for 1) the registration of securities and business 
opportunity offerings for sale in Connecticut; 2) broker-dealer, agent, in- 
vestment adviser, investment adviser agent and broker-dealer and investment 
adviser branch office registration; 3) the examination of broker-dealer, in- 
vestment adviser and branch office registrants; and 4) enforcement of the 
state's securities, business opportunity and tender offer laws. 
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As of year-end 1990, and excluding vacancies, the division was comprised 
of a division director, two assistant division directors, one chief examiner, 
fifteen examiners, two Connecticut Career Trainees and seven support 
personnel. 

Activities 
As of year-end 1990,48,685 individuals were registered to represent broker- 

dealers in offering and selling securities. This figure represents a 5.4% decline 
over 1989. The number of registered broker-dealers dropped 3%, from 1,563 
in 1989 to 1,517 in 1990. However, the number of registered investment ad- 
visers rose 4.1%, from 581 in 1989 to 605 in 1990, and the number of 
registered investment adviser agents increased by 5.5070, from 2,863 in 1989 
to 3,023 in 1990. Also, during 1990, 51 broker-dealer and 18 investment 
adviser examinations were conducted. 

In 1990 the division received a total of 4,098 registration filings for securities 
to be sold in Connecticut. The number of mutual fund registration filings 
increased by 19.7% from 334 in 1989 to 400 in 1990. Mutual fund renewal 
registrations were up approximately 8% from 1989. Although the number 
of business opportunity registrations decreased from 68 in 1989 to 57 in 1990, 
the number of business opportunity renewal registrations increased by ap- 
proximately 44% from 25 in 1989 to 36 in 1990. One filing was received under 
the Connecticut Tender Offer Act. (See Table 38) 

In conjunction with the division's securities enforcement program, 189 in- 
vestigations were opened in 1990 (up from 176 in 1989), 169 investigations 
were closed (up from 148 in 1989) and 103 investigations were in progress 
as of Dec. 31, 1990. Ten cease and desist orders, naming 24 parties, were 
issued under the Connecticut Uniform Securities Act. In addition, eight 
denial, suspension and revocation orders, eight cancellation orders, six orders 
imposing an administrative fine, four criminal referrals and seven civil refer- 
rals were made during the year. With respect to the division's business op- 
portunity enforcement program, 42 investigations were opened, 34 investiga- 
tions were closed and 30 investigations were in progress as of Dec. 31, 1990. 
Six business opportunity-related cease and desist orders, naming sixteen par- 
ties, were issued during the year. Of all the securities and business oppor- 
tunity related complaints and investigations handled, most were resolved at 
the administrative level prior to being closed. 

Many administrative resolutions of enforcement matters took the form 
of remedial stipulation agreements and consent orders wherein the division 
sought corrective measures as well as monetary fines and the reimbursement 
of investigative costs. For example, 53 Stipulation Agreements, naming 57 
parties, were executed in conjunction with securities related matters (see Table 
39). The total amount of fines, penalties and costs imposed through admin- 
istrative fines and informal resolutions of securities and business opportunity 
related matters totaled $287,100 (see Table 39). The division found the use 
of stipulation agreements and consent orders to be an effective supplement 
to its array of enforcement tools. 



Table No . 35 
REGISTRATIONS 

BROKER.DEALERS. INVESTMENT ADVISERS AND AGENTS 

In Effect Dec . 31 Increase 
1990 1989 1990 1989 

Broker-Dealers ........................ 1. 517 1. 563 (3.0%) . 009% 
Agents ............................... 48. 685 51. 465 (5.4%) 4.31% 
Investment Advisers ................... 605 581 4.1% 7.99% 
Investment Adviser Agents .............. 3. 023 2. 863 5.5% 47.26% 
Agent of Issuer ........................ 108 125 (13.6%) 48.5% 

Broker-Dealers 

Applications: 

Received ............ 292 

Withdrawn by Request ..... 0 
...... Withdrawn Voluntary 250 

.... Special Review (Agents) 

...... Registrations Approved 213 

.............. Branch Offices 149 

Agents . 
Investmeat Investment 
Advisers Adviser Agents 



Year 

1955 
1960 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 

Table No. 36 
TREND IN BROKER-DEALER, INVESTMENT ADVISER AND AGENT REGISTRATIONS 

Broker Percent Percent Percent Investment Percent Agents - Increase/ Increase/ Investment Increase/ Adviser Increase/ of 
Dealers Decrease Agents Decrease Advisers Decrease Agents Decrease Issuer 

Percent 
Increase/ 
Decrease 



SECURITIES 

Table No. 37 
ROUTINE EXAMINATIONS 

BROKER-DEALERS AND INVESTMENT ADVISERS 

Broker-Dealers .................................................... 5 1 
Investment Advisers ............................................... 18 

Table No. 38 
REGISTRATIONS FILED AND EFFECTED OF 

SECURITIES, TENDER OFFERS AND BUSINESS OPPORTUNITIES 

Securities 
Open End Management Investment Companies 

Renewals. .............................. 
Unit Investment Trusts .................... 

Renewals. .............................. 
Post-Sale Registrations .................... 
All Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Securities Registrations ............... 
Tender Offer Registrations ................. 

Received 
1990 1989 

Effected 
1990 1989 

Business Opportunity Registrations. ......... 57 68 32 35 

Business Opportunity Renewals ............. 36 25 21 19 

Exempted Filings ......................... 1,601 1,823 1,601 1,823 



SECURITIES 

Table No . 39 
ENFORCEMENT ACTIVITIES 

SECURITIES AND BUSINESS OPPORTUNITIES 

Business 
Securities Opportunities 

.................... Investigations Opened 
..................... Investigations Closed 

........ . Investigations in Progress (Dec 31) 
........................ Subpoenas Issued 

............ *Cease and Desist Orders Issued 
.... 'Denial. Suspension & Revocation Orders 

...................... Cancellation Orders 
.................. *Notices of Intent to Fine 

.................... 'Orders Imposing Fine 
.......................... *Consent Orders 

. . . . . . . . . . . . . . . . . . .  *Stipulation Agreements 
Criminal Referrals . . . . . . . . . . . . . . . . . . . . . . .  
Civil Referrals (Attorney General) .......... 

. . . . . . . . . .  Fines. Penalties & Costs Imposed 

*Parenthetical number indicates number of parties named in Notice. Order or Stipulation Agreement . 
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